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ARABIAN STEEL PIPESMANUFACTURING
COMPANY AND ITSSUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

Jordanian Dinar

Cash flows from operating activities
Profit for the year before income tax

Adjustments:

Gain from sale of property, plants and equipment
Dividends from financial assets at fair value through other
comprehensive income

Depreciation and amortization

M orabaha expenses

Other provision

Doubtful debt expenses

Operating profits before changes in working capital items
Changes in working capital items:

Other debit balances

Inventory

Due from related parties

Accounts receivable

Cheques under collection

Other credit balances

Dueto related parties

Accounts payable

Income tax paid

Net cash flows from operating activities

Cash flows from investing activities:

Financial assets at fair value through other comprehensive
income

Projects under constructions

Acquisition of intangible assets

Acquisition of property, plants and equipment

Proceeds from sale of property, plants and equipment
Dividends received from financial assets at fair value through
other comprehensive income

Net cash flows from (used in) investing activities
Cash flows from financing activities:

Notes payable — Collected

Note payable -Paid

Dividends

M orabaha expenses paid
Net cash flows used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year
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For theyear ended December 31,

2014 2013
885,085 949,274
(920) (872)
(48,045) (73,254)
356,927 297,742
101,704 135,420
- 250,000
80,000 70,000
1,374,751 1,628,310
(204,606) 272,676
456,892 1,182,292
(132,000) 21,196
(780,247) (1,052,951)
(77,716) 107,615
(14,056) 378,936
45,550
601,166 (83,525)
(185,551) (194,701)
1,084,183 2,250,848
657,455 568,615
(19,862) (483,022)
(1,655) (5,101)
(217,972) (312,434)
13,338 1,392
48,045 73,254
479,349 (157,296)
5,430,502 3,964,944
(5,400,420) (6,149,355)
(900,000) (1,350,000)
(101,704) (135,420)
(971,622) (3,669,831)
591,910 (1,567,279)
522,465 2,089,744
1,114,375 522,465




ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CHANGES IN SHARHOLDERS EQUITY

- B8 -

Total equity of the owners

Total equity Non-

. . Share Retained Statutory  Voluntary Proposed Fair value of the controlling
Jordanian Dinar capital earnings reserve reserve dividends reserve * owners interest Total
For the year ended December 31, 2014
Balance as of January 1, 2014 9,000,000 1,624,449 2,441,458 1,211,503 900,000 112,021 15,289,431 154,119 15,443,550
Profit for the year 785,044 785,044 (25,349) 759,695
Transfer from fair value reserve to retained earnings (83,178) 83,178
Gain from selling of financial assets at fair value
through other comprehensive income 191,695 (191,695)
Change in fair value of financial assets designated
at fair value through other comprehensive income 175,397 175,397 175,397
Dividends paid (900,000) (900,000) (900,000)
Proposed dividends (900,000) 900,000
Balance as of December 31, 2014 9,000,000 1,618,010 2,441,458 1,211,503 900,000 178,901 15,349,872 128,770 15,478,642
For the year ended December 31, 2013
Balance as of January 1, 2013 9,000,000 1,496,580 2,441,458 1,211,503 1,350,000 98,258 15,597,799 230,953 15,828,752
Profit for the year 862,477 862,477 (76,834) 785,643
Transfer from fair value reserve to retained earnings 128,224 (128,224)
Gain from selling of financial assets at fair value 37,168 37,168 37,168
through other comprehensive income
Change in fair value of financial assets designated 141,987 141,987 141,987
at fair value through other comprehensive income
Dividends paid (1,350,000) (1,350,000) (1,350,000)
Proposed dividends (900,000) 900,000
Balance as of December 31, 2013 9,000,000 1,624,449 2,441,458 1,211,503 900,000 112,021 15,289,431 154119 15,443,550

* The fair value reserve is resulting from changes in fair value and impairment of equity instruments at fair value through other comprehensive income.
According to Jordan securities commission it is forbidden to dispose of fair value reserve credit balance whether by distribution, capitalization, losses
amortization or any other means.



ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Jordanian Dinar

Revenues
Cost of revenues

Gross profit

Administrative expenses

Selling and distribution expenses

Morabaha expenses

Board of directors and subsidiaries management
committee bonuses

Dividends from financial assets at fair value through other
comprehensive income

Other provision

Other revenues

Profit before tax

Income tax
Previous year income tax

Profit for the year

Other comprehensive income item

Items that will never be reclassified to profit or loss
Gain from selling of financial assets at fair value through
other comprehensive income

Changes in fair value of financial assets at fair value
through other comprehensive income

Total comprehensive income for the year

Profit for the year attributable to:-
Shareholder

Non-controlling interests

Total

Total comprehensive income attributable to:-
Shareholder
Non-controlling interests

Total

Weighted average of shares number
Basic and diluted earnings per share (JOD/Share)
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For the year ended December 31,

2014 2013
11,785,388 10,729,915
(9,845,852) (8,457,375)
1,939,536 2,272,540
(785,998) (808,950)
(170,699) (158,041)
(101,704) (135,420)
(50,000) (50,000)
48,045 73,254
(250,000)

5,905 5,891
885,085 949,274
(111,349) (156,942)
(14,041) (6,689)
759,695 785,643
191,695 165,392
66,880 13,763
1,018,270 964,798
785,044 862,477
(25,349) (76,834)
759,695 785,643
1,043,619 1,041,632
(25,349) (76,834)
1,018,270 964,798
9,000,000 9,000,000
0,087 0,096




ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STAEMENT OF FINANCIAL POSITION

Jordanian Dinar

Assets

Non current assets

Property, plants and equipment

Intangible assets

Financial assets at fair value through other comprehensive income
Projects under construction

Total non current assets

Current assets

Other debit balances
Inventory

Due from related parties
Accounts receivable
Cheques under collection
Cash and cash equivalents

Total current assets
Total assets

Equity and liabilities
Equity

Share capital
Retained earnings
Statutory reserve
Voluntary reserve
Proposed dividends
Fair value reserve

Equity attributable to owners of the group
Non controlling interests
Total equity

Liabilities

Current liabilities

Other credit balances
Income tax payable

Due to related parties
Accounts payable

Notes payable — Morabaha
Total current liabilities
Total equity and liabilities

As of December 31,
2014 2013
4,647,643 4,735,053
46,708 71,211
814,284 1,296,342
17,943
5,508,635 6,120,549
805,946 601,340
9,719,382 10,176,274
132,000
2,497,589 1,797,342
1,173,971 1,096,255
1,114,375 522,465
15,443,263 14,193,676
20,951,898 20,314,225
9,000,000 9,000,000
1,618,010 1,624,449
2,441,458 2,441,458
1,211,503 1,211,503
900,000 900,000
178,901 112,021
15,349,872 15,289,431
128,770 154,119
15,478,642 15,443,550
965,250 979,306
108,361 168,522
63,441 17,891
821,304 220,138
3,514,900 3,484,818
5,473,256 4,870,675
20,951,898 20,314,225
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2014, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

The Group’s maintains proper accounting records and the accompanying consolidated financial
statements are 1n agreement in all material respects therewith and we recommend the Group s
General Assembly to approve on these consolidated financial statements

Kawasmy and Partners

MG
atem awasmy Amman- Jordan
License no. (656) 2 March 2015

oIS T 1 T 1AL



Telephone  +962 (6) 565-0700

Kawasmy & Partners Co. Fax +962 (6) 568-8598
Amman - Jordan P.O. Box 930071Amman 11193
Website www.kpmg.com

A TRANSLATION OF THE INDEPENDENT AUDITORS’ REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN ARABIC

To the General Assembly of

Arabian Steel Pipes Manufacturing
(Public Shareholding Company)
Amman — Jordan

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Arabian Steel Pipes
Manufacturing — Public Shareholding Company — and its subsidiaries (“the Group”) which
comprise the consolidated statement of financial position as at 31 December 2014 and the
consolidated statements of profit or loss and other comprehensive income, changes in shareholders’
equity and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines necessary to enable the preparation of consolidated financial
statements that are free from material misstatements, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing, Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements, The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, In making those risk assessments, we consider
internal control relevant to the Group’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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ARABIAN STEEL PIPES MANUFACTURING
COMPANY AND ITS SUBSIDIARIES
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AMMAN - JORDAN
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