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Independent Auditors’ Report
78517 01
To The Shareholders,
Holy Lands Insurance Co. (P.S.C.)

Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of The Holy Lands
Insurance Co. (P.S.C.), which comprise the consolidated statement of financial position
as at 31 December 2016, statement of consolidated Income and Statement of consolidated
comprehensive income, statement of consolidated changes in owners’ equity and
statement of consolidated cash flows for the year then ended, and notes, comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December
2016, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material uncertainty about going concern

The accumulated loss amounted of 61% of paid capital and the written premium
was concentrated in motor insurance , this events or conditions indicated to
material uncertainty exists that may cast significant doubt on the company’s
ability to continue as a going concern , company’s’ ability to continue as a going
concern is depend on the future plan (Note 40).

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 0y 4a
P.0O.Box 925111 e-mail: infofwabbasi-cpa.com 925111 .y
Amman 11190 Jordan www.abbasi-cpa.com o391 11190 plee
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Other

The accumulated losses for subsidiaries (Dead Sea for vehicle surveying & paint Co. and
Reyaza real estate Co.) have exceeded its paid capital therefore the company is required
to comply with the requirements of the article (75 B) of the companies’ law.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

1. Impairment of receivables:

Given the nature of estimation in the calculation of the impairment provision for the
receivables Notes no. (13,14,15), the management estimate the impairment using the
estimation and the assumptions, and if there is an objective evidence that the firm unable
to collect all or a part of receivables, the provision amount is calculated on the basis of
the difference between the carrying amount and the recoverable amount and according to
the receivables aging, and in view of their importance, they considered, more important
audit procedures, and an impairment provision has been recognized for receivables.

The firm's lawyer opinion has been taken into consideration when we evaluate the
reasonableness of the management evaluation of the impairment calculation for the
account receivables.

The auditing procedures for this item described as follow:

The auditing procedures included a study of the control procedures used from the
Company for receivables collection, and study the adequacy of the impairment provision
through evaluation the management assumptions with take into account the available
external information about the account receivables risks and the extent of the application
of the regulatory commissions instructions, also we evaluated the adequacy of disclosures
about the important estimations used to calculate the provision.

2. Technical Provisions:

The Technical Provisions are considered as liabilities on the Company and right for the
Policyholders to enable the Company to meet its obligations toward the Policyholders, in
addition to the Technical Provisions maintained in accordance with Accounting
Principles and Insurance Management requirements, and the Technical Provisions consist
of the outstanding claims Provisions, the unearned contributions, and the mathematical
reserve which is calculated in accordance with the basis adopted from the Insurance
Management as mentioned in note (4) Technical Provisions page .

Given the nature of estimation in the calculation the Technical Provisions to meet its
obligations toward the Policyholders, there is a probability that reserves are not sufficient,
because the management calculate the Provisions using the assumptions and the
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estimations based on its experience, and the availability of information from many
resources included (lawyers, loss adjusters, and the received documents from polices
holders) as well as the application of the principles adopted from the insurance
management as mentioned in Accounting Policies page (4).

And accordance to the management opinion that the amounts recognized as provisions
presents the best evaluation of the amounts required to settle the obligations as at Dec 31,
2016 with take into consideration the risks and the uncertainty associated to the
obligations.

And the actual results may vary based on the estimates of the management which leads to
future change in estimated obligations, and in view of their importance, they considered,
more important audit procedures.

The auditing procedures for this item described as follow:

The auditing procedures included a study of the control procedures used from the
Company for the estimation of Technical Provisions from Technical People, and study
the reasonableness estimation for a sample of outstanding claims Provisions (Reported &
Not Reported) with take into consideration the firm's lawyer opinion and loss adjusters
reports (if available).

Study the calculation for a sample of unearned contributions for general insurance
operations in accordance with Insurance Management instructions.

Study the extent of the application of the Insurance Management instructions related to
the Basis of Calculating the Technical Provisions.

The actuary report has been taken into consideration which includes neutral opinion
about the adequacy of technical Provisions to meet its obligations toward the
Policyholders and the beneficiaries of insurance policies which was its results consistent
with the management estimates.

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the consolidated
financial statements and our auditors’ report thereon. We expected that we will give the
annual report after our report. Qur opinion on the consolidated financial statements does
not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information when its available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report
in this regard.
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Respousibilities of Management and Those Charged with Governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial stalements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilitics for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic
decisions ol users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we cxercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not lor the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Company audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a2 matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting books of accounts and the accompanying
consolidated Financial Statements agree with the consolidated Financial Statements

incorporated, and we recommend the General Assembly to approve the Accompanying
consolidated Financial Statements.

For Ibrahim Abbasi & Co. 27

Ahmad M. Abbasi
License No. 710
27 February 2017
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Holy Lands Insurance Company

Amman - The Hashemite Kingdom Of Jordan

Statement Of Consolidated Financial Position

P.S.C

As of December 31,2016
Exhibit A
[ 2016 2015
D D
Assets
Deposits at Banks 2,168,867 1,763,425
[ Financial Assets At Fair Value Through Income Statement 437,370 347,933
Financial Assets At Fair Value Through Other Comprehensive Income 60,000 60,000
[ Property Investments - Net 176,725 180,063
Investments In Subsidiary 15,000 -
Total Investments 2,857,962 2,351,421
Cash on Hand & at Banks 980,489 1,652,396
Receivable Notes & Post-Dated Cheques - Net 85,020 96,424
Accounts Receivable - Net 319,108 284,500
Related Parties Receivables 425 -
Due From Other Reinsurers - Net 610,887 488,481
Deferred Tax Assets 1,674,443 1,674,443
Property & Equipment - Net 1,918,805 531,680
L Intangible Assets - Net 15,437 11,364
[ Other Assets 202,937 170,315
Total Assets 8,665,513 7,261,024




Holy Lands Insurance Company
P.S.C
Amman - The Hashemite Kingdom Of Jordan

P iy

Statement Of Consolidated Financial Position

As of December 31,2016
[ Exhibit A
[ 2016 2015
ID JD
Liabilities and Shareholders' Equity
Liabilities
_. Unearned Premium Provision - Net 3,374,944 2,810,330
Outstanding Claims Provision - Net 1,526,426 2,961,835
Total Technical Provisions 4,901,370 5,772,165
Liabilities
Bank Overdrafts 419,816 574,654
i Accounts Payable 173,404 190,948
Due To Other Reinsurers 343,239 443,054
Varaiety Provisions 40,905 30,442
[ Other Liabilities 408,699 242,587
Total Liabilities 1,386,063 1,481,685
[ Total Technical Provisions & Liabilities 6,287,433 7,253,850
I Owners' Equity
Authorized capital 10,000,000 8,000,000
[ Paid Capital 10,000,000 6,607,729
Premiums On Paid Up Capital - 904,976
Issuance Discount (2,061,779) (874,484)
Statutory Reserve 745,254 637,965
.. Voluntary Reserve 22,561 22,561
l Fair Value Reserve (150,000) (150,000)
Accumulated (Loss) At the Year End (6,177,956) (7.141,573)
Net Owners' Equity 2,378,080 7,174
Total Owners' Equity & Liabilities 8,665,513 7,261,024




Holy Lands Insurance Company

P.S.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Consolidated Income

For the year Ended December 31,2016

Exhibit B

2016 2015

ID ID
Revenues
Total Written Premiums 7,223,493 6,365,839
Deduct: Reinsurance Share (274,833) (300,492)
Net Written Premiums 6,948,660 6,065,347
Net change In Unearned Premium Provision (564,613) 167,536
Net Earned Premium Income 6,384,047 6,232,883
Commissions Received 72,991 67,743
Issuance Fees 364,106 348,031
Interests Revenues 61,452 49,819
Gain (losses) From Financial Assets & Investments 6,095 (448,040)
Other Revenues Due To Written Accounts 80,994 10,217
Other Revenues 29,566 54,711
Total Revenues 6,999,251 6,315,364
Cost of Claims
Claims Paid 6,368,107 7,082,307
Deduct: Recoveries (1,134,733) (1,152,137)
Deduct: Reinsurance Share (281,174) (289,296)
Net Claims Paid 4,952,200 5,640,874
Net Changeln Outstanding Claims Provision (1,435,409) (885,865)
Allocated Employees Expenses 888,722 1,036,854
Allocated Administrative Expenses 501,606 524,709
Excess Of Loss 130,000 130,000
Acquisition Policies Fees 415,649 367,585
Other Expenses Due To Written Accounts 27,292 126,017
Net Claims 5,480,060 6,940,173
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Holy Lands Insurance Company

P.S.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Consolidated Income
For the year Ended December 31,2016

Exhibit B
2016 2015
D D
Net Claims 5,480,060 6,940,173
Employees Expenses 222,180 259,213
Administrative Expenses 125,401 97,232
Depreciation & Amortization 99,588 131,177
Doubtful debt Expences - 220,256
Total Expenses 5,927,229 7,648,052
Profit (Loss) Before Tax 1,072,022 (1,332,688)
Tax - -
Profit (Loss) After Tax (Exhibit C) 1,072,022 (1,332,688)
Fils/Dinar Fils/Dinar
Per Share Basic / Diluted Of The Year Profit (Loss) 0.129 (0.230)




Holy Lands Insurance Company

P.S.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Consolidated Comprehensive Income
For the year Ended December 31,2016

Exhibit C
2016 2015
JD JD
Net Profit (Loss) After Tax (Exhibit B) 1,072,022 (1,332,688)
Add Other Comprehensive Income Items:
Net Changes In Fair Value Reserve = (50,000)
Total Comprehensive Income (Loss) Of The Year 1,072,022 (1,382,688)
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Holy Lands Insurance Company
P.S.C

Amman - The Hashemite Kingdom Of Jordan

Statement of Consolidated Cash Flow
For the year Ended December 31,2016

Exhibit E
2016 2015
D JD

Cash Flows From Operating Activities
Income (Loss) before tax 1,072,022 (1,332,688)
Prior Years Adjustments (1,116) (16,761)
Capital Loss (Gain) 7,855 (2,353)
Depreciation & Amortization 99,588 97,232
Net Change In Unearned Premium Provision 564,614 (167,535)
Net Change In Outstanding Claims Provision (1,435,409) (885,865)
Realized Loss Of Financial Assets At Fair value Through Income Statement - 439,773
Unrealized Loss Of Financial Assets at Fair value Through Income Statement (6,095) 8,267
Doubtful Debt Expences . 221,621
Provision Of End Of Service Idmenity 10,463 4779
Returned From Receivable Notes & Post-Dated Cheques Provision > (1,365)
Operating Income (Loss) Before Changes In Working Capital 311,922 (1,634,895)
Changes In Assets & Liabilities
Receivable Notes & Post-Dated Cheques 1,404 70,917
Accounts Receivable (34,608) 289,244
Related Parties Receivables (425) -
Due from Other Reinsurers (122,406) (210,037)
Other Assets (32,622) (19,932)
Accounts Payable (17,544) (89,590)
Due To Other Reinsurers (99,815) 33,524
Other Liabilities 166,113 (5,905)
Net Cash Flows Provided From (Used In) Operating 182,019 (1,566,674)
Activities Before Paid Tax
Paid Tax - -
Net Cash Flows Provided From (Used In) Operating Activities 182,019 (1,566,674)
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Exhibit E

2016 2015

D JD
Cash Flows from Investing Activities
Deposits at Banks Due Over 3 Months (405,442)  (1,406,661)
Financial Assets At Fair Value Through Profit Or Loss (83,342) 1,701,727
Properity & Equipments Purchased (1,542,360) (198,594)
Investments in Subsidiary (15,000) 19,700
Equisition From Property & Equipments Sale 55,500 17,653
Intangible Assets Purchased (8,444) (153,225)
Net Cash Flows (Used In) Investing Activities (1,999,088) (19,400)
Cash Flows from Financing Activities
Bank Overdrafts (154,838) 526,420
Capital 1,300,000 1,300,000
Net Cash Flows Provided From Financing Activities 1,145,162 1,826,420
Net (Dicrease) Increase in cash (671,907) 240,346
Cash On Hands & At banks At Beginning Of Year 1,652,396 1,412,050
Cash On Hands & At Banks At Ending Of Year (Exhibit A) 980,489 1,652,396
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