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The Islamic Insurance Co.
Amman - Jordan

Underwriting Profit (Loss) Account for Family

Takaful Business (Life)
for the Year Ended 31 December 2013

Current Prior
Period Period

zztn f:r:;;::gisvmes from underw.ljiting 2,096,583 1,708,477
_ Net Cost oF Claims L (640,516)  _ (403,885) i
- Add:
33,999 28,919

Policy and Survey Fees

. Total Revenues 33,999 28,919
Less: - .

_ Policies Acquisition Cost ' 182 0.
Excess of L.oss Contributions 11,800 : 11,700
Sharecholder's Share Against Takaful Operation 537,901 461,472
‘Management ' . :

Other Expenses 44 550 - 37,009
' Total Expenses 504,433 510,181
895,633 ‘823,330

Underwriting Profit (Loss)




The Islamic Insurance Co.
Amman - Jordan

Business (Life)
for the Year Ended 31 December 2013

Claim Expenses Account for Family Takaful |

|

l Current _Period l7Prior Period ~

Gross Paid Claims ' 1,067,578 864,170
Less; '
_Foreign Reinsurance Share (597,726) (502,147)
" . Net Paid Claims* o 469,852 362,023
Add | R ,
- OQutstanding Claims Reserve - End )
" Reported 707,891 371,744
Not Reported B 50,000 . 16,000
* Less: Reinsurange's Share | o (420,840) (221,357)
Net Outstanding Claims Reserve -End ___ 337,051 166,387
. Less: : '
Outstanding Claims Reserve - Beg ' 371,744 344,321
Not Reported _ 16,000 0
" Less: Reinsurance's Share (221,357) (219,796)
Net Outstanding Claims Reserve - Beg 166,387 124,525,

~ Net Cost oF Claims ':_ 640,516 403,885




The Islamic Insurance Co.
Amman - Jordan

Underwriting Revenue Account for Famil

Business (Life)
for the Year Ended 31 December 2013

y Takaful

Current |
Period

Prior Periﬂ

Written Contributions J
* Direct Contributions 3,260,010 2,796,802
Gross Written Contributions . 3,260,010 2,796;,’1#02
Less: . S P
Foreign Reinsurance Contributions ~_(1,165,975). $(1,021,937)
Net Written Contributions 2,094,035 1,774,865
-~ Add: '
Beg Balance _
Unearned Contributions Reserve 135,506 65,7 7
Less: Reinsurance's Share - (51,790) (36,429)
Unearned Contributions Reserve - Net 83,716 29;258
Mathematical Reserve 39,109 25,6§5
" Less: Reinsurance's Share (7.361) (5,3 I}
Mathematical Reserve - Net 31,748 19,818
Less:
End Balance .
Unearned Contributions Reserve 139,001 135,506
Less: 'Rein;urance's Share (60,562) (51,790)
Unearned Contributions Reserve - Net 78,439 83,716
Mathematical Reserve PR 43,018 '
i (8,541) )




The Islamic Insurance Co.
Amman - Jordan

Cash Flow Statements
for the Year Ended 31 December 2013

31-Dec-2013 3-Dec-2012
Net Profit Before Tax ' 2,063,676 1372206
Gains on Fixed Assets 3314 0
Adjustments '
. Depreciation & Amortization 81,161 86,192
R :Changes in Unearned Premiums Reserve 187.944 743,138
.. Changes in Mathematical Reserve B ) 11,930 |
-"Cha;nges in Outstanding Claims Reserve ’ 1,520,326 1,736,509
“ Provision for end of service indemnity B 31,097 28,836
"previous years amendmets ) : o0 (37,5483
- -Net Cash Flows from Operatin, Activities before The Clnm es in ’
o we:a‘king Capital ltems persing ) ) 3'8'83'61? 394121
- vDecrease {Increase) in Cheques Under Callection 220247 (283,021)
Decrease {Increase) in Accounts Receivablé . (367.018) 210,671
Decrease (Increase)in Rn_:eeivablc from Insurance Companies 46,098 (167,05%
. Drecrease (Increase) in Other Assets ’ 14.760) {401.414)
 Increasc {Decrease) in Accounts Payable 10,374 (47,934
. Increasc (Decrease) in Other Provisions T 16.656 1,906
- increase (Decrease) in Payable To Reinsyrance Companies 70,519 {235.698)
. " Increase (Decrease) in Other Liabilitics {8,043) 199,150
© 7 Increase (Decrease) in non-demanded Surplus . .-+ (21,898} (46,025
".Nét Cash Flows from Operating Activities before Tax ~ - ' 3,865,314 3,532, 79%
¢ - Income Tax Paid {432,045) (240,442)
.. Net Cash Flows from Operating Activities 3,433,269 3,292,357
" Decrease{Increase) in Investment Deposits (1,163,983) (4.984,004)
N jf!’:\trchase) Fair Valie Assets through other Comprehensive Income - FVTOC] (592.320) {638,640)
- Sale Fair Value Assets through other Comprehensive Income - FVTOCI 192,765 1,889,151
‘{Fall-‘chase) Fair Vahie Assets through Profit or 1 .as< - FVTPL {550,0040) 1]
Purchses of Property, Plant-& Equipment {38,847 {20,224)
Sale of Property, Plant & Equipment 3,500 0
{Purchase) of Intangable Assets (3.550) 0
Net Cash Flows From Investing Activites (2.152,435) (3,753,717}

Cash FI 1 i Fi " juit
Cash Dividened Paid




" Share

. The Islamic Insurance Co.
Amman - Jordan

~ Inceme Statement
for the Year Ended 31 December 2013

31-Dec-2013  31-Dee-2012

Shareholder's Share against Takaful Operation Management 3,260,365 3,051,847
Shaseholder's Share against Investment Portfoiio Management 51371 '37:7_5 3
Sharchokder's Share n the Invetment Reaurs | 354,159 275552
holder's Share in the Financial Assets (Loss) Profit 164,974 214,604
" Other Revenues 3,499 35,500
Total Revinues 3834368  3,616{785
Employees Expenditures 1,848,229 1,745,379
Introst Eree: Loan Offered By Shareholders to Cover Policyholder Deficincy 0 O
General & Administrutive Expenses 564,742 566,275
thber Bxpensss 55,000 55,000
General Provision 0 . 93 9
" Depreciation and Amottization 81,161 36’192
Total Expenses 2549132 2,453,785
Net Profit before Tax 1,285,236 1,163,000
Less:
Income Tax Provision ° (277,052) (438,000)
" Net Profit 1,008,184 725,000
Earnings Per Share 0.084 Q.06

G et 2




The Islamic Insurance Co.
' ‘Amman - Jordan

~ Policyholders Revenues & Expenses Statement |
- for the Year Ended 31 December 2013 :

31-Dep-

31-Dec-
- 2013 2012

'T’qtal_Underwriting Contributions 19,759,789 18,508,164
' Less: Reinsurance's Share (6,290,560) (6,300,208)
“Net Underwriting Contributions 13,469,229 - 12,207,956

“Net Change in Uneamed contributions Reserv. (187,944)  (743,138)

- Net Change in Mathematical Reserve (2,729) (11,930}
~ Net Earned contributions 13,278,556 11,452,888

« - "Commissions Revenues ; 0 - 237,074

Policy and Survey Fees 415224 . 400,168
~ Policyholder's Share in the Invetment Returns 150,491 77,592
L ‘Policyholder's Share in the Financial Assets (Loss) Profit 54,991 71,534
o Shi:lreholder's Share against investment Portfolio Manage- (51.371) (37280)
2 ..ment

i .~ Total Revenues 13,847,891 12,201,974
~ . Paid Claims 12,153,633 11,473,883
| Less: Recoveries (1,069,340)  (1,484,416)
g Less : Reinsurance's Share (3,879,899) (3.834,555)
.~ “NetPaid Claims 7,204,394 6,156,912
L Net Change in Outstanding Claims Reserve 1,520,326 1,736,509
| Sharcholder's Sharc against Takaful Operation Management 3,260,365 3,053,847

302,875 289,549
487,348 423,354

Excess of T.oss Contributions
Policies Acquisition Cost

Other Underwriting Expenses 294,143 253,521
Net Claims - . _ 13,069,451 11,913,692
Allowance for Operation don't conformity with Islamic 0 (79,076)
Sharia Principles.
778,440 209,206 ) i




Amman - Jordan

as at 31 December 2013

The Islamic Insurance Co.

Financial Position Statement

Liabilites, Shareholder & Policyholders Equity's

31-Dec-2013  31-Det-2012

" Linbilites S

Unearned Premiums - Net 4,134,160 3,946.216
- :_ Outstanding Claims Reserve - Net 5,223,497 3,703,171
" Mathematical Reserve - Net 34,477 31,748 -
Totat of Insurance Contract Liabilities 9,392,134 7,681,135
Accounts Payable - 7 179599 168225 *
Payable to Reinsurance Companies 2,004,762 © - 1,934,243 )
Other Provisions ' 329.011 285,105
Income Tax Provisions 445,158 374,304
Other Liabilites 592,679 609,722
" Total Liabilites 12,943,343 11,044,734
. Policyholders Equity
Defisiency Cover Reserve (Emergency Allowance) I 39,6.79 S0
Accumulqted Changes in Fair Value Assets (96,304) (R72,787) ..
Non Demandgd Surplus . 151,618 173.516
Accumulated Surplus (Deficiency 336,718 (63,033)
Intrest Free Loan Offered By Shareholders to Cover Policyholder Def- 0 o
ficincy )
Total Paolicyholders: Equity 531,711 (142,304}
Sharehoider’s Equity
Paid in Capital 12,000,000 12,860,000
Compulsory Reserve 1,701,100 1,567,076
Voluntary Reserve . 247218 247218
Accumulated Changes in Fair Value Assets {227.480) (785,278)
- Retained Earnings 3,140,982 2,917 850
_ Total Shareholder's Equity 16,861,820 15946866

T Sharehoder & Pulicyholders E




The Islamic Insurance Co.
Amman - Jordan

Financial Position Statement
as at 31 December 2013

Assets 31-Dec-2013  31-Dec-2012
~ Investment Deposits | 13,997,130 12,634,536
' Fair Value Assets through Profit or Loss - FVTPL 2,700,000 2,150,000
 Fair Value Assets through othet Comprehensive
e FVTOCT 8,334,299 7,268,50;
Total Investment e T ' 25,031,429 ~ 22,053,037
" Cash on Hand and at Banks - 916,981 434,758
Receipt Papers and Cheques under Collection 969,903 1,190,150
* Accounts Receivable - net ' 1,962,273 1,595,255
‘Receivable from Reinsurance Companies 291,103 337,201
Property Plant & Equipment - net 790,331 313,459
Intangible Assets : . 22,209 38,031
Other Assets 352,645 367,405
. “Total Assets 30,336,874

26,829,296

st
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Opinion

In our opinion, the Financial Statements present fairly, in all material respects
Financial Position of the Islamic Insurance company as of December 31,2013 and i
financial performance and its Cash Flows for the yesr then ended in accordance wi

Accounting and auditing Standards: issued by Accounting and Auditing Oxgamzatuon £
Islamic Financial Institutions (AAOIFT),

Report on Other: Logal and Regulatory Requirements
hoomphmoewnﬂxﬂ:eJordamanCompanuLawno (22)of]9973ndnsam
laws. we obtained the necessary information and explanations for our audit, and -
company maintains proper accounting books of accounts and the accompanying financi
statementsagreewﬂhﬂ:emealStatemmsmcotpomedmﬂieBoardofD'
Teport.

Based on the above, werecommendtlmeal Asaemblyto approvemeaccompan i
Financial Statements. - -

 FOR IBRAHIM ABBASI & CO.

L]

/""
Dr. [brahim M. Abbasi
License No. 116 : :
Amman — January 23,2014
" Rabia (1) 21, 1435




- IBRAHIM ABBASI & Co.

public Accountants

INDEPENDENT ACCOUNTANT'S REPORT
01 14 452 :

The Shareholders,
The Islamic Insarance CO (P S.C)
Amman - Jordan .

Report on the Financial Staternenis

We have audited the accompanying Financial Statements of the Islamic Insurance Co.
(P.5.C.) which comprise Statements of Financial Position as of December 31,2013
Statement’s of Compréheénsive Income , Changes in Equity and Cash Flows for the year
then ended and a summary of significant accounting policies and other explanatory notes .

Management's Responsibliity for the Financial Statements

Management is responsible .for the preparation and fair presentation of these Financial
Statements in accordance with Islamic - Sharia principles as approved by the Sharia
Supervisory Board and with Accounting and suditing Standards for Islamic financial
institutions as Stated in pote 2a. This responsibility includes desigring, impleminting and
maintaining internal control relevant to the preparation and fair presentation of Financial
Statements that are frec from material misstatement, whether die to fraud or error:
selecting and applying appropriate accounting policics; and making accounting estimates
that are reasonable in the circumstances .

Auditor's Responslbliity
Our responsibility is to express an opinion on thwe Financial Statements based on our
audit. We conducted our audit in accordance with anditing standards for Islamic financial
institutions . Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the Financial Statements
are free of material misstatement.

An audit involves.performing procedures to obtain audit evidence about the amounts and
disclosures in the Financial Statemesits. The procedures selected depend on the auditor's
judgment, including the assessing the risks of material misstatement of the Financial
Statements, whether due to fraud or emror; In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
Financia! Statements in order tv design audit procedures that are appropriate in the -
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's control. An audit also includes evaiuating the appropriateness of accounting
policies used and.the reasonableness of accounting estimates made by management, as
well as evaluating the overall preseniations of the Financial Statement ,

We believe that the awdit evidence we have obtained is sufficient and appropriate to
provide a basis for our andit opinion .
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- -confidence in the Company

- Dear Shareholders.

.. The Board is hoping from this reports to illustrate some of the
“Company’s activities and accomplishments during the year 2013
- and would suggest to your Assembly the following agenda: .
1) Recite last year’s address to the General Assembly.
2)  Approve the Director’s Report, the Company’s activities for
the year ended on 31.12.2013 and its future plan.
/3)  Presentation of the Shari’a Committee report for the year
o 2013.. |
'4)  Presentation of the Auditors report for the year 2013.

. =5)  Discussion and approval of the financial statements for the

year ended on 31.12.2013.
- 6)  Implement the recommendation of the Board by dl';tribu ng
S 5% dividends for the shareholders .

~7)  Releasing the Board Members for the yearended 31.12. 2 13.
. 8) Election of External Auditors and determine their fees.
9 Any othcr matters which the General Assembly suggest.

. In conclusion of this meeting, the Board of Dlrectors W uld
_like to thank all the Company’s Shareholders and Clients for

_ The Board is tendering his deepest apprccmtlons to |All
" ““Oulamaa” especially the Company’s Shari’a Committee ' for
their continuous efforts to apply and educate the principles of] the
Islamic Cooperative Insurance Concepts.

- At last, the Board thanks the Company’s Management and
- -employees for their faithful services to the company and its clients

d for their efforts to mtegrate _the Islamlc Fmanc1a1 1nst.1tu ',, ns




Operational Costs

T

 The Operation costs for the year 2013 was JD 2,494,13
~ which represents 13% of the total written premium , compared t
JD 2,397,846 for the year 2012 .

j=)

‘Shareholders’ Equity

, The total Shareholder’s equity was JD 16,861,820 for the yea
‘;2913 compared to JD 15,946,866 for the year 2012 .

=1

Number of Employees

=7

-~ The number of employees was 94 as at 31.12.2013 compare
10 106 as at 31.12.2012 . :

- Profit Distribution
The Board recommend to distribute 5% of the Company>s profit

to the Shareholders , knowing that a 5% proﬁt of the Company>
capltal was dlstnbuted last year .

(7]

Future Plan

" 1- Increase the production for all types of Insurance .
- 2- Increase the company’s market share .
" 3- Direct the Investments with suitablc mcasures according t

A

the financial market situations .
- 4- Establishing new Islamic'Insurance companies Quiside the

A%

Kingdom or supervise and prov1de management as31stance:
to such compames
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Technical Reserves

- 'The unexpired risks reserve for the year 2013 was ID 5,727,027
compared to.JD 5,492,024 for the year 2012. The Reinsurer’s Share of
which was JD 1,592,867 for the year 2013, compared to JD 1,545,808
for the year 2012 .

The outstanding claims reserve was JD 11,415,435 for the year
2013 compared to JD 5,911,278 for the year 2012 . The Reinsurers

. Share of which was JD 6,191,938 for the year 2013 , compared to JD

2,208,107 for the year 2012 .-

" The Company’s Assets |

The Company’s assets was totaling JD 30,336,874 for the ‘year
22013 compared to JD. 26,829,296 for the year 2012 . '

The Company S Investments

The Company’s 1nvestment in local companies shares was JD
© 6,382,155 for the year 2013, compared to JD 6,160,794 for the year
2012

The company>s investment in Arabic companies shares was JD

2,275,928 compared to JD 2,165,772 for the year 2012 .
The Company’s total investments in the Jordan Islamic Bank bonds
was JD 2,700,000 compared to JD 2,150,000 for the year 2012 ..

Paid and outstanding claims

. The total paid claims was JD 12,153,633 for the year 2013
 -compared to JD 11,475,883 for the year 2012.The Reinsurer’s

- share of which was JD 3,879,,899 for the year 2013 compared to
- JD 3,834,555 for the year 2012

The total outstanding claims was JD 11,415,435 for the year

'__:_4 2013 cernpared toJD 5911, 278 for the year2012. The Reinsurer’s . oo o oo




Seminars, Lectures and activities

. these activities:-

principle of the cooperative Insurance system .

employees .

et i,

| _"The Company’s ?roﬁt

© year2012. _

The profit of the policyholders for the year 2013 was JD

778,440 compared to JD 209,206 for the year 2012 .

The Shareholders net profit for the year 2013 was distributed

The past Eighteenth years of the Company’s age had witnessed.
several scienfific and intellectual activities for the purpose of
marketing this Company locally and abroad and to integrate
the Islamic cooperative Insurance principles within the Islamic
Financial Institutions Circle. Following are some examples of

. :1'- * Present lectures to various educational institutions about the

- 2- Participate in the International seminars and conferences which
" were organized to spread Insurance principles outside Jordan .
- 3- Organizevarious specialized Training courses to the Company’s

~ The proﬁt of the shareholders account before the income tax
- provision and the Board of Directors remuneration fees stand|at
- .JD. 1,340,236 for the year 2013 compared to JD. 1,218,000 for the

as follows:- :
. Details . 2013 2012
| - Board of Directors Remuneration ID 55000 JD 55,000
- | « Compulsory Reserve JD 134,024|JD 121,800
. Voluntary Reserve ID S| ID S

" Income Tax Provisions ' 277,052

{ID_ 874,160,

i vrmm———




. A detailed list of the written premiums.for each class 13 as

| follows:

Percentiage ' Change
Class of Imsurance 2013 % 2012 percentage %

"o | Motors “8,491,759 43%- 8,037,409 6

Marive 909916 5% 1,014,235 (1)
- | Fire & Engimeering 2,055,083 10 1,576.835 30
' | General Accident 406,635 2% 334,644 2
= Medex 4636386 | . 23 4748239 (2)
- | Sociat Takaful 3,260,010 17 2,796,802 17
"TOTAL 19,759,789 100 18,508,164 7

~This achieved distribution of the written premiums amon the
various classes of insurance was due to the selectivity nature of the
_insured risks which would lead to a balanced portfolio and a gtrong

. financial position. No doubt that the strong financial positiqfn;will
*. - fulfill our ambition of generating sufficient surplus to be distributed
~among the Policyholders in conformity with the principles of the
Islamic Cooperative Insurance Principles. This task is not ‘easy
for a recent company in a very competitive market, but can be

- achieved through the continued efforts of the Policyholders by
placing further Insurances with the Company which will raise the
Company’s financial and technical capabilities and will place it in
an advanced position among other local Insurance Companies.




The Board of Directors’ Report

" Dear Shareholders,
Asalam Alikum Warahmatallah Wabarakatuh,

_ The Board of Directors has; gréat pleasure in presenting the
"'Company s Eighteenth Annual Report for the fiscal year ended on
‘__31 12.2013 .

. This Report includes the final Balance Sheet, the Auditor’s
B .and the Sharl a Commntee Reports.

: The Board of Directors warmly welcomes and thanks you for
- your kind attendance to this General Assembly Ordinary Meeti
- -andwouldatthebegmmngofthls Eighteenth yearoftheCompan. S
- age thank almighty God for the prosperous expiring year and for

~giving us the strength to fulfill the promise to build this uni
- "Islamic cooperative Insurance Concept in the Jordanian Market .

. The Comp:any’s.Activi'ties.

,, The Company’s- administration major effort and concern
"~ during the past Eighteenth years was focused on fixing the Isla
~Cooperative Insurance Principles and in strengthening its pillars in
accordance with the Board of Directors resolutions.

The result was a wider clients base and a major increase in the
eompany’s number of clients, which reached 30825.- chents by
the end of Lhe year 2013 .

- _The total wrltten prenm;ms_mJD“]Q 759,789 for the year - ———
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