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Greetings, (g A 4
Pursuant to the provisions of the Securities £ bl Clasdat s L) (31591 0538 SN Tk

Law, the instructions of disclosure for issuing ; 5 . .
’ . i 38y il Laa g davalaall Laall g 330aall IS ).uj' |
companies, the accounting standards, and the e Hea B

auditing standards, please find enclosed: tagh ol

I. The eleventh annual report of the .l yie goladl (gpnd) 5I0Y) Godaa 6 .1

Board of Directors for the year that TEITY 1 Gal€ 3] Laeinal
ended 31 December 2016(five original sl 35ad) 2016 Jit 0518 31 g

copies). (5 22

2. A compact disc containing the annual

y 53 (ol 0l Bole c85ing prade yad o2
report stored as a PDF file. e ugptall g e ey

PDF

3. Consolidated financial statements for OslS 31 pganall dnad) sasgall Gl 2312 .3
the year that ended 31 December 2016 e K . ;
(original copy). (Aabal 2.5) 2016 J5Y)

Sincerely, coe iy alia) §ild Jgads |sliadiy
I Galaa Gy il
olaB Jana (ira

Muin Mohammad Qadada e
; i <L

Vice Chairman of the Board of Directors

. o . 2ot il S
Messrs. Securities Depository Center L Gl s £ 14 3$a Saledi®
(Original copy of the annual report, . R PRI T PO
s : . . Adlall adfgAll dabual Adiasi (goial) Habal ddui
original copy of the financial statements) (Aatlalh a2l & Syt Jf}uu_ ” )
* Messrs. Amman Stock Exchange Ol daay sy Saled)®
(Original copy of the annual report, original (Aadlall 251320 dslial A3 ((gpinad 5El) Aabual dasl)
copy of the financial statements)

Tel: +962 6 5650902 / Fax: +-962 6 5868796 / P.O.Box 502 Amman 11623 Jordan
email: info@mgc-afag.com
Website: www.manaseergroup.com
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the sharcholders of
Afaq Holding for Investment and Real Estate Development Company.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Afaq Holding for Investment and Real
Estate Development Company (P.L.C), which comprise of the consolidated statement of financial position as of
December 31, 2016, and the related consolidated statements of comprehensive income, consolidated Statcment of
owners' equity and consolidated statement of cash flows, for the year then ended, and a summary of significant
accounting policics and other explanatory information.

Basis for Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated statement
of financial position of Afaq Holding for Investment and Real Estate Development Company. (P.L.C) as of
December 31,2016, and its consolidated financial performance and consolidated cash flows for the year then ended
are in accordance with International Financial Reporting Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit
opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance in our
auditing procedures that we performed to the consolidated financial statement. The basic auditing matters have
been addressed in our auditing workflow to consolidated financial standards as we do not express separate
opinions.

Goodwill

According to international financial reporting standards, the company must evaluate the goodwill and examine
impairment, the goodwill, as of December 31, 2016 was 24,661,180 JD generated from two cash generation
units; the first one is ready mix concrete which equals 12,330,590 JD and the second transportation and
shipment which equal 12,330,590 JD.

The annual goodwill impairment is a significant auditing matter, considering the requirement of recoverable
value estimation. The recoverable amount for cash generation units, which is the value in use for cash
generating units, which is the valuc in use or fair value which is higher less cost of sales. Which is calculated
using the discounted cxpected cash and methods These methods use several assumptions as in sales and future
prices estimation, operating cost.

Property, plant and equipment

According to international financial, the company must review the useful life and depreciation method. Land
perform impairment test to the value of property, plant and equipment that is reported in the financial statements
in case of any events and conditions, the recoverable amount is calculated, the losses and calculated according
to the decline of the value in asscts. The management estimates the impairment of property and plants by
assumptions. And estimation (if any).
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- Property, plant and equipment

In accordance with the international financial reporting stander the company has to review the useful life and
depreciation method and perform and impairment test (o the reported amount  of property plant and equipment
in the financial position, and in case of any impairment indications in the recoverable amount, the losses arc
calculated according to the impairment method in which the company determines the impairment in property and
equipment by using assumptions and evaluations (if any).

The following is a description of our auditing procedures:

-property, plant and equipment:

The Auditing procedures included examining the control procedures used in the assertion of existence and
completeness and reviewing the purchases and sells of property, and the basis of depreciation calculation,
inspection matching as in ascertaining the procedures and there is no decline in value through evaluating the
assumption and the efficiency of disclosures the company used for the property and equipment.

Accounts receivable and checks auditor collection according to international financial reporting standards, the
company must calculate account receivable impairment provision the company estimate the decline of accounts
receivable. By assumption and estimation. Account receivable provision has been recognize.

Followed procedures within the basic auditing matters:

Goodwill

The auditing procedures that we have performed include evaluating assumptions and methods used by the
company, especially matters related to expected revenues and profit margin, we have also focused on the
efficiency of the disclosures of the most sensitive assumption that are used by the company for impairment test
that are of significant influence to determine the recoverable amount of goodwill.

Property and equipment

The auditing procedures included examining the control procedures used in the assertions of existence and
completeness and reviewing the purchases and sells of property, and the basis of depreciation calculation,
inspection matching as in ascertaining the efficiency of disclosures the company used for the property and
cquipment.

Accounts receivable and checks under collections:

The auditing procedures included control procedures used by the company for collecting accounts receivables
and checks under collection, ascertaining a sample and clients accounts through direct confirmation, account
receivable provision has been received as well, by the assumption the management uses by evaluating them, and
evaluating the efficiency of the disclosures of account receivable.

Other information:

The management is responsible for other information.

Which includes other information reported in the final report, but not included in the consolidated financial
statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it regarding our
consolidate financial statement we are obliged to review these other information, and while that, we consider the
compatibility of these information with their consolidates financial statement. If we detected based on our audit,
the existence of significant errors in the information, we are obliged to report this fact. Regarding this, we have
nothing to report.
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Management responsibility of the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards. And for such internal control, management is
determined to enable the preparation of consolidated financial statements that are fiee from material misstatement,
whether due to fraud or error.

Certified public accountant responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require us to
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessiment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

Q)

[dentify and assess the risks of material misstatement of the initial Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policics used and the reasonableness of accounting estimates and
related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditor's Report. However, tuture cvents or conditions may
cause the Company to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the initial Financial Statements, including the
disclosures, and whether the initial Financial Statements represent the underlying transactions and events in a
manner that achieves Fair Presentation.

o We communicated with audit the Financial Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identity during our audit.

Legal requirements report

The Company maintains proper books of accounts and the accompanying consolidated financial statements and
the consolidated financial statements contained in the report of the board of directors in accordance with the
proper books ol accounts.

Amman- Jordan
January 31, 2017
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Goodwill

Property and equipment

Financial assets designated at fair value through statement of
other comprehensive income

Restricted Cash at Bank

Total non-current assets

Current assets

Prepaid expenses and other receivables

Inventory and Spare Parts

Accounts receivable and checks under collection

Financial assets designated at fair value through statement of
comprehensive income

Cash and cash equivalents

Property and equipment held for sale
Total current assets
TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Owners’ equity

Share capital

Statutory reserve

Proposed dividends

Retained earnings

Total owners’ equity

Non-current liabilities
Murabaha loans and long-term
Long Term Deferred cheques
Total non-current liabilities

Current liabilities

Accrued expenses and other payables

Accounts payable

Deferred cheques

Notes Payable

Short Term Deferred cheques

Short Term Loans and long term Murabaha

Banks overdraft

Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

Chairman of Board of Directors

The accompanying notes are an integral part of these consolidated financial statements

5

Note 2016 2015
4 24,661,180 24,661,180
5 95,430,384 69,976,263
6 43,783 43,783
16 467,302 -

120,602,649 94,681,226

7 2,207,844 1,652,993
8 6,705,678 5,328,712
9 44,151,090 34,737,890
- 781,023

10 2,191,192 506,909
55,255,804 43,007,527

11 - 2,384,951
55,255,804 45,392,478

175,858,453 140,073,704

| 80,000,000 80,000,000
12 7,050,790 6,076,191
12 9,000,000 10,000,000
236,907 490,521

96,287,697 96,566,712

16 4,392,775 -
17 7,656,816 7,210,568
12,049,591 7,210,568

13 2,683,933 3,604,075
14 3,191,450 1,440,257
34.179.918

8.009.483 -

17 43,135.714 26.969.350
16 3.780.422 4
18 6.720.163 4,282,742
67.521.165 36.296.424

175.858.453 140.073.704

General Director

Chief Financial Officer



AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED DECEMBER 31. 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2016 2015

Sales 19 97,391,757 90,480,710
Cost of sales (81,824,132) (74,032,724)
Gross profit 15,567,625 16,447,986
Administrative. selling and marketing expenses 20 (3,891,029) (3,365,239)
Financial charges (806,736) (120,166)
Realized (Loss) from financial assets designated at fair value
through statement of comprehensive income (38,779)
Unrealized gains / (losses) from financial assets designated at

fair value through statement of comprehensive income - 52,154
Net revenues and other expenses 21 257,859 72,263
Directors remunerations (25,000) (25,000)
Income before tax 11,063,940 13,061,998
Income tax 22 (1,342,955)  (1,500,176)
INCOME FOR THE YEAR 9,720,985 11,561,822
Other comprehensive income : - -
Total comprehensive income for the year 9,720,985 11,561,822
Earnings per share:

Earning per share-JD/Share 0,12 0,14

Weighted average of outstanding shares 80,000,000 80,000,000

The accompanying notes are an integral part of these consolidated financial statements
6
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31. 2016
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income before tax

Adjustments of income before income tax:
Depreciation

Losses/(gains) from sale of property and equipment

Unrealized Gains / (losses) from financial assets designed at fair

value through statement of comprehensive income

Realized losses from financial assets designed at fair value through

statement of comprehensive income

Loss of property and equipment held for sale
Financial Charges

Paid Dividends

Changes in operating assets and liabilities:
Accounts receivable and checks under collection
Inventory

Prepaid expenses and other receivables
Deferred checks

Accounts Payable

Accrued expenses and other payables

Cash available from operating activities
Financial charges paid

Income Tax Paid

Net cash available from operating activities

INVESTING ACTIVITIES

financial assets designed at fair value through statement of
comprehensive income

Purchase of property and equipment

Proceeds from sales of property and equipments

Proceeds from sales of property and equipments held for sale
Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft

Loans financing and Murabaha

Notes Payable

Dividends Paid

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, January 1
CASH AND CASH EQUIVALENTS, December 31

Non-Cash Items

Transfer of property and equipment to property and equipment held

for sale

Note 2016 2015
11,063,940 13,061,998
5,507,711 5,755,607
(179,985) 18,108

= (52,154)

38,779 -
20,902 -
806,736 120,166
(22,690) (11,013)
(9,413,200) (4,308,451)
(1,376,966) (643,992)
(554,851) 132,126
16,612,612 7,313,534
1,751,193 655,320
(756,741) 1,332.029
23,497,440 22,373,278
(806,736) (120,166)
(1,506,356) (1,251,513)
21,184,348 22,001,599
764,934 11,013
(32,727,175) (17,652,226)
2,419,392 2,307,269
1,889,985 -
(27,652,864) (15,333,944)
2,437,421 1,997,187
8,173,197 -
8,009,483 -
(10,000,000) (8,800,000)
8,620,101 (6,802,813)
2,151,585 (135,158)
506,909 642,067

23 2,658,494 506,909
474,064 2,384,951

The accompanying notes are an integral part of these consolidated financial statements
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Afaq Holding for Investment and Real Estate Development Company (“the Company™) is a Jordanian
Public Shareholding Company register red on November 30, 2005 under commercial registration
number (375). After it has been decided to change the Company's legal status from a limited liability
company to a public shareholding company. The Company's share capital is JD 80,000,000 and is
divided into 80,000,000 shares each for JD 1.

The Principal activity of the Company is:-

- Management of its subsidiaries, or participation in the management of other companies which it is a
shareholder therein.

- Investing its cash in shares, bonds and securities.

- Lending loans, guarantees and financing to its subsidiary Companies.

- Ownership of patents, trademarks, concession rights and other intangible rights and the exploitations

And leasing thereof, to its subsidiaries or to other Companies.

The Company and subsidiaries' Headquarter is in Amman.

On December 31, the consolidated financial statement contained the subsidiaries' financial statements
as follows:

Subsidiary company name  Registration place Registration ~ Vote and Principal activity
year equity
percentage
Jordan Modern Ready Mix The Hashemite kingdom of 2000 100 % Manufacturing and selling
Concrete L.T.D Company * Jordan ready mix concrete for
construction
Advanced Transportation The Hashemite kingdom 2001 100 % Transportation and land
and Shipping Services Co. of Jordan shipping inside and outside
Jordan
Visions For The The Hashemite kingdom 2010 100% Maintenance and industry
Maintenance Of Spare Parts of Jordan Of trailers
Company

* According to Investment Encouragement Law, the subsidiary Company (Jordan Modern Ready Mix
Concrete Co.) has obtained an income tax exemption of 75% except for Aqaba Special Economic
Zone authority, as this exemption ends on December 31, 2019.



AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

According to Net Equity Method, book value of investment in subsidiaries as of December 31 is as
follows:

2016 2015

Book value of investment in Jordan Modern Ready Mix Concrete Company 42,699,623 41,598,823
Book value of investment in Advanced Transportation and Shipping 33,529,304

Services Company 30,050,691
Book value of investment in Vision For The Maintenance of Spare Parts 3,528,299

Company 3,083,159

79,757,226 74,732,673

According to net equity method, the Company's share in subsidiaries gains for the year ended
December 31, are as follows:

2016 2015

Company‘s share in Jordan Modern Ready Mix Concrete Company gains 5,235,800 6,609,718
Company's share in Advanced Transportation and Shipping Services Co 3,478,613

gains 4,313, 321
Company's share in Visions For The Maintenance Of Spare Parts Company 1,095,140

gains 715,163

9,809,553 11,638,202

The subsidiaries assets, liabilities, revenues, profits and major item of assets and liabilities as of
December 31, are as follows:

A- Jordan Modern Ready Mix Concrete Company (L.T.D)

2016 2015

Total assets 63,757,2 53,561,123
Total liabilities 33,388,1 24,292,890
Total owners equity 30,369,0 29,268,233
Total revenues 67,862,6 65,154,840
Income for the year 5,235,8 6,609,718
Share capital 3,356,0 3,356,000
Partners current account - 2,100,000
Accounts receivable and checks under collection 33,092,9 25,900,056
Inventories 1,473,8 1,146,278
Property and equipment 26,351,0 25,109,560
Banks overdraft 3,088,060 4,282,742
Deferred checks 1,557,6 -
Accounts payable 26,085,4 15,684,554
1,814,7 994,883
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

B- Advanced Transportation and Shipping Services Company (L.T.D)

2016 2015
Total assets 90,187,605 62,728,594
Total liabilities 68,988,891 45,008,493
Total owners equity 21,198,714 17,720,101
Total revenues 37,587,969 32,117,047
Income for the year 3,478,613 4,313,321
Share capital 1,000,000 1,000,000
Partners current account 16,500,000 19,000,000
Account receivable and checks under collection 16,395,443 12,491,620
Spare parts and fuels 3,701,251 2,560,031
Property and equipment 68,349,455 44,218,575
Bank Drafts 3,631,466 -
Loans and Murabaha 6,615,524 -
Deferred checks 31,436,529 23,459,050
C-Visions for the Maintenance of Spare Parts Company (L.T.D)
2016 2015
Total assets 5,004,855 5,236,214
Total liabilities 1,476,556 2,153,055
Total owner s equity 3,528,299 3,083,159
Total revenues 8,135,028 7,719,692
Share capital 50,000 50,000
Partners current account - 750,000
Income for the year 1,095,140 715,163
Accounts receivable and checks under collection 2,475,255 2,472,125
Inventories and spare parts 1,530,542 1,622,403
Property and equipment 729,924 648,128
Deferred checks 1,080,794 1,162,225

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but not yet
effective and the Company intends to adopt these standards, where applicable, when they
become effective.

New Standards Effective Date

(IFRS) No.9 — Financial Instruments January 1, 2018

(IFRS) No.15 — Contract Revenues January 1, 2016

(IFRS) No.16 — Leases January 1, 2019
Board of directors of the company expects that the application of these standards and
interpretations will not have a substantial impact on the Company's financial statements.
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AFAQ HOLDING INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of Financial Statements
The accompanying consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards.

Basis of preparation
These consolidated financial statements, were presented in Jordanian Dinar as the majority of the Company's
transactions are recorded in the Jordanian Dinar.

The consolidated financial statements have been prepared on historical cost basic, However financial assets
and financial liabilities are stated at fair value. The following is a summary of significant accounting policies
applied by the Company.

Basis of consolidation financial statements

The consolidated financial statements incorporate the financial statements of Afaq Holding Investment and
Real Estate Development Company (Public Shareholding Company) and the subsidiaries controlled by the
Company.

Control is achieved where the Company:

o Ability to exert power over the investee.
o Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant facts
and circumstances which includes:

e Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and Other parties

o Other contractual rights

o Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholders meetings.

The consolidation process begins when the company's achieve control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular Income
and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the eftective date of acquisition and up
to the effective date of which it loses control of a subsidiary Company.
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AFAQ HOLDING INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when the financial asset is
either held for trading or it is designated as at fair value through statement of income .A financial
asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value
through statement of income upon initial recognition if:

o such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

e the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and TAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or
liability) to be designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or
losses arising on remeasurement recognized in profit or loss. The net gain or loss recognized in profit
or loss incorporates any dividend or interest earned on the financial asset and is included in the ‘other
gains and losses’ line item in the consolidated income statement.

Financial assets specified at fair value through statement of other comprehensive income
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the
date of maturity, not for trading.

Differences inthe change infair value of financial assets specified at fair  value
through other comprehensive income statement are recorded in other comprehensive
income statement.

Financial assets specified at fair value through statement of other comprehensive income that is have
amarket prices stated at fair value after deducting any accumulated Impairment losses in its fair
value.

Financial assets specified at fair value through statement of other comprehensive income that is do
not have a market prices and cannot determine the fair value stated at cost and any Decline in its
value recorded in other comprehensive income statement,

Profits and losses resulting from differences of foreign currency translation for the debt
instruments are recorded within the financial assets specified at fair value
through other comprehensive income statement in the statement of other comprehensive income,
while differences from foreign currency translation for the debt instruments are recorded in the
accumulated change in fair value in owners’ equity.
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AFAQ HOLDING INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Sales and revenues

Sales achieved when the goods are delivered to customers and issuing the invoice and the Company
has transferred the significant risks and benefits of ownership of the goods to the buyer. And the
possibility of measuring the amount of revenue and costs incurred or to be incurred on a reliable
basis, In addition to the potential flow of economic benefits associated with the process to the
company

Revenue is measured at fair value of financial return for the recipient or accrued receivable
and reduces the amount of trade discounts or quantity allowed by the company.

The resulting income from service contracts by reference to the percentage of completion of the
process is recognized at the date of the consolidated statement of financial position.

Possibility to measure the outcome of the process ina reliable way when the following
conditions are met.

The possibility of measuring the amount of revenue reliably or the possibility of the flow
of economic benefits associated with the facility to process, or the possibility of measuring the
stage of completion of the process and are in the form can be trusted on the statement of financial
position Or the possibility of measuring the costs incurred or to be incurred in the process
reliably.

When they do not meet the criteria and conditions mentioned above, Revenue resulting from
the providing services is recognized by the reduction, which can recover expenses recognized.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale
of the Company’s products, all other expenses are classified as general and administrative
expenses.

General and administrative expenses include direct and indirect costs which are not specifically
part of production costs as required under Generally Accepted Accounting principles.
Allocations between general and administrative expenses and cost of sales are made on a
consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Trade receivable

Receivable are non- derivative financial assets with fixed payments that are quoted in an active
market,

Trade receivable are stated at invoice amount less any provision for doubtful and a provision for
doubtful debts is taken when there is an indication that the receivable may not be collected, and are
written off in the same period when there is impossible recovery of them,

14



AFAQ HOLDING INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Inventories and spare parts

Inventories are stated at the lower of cost or net realizable value. Cost is determined, for finished
goods, on a first-in-first-out cost basis and includes cost of purchases, fund and other costs incurred in
order to get and into warehouse. Raw material, work in process, spare parts and other inventories are
stated at cost which is determined by using weighted average cost basis.

Projects in progress
The projects in progress have been prepared on cost, when project becomes ready to use, it is
transferred to the related property, plant equipment caption.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on
maintenance and repairs is expensed. Depreciation is provided over the estimated useful lives of
the applicable assets using the straight-line method. The estimated rates of depreciation of the
principal classes of assets are as follows:

Annual depreciation rate

Buildings and constructions 2%
Plant and machinery 10%
Electricity transformation station and electrical devices 10% - 25%
Central heating and sanitary 10%
Vehicle, mixers, and pumps 10%
Iron facilities 10%
Furniture and decoration 20%
Net works 10%
Snowplow 50%
Tools and others 15-25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position When any events or changes in circumstances shows that this value is non-
recoverable.

In case ofany indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.



AFAQ HOLDING INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets
In date of each consolidated statement of financial position, values of the financial assets have been
reviewed, to determine if there is any indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets were evaluated as individual
low-value, were evaluated for the decline in the value on a collective basis. The substantive evidence
for decline in portfolio of the accounts receivable includes the past experience about the collection of
payments. And the increase in the number of the late payments portfolio (which it's beyond the rate of
borrowing) also it includes the significant changes in the international and local economic conditions
that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly.
And this is for all the financial assets except the trade accounts receivable as the listed value had been
reduced by provisions accounts. When is one of the accounts receivables are non-collected then write
off the amount of this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in the consolidated statement of
comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the
recognized value in the comprehensive income statement. However any increase in the fair value
become after decline loss has recognized directly in consolidated owner's equity statement.

The Provisions

The provision had been formed, when the Company has a present obligation (legal or expected)
from past events which its cost of repayment consider accepted and it has ability to estimate it
reliably.

The provision had been measured according to the best expectations of the required alternative to
meet the obligation as of the consolidated statement of financial position date after considering the
risks and not assured matters about the obligation. When the provision is measured with the
estimated cash flows to pay the present obligation, then the accounts receivable are recognized as
asset in case of receipt and replacement of the amount is certain and it able to measure the amount
reliably.

Contingent liabilities
Contingent liabilities are based on the possibility the arise of uncertain future events, or present
obligations without the occurrence of payments or the inability to be measured reliably.

Contingent liabilities are not recognized in the consolidated financial statement.



AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

The decline in value of the non-current assets

The decline in value of the non-current assets, in the date of each consolidated statement of financial
position the Company reviews the listed values for it's assets to specify if there is an indication to
decline losses of the value. If there is an indication to that, the recovery value of the asset will be
appreciated to determine the loss of decline in the value if it occurs. In case, in ability to appreciate the
recovery value of specific asset. The company estimate the recovery value for unit producing of cash
that related in the same asset .when there is ability to determine basis of distribution that is fixed and
reasonable, the joint assets distribute to units producing of cash that related in the same asset. the
common assets distribute to specific units producing of cash or it is distributed to specific units
producing of cash or it distribute to smallest group from units producing cash that can determine basis
of distribution fixed and reasonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value of an asset (or the unit producing of cash) is estimated lower than the
listed value, reduce the listed value for asset should be reduced (or unit producing of cash) to the
recovery value, Losses of the decline recognized directly in the comprehensive income statement
unless the asset that is re-evaluated then losses are recorded of the decline as a reduction from re-
evaluated provision,

Accounts payable
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Goodwill
International Accounting Standards Board issued International Financial Reporting Standard No.
3/Integration.

The recorded increase purchase cost over the fair value of invested as goodwill.

When the recoverable amount of this goodwill less that the net book value, goodwill is

reduced to the recoverable amount and the value of the declining are recorded in the consolidated
statement of comprehensive income

Resulting Goodwill on acquisition of subsidiary or joint control of an entity represents the purchase
cost for the company's share in the net fair value of the assets, liabilities and contingent
liabilities of the subsidiary identified and recognized as at the date of purchasing
First, goodwill recorded as an asset on the basis of cost, then measured later on the basis of cost
less accumulated decline in value for the purposes of impairment testing Goodwill is distributed to
all cash-generating units in the company and which is expected to benefit from the integration
process.

For the purposes of impairment, goodwill is distributed on all units generating cash which is expected
to benefit from consolidation, an annual test is done for cash generating units, which goodwill has been
distributed for them, or at more frequent if any such indication exists in the declining of the unit value,
Ifthe recoverable amountof the cash-generating unitis less than its carrying amount, it
is first loaded impairment loss to reduce the carrying amount of goodwill allocated to the unit and then
on the other assets listed on the basis ofthe carrying amount of each assetin the unit. That the
recorded impairment losses of goodwill can not be reversed in subsequent periods.

Atthe exclusion ofa subsidiary Company, the value of goodwill allocated to themto determine
the profit or loss resulting from the exclusion.
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the comprehensive income statement on a
straight-line basis over the term of the operating lease.

The sectoral report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and
the main decision — markers in the Company.

Group include key business sector to invest in financial assets & ready mix concert and the
transport sector and shipping sector maintenance& spare parts and operate only inside the
Hashemite Kingdom of Jordan.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
consolidated statement of financial position only when there are legal rights to offset the
recognized amounts, the Bank intends to settle them on a net basis, or assets are realized and
liabilities settled simultaneously.

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations
issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on
accrual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may have deferred taxable assets resulting from
the differences between the accounting value and tax value of the assets and liabilities related to
the provisions, these assets are not shown in the financial statements since it's immaterial.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and
liabilities and disclosure of contingent liabilities, these estimates also affect the revenues,
expenses and provisions.

As well as changes in fair value that appears in the owners’ equity.
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AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

In particular, required of the Company's management to issue important judgments to estimate
the amounts of future cash flows and its times Mentioned that the estimates are
shown necessarily on  the assumptions and multiple ~ factors have  a varying  degree
of appreciation and uncertainty and that actual result may differ from estimates As a result
of changes resulting about the conditions and circumstances of these estimates in the future.

We believe that our estimates in the consolidated financial statements are reasonable, detailed as
follows:-

Impairment losses on receivable. Impairment losses are reviewed within the foundations
established by the administration and International Financial Reporting Standards. The
management reviewed periodically of financial assets which are stated at cost to assess any
decline in its value.

This declining is recorded in the statement of comprehensive income.

Adoption of estimate useful lives of intangible assets periodically for the purpose of calculating
depreciation declining losses is (if any) recorded in the consolidated statement of comprehensive
income.

Related parties

The transactions with related parties is in the transfer of resources and services and obligations
between related parties, conditions and basis of transactions between related parties are made by
the administrations.

Foreign currency translation

Foreign currency transactions are translated into Jordanian dinar at the rates of exchange
prevailing at the time of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at the exchange rates prevailing at the date.
Gains and losses from settlement and translation of foreign currency transactions are included in
the consolidated statement of comprehensive income.
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4, GOODWILL

At the end of 2007, the Company purchased all partners shares in share capital of Jordan Modern
Ready Mix Concrete Limited Liability Company for JD 30,919,983 according to net
shareholders equity as of January [, 2007 amounted JD 6,258,803, and the difference JD
24,661,180 was considered as a goodwill, resulting from purchasing all share capital on that
company.

On the date of purchasing the activity of the Jordan Ready mix concrete company were transport
and road freight, manufacturing and sale of concrete, maintenance and manufacture trailers then
the year ended December 31, 2009.

In 2010 were separated transport and road freight and convert it to the company Advanced
Transportation and Shipping services (a subsidiary company 100% owned by).

In mid 2010 were separated maintenance and industry trails and convert it to the company Vision
for the Maintenance of Spare Parts (a subsidiary company 100% owned by) and the transfer of
property and equipment and spare parts according to the book value between the subsidiaries
where not under any significant gains or loses between subsidiaries or a material effect on the
consolidated financial statement.

Goodwill arising from the procurement process worth of JD 24,661,180 were subjected to
impairment test in accordance with International Financial Reporting Standards.

They were distributed to cash — generating units following a:

-Ready mix concert

-Transportation & shipping service.
Before recognition goodwill impairment losses (if any) have been distributed amount of goodwill
on the cash- generality unites as following:

2015 2014
Jordan Modern Ready mix concert Company 12,330,590 12,330,590
Advanced Transportation and Shipping Services Company 12,330,590 12,330,590

24,661,180 24,661,180

Annual Impairment Test

During the financial year parent company has assessed the recoverable amount of the good will,
and has been identified that there is no decline is the value of the goodwill associated with the
subsidiary company, which is working with manufacturing and selling of ready mix concrete.

The recoverable amount of cash generating manufacturing &selling of Ready mix concert unit
measured on the basis of value in use. Were calculating using the expected cash flows through
the budgets and approved by the directors of the company which covers the next five years on
the basis of a discount rate of 15.3% per year (2015: 14.6%%).

During the financial year parent company has assessed the refund value of the good will and hit
has been identified that there is no decline is the value of the goodwill associated with the
subsidiary company, which is working with manufacturing and selling of ready mix concrete .

The recoverable amount of cash generating manufacturing and selling of Transportation &
shipping services unit measured on the basis of value in use. Were calculating using the expected
cash flows through the budgets and approved by the directors of the company which covers the
next five years on the basis of a discount rate of 12.9% per year (2015: 12%).
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5. PROPERTY AND EQUIPMENT

January | Additions Disposal Transfer December 31
Cost:
Lands * 13,611,472 171,369 (117,897) - 13,664,944
Buildings and constructions 6,340,858 173,832 - - 6,514,690
Plant and equipment and machinery 14,235,296 821,649 - - 15,056,945
Electrical equipments and
communications and extinguishers 174,648 23,005 - - 197,653
Electric transfer stations 018,427 22,482 (9,395) - 931,514
Central heating and sanitary 265,137 16,145 - - 281,282
Vehicles , mixers and pumps 56,220,096 23,914,377 (3,959,436) 2,162,442 78,337,479
Snowplow 456,325 E: = - 456,325
Furniture and decoration 467,961 5,074 - - 473,035
Tools and others 752,172 131,510 - - 883,682
Net Work - 12,351 - 300,492 312,843
Metal constructions 349,232 19,655 - 14,490 383,377
Payments on purchase of property
and equipment 2,046,419 7,415,726 - (1,664,476) 7,797,669
Total cost 95,838,043 32,727,175 (4,086,728) 812,948 125,291,438
Depreciation:
Buildings and constructions 1,094,121 127,227 - - 1,221,348
Plant and equipment and
machinery 10,812,228 1,088,155 - - 11,900,383
Electrical equipments and
communications and extinguishers 83,933 33,608 - - 117,541
Electric transfer stations 683,698 103,763 (8,494) - 778,967
Central heating and sanitary 197,454 40,715 - - 238,169
Vehicles , mixers and pumps 11,847,249 3,670,147 (1,838,827) 338,884 14,017,453
Snowplow 61,602 228,162 - - 289,764
Furniture and decoration 318,266 47,908 - - 366,174
Tools and others 497,323 135,273 - - 632,596
Net Work - 2,607 - - 2,607
Metal constructions 265,906 30,146 - - 296,052
Total cost 25,861,780 5,507,711 (1,847,321) 338,884 29,861,054
Book value at January| 69,976,263
Book value at December 31 95,430,384

*  Part of the Lands above is first class mortgaged asset for granted facilities as well as a part of
the vehicles, mixers and bumps by JD 7,149,254 mortgaged to Al Rajhi Bank as in Notes (16-18).
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6. INVESTMENT IN FINANCIAL ASSETS DESIGNATED AT FAIR VALUE
THROUGH STATEMENT OF OTHER COMPREHENSIVE INCOME

This item represents the investment cost in Solidarity Company for Construction Industries
which registered on the Ministry of Industry and Trade in the Hashemite Kingdom of Jordan on
November 25, 2004, which represents 5.333% of its share capital.

7. PREPAID EXPENSES AND OTHER RECEIVABLES

2016 2015

Refundable deposit 110,322 110,322
Due from employees 271,630 199,067
Suppliers 230,190 5
Prepaid expenses 1,452,521 878,978
guarantee deposits 10,301 6,699
Maintenance orders 11,976 33,771
Social Security Claims 115,453 86,490
Sales tax - 332,623
Other receivables 5,451 5,043
2,207,844 1,652,993

8. INVENTORIES AND SPARE PARTS

2016 2015

Raw materials 522,538 283,422
Spare parts 5,966,343 5,019,648
Fuel 216,797 25,642
6,705,678 5,328,712

9. ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION

2016 2015

Checks under collection * 23,844,893 19,665,133
Trade receivables ** 17,315,670 15,270,627
Due from related parties (Note — 15) 3,690,527 502,130
Allowance for impairment loss on trade receivable (700,000) (700,000)

44,151,090 34,737,890
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*Checks under collection include those received from related parties as at December as
following:

2016 2015
Checks received from United iron and steel manufacturing Co. 14,592 12,414
Checks received from Developed Crushers Co. - 337,169
Checks received from Arab Towers Contracting Co. 8,750,000 7,011,629
Checks received from Al-Bunyan For Cement And Concrete Products
Manufacturing Co. 803,306 812,600
Checks received from Al-Manaseer Group for Industrial and
Commercial Investments Co. - 28,136
Checks received from Jordan Modern for Mining Co. - 168,854
Checks received from Modern Cement and Mining Co. - 92,086
Checks received from Trust Industrial Concrete Co. 70,726 69,000
Checks received from Eng, Ziad Khalaf Al-Manaseer 1,097,713 105,279
10,736,337 8,637,167
** Following is the aging of accounts receivable as sales invoices issued on December 31:-
2016 2015
1 — 60 Days 7,671,718 6,758,109
61 — 120 Days 2,832,621 2,364,827
121 — and above 6,811,331 6,147,691
17,315,670 15,270,627
10. CASH AND CASH EQUIVALENTS
2016 2015
Cash and checks on hand 13,767 13,842
Cash at banks 2,177,425 493,067
2,191,192 506,909

11. PROPERTY AND EQUIPMENT HELD FOR SALE

This item represents the net book value of machinery and equipment developed for the company
to transport services and road freight LLC ( a subsidiary ), which was stopped functioning and
display sublet by a decision of Directors on June 1, 2015 .

2016 2015

Beginning balance 2,384,951 -
Disposals (1,910,887) -
Transfers (to) / from property and equipment * (474,064) 2,384,951
- 2,384,951

* Property and equipment held for sale and transferred (to) / from property and equipment, are as
follows:

2016 2015

Cost 812,948 4,049,683
Accumulated Depreciation (338,884) (1,664,732)
474,064 2,384,951
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12, RESERVES AND DIVIDENDS

Statutory reserve

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the
Company's Article of Association, the Company has established a statutory reserve by the
appropriation of 10% of net income until the reserve equals 25% of the capital. However, the
Company may, with the approval of the General Assembly continue deducting this annual ratio
until this reserve is equal to the subscribed capital of the Company in full. This reserve is not
available for dividends distribution.

Proposed dividends to sharcholders

The board of directors of the Company at it's meeting held on January 31, 2017 recommended to
distribute of profits to shareholders by 11.25% and the board of director will submit a
recommendation to the general board at its meeting to be held in 2017 to distribute which values
JD 9,000,000 (2015: JD 10,000,000) to shareholder 11.25% (2015: 12.5%) from paid capital.

13. ACCRUED EXPENSES AND OTHER LIABILITIES

2016 2015
Accrued expenses 878,078 575,500
Due to social security 72,086 85,160
Due to sales tax 158,985 217,187
Due to income tax 4,234 2,225
The board of directors remunerations provisions 25,000 25,000
Employees payable 36,466 28,433
Prepayment from clients 394,608 1,392,593
Income tax provision (Note —21) 1,114,476 1,271,877
Accident claims - 100
2,683,933 3,604,075

14. ACCOUNTS PAYABLE
2016 2015
Trade payable 2,420,504 1,356,132
Due to related parties (Note — 15) 770,946 84,125
3,191,450 1,440,257

15. TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties consist transactions with companies which is under common control by
the partners and transactions with partners and associated companies, and the adoption of policies and
Conditions of transactions with related parties by the management company transactions with related
parties other than the owner or the Company's shareholder are certificients of commercial nature, and
the transaction with the owner or the Company's shareholder are certificients of a financial nature.

2016 2015
Revenues 30,894,816 25,123,307
Cost of revenues 67,319,947 63,637,529
Purchases of property and equipment 16,362,243 17,803,024

The significant amount with all of the related parties and its related amounts as of December 31 are as
follows.

24



AFAQ HOLDING FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

The Company's transactions that are resulted with related parties transactions as purchases have reached
almost 60 Million JD, as the sales has reached 10.5 Million (2014 : as purchases have reached 47
Million JD as the sales has reached 11 Million JD).

During the year, the Company executed some transaction with the following related parties:

NAME RELATIONSHIP
Manaseer Group for Industrial and Commercial Investments Holding Company
Head of Board of
Eng Ziad Khalaf Mohammad Al Manaseer Directors
Arab Towers Contractors Co. Sister
United Iron and Steel Manufacturing Co. Sister
Luminous Education, Training and Consulting Co. Sister
Mediterranean and gulf insurance and reinsurance co (Medgulf- Jordan) Sister
Al Bunyan for Cement and Concrete products manufacturing Co. Sister
Jordan Modern for Oil and Fuel Services Co. Sister
Jordan Modern for Information Technology Co. Sister
Trust Industrial Concrete Co. Sister
Luminus for technology Co. Sister
Jordan Modern for Cement & Mining Co. Sister
Al Addeiat Al Sareeah for machinery trading Co. Sister
Developed Crushes Co. Sister
Jordan Clearing and Transportation Co. Sister
Roma Cargo Co. Sister
Jordan Mining Co. Sister
Jordan Modern Food Industries Co. Sister

The significant transactions and the related amounts as of December 31 are as follows:

The Company purchased from related parties approximately amount to JD 47 Million and sales
approximately amount to JD 11Million (as of 2013 approximately amounted to JD 50 Million as
purchases and JD 11.5 Million to sales).

As of December 31, due from related parties is as follows:

2016 2015

Eng Ziad Khalaf Mohammad Al Manaseer 613,225 -
Manaseer Group for Industrial and commercial Investment 126,419 =
Modern Cement and mining Co. 803 -
Arab Towers Contractors Co. 549,215 268,428
Luminous Education, Training and Consulting Co. - 446
United Tron and Steel Manufacturing Co. 1,395,998 232,561
Trust Industrial Concrete Co. 2,460 -
Al Addeiat Al Sareeah for machinery trading Co. 85,042 -
Jordan Mining Co. 193,657 -
Jordan Clearing and Transportation Co. 718,694 -
Jordan Modern for Information Technology Co. 4,394 -
Luminus for technology Co. 620 695
3,690,527 502,130
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As of December 31, due to related parties is as follows:-

2016 2015
Mediterranean and Gulf Insurance Co (Medgulf- Jordan) 108,911 84,125
Roma Cargo Co. 294,859 -
Jordan Modern for Oil and Fuel Services Co. 302,396 -
Developed Crushers Co. 55,053
Al Addeiat Al Sareeah for machinery trading Co. 8,968
Jordan Modern Food Industries Co. 759 -

770,946 84,125

16. LOANS AND MURABAHA

2016 2015
Al Rajhi Bank Murabaha 5,953,811 -
Capital Bank of Jordan loan 1,557,673 -
Jordan Ahli Bank loan 661,713 -
Total loans and Murabaha 8,173,197 -
Less: current portion 3,780,422 -
Long-term portion 4,392,775 =
-Al Rajhi Bank

Advanced Transportation and shipping Services Company obtained facilities during 2016 from
Al Rajhi JD 6,000,000 within a margin profit of 6% and is paid by monthly installments each for
166,666. Also, the Company obtained revolving loans on letters of credit by 2,000,000 and
within a margin profit of 6% in which it is personally guaranteed by Eng Ziad Khalaf
Mohammad Al Manaseer and mortgaging vans by 7,149,254 for Al Rajihi Bank.

Jordan Capital Bank

Jordan modern ready mix Concrete Company obtained a loan from Jordan Capital Bank by $
2,197,000 for the purpose of financing the purchase of Solar Cells with an interest of 4.8 % and
without a commission in which the bank restricted JD 467,302 from the current account which
counts the last installment. The loan is repaid in 9 years within a year allowance and in 96
monthly installments within an irregular interest each for $§ 422,390 except for the last
installment and is guaranteed by Mr. Ahmad Khalaf Al Manaseer.

-Jordan Ahli Bank

Advanced Transportation and shipping Services Company obtained facilities from Jordan Ahli
Bank within a ceiling of financing letters of credit by 5,000,000 and within an issuance
commission of %0,1875 and withdrawal commission of %0.25 and interesting for financing
%7,25 annually and without commission. It is repaid by equal monthly installments for 24
months and it is personally guaranteed by Eng Ziad Khalaf Mohammad Manaseer and Afaq
investments and real estate development company.

17. DEFERRED CHECKS

2016 2015
Deferred checks 50,792,530 34,179,918
Less: Short Term deferred checks 43,135,714 26,969,350
Long term 7,656,816 7,210,568
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* Checks include checks paid to related parties as of December 31, as follows:

2016 2015
Checks paid to developed crushers Co. 3,096,714 2,885,921
Checks paid to Jordan Modern Cement and Mining Co. 11,963,846 6,107,642
Checks paid to Mediterranean and gulf insurance and reinsurance
Co. (Medgulf- Jordan) 1,100,943 52,120
Checks paid to Manaseer for Trade Services Co. 131,134 96,500
Checks paid to Jordan Modern for Oil and Fuel Services Co. 6,634,564 2,428,430
Checks paid to Manaseer Group for Industrial and Commercial
Investments 636,707 -
Checks paid to Jordan Modern for Information Technology Co. 14,391 15,749
Checks paid to Al Addeiat Al Sareeah for machinery trading Co. 20,922,806 18,998,812
Checks paid to Jordan Modern Food Industries Co. 72,621 41,934

44,573,726 30,627,108

18. BANK OVERDRAFT

2016 2015

Arab Bank - 2,283,197
Jordan Bank - 1,999,545
Investment Bank 3,088,697 -
Jordan Ahli Bank 3,631,466 -
6,720,163 4,282,742

Arab Bank

The subsidiary (Jordan Modern Ready Mix Concrete) has obtainedfacilities from the Arab Bank
up to JD 3,950,000 by the guarantee for Eng. Ziad Khalaf Al-Manaseer, deposit checks under
collection and mortgaging some lands owned by the Company, and it has been fully paid in
2016.

Jordan Bank

The subsidiary (Jordan Modern Ready Mix Concrete) has obtained facilities from the Arab Bank
up to JD 3,000,000, as well as funding allocations up to JD 2,000,000 by the guarantee for Eng.
Ziad Khalaf Al-Manaseer, deposit checks under collection and mortgaging some lands owned by
the Company, and it has been fully paid.

Investment Bank

The subsidiary (Jordan Modern Ready Mix Concrete) obtained bank facilities in 2016 as follows:
- Current Ceiling by JD 1,000,000.

- Revolving ceiling (financing purchases) by $ 2.65 M including letter of credit

- Revolving ceiling (sales financing) by JD 3 M for checks under collection.

- Guarantees ceiling by JD 350,000 within insurance of %5 and commission of %1 and it
includes all types of guarantees.

Jordan Ahli Bank

The subsidiary (Advanced Transportation and shipping Services Company) obtained bank
facilities by 3,000,000 within an interest of %7.25 without commission, and is personally
guaranteed by Eng Ziad Khalaf Mohammad Al Manaseer and Afaq investments and real estate
development company (Parent Company) and Jordan Modern Ready Mix Concrete (Sister
Company) and by restricting checks that covers 100% of the current balance.
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19. SEGMENT ANALYSIS OF THE ACTIVITY OF THE COMPANY

The Company works in the following sectors of the business operating with in the geographic sector

is the Hashemite Kingdom of Jordan.

The details of revenue and profit of the Company's operating sector are as follows:-

Segment revenues

Profit / (losses) segment

2016 2015 2015 2014

Ready Mix concert
segment 67,862,696 65,154,840 5,251,889 6,546,551
Transport and shipping
segment 37,587,969 32,117,047 3,478,613 4,313,321
Maintenance and spare
parts segment 8,135,028 7,719,692 1,095,140 715,163
Investment in financial
segment (16,089) 63,167 (104,657) (13,213)
Total 113,569,604 105,054,746 9,720,985 11,561,822
Less : revenue earned
between segment (16,193,936) (14,510,869)
Less: Investment in
financial segment 16,089 (63,167)

97,391,757 90,480,710

The total assets and liabilities of the Company are as follows:-
Segment revenues

Segment liabilities

2016 2015 2016 2015
Ready Mix concert
segment 63,713,427 52,736,317 33,388,177 22,192,890
Transport and shipping
segment 90,187,605 62,728,594 52,488,891 26,008,493
Maintenance and spare
parts segment 5,004,855 5,236,214 1,476,556 1,403,055
Investment in financial
segment 103,908 837,310 29,654 28,465
Total 159,009,795 121,538,435 87,383,278 49,632,903
Less: Amounts between
parties (7,812,522) (6,125,911) (7,812,522) (6,125,911)
Add : Goodwill 24,661,180 24,661,180
Net 175,585,453 140,073,704 79,570,756 43,506,992
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22. INCOME TAX
Tax situation for the Company and the subsidiaries company are as follow:

A. Afaq Holding for Investment and Real Estate Development Company
The Company settled its tax position until 2014. The self- assessed tax report for 2015 has been
submitted but not received by the income and sales tax department.

B. Jordan Modern Ready Mix Concrete Company

The Company settled its tax position until 2014. The self- assessed tax report for 2015 has been
submitted but not received by the income and sales tax department.

As for Aqaba branch the tax position was ended until 2014, and the company provided its tax
statement for the year 2015 has not received and was reviewed by the income tax department and
the final report was not issued until the date of this consolidated financial statements. As for
2013 and 2014 the income tax department didn't review the company record until the date of this
consolidated financial statement.

C. Advanced Transportation and Shipping Company

The Company settled its tax position until 2014, The self- assessed tax report for 2015 has been
submitted but not received by the income and sales tax department.

D. Visions for Maintanenance of Spare Parts Company

The Company settled its tax position until 2014. The self- assessed tax report for 2015 has been
submitted but not received by the income and sales tax department.

Movement in income tax provision during the year is as follows:

2016 2015
Balance at January 1 1,277,877 1,029,214
Paid during the year (1,506,356) (1,251,513)
Provision for the year 1,342,955 1,500,176
Balance at December 31 1,114,476 1,277,877
23. CASH AND CASH EQUIVALENTS
2016 2015
Cash and cash equivalent (note-10) 2,191,192 506,909
Cash restricted at bank (note-16) 467,302 -
2,658,494 506,909
24. CONTINGENT LIABILITIES
At December 31, the Company had the following commitments:
2016 2015
Letters of credit and guarantees 160,153 103,974
Deduct: deposits (10301) (6,699)
149,852 97,275

25. FAIR VALUE
Fair value of financial assets and liabilities are approximately equal their carrying values,
except loans because it due during one year from the consolidated financial statements date.
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26. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, securities, and include accounts
payable, credit facilities and loans and credits and other financial liabilities.

First level: the market prices stated in active markets for the same financial instruments.

Level II: assessment methods depend on the input affect the fair value and can be observed
directly or indirectly in the market.

Level III: valuation techniques based on inputs affect the fair value cannot be observed directly
or indirectly in the market.

December 31, 2016 level one Second Level third level Total

Financial assets designated at

fair value through statement of

comprehensive income - - - -

Financial assets designated at

fair value through statement of

other comprehensive income - 43,783 - 43,783

- 43,783 - 43,783

level one Second Level third level Total

Financial assets designated at

fair value through statement of

comprehensive income 781,023 - - 781,023

Financial assets designated at

fair value through statement of

other comprehensive income - 43,783 - -
781,023 43,783 - 824,806

The value set out in the third level reflect the cost of buying these assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase
cost is the most convenient way to measure the fair value of these assets and that there was no
impairment.
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Risk management
Include the risks those they my be exposed to the Company's market risk, credit and liquidity,
which is managed by the Company as follow.,

Market risk
Market risk is defined as the risk that the fair value or future cash of a financial instrument will
fluctuate because of changes in market prices. It comprises the following risks:

Currency risk

Currency risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates, risks related to the
financial instruments denominated in USD are low due to the constancy of exchange rate of JD
against USD, while risks related to other foreign currencies were reflected in the consolidated of
comprehensive income statement.

Interest rates risk

Interest rate risk is defined as the risk that fair value or future cash flows of a financial
instrument will fluctuate because of changes in market rates, the financial instruments in the
consolidated statement of financial position are not subject to interest rate risk with the exception
of due to banks and loans that are subject to current market interest rates.

The following tables shows the sensitivity of profit or loss and owner equity to changes interest
rate changed by the facility or there deposits at banks and on interest rates paid by the entity to
borrow from banks:

Currency Change in interest Effect on the profit (loss)
Jordanian Dinars % 2016 2015
25 - 37,233 - 10,707
Currency Change in interest Effect on the profit (loss)
Jordanian Dinars % 2016 2015
25 +37,233 + 10,707

Capital risk

The contains of capital are reviewed on a regular basis and are taking in consideration the cost of
capital and risks related with it , as capital is controlled to ensure continuity of business and
increase revenue by achieving an optimal balance between owner's equity and debts.
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Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and owners equity balances. The Company's strategy doesn't
change from 2015.

Structuring of Company's capital includes debts that consists of loans as shown in (note 16, 17) and
the owner's equity in the Company which includes share capital, statutory reserve, and retained
earnings as it listed in the changes in consolidated owners equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in each
faction from capital and debt factions. The Company's capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect
increase in the debt ratio.

2016 2015
Debts 14,893,360 4,282,742
Owners equity 96,287,697 96,566,712
Debt/ owners equity rate %15 4%

This decrease in the debt ratio for 2014 is attributed to the decrease in debts from payment of
facilities with ceiling.

Exchange price risks

Are the risks resulting from fluctuation in the fair value or future cash flow of the financial
instrument to the change in the price of foreign exchange.

Exchange price risks arises as a result of the implementation of the commercial transactions in
foreign currencies, which imposes a kind of the risk as a result to fluctuation in exchange prices
of these currencies during the year.

Most transaction in foreign currency and represent these transaction in U.S dollar as the
exchange price of the Jordanian dinar is constant opposite of U.S Dollar.

Other price risk

Other price risk is defined as the risk that the fair value or future cash flows of financial
instrument will fluctuate because of changes in market prices ( other than those arising from
interest rate risk or currency risk ), whether those changes are caused by factors specific to the
individual instrument or its issuer of factors all similar financial instruments traded in the market,
the financial instruments in the consolidated statement of financial position are not subject to
other pricing risk with the exception of investments.

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation, the Company maintains cash at
financial institutions with suitable credit rating, the Company looks forward to reduce the credit
risk by maintaining a proper control over the customers credit limits and collection process and
take provisions for doubtful accounts.
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Liquidity risk

Are the risks of inability to pay the financial obligations that were settled by receiving cash or

another financial assets.

Liquidity risk management by control on cash flows and comparing them with maturities of

assets and financial liabilities.

The following table shows the maturities of assets and financial liabilities as December 31,

2016

Less than a year  One year and more Total
Description (JD) (JD) (JD)
Financial liabilities:
Tools without Interest 57,020,580 7,656,816 64,677,396
Tools with Interest 10,500,585 4,392,775 14,893,360
Total 67,521,165 12,049,591 79,570,756
2015

Less than a year  One year and more Total
Description (JD) (JD) (JD)
Financial liabilities:
Tools without Interest 32,013,682 7,210,568 39,224,250
Tools with Interest 4,282,742 - 4,282,742
Total 36,296,424 7,210,568 43,506,992

25. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issuance on

January 31, 2017.

26. COMPARTIVE FIGURES
Certain figures for 2015 have been reclassified to confirm presentation on the current year.
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