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INDEPENDENY AUDITOR’S REPORT

AM \ 81552

To the Sharehoiders of

Salam International Transport and Trading Company
Public Sharehoiding Limited Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

ifi inj
We have audited the consolidated financial statements of Salam International Transport
and Trading Company, and its subsidiaries, which comprise the consolidated statement of
financial position as at December 31, 2018, and the consofidated statement of income and
other comprehensive income, consolidated statement of changes in equity and

consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other expianatory information.

In our qualified opinion, except for the possible effects of the matters described in the
“Basis of Qualified Opinion"” paragraphs (1 & 2), the accompanying consolidated financial
statements present falrly, in all material respects, the consolidated financial position of
the Company as at December 31, 2016, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financiai
Reporting Standards,

is of Qualifie ini

1. As stated in Note (7) to the accompanying consolidated financiai statements, there
Is a balance of JD 8,957,230 due from the Housing and Urban Development
Corporation against the “Decent Housling for Decent Living” Project as of December
31, 2016 and 2015, including JD 3,095,762 booked as unearned revenue and
subcontractors payable at the end of the year 2014, Moreover, we were unable to
verify this receivable and the related accounts payable for the project’s
subcontractors included within accounts payable of JD 2,496,089, as the Company
has not reached a final settiement with the Corporation concerning this project. We
were also unable to verify these amounts by performing alternative audit
procedures. Noting that the Company capitalized interest and fees during the year
2013 in an amount of around JD 294 K incurred on a loan which was obtained to
finance the project. Additionally, the Company has opted to go to arbitration
against the Housing and Urban Development Corporation in relation to the amounts
due, and arbitration proceedings are still ongoing as stated by Management.

Mamber of Delpitte Touche Tohmatsy Limited
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2. We were not provided with a realizable value study for the property and equipment
and inventory of Al-Ibtikar Land Transport Company (subsidiary company) with a
net book value of JD 1,150,728 as of December 31, 2016 (JD 1,514,744 as of
December 31, 2015) as the subsidiary company’s main operation has declined
significantly since mid-2014. Therefore, we were unable to verify if there is any
Impairment in its value as of the date of the consolidated financial statements,
furthermore, we were unable to do so by performing alternative audit procedures.

ig of
Without further qualifying our opinion, we draw attention to the following:

1 - As stated in Note (16) to the accompanying consolidated financial statements, there
are incomplete projects under construction tataling JD 2,588,130 as of December
31, 2016, In addition there are payment on account of acquiring investment in
companies in an amount of JD 150,494 as of December 31, 2016. Recovery of
these amounts depends on executing the operating plans of the Company’s
subsidiaries to complete these projects and obtaining the necessary funding.

2 - As stated In Note (17) to the accompanying consolidated financiat statements,
there are advance payments on contracts related to Madaen Al Shorouq Real Estate
Investment and Development Company (subsidiary company) to purchase fand
from the Natlonal Resources Investment and Development Corporation for JD
3,146,817 as of December 31, 2016, in order to build and develop these lands. The
Company Is stiil in the process of completing the terms of the contract in order to
conclude the ownership transfer. In addition, there are advance payments related
to a land acquisition contract between Madaen Al Agaba Real Estate Investment
and Development Company (subsidiary company) and Aqaba Development
Corporation of JD 3,536,135 as of December 31, 2016, according to the sale
agreement dated October 16, 2007, for developing and buliding on these lands,
The Company is stili In the process of transferring ownership, as the two parties
will sign an appendix amending the signed sale agreement, which has not been
concluded as stated by Management.

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's
Respansibilities for the Audlt of the Consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants together
with the other ethical requirements that are relevant to our audit of the Company’'s
consolidated financial statements in Jordan, and we have fulfilled our other ethical
responsibilities. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Member of Deloitte Touche Tohmatsy Lirmited
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Kev Audit Matters

Key audit matters are those matters that,

in our professional judgment, were most

significant to our audit of the consolidated financial statements for the current year. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matters described In paragraphs (18&2) within the
*Basis for Qualified Opinilon” section, we have determined the matters described below to
be the key audit matters to be communicated in our report,

1. The Company’s Share of Associates
Company Profits

The Company’s share of associates Company
Profits represent a major part of the
Company’s revenye,

In this regard, the Company books its share
from these companies’ profits based on the
equity method as per the latest available
audited or reviewed financial statements.

2. Payments on Account of Acquiring
Land and Projects under Construction
The consolidated financial statements inciude
payments on account of acquiring plots of land
and projects under construction, totaling JD
9,271,082 as of December 31, 2016. These
projects inciude the value of work in progress
and related costs. Moreover, direct costs of
these projects are deferred until their
completion.  According to International
Financial Reporting Standards, the Company
should determine the recoverability of these
amounts.

3. Valuation of Real Estate Investments
Real estate investments comprise 24% of the
Company’s assets. Moreover, the Company
should revaluate those investments at the
time of preparation of the consolidated
financial statements to determine thelr fair
value and record the effact any impairment in
the consolidated statement of income as per
International Financlal Reporting Standards.
Consequently, the Company  obtains
assistance from Independent real estate
appraisers to determine thelr fair value and
reflect any impairment in the consolidated
statement of income for that period, Thus,
assessment of the fair value of the real estate
investments Is significant to our audit.

-3-
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Scope of Audit to Address Risk

The audit procedures included
understanding the Company's
procedures related to calculation of Its
share from the associates’ profits based
on the equity method. We also
requested management to provide us
with the most recent available audited or
reviewed financial statements,
recalculated the Company’s share from
those companies’ profits, and reviewed
the adequacy of the related disclosures.

Scope of Audit to Address Risk

The audlt procedures included obtaining
the contracts of those plots of land ;
reviewing payments on account of their
acquisition;  and  discussing  with
management recoverability of the
related payments and compietion of the
projects In the future or recoverability of
the related payments.

Scope of Audit to Address Risks

The followed audit procedures included
understanding the procedures applied by
the Company in evaluating real estate
investments, testing the implemented
internal control procedures, evaluating
the reasonableness of the judgments
based on the evaluation of the real
estate  appraisers, calculating the
average fair value of those evaluations,
recording any impairment in value, if
any, and reviewing the appropriateness
of the disclosure on the fair value of real
estate investments,
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Other Matter
The accompanying consolidated financial statements are a translation of the statutory
financial statements, which are in the Arabic language to which reference is to be made.

Other Information

Management is responsible for the other information. The other information comprises the
information in the Annual Report, other than the consoildated financial statements, and
the auditor’'s report thereon. The Annual Report is expected to be made availabie to us
after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other Information,
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information when it becomes availabie and, in doing so, consider whether
the other information Is materially inconsistent with the financlal statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responslble for the preparation and fair presentation of the consolldated
financial statements in accordance with IFRS, and for such Internal controi as management
determines necessary to enable preparation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
reafistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company‘s financial
reporting process.

Auditor’'s Responslbllities for the Audit of the Consolldated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to Issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect 8 material misstatement when It exists. Misstatements can arise from
fraud or error and are considered materiai if, individually or in the aggregate, they could
reasonably be expected to infiuence the economic decisions of users taken on the basis of
these consolidated financial statements.

Member of Deloitte Touche Tohrnatsu Limited
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As part of an audit in accordance with ISA’s, we exercise professional judgement and
maintaln professlonal skepticism throughout the audit. We also:

> Identify and assess the risks of materiai misstatement of the cansolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinlon, The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of
internal control,

» Obtain an understanding of internal control relevant to the audit in order to deslgn
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the internal cantrol,

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast slgnificant doubt on
the Company’s ability to continue as a going concern, If we conclude that a material
uncertalnty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolldated financial statements or, if such disclosures are
inadequate, to modify our oplnion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern,

> Evaluate the averall presentation, structure and content of the consolidated financial
statements, Including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Company’s audit. We remain solely responsible for our audit
opinion,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, Including any
significant deficiencles in internal contral that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
Independence, and where applicable, refated safeguard procedures.

Member of Deloitte Tauche Tohmatsy Lireted
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance to the audit of the consolidated financial statements
for the current year and are therefore key audit matters, We describe these matters in our
auditor’s report unless iaw and regulations preclude pubiic disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company malntains proper accounting records, which are in agreement with the
accompanying financial statements. We recommend that the General Assembly of the
Shareholders approve these consolidated financial statements, taking into consideration
the possibie effect of what is mentioned in paragraphs (1 & 2) within the “Basis of Qualified
Opinion” section and the effect of what is mentioned in paragraphs (1 & 2) within the
“Emphasis of Matters” section.

TUH o Tancks

Deloitte & Touche (Middle East) - Jordan
Amman - Jordan

March 30, 2017

Deloitte & Touche (M.E.)

Pubik Accountants
Amman - Jordan

Member of Deloitte Touche Tohmatsu Limited
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ASSETS
Current Agsets;
Cash on hand and at banks
ACcounts receivable-neg
Due from related parties
Accounts recelvable - “Decent Housing for Decent Living” project
Residential units avallable for sale
Checks under collection and notes receivable - short term
Financial assets at falr value through profit or loss
Inventory - net
Other debit balances
Totai Current Assets

Non-Cyrrent Assets:
Checks under collection and notes recelvable - long term
Financlal assets at fair value through other comprehensive income
Investment properties - net
Investments in associates
Profects under construction
Advance payments for land acquisition
Advance payments for acquiring investment in companles
Property and eguipment - net
Total Non-Current Assets
TOTAL ASSETS

Due to banks
Accounts payabie
Bue to related parties
Loans - current portion
Deferred checks and notes payabie - short term
Income tax provision
Other credit balances
Total Current Liabilities

Deferred checks and notes payable - long term
Sharehotder's current account
Long-term Loans
Total Non-Current Liabilities
Total Liabhities

QWNERS' EQUITY
SHAREHOLDERS' EQUITY.
Paid-up capital
Share discount
Statutory reserve
Voluntary reserve
Financial assets at fair value revaluation reserve
Accumulated {losses)
Net Shareholders' Equity
Non-controlting Interests
Net Owners' Equity
TOTAL LIABILITIES AND OWNERS' EQUITY

December 31,

Note 2016 2015
i plo
5 156,733 441,702
[ 547,467 392,465
25/a 977,197 B34,877
7 8,957,230 8,957,230
8 910,183 1,206,973
9 610,578 869,721
10 10,068 9,070
11 502,619 460,602
12 839,548 760,886
13,511,623 13,983,526
9 115,157 257,579
13 673,643 641,056
14 11,989,195 12,031,102
15 13,060,149 12,732,873
16 2,588,130 2,378,042
17 6,682,952 6,682,952
18 150,494 150,494
19 1,410,381 1,894,134
36,670,101 36,768,232
50,181,724 50,751,758
20 1,224,297 1,139,588
2 4,835,546 5,063,824
25/t 4,866,116 4,389,609
22 2,580,364 2,384,806
786,983 959,335
23 61,762 138,286
24 2,967,948 2,932,756
17,323,016 17,008,204
72,143 60,000
25/ 1,596,389 1,370,790
22 7,346,962 9,608,165
9,015,494 11,038,955
26,338 510 28‘047‘159
26 18,000,000 18,000,000
26 (1,349,998} (1,349,998}
27 1,970,514 1,970,514
27 48,024 48,024
29 {143,453} {164,446}
30 (2,865,423} (1,982,792}
16,629,664 16,521,302
7,213,550 6,183,297
213,843,214 22,704,599
50,181,724 50,751,758
f th r

THE ACCOMPANYING NOTES FROM (1} to (40) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING INDEPENDENT AUDITOR'S REPORT.
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AQARA - JORDAN
CONSOLIOATED STATEMENT OF INCOME
For the Year Ended
December 31,
Note 2016 2015
pls) B3]
Revenue 31 4,449,460 53078
hess: Cost of revenue iz {3,020,492) {3,988,966)
Gross Profit 1,428,958 1,318,906
Less: General and administrative expenses 33 {1,679,252) (1,721,108)
Marketing expenses {65,850) (48,267)
Bermowing costs (1,045,210} (1,144,703)
Company’s share of assoclated tompanies' profits 15 920,028 303,359
Gain (loss} from valuation of financial assets at falr value through profit or loss 14,563 {223)
Cash dividends 13,562 9,496
Other income 47,334 38,231
{Loss) for the Year before Income Tax Expense {365,817) {1,244,307)
Less: Income tax expense 23 (4%,173) 183,085}
' Prior years' income Yax expenses - {5,798)
f {Loss) for the Year {410,950) (1,333,150}
Attributable to:
The Company's shareholders 158,850 (764, 767)
Non-contrelting Interests (579,880} (568,423)
Totat {410,990) {1,333,i90)
Earnings / (Loss) per Share for the Year Attributable to the
Company's Shareholders 34 0.005 {0.043)
Genern| Manager Chalgman of the Boared of Directors

THE ACCOMPANYING NOTES FROM (1) to (40) CONSTITUTE AN INTEGRAL PART DF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH
THE ACCOMPONAYING INDEPENDENT AUDITOR'S REPORT.



Far the Year

Ended Oecember 35,

2016 2015
} 2] k1]

[Lass) for the yaar (410,990} (1,323,190)

Chanpe in salr value of Ainanclal assats 3t falr value 20,993 {70,170}

Total Comprahensive {Loss) for the Year (385,997) 11,403,360
Total Camprehensive { Loss ) for the Year Attributable to:

Company's shareholders 189,883 [B34,337)

Nan- controdling Interests {573.880) {568,423}

Totsl 1389,997) (1,403,350}

THE ACCOMPANYING NOTES FROM {1) to (40) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING INDEPENDENT AUDITOR'S REPORT.
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CASH FLOWS FROM OPERATING ACTIVITIES:
{Loss) for the year before Income tax
Adjustments:
Investment properties depreciation
Property and equipment depreciation
Loss from saie of property and equipment
Company's share of assoclabed companias {profits)
(Gain) loss from valuation of financlal assets at fair value through statement of income
Lawsuits provision
Borrowlng costs
Net Cash from (used in) Operating Activities before Changes In Working Capital

{Increase) In accounts receivabie
Decrease (Increase) in checks under coilectlon and notes receivable
(Increase} In Mnancial assets at fair value through statement of Income
(Increase} decrease in inventory
(Increase) decrease i gther debit balances
{Decrease) Increase In accounts payabie
{Decrease) In other ¢redit balances

Net Cash Flows from (used In} Operating Activities befgre Income Tax Pakd
Income tax paid
Net Cash Flows from (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase) in financtal assets at fair vaiue through other comprehensive Income
Decrease [n residentlal units available for safe
Decrease {Increase) In lnvestments In assoclates
{Increase} in projects under constructions
(Increase) in investments properties
(Purchase) of proparty and equipment
Proceeds from selling property and equipment
Net Cash Flows from (used In) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Borrowing costs {pald)

{Increase) decrease In deferred checks and notes pavabie

Decrease in due from/to reiated parties

Increase (decrease} In due to banks

(Decrease) in loans

Intrease in paid- up capital

Decrease (Increase) In non-controlling interests
Net Cash flows (used in} from Financing Activities
Met (Decrease) in Cash

Cash on hand and at banks - beginning of the year
Cash on Hand and st Banks - End of the Year

Non-Cash Transactions:
* {Decrease } In due Lo refated parties

Increase in cther crect balances

{Increase) in non- controfling Interests as a result of amortized subsidlary's [05s
' Increase In loans

Decrease in assets held for sale

(Decrease) in Hablities directly assoclated with assets classified as held for sala

THE ACCOMPANYING NOTES FROM (1) to (40) CONSTITUTE AN INTEGRAL PART OF THESE
CONSILIDATED FIANACATL STATEMENTS AND SHOULD BE READ WITH THEM

- 11 -

For the Year Ended

Decermber 31,
Note 2016 015
M) 10
{365,817) (1,244,307)
14 186,951 100,489
13 251,101 286,743
- 1,238
15 (920,028} (303,359)
{14,563} 223
24 78,622 -
1,045,210 1,144,703
261,478 {4.270)
(158,5¢1) (47,892)
401,565 (534,316)
(998) -
(42,017) 49,760
(78,662) 85,921
{228,279 337,117
(39,842} {1,654,981)
114,653 (1,758,661)
{104,302) {77,486)
16,351 {1,835,147)
(16,024} (193,071)
296,790 934,873
592,752 (911,959)
{210,088) {509,056}
14 {145,044) -
19 (33,612) {169,650}
266,264 551,518
749,038 (197,545)
(1,045,210) (1,144,703)
{160,209 192,706
1,067,364 2,603,222
84,709 {814,082)
(2,065,545} {378,093)
- 314,621
1,074,633 {76,931}
{1,044,358) 701,740
(284,968) (1,331,952)
441,702 1,773,654
5 156,733 441,702
(535,580} .
535,500 -
- {7.050,013)
- 812,000
- 2,157,826
- (846,782}



ALAM INTERNATIONAL TRANSPORT AN

TRADING COMPANY

A PUBLIC SHAREHOLDING LIMITED COMPANY.
AQABA - JORDAN

TES TO THE CON ATED FINANCIAL STATEM

1.

a. Salam International Transport and Trading Company was established and registered
as a Public Shareholding Limited Company on January 30, 1997 under registration
No. (326), with a paid-up capital of JD 1,200,000. The Company's paid-up capital
was gradually increased to 1D 15,000,000, distributed over 15 mlllion shares at 3D 1
par value per share. In its extraordinary meeting held on April 22, 2014, the
Company’s General Assembly approved increasing the Company's capital of JD 15
million so that authorized and paid-up capital would become JD 18 milllon through
public underwriting to the Company’s shareholders.

- On September 13, 2011, the Company was registered at the Aqaba Special Economic
Zone according to Law No. (32) for the Year 2000,

- The Company’s Head Office is located in Agaba - Jordan.

b. The Parent Company's and its Subsidiaries’ main objectives include the following:

Conducting all types of marine activity (transporting passengers and various
types of goods, in addition to touristic marine transportation).

Possessing, managing, operating and leasing ships of all kinds.

Obtalning maritime agencies, brokering, and representing international rating
agencles.

Obtaining commerciai agencies and tendering.

Renting marine maintenance workshops of all kinds, including repairing ships.
Conducting iand transport, business and related tendering.

Conducting real estate activities (buying and selling real estates and other real
estate-related activities).

Providing services, operating touristic restaurants, and supplying hotels with
food.

Guaranteeing others while benefiting the Company.

Transporting crude oll.

Investing in octher companies.

Borrowing funds from banks to finance its actlvities.

€. The consolidated financial statements have been approved by the Board of Directors
on March 23, 2017.

2-

ifi ing Pol
i reparation of i inancial Statemen

The accompanying consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards and related
Interpretations.

The consolidated financlal statements have beean prepared under the historical cost
principle, except for flnancial assets and financial liabifities, which are stated at fair
value through the statement of income, and financia! assets at fair value through
comprehensive income, stated at falr value on the date of the consolidated
financial statements. Furthermore, hedged financial assets and financial liabilities
are also stated at fair value.
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The reporting currency of the consolidated financial statements is the Jordanian
Dinar, which is the functional currency of the Company.

The accounting principies adopted for the consolidated financial statements for the
year are consistent with those used in the prior year ended December 31, 2015,
except for what is mentioned in Note (3-a) to the consolldated financial
statements,

b. Basls of Consolidation of the Financial Statements

The consolldated financial statements include the financlal statements of the
Company (Salam International Transport and Trading Company), its subsidiarles,
and entities under its control. Moreover, control is achieved when the Company
has the ability to control the financial and operating policies of the subsidiary
companies to obtain benefits from their activities. Transactions, balances,
revenue, and expenses between the Company and its subsidiaries are eliminated.

The consolidated financial statements of the subsidiary companles are prepared for
the same fiscal year of the Company using the same accounting policies of the
Company. If the accounting policies adopted by the subsidlaries differ from those
adopted by the Company, the necessary adjustments to the subsidiary companies’
consolidated financial statements are made so that their accounting policies match
those of the Company,

Non-controlling interests represent the portion of the subsidiaries equity not owned
by the parent Company.
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€. Segments Information

- The business segment represents a set of assets and operations that jointly
provide products and services subject to risks and returns different from those of
other business segments, measured according to the reports used by the
executive manager and the Company’s key decision makers,

- The geographic segment is associated with providing products or services in a
defined economic environment subject to risks and returns different from those of
other economic environments.

d A eceivabl
Accounts receivable are stated at net realizabie value after booking a provision for
doubtful debts,

e. Resi tal Uni le for Sale
Residential units available for sale are stated at the lower of cost or net realizable
value (NRV). The actual cost for each unit is determined using specific
identification method, where cost includes iands cost, construction materiais
costs, direct wages and benefits, and other direct costs,

f.___Inventory
Inventories are stated at the lower of cost or net realizable value., Cost Is
determined using the first-in, first-out method. Net realizable value Is the
estimated selling price of inventory less the estimated cost of necessary to make
the sale.

d. Financial Assets at Falr Value through Profit or Loss

- These finandal assets represent investments in companies’ stocks and bonds for
trading purposes, and they are kept to generate gains from the fluctuations in
market prices In the short term or trading margins.

- These financial assets are initially stated at fair value at the acquisition date,
(transaction costs are expensed in the consolidated statement of income), and
subsequently, measured at fair value. Moreover, changes in fair value are
recorded in the consolidated statement of income, including the change In fair
value resulting from the translation of non-monetary assets stated at foreign
currency. Galns or losses resulting from the sale of these financial assets are
taken to the consolidated statement of income.

- It is not allowed to reclassify any financial assets to/from this category except for
the cases specified in International Financial Reporting Standards.

- Dividends and interest from these financlal assets are recorded In the
consolidated statement of Income.
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Financial Asset ir Value Through QOther Comprehensi m
- These financial assets represent investments in equity instruments heid for
generating gains in the iong term and not for trading purposes.

- Financial assets at fair value though other comprehensive income are Initially stated
at fair value plus transaction costs at the purchase date. They are subsequently
measured at fair value, and the gains or losses arising from the changes in fair value
are recognized in the consolidated statement of changes in owners' equity, including
the changes‘ in fair value resulting from the transiation of non-monetary assets
stated in foreign currency. The gain or loss from the saie of these investments
should be recognized In the consclidated statement of comprehensive income and
within owners’ equity, and the balance of the revaluation reserve for these assets
shouid be transferred directly to retalned earnings, and not to the consolidated
staterment of income.

- These assets are not subject to impairment testing.

- Dividends are recorded in the consolidated statement of other comprehensive income
in a separate - line item.

I._Fair Value
Fair value represents the closing market price (purchase of assets / sale of
liabilities) of financial assets and derivatives on the date of the consolidated
financiai statements.

In case declared market prices do not exist, active trading of some financial assets
and derivatives Is not available, or the market is inactive, falr value Is estimated by
one of severa! methods inciuding the foliowing:

- Comparison with the fair value of another financial asset with similar terms and
conditions.

- Analysis of the future cash flows, using the discounted cash flows technique, through
adopting a discount rate used in a simllar Instrument.

- Option pricing modeils,

Long-term assets and liabilities that bear no interest are evaluated in accordance
with the discounted cash flows technique, using the effective interest rate. Premiums
and discounts are amortized within interest revenues or expenses in the consolidated
statement of income.

The valuation methods aim to obtain a fair value that reflects the market
expectations, taking intc consideration market factors and any expected risks and
benefits upon estimating the vaiue of financial assets. Moreover, financial assets the
fair value of which cannot be reliably measured are stated at cost net of any
impairment in their value,
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i._ Impairment in the Value of Financial Assets

The Company reviews the values of financial assets, on the date of the consclidated
statement of flnancial position, in order to determine if there are any Indications of
impairment in their vaiue, individually or in the form of a portfolio. In case such
indications exist, the recoverable value is estimated so as to determine the
Impalrment loss.

Impatrment loss Is determined as follows:

- Impairment loss in financial assets recorded at amortized cost represents the
difference between the book value and the present value of the expected cash flows
discounted at the original interest rate.

- Impairment loss In value is recorded in the consolidated statement of income. Any
surplus in the following perlod resulting from previous declines in the fair value of
financial assets held at amortized costs is taken to the consolidated statement of
income.

k nts j ociates apnd C ahies Subject b i rol
Associated companles are those companies whereby the Company exercises
significant influence over thelr financial and operating policies but does not control
them, and whereby the Company owns between 20% to 50% of the voting rights.
Moreover, associates are established through contractual agreements and their
operating and financial decisions require unanimous approval.

Investments in associated companies are accounted for according to the equity
method, and initlally recognized at cost which includes all acquisition costs.

The consolidated financial statements include the Company's share of the profit and
loss from the Investment in assoclated companies, according to the equity method,
after the required necessary adjustments are made to comply with the accounting
policies adopted by the parent company,

As of December 31, 2016, the details of Investments in associates are as follows:

Percentage of Business
Company’s Name Ownership Location
%

Jordanian Marine Real Estate Investment Complex Company 26 Jordan
Jordan National Shipping Lines Company 22.96 Jordan
Jordanian Academy for Marine Studies 25 Jordan
Jordanian National Line for Ships Operation Company 50 Jordan
Maset Al Agaba for Ships Building Company 50 Jordan
Aqgaba Storing Chemicals Company 30 Jordan
Al Maha Real Estate Development Company 33.33 Jordan
Marine Lines for Storage and Port Services Company 50 Jordan
Arabian Ships Management Company 20 Jordan
Maset Al Salam Company - Sudan 46 Sudan
Al Shams Economics Company 30 Jordan
Sea Star for Shipping and Logistics’ Services Company 50 Jordan
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. __Investment Property
Investment property is property held to earn rental income, for capital
appreciation, or for both, but not for saie in the ordinary course of business.
Investment properties are carried at cost less accumulated depreciation. Their
fair values are disclosed in the notes to the consolidated financial statements,
and they are revaluated annually, by independent reai-estate experts, based on
market values at the end of the year.

me

- Property and equipment are stated at cost less accumulated depreciation and
impairment iosses, Property and equipment (except for land) are depreciated over
their useful lives, using the straight-line method at annuai rates as follows:

%

Building and hangars 2-4

Furniture and fixtures 15-20
Devices and equipment 106 -15
Cars and trucks 5-15
Computers 20

- When the recoverable amount of property and equipment is iess than the carrying
amount, their vaiue is reduced to the recoverable amount, and the impairment
toss Is recorded in the consolidated statement of income.

- The useful lives of property and equipment are reviewed at year-end. If they
differ from previously prepared expectations, the difference in estimate for the
upcoming years is recorded, as a change in estimate.

- Property and equipment are derecognized when disposed of or when there is no
expected future benefit from their use or disposal.

n. _Projects under construction
This item represents the value of works on the project pius related costs.
Moreover, direct costs are deferred and charged to the project upon its
completion.

0. Provisions
Provisions are racognized at the date of the consolidated statement of financial
position only when a past event has created a legal or constructive obligation, an
outflow of resources is probable, and the amount of the obligation can be reliably
estimated.

p._ Offsetting
Financial assets and financial ilabilities are offset, and the net amount is reflected
in the consolidated statement of financial position onily when there are legal rights
to offset the recognized amounts, the Company intends to settle them on a net
basis, or assets are realized and liabliities settied simultaneously.
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g. _ Income Tax
- Income tax expenses represent accrued taxes and deferred taxes.

- Income tax expenses are accounted for on the basis of taxable income. Moreover,
Income subject to tax differs from income declared in the consolidated Financial
statements because the latter inciudes non-taxabie revenue or tax expenses not
deductibie in the current year but deductible in subsequent years, accumulated
josses acceptable by the tax authorities, as weil as unaliowable and non-taxable
ltems. '

- Taxes are calculated on the basis of the tax rates prescribed by the prevailing
laws, regulations, and instructions of the countrles where the Company operates.

- Deferred taxes are taxes expected to be paid or recovered as a result of
temporary timing differences between the value of the assets and llabilitles in the
consolidated financial statements and the value of the taxable amount., Moreover,
deferred taxes are calculated, according to the consolidated statement of financial
position liability method, at the tax rates expected to be applied at the tax
settlement date or the realization of the deferred tax assets or liabilities.

Deferred tax assets and liabilities are reviewed as of the date of the consolidated
statement of financial positlon, and reduced In case it is expected that no benefit
will arise therefrom, partially or totally.

r.  Revenye Recognition
Revenue from the sale of apartments and goods is measured at the falr value of
the consideration received or receivable, net of sales tax, when ali of the following
conditions are satisfied:

The Company has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- The Company retains neither contlnuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods soid;

- The amount of revenue can be measured reliably;

It is probable that the economic benefits associated with the transaction will flow
to the Company; and

The costs Incurred or to be incurred in respect of the transaction can be measured
reliably.

Revenue from services is recorded In the consolidated statement of income in
accordance with the completion of the service, whose stages are evaluated
according to previous studies.

Contracts revenues represent initial payments agreed on Iin the contracts plus any

differences in the contract works, claims and payments that might fead to reliably
measurable revenues,

s. Rental Contracts
Rental contracts revenue from investment in properties Is recognized In the

consclidated statement of income over the rental period, using the straight-line
basis,
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n ve

Contract revenue is recoghized in the consolidated income statement in accordance
with the completion stage. Moreover, expenses incurred are recognized unless
project-activity-related assets arise in the future. Moreover, the completion stages
are evaluated according to previous studies.

u. Date of Recoanition of Financlal Assets
Purchase and sale of financial assets are recognized on the trade date (the date on
which the Company commits itself to selt or purchase financial assets).

v. Borrowing Costs
Finance expenses comprise of interest expense on borrowings. All borrowing costs
are recognized In the consolidated statement of income, using the effective
interest method.

w._Foreign Currencies
- Transactions in foreign currencies during the year are recorded at the exchange
rates prevailing at the date of the transaction.

- Financial assets and liabilities denominated in foreign currencles are translated at
the date of the consclidated statement of financial position, using the average
exchange rates prevailing as of that date.

- Non-financial assets and liabilities denominated in foreign currencies are
presented at fair vaiue, using the rates prevailing at the date of their evaiuation.

Gains or losses resulting from forelgn currency translation are recorded in the
consclidated statement of incomae.

- Differences resulting from the translation of non-financial assets and liabilities
denominated in foreign currencies, such as equity shares, are recorded as part of
the change in fair value.

- Upon consolidation, the financlal assets and financlal liabilitles of the Company
and its subsidiaries are translated from the locai currency to the reporting
currency at the average exchange rates prevalling at the date of the consolidated
financial position. Moreover, profit and loss items are translated at the average
exchange rates prevaillng during the year. Exchange differences are recorded In a
separate item in the consolidated comprehensive income statement and within
owners’ equity. In case one of the subsidiarles is sold, the exchange differences
are recorded within revenues and expenses in the consolidated statement of
income,

-20-



Revi lonal Financial In ndar

New and r Ss _appli with no material effi n_the financia

The following new and revised IFRSs, which became effective for annual periods
beginning on or after January 1, 2016, have been adopted in these consolidation
financial statements. The application of these revised IFRSs has not had any material
impact on the amounts reported for the current and prior years but may affect the
accounting for future transactions or arrangements

IFRS 14 Regulatory Deferral Accounts

Amendments to IAS 1 Presentation of Financial Statements relating to Disclosure
initiative

Amendments to IFRS 11 loint Arrangements relating to accounting for
acquisitions of interests in joint operations

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible
Assets relating to clarification of acceptable methods of depreciation and
amotrtisation

Amendments to TAS 16 Property, Plant and Equipment and IAS 41 Agriculture:
Bearer Plants

Amendments to IAS 27 Separate Financlal Statements relating to accounting
investments in subsidiaries, jolnt ventures and associates to be optionally
accounted for using the equity method in separate financial statements

Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure
of Interests in Other Entities and IAS 28 Investment in Associates and loint
Ventures relating to applying the consolidation exception for investment entities

Annual Improvements to IFRSs 2012 - 2014 Cycle covering amendments to
IFRS 5, IFRS 7, IAS 19 and IAS 34.

b. New and revised IF! in | t yet effective_and_not early ad
The Company has not yet applied the following new and revised IFRSs that have
been issued but are not yet effective:
Effective for annyal periods
New and revised IFRSs beginning on or after

Annual Improvements to IFRS Standards
2014 - 2016 Cycle amending IFRS 1, IFRS 12
and IAS 28

after January 1, 2017
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Amendments to 1AS 12 Income Taxes relating to the recognition of
deferred tax assets for unrealized losses

Amendments to IAS 7 Statement of Cash Flows to provide disclosures
that enable users of financial statements to evalyate changes in
liabilities arising from financing actlvities.

IFRIC 22 Forelgn Currency Transactions and Advance Consideration
The interpretation addresses foreign currency transactions or parts of
transactions where:

» there is consideration that is denominated or priced in a foreign
currency;

+ the entity recognises a prepayment asset or a deferred income
liability in respect of that consideration, in advance of the
recognition of the related asset, expense or Income:

+ the prepayment asset or deferred income liability is non-
monetary.

Amendments to IFRS 2 Share Based Payment regarding classification
and measurement of share based payment transactions

Amendments to IFRS 4 Insurance Contracts: Relating to the different
effective dates of IFRS 9 and the forthcoming new Insurance contracts
standard.

Amendments to 1AS 40 Investment Property: Amends paragraph 57 to
state that an entity shali transfer a property to, or from, investment
property when, and only when, there is evidence of a change in use. A
change of use occurs if property meets, or ceases to meet, the
definition of investment property. A change in management'’s intentions
for the use of a property by itseif does not constitute evidence of a
change in use. The paragraph has been amended to state that the list
of examples therein is non-exhaustive.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to
disclosures about the initial appiication of IFRS 9

IFRS 7 Financial Instruments: Disclosures relating to the additional
hedge accounting disclosures (and consequential amendments)
resulting from the introduction of the hedge accounting chapter in IFRS
9

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and
2014)

IFRS 9 issued In November 2009 introduced new requirements for the
classification and measurement of financlal assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of IFRS 9 was
Issued in July 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requirements by introducing a ‘fair value through other
comprehenslve income’ (FVTOCI) measurement category for certain
simple debt instruments.
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A finalised version of IFRS 9 which contains accounting requirements
for finandal instruments, replacing IAS 39 Financial Instruments:
Recognition and Measurement, The standard contains requirements in
the following areas:

Classification and measurement: Financial assets are classified by
reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a 'fair value through other comprehensive income' category
for certain debt instruments. Financial liabilities are classified in a
similar manner to under IAS 39. However, there are differences in the
requirements applying to the measurement of an entity's own credit
risk.

Impairment: The 2014 version of IFRS 9 introduces an 'expected
credit loss' model for the measurement of the impairment of financial
assets, so it [s no longer necessary for a credit event to have occurred
before a credit loss is recognised

Hedge accounting: Introduces a new hedge accounting model that is
designed to be more closely aligned with how entities undertake risk
management activities when hedging financial and non-financial risk
exposures,

Derecognition: The requirements for the derecognition of financial
assets and liabilities are carried forward from IAS 39.

Amendments to IFRS 15 Revenue from Contracts with Customers to
clarify three aspects of the standard (identifying performance
obligations, principal versus agent conslderatlons, and licensing) and to
provide some transition relief for modified contracts and completed
contracts.

IFRS 15 Revenue from Contracts with Customers

In May 2015, IFRS 15 was issued which established a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the
current revenue recognition guidance including 1AS 18 Revenue, JIAS 11
Construction Contracts and the related interpretations when it becomes
effective.

The core principle of IFRS 15 is that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be
entitied in exchange for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue recognition:
e Step 1: Identify the contract(s) with a customer.
+ Step 2: Identify the performance obligations in the contract.
* Step 3: Determine the transaction price.
¢ Step 4: Allocate the transaction price to the performance
obligations in the contract.
* Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation.
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Under IFRS 15, an entity recognises when (or as) a performance
obiigation is satisfied, i.e. when ‘control’ of the goods or services
underlying the particular performance obligation Is transferred to the
customer. Far more prescriptive guidance has been added in IFRS 15
to deal with specific scenarios. Furthermore, extensive disclosures are
required by IFRS 15,

Amendments to IFRS 15 Revenue from Contracts with Customers to ~ J2nuary 1, 2018
clarify three aspects of the standard (identifying performance

obligations, principal versus agent considerations, and licensing) and

to provide some transition relief for modified contracts and

completed contracts.

IFRS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure,  Japuary 1, 2019
present and disclose leases. The standard provides a single lessee

accounting model, requiring lessees to recognise assets and

liabilittes for all leases unless the lease term Is 12 months or less or

the underlying asset has a low value. Lessors continue to classify

leases as operating cr finance, with IFRS 16's approach to lessor

accounting substantially unchanged from its predecessor, IAS 17,

Amendments to IFRS 10 Consolidated Financial Statements and IAS Effective date
28 Investments in Associates and Joint Ventures (2011) relating to the deferred
treatment of the sale or contribution of assets from and investor to its indefinitely
assoclate or joint venture.

Management anticipates that these new standards, interpretations and amendments
will be adopted in the preparation of the consolidated financial statements as and when
they are applicable; and adoption of these new standards, interpretations and
amendments, except for IFRS 9, IFRS 15 and IFRS 16, may have no material Impact on
the consolidated financial statements of the company in the period of initial appiication.

Management anticipates that IFRS 15 and IFRS 9 will be adopted in the Company's
consolidated financial statements for the annual period beginning 1 lanuary 2018 and
that IFRS 16 will be adopted in the Company’s consolidated financial statements for the
annual pericd beginning 1 January 2019.

The application of IFRS 15 and IFRS 9 may have significant Impact on amounts
reported and disclosures made in the Company's consolidated financial statements in
respect of revenue from contracts with customers and the Company's financial assets
and financlal abillties. Moreover, the application of IFRS 16 may have significant
impact on amounts reported and disclosures made in the Company's consolidated
financial statements in respect of its leases.
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4._Accounting Estimates

Preparation of the consolidated flnancial statements and the application of the
accounting policies require from the Company's management to perform
estimates and judgments that affect the amounts of the consolidated financial
assets, liabilities, and disclosures on contingent liabilities. These estimates and
judgments impact revenue, expenses, provisions and financial assets at fair value
revaluation reserve. In particular, this requires from the Company's management
to issue significant judgments for estimating the amounts of future cash flows and
their timing. These estimates are necessarily based on several assumptions and
factars with varying degrees of consideration and uncertainty, Actual results may
differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

Management believes that the estimates in the consolidated financial statements
are reasonable. The details are as follows:

A provision is set for lawsuits raised against the Company based on an adequate
legal study prepared by the Company's legal advisor. Moreover, the study
highlights potential risks that may be encountered in the future. Such legal
assessments are reviewed periodically,

A provision is set for accounts receivable based on the policies and estimates
approved by the Company's management for estimating the provision according
to International Financial Reporting Standards.

A provision is taken against impairment of inventory items “decline in inventory
prices” based on the assumptions approved by the Company's management for
estimating the provision required according to International Financial Reporting
Standards.

Management periodicaily reassesses the economic useful lives of tangible assets
for the purpose of calculating annual depreciation based on the general condition
of these assets and the assessment of their usefui economic lives expected in the
future. Impairment loss (if any) is taken to the consolidated statement of income.

The Company’s management periodically reviews the investment property to
estimate any improvement in its value. Impairment loss is taken ta the
consolidated statement of income.

Income tax provisions: the financial statement is charged with its portion from
income tax expense according to the prevailing laws, regulations, and accounting
standards; and the necessary provision is recorded.

Fair value hierarchy

The level in the fair value hlerarchy is determined and disclosed into which the fair
value measurements are categorized in their entirety, segregating fair value
measurements in accordance with the levels defined in IFRS. The difference
between Level 2 and Leve! 3 fair value measurements represents whether inputs
are observable and whether the unobservable inputs are significant, which may
require judgment and a careful analysis of the inputs used to measure fair vaiue,
including consideration of factors specific to the asset or tiability, the Company
uses information from the market, if available, and in the absence of the first level
inputs, the Company deals with the independent and qualified parties to prepare
evaluation studies. Appropriate methods of assessment and input used to prepare
the evaluation are reviewed by management.
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5. Cash on Hand and at Banks

This item consists of the following:

2016 2015
D D
Cash on hand 48,256 161,658
Current accounts at banks 108,477 280,044
156,733 441,702

6. ccounts Recelv - N

&k

This item consists of the following:
December 31,

2016 2015
D D
Trade receivables * 780,206 542,047
Employees’ receivable 18,422 126,516
Less : Allowance for doubtful receivabies ** (251,161) (276,098)
Net Accounts recelyable 547,467 392,465

The Company'’s accounts receivable mainly consist of trade receivables. Moreover,
the Company books a provision for the receivables aging more than 360 days if no
related collections are made during the year. Furthermore, the accounts accrued
and impaired amounted to JD 254,750 as of December 31, 2016 (JD 276,098 as
of December 31, 2015).

Altowance for doubtful receivables movement during the year is as follows:

2016 2015
D JD
Balance - beginning of year 276,098 276,098
Add : Written off debts* (24,937) -
Balance - End of Year 251,161 276,098

According to the General Assembly’s Board meeting of Al-Ibtikar Land Transport
Company (subslidiary) as of March 1, 2016, approval was issued to write off the

drivers’ debts which are less than JD 300, for which a provision of JD 24,937 was
booked. '
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- __Acco ceiv -"

sing for Decent Living” Projec

This item represents receivables from the Housing and Urban Development
Corporation on the “Decent Housing for Decent Living” project of 1D 8,957,230
as of December 31, 2016, inciuding JD 3,095,762, booked as unearned revenues
and subcontractors payable at the end of the year 2014, During the year 2013,
the Company capitalized interest and fees of around JD 294 K Incurred on a loan
which the Company has obtained to finance the project. The Company has opted
to go to arbitration against The Housing and Urban Development Corporation for
the amounts due, and arbitration proceedings are still ongoing.

Resi lal Units Avajlabie for Sal

This item represents residential units availabie for sale in Zarqa and Abu-Nsair as

of December 31, 2016 and 2015.

Movement on the residential units avallable for sale during the year is as

follows:

Balance — beginning of year
Less : Cost of apartments sold

Balance - End of Year

2016 2015
D D
1,206,973 2,141,846
(296,790) (934,873)
910,183 1,206,973

- The selling price of residential units available for sale exceeds their book value

as of December 31, 2016 and 2015.

9. _Cheques Under Coilection and Notes Receivable

The item consists of the following:

December 31,

Maturing within year
Maturing within more than one year

2016 2015
D D
610,578 869,721
115,157 257,579
725,735 1,127,300

10. Financlal Assets at Falr Value through Profit or Loss

The item consists of the following:

December 31,

Shares quoted in active markets

2016 2015
D D
10,068 9,070
10,068 9,070
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Inventory-net
The item consists of the following:

December 31,

2016 2015

iy} D
Spare parts 340,089 340,089
Food inventory 232,638 103,061
Others 13,748 101,308

586,475 544,458
Less: Provision for slow - moving inventory * (83,856) (83,856)

502,619 460,602

* Movement on the provision for slow -moving inventory during the vear is as follows:

2016 2015
i) D
Balance at the beginning of the year 83,856 83,856
Balance at the End of the Year 83,856 83,856

12. Other Debit Balances

The item consists of the following:
December 31,

2016 2015
I b

Prepaid expenses 77,940 65,454
Refundable deposits 132,333 68,911
Guarantees 254,543 259,970
Insurance claims 121,854 179,093
Sales and Income tax depaosit B2,606 97,023
Checks box 154,969 48,500
Others 15,303 41,935

839,548 760,886

inancial efs at Fair Value through r rehensive Incom

The item consists of the following:
December 31,

2016 2015
D D
Quoted stocks in active market 291,643 259,056
Unquoted stocks in active markets 382,000 382,000
673,643 641,056
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14. Investment Properties - Net

The movement on this item during the year is as foliows:

2016 2015
b D
Cost

Balance at the beginning of the year 9,314,433 3,599,697
Additions 145,044 -
Transfers from projects under construction -

(Note 16) - 5,714,736
Balance at the End of the Year 9,459,477 9,314,433
Accumulated depreciation
Balance at the beginning of the year 560,312 459,823
Additions during the year 186,951 100,489
Balance at the End of the Year 747,263 560,312
Net Book Value 8,712,214 8,754,121
Add: Lands*

Balance at the beginning of the year 3,276,981 1,901,704
Transfers from projects under construction -

{Note 16) - 1,375,277

Balance at the End of the Year 3,276,981 3,276,981
11,989,195 12,031,102

appraisers’ assessment was JD 13/9 mlilion as of December 31, 2016.

granted to the Company (Note 22).
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16- Projects ynder Co ctic

*

This item consists of the following:

December 31,

2016 2015
hin) D
Al Shouroq City Project * 490,204 490,204
Construction tourist resorts project - Aqaba * 441,730 441,730
Dead Sea project * 1,655,583 1,439,925
Others* 613 6,183
2,588,130 2,378,042

These represent construction projects totaling JD 2,588,130, which have not been
completed yet, as of December 31, 2016. Recovery of these amounts depends on
executing the operating plans of the subsldiaries to complete the projects and obtaining
the necessary funding.

According to the Department of Land and Survey, the market vaiue based on the price
of the plot, of land on which Al Shoroug City Project, Construction Tourist Resorts
project - Agaba and Dead Sea Project are erected, for these projects under
construction, including the value of the jand on which the projects are built exceeds
their book value as of December 31, 2016.

The movement on projects under contraction is as foliows:

2016 2015
D D
- 8,958,999

Balance at the beglinning of the year

Additions during the year - 509,056
Transferred to investment properties (7,090,013)
Balance at the End of the Year 2,378,042

17 - Advance Payments for Land Acquisition

1

This item includes advance payments reiated to a contract with Madaen Al Shorouq
Real Estate Investment and Development Company (subsidiary company) to
purchase land from the National Resources Investment and Development
Corporation for 1O 3,146,817 as of December 31, 2016, for development and
constructlon purposes. The Company is still completing the terms of the contract to
conclude the transfer of ownership. In addition, there are advance payments
related to the land acquisition contract between Madaen Al Aqaba Real Estate
Investment and Development Company (subsidiary company} and Aqaba
Development Corporation of JD 3,536,135 as of December 31, 2016, according to
the sale agreement dated October 16, 2007, in order to develop and buiid these
lands. The Company is still in the process of transferring ownership, as the two
parties will sign an appendix amending the signed sale agreement, which has not
been concluded yet.

8 - Advance Payments for Acguiring Investment in Companies

This item represents advance payments against Investing in Maset Al - Salam
Company-Sudan (Private Shareholding Company) as of December 31, 2016 and
2015.
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20 - Due to Banks

This item consists of the following:

December 31,

2016 2015
1D JD
Current overdrawn accounts 39,1561 31,763
Overdraft * 1,185,136 1,107,825
1,224,297 1,139,588

* This ltem represents direct credit facilities in the form of an overdraft account,
granted by several local banks, with a ceiling of JD 2,425,000 and an interest rate
ranging from 7.5 % to 9.5 %. The purpose of the facilities is to finance the normal
activities of the Company, and they have been granted against the personal
guarantee of Mr. Ahmed Helmi Armoush. During the first half of year 2016, the
Company was granted additional credit facilities with a ceiling of JD 70,000,
Moreover, the overdraft account was rescheduled with Standard Chartered Bank,
and the related agreement was signed on April 23, 2015.

21- Accounts Payable

This item consists of the foliowing:
December 31,

2016 2015
Jo D
Trade payables 2,339,457 2,567,735
Developers payable * 2,496,089 2,456,089
4,835,546 5,063,824

Developers payable represent amounts due to the developers who assisted in the
construction of “Decent Housing for Decent Living” Project in favor of the owner of
the project, The Housing and Urban Development Corporation, Inciuding 1D
901,308 recorded at the end of 2014. Moreover, the Company will pay these

amounts upon receipt of the financial dues from the Housing and Urban
Development Corporation.
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23 - Income Tax
A-Income Tax Provislon;
The movement on the income tax provision is as follows:

2016 2015
JD D
Balance beginning of the year 138,286 126,889
Provision for the year 45,173 83,085
Prior year's Income tax expenses - 5,798
Provision no longer needed-subsidiary (17,395) -
Income tax pald during the year (104,302) (77,486)
Balance - End of the Year 61,762 138,286

-1n Tax nse;
Income tax expense shown In the consolidated statement of income represents the
following:

2016 2015
D D
Income tax expense for the year 45,173 83,085
Prior years’ income tax expense - 5,798
45,173 88,883

C- Income Tax Status:
Salam International Tran rt and Trading Company (Parent):

2. Agaba:
The Company has reached a final settlement with the Income and Sales Tax
Department up to the year 2013. Furthermore, the Company has submitted its
tax returns and paid its dues for the years 2014 and 2015, but no final
settlernent with the Income and Sales Tax Department has been reached.

b. Amman;
The Company has reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2012, and submitted Its tax returns and
paid Its dues for the years 2013, 2014 and 2015. However, no final tax
settlement has been reached yet.
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Subslidlaries:
The following schedule shows the tax situation of each subsidiary:

Tax
Returns Finai Settiement

Company up to Year up to Year
Farah International Catering Services Company 2015 2012
Goiden State for Commercial Services Company 2015 2011
Mada'en A} ~ Noor Investment and Real Estate

Deveiopment Company 2015 2014

2014 except for

Al ibtikar Land Transport Company 2015 2013
Farah International Transport and Trading Company 2015 2009
Afaq Supply and Storage Company 2015 No settlement yet
Mada'en Al - Bahr Investment and Real Estate

Development Company 2015 No settlement yet
Technical for Canstruction and Real Estate Services
Company 2014 2011
Mada'en Al - Shorouq Investment Real Estate Company 2015 2014
Mada'en Al - Agaba Real Estate Investment and

Development Company 2015 2014
Al - Agaba Markets Development and Investment

Company 2015 2014
Mada'en Al - Salam Construction Company 2015 2014

- In the opinion of the Company's management and tax consultant, the income tax
provision for the Company and Its subsidiaries is sufficient to settle any potential tax
liability arising therefrom as of the date of the consolidated financial statements,

4 - it Balan
This item consists of the following:

December 31,

2016 2015
b D
Shareholders’ deposits 98,425 133,282
Accrued expenses 223,957 244,116
Income tax deposits 5,709 10,517
Sales tax deposits 11,829 21,579
Soclal security deposits 59,073 75,245
Advanced reciepts from customers 115,886 84,450
Contractors’ deposits - 3,622
Unearned revenue 104,751 90,249
Lawsuits provision ** 153,864 75,242
Unearned revenue-Decent Housing for Decent Living* 2,194,454 2,194,454

2,

967,948 2,932,756

x

This item represents unearned revenue arising from the differences relating to the

*Decent Housing for Decent Living” project at the end of the years 2016 and 2015,
and is due from the Housing and Urban Development Corporation.
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** The movement on the lawsuits provision is as follows:

2016 2015
JD o
Balance at the beginning of the year 75,242 75,242
Recorded provision 78,622 -
Balance at the End of the Year 153,864 75,242

* This represents a provision booked for an arbitration case against Mada'en Al - Salam
Real Estate Development and Investment Company (subsidiary) by one of the
subcontractors executing Mada‘en, Markets project. In this regard, the Arbitration
Tribunal issued a decision obligating Mada‘en Al - Salam Real Estate Development and
Investment Company to pay JD 145,978, in addition to the legal interest of 9%
annually effective from September 6, 2014 until the full settlement date - Note (35).
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Jordanian Marine Res! Estate 1 vt Complex Ci
Al Maha Real Estate Development Company

Jordan Flower Clearance Company

Agaba Storing Chemicals Company

Nahgeh for Yrading Services

Emad Abu Tabanja

Others

Total

- Due from related party with maturity exceeding 360 days amounted to JO 855,014 as of Dacernber 31, 2016, rprasenting payments to related parties

as of the sama dete. Moreover, no dicision has besn made to pay i, or capitslize It in part or In whole, and no provision IS netded thareon,

B._Due to related parties pt the end of the year

Ahmad Ammosh

Jordanian Academy for Marine Studies

Jordanian Hational Line for Ships Operating Company
Maring Lines for Storage and Port Services Company
Jordenian National Shipping Unes Company

Al Madar Al watanl for Transportation 2nd Trade Services Company
Agab? Developeent Corporatisn

Argbtan Ships Management Company

CMA CGM Company

Maset Al Agaba Ships Building Company

Jordan = Dubai for Properties Company

Sun General lnvestmants Company

Patra company

Ampugh Tourist Investmant

Mr. Kamal Al Awamieh

Saa Star for Shipping and Logisties’ Services Company
Others

Total

* The above sccounts ane nan - Interest bearing and have no repayment schedule,

Nature of Nature of December 31,
Relationship Tranzactioa 2016 2015
o o}
Associata Company Finanging 154,524 150,857
Associate Campany Finandng 722,080 688,619
Sister Compasty Financing 22,910 10,189
Asgoctate Company Flngncing - 150
Sicter Company Expenses 5,380 5,180
Subsidlary's GM Expenses 34,000 5,100
Slgter company Expenses 37,502 24,581
977,197 884,877
MNature of Nature of Oecembaer 31,
Relationship Transactlon 2016 201%
o 1o

Sharehoider Financing 1,596,190 1,370,790
Assotiate Campany Expenses 39,481 4,475
Ass0clite Company Financdng 340,926 271,478
Sister Company Financing 274,431 275,699
Associate Company Financing 51,074 7,022
Sistar Company Expenses 740,545 353,849

Slster Company Financing 475,000 836,394
Assoclate Company Expanses 2243 52,137
Sister Company Expitses 682,480 215,666
Associata Company Financing 204,128 205,01%
Associate Company Financing 602,000 602,000
Sistar Company Flnancing 539,625 1,102,333
Sistar company Expanses 112,027 275,950
Sistar company Expenses 13,790 69,259
Major Skarehaider Financing - 43,654
Assoclate Comgany Financing 129,870 -
Sister company Expenses 38,606 67,675
4,866,115 %,389,5608

The total earnings for Al Madar Al Watani for Transportation and Trade Secvices Company (Sister campany) amouated to J0 219,467 for the year 2016 ()0 270,657

for the yaar 2015).

Jordanian Group for Marine Agencies Company Supervision's revenua amounted to JO 43,000 as of Dacember 31, 2015,

According to the Companies Contrai Department and Ministry of Industry and Trade's Latier No. M h/15/951/65351 dated October 16, 2016, Madaen Abdoun Real

Estate & Development Company was liquidatad. Moracver, It was register ln the companies reglster under Na. (951} with an authorized capital of JD 50,000,

The Fquidation was based on the agraement of 1he partners.

Exetutive management's sataries and remunerations

T

5 d ta JD 141,660 for the year ended Cecember 31, 2016 (ID 156,340 for the year ended December 3t, 2015).



26- Subscribe id- i uance Discount

In its extraordinary meeting held on April 22, 2014, the Company's General
Assembly resolved to increase the Company's capital from JD 15 million, so as for
authorized and paid-up capital to become 1D 18 million with a par value of JD 1 per
share through private underwriting by the Company's shareholders with a shares
issuance discount not exceeding 50% of the par value amount. In the same
resoiution, the General Assembly authorized the Board of Directors to determine
the issuance discount amount. In its meeting held on August 3, 2014, the Board of
Directors has resolved to set the discount amount at 450 fils per share. On April
16, 2015, the Jordan Securities Commission approved the Increase in capital
through underwriting 572,038 shares. Accordingly, the authorized and paid - up
capital reached JO 18 million, and the shares discount to JD 1,349,998 as of
December 31, 2016.

27-Legal Reserves

The detalls of the reserve as of December 31, 2016 and 2015 are as foliows:

A - Statutory Reserve
The accumulated balances in this account represent appropriations from net income

before tax at 10% during previous years according to the Jordanian Companles
Law.

g - Voluntary Reserve
The accumulated balances in this account represent appropriations from net income
before tax at @ maximum of 20% during previous years. The voluntary reserve can
be used for the purposes decided by the Board of Directors. Moreover, the General
Assembly of Shareholders has the right to distribute it as dividends to
shareholders, in part or in full,

The Company has not booked legal reserves for the years ended December 31, 2016
and 2015, as the Company incurred losses during them.

28 - Dividends
The Company has not declared any dividends for the years 2016 and 2015, as the
Company incurred losses during those years.
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22 - Financial Assets at Fair Vajue Revaluation Reserve
The movement on this item is as follows:

Balance - beginning of the year
Unrealized profits (losses)
Balance at the End of the Year

30 - Accumulated (Losses)

The movement on this item is as follows:

Balance - beginning of the year
Prior years' adjustments - Note (40)
Income (loss) for the year

Balance at the End of the Year

31- Revenue
The movement on this item is as follows:

Sales of residential units

Projects revenue

Rented buildings revenue

Restaurants and cafeteria revenue
Transportation and supervision revenue

32 - Cost of Revenue

The Company’s main revenue consists of the following:

Cost of residential units

Projects cost

Rented buildings cost

Cost of sale of restaurants and cafeteria
Transportations cost

- 40 -

2016 2015
D D
(164,446) (94,276)
20,993 (70,170)
(143,453) (164,446)
2016 2015
D 1D
(1,982,792) (1,110,507)
(81,521) (107,518)
168,890 (764,767)
(1,895,423) (1,982,792)
2016 2015
D 0
317,500 1,083,000
29,608 1,065,408
767,873 659,471
2,783,319 2,449,993
551,160 50,000
4,449,460 5,307,872
2016 2015
D D
296,790 928,765
14,335 702,956
389,250 285,715
1,984,699 1,837,052
335,418 234,478
3,020,492 3,988,966




33 - General and Administrative Expenses
The movement on this item is as follows:

2016 2015
JD i

Salaries and wages 596,836 647,625
Social security contribution 67,490 70,194
Medlcal insurance 27,469 30,099
Rent 176,614 161,388
Depreciation 138,011 153,207
Telephone, postage and internet 40,602 41,409
Travel and transportation 59,730 63,758
Professional fees 201,034 149,008
Hospitality 12,765 16,416
Subscriptions, stamps and governmental fees 49,385 62,181
Loss agalnst associate company’s claim * - 48,000
Computer expenses 2,890 8,048
Maintenance 14,891 18,907
Stationery 9,091 12,555
Advertising 9,728 6,249
Bank charges 5,223 10,901
Training and courses 2,659 7,336
Capital increase fees - 1,415
Board of Directors’ remunerations 47,600 50,200
Water and electricity 48,494 40,888
Foreign currency exchange differences - 1,464
Lawsuits’ provision 78,622 -
Others 90,120 118,858

1,679,252 1,721,106

* This item represents the amount claimed by Arabian Ships Management Company
(associate company) In return for the compensation imposed by the owners of an old
lost vessel.

4 - (L hare for the Year ibutabl t mpany’
Shareholders
This item consists of the following:

For the Year Ended December 31,

2016 2015
D JD

(Loss) for the year attributable to the shareholders of

the Company 168,890 (764,767)
Welghted average number of shares 18,000,000 17,835,441

JD/share JD/share

Earning /(loss) per share for the year attributable to

the Company's shareholders 0.009 {0.043)
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35 - Lawsuits Against the Company

- According to the legal counsel’s |etter at the parent Company, there are no claims
raised against the Company as of December 31, 2016 In the opinion of the
Company’s management, its legal consultants, and its subsidiaries, the claims
provision included In other credit balances are sufficient for any contingent liabilities
as of the date of the consolidated financial statements.

. Mada‘en Al - Noor Investment and Rea! Estate Development Company has raised a
claim of arbitration against the Housing and Urban Development Corporation -
“Decent Housing for Decent Llving” project, and arbitrators were designated to
follow the arbitration procedures, as the arbitration decision has not been issued as
of the date of the consolidated financia! statements.

- There is an arbitration claim issued against the subsidiary Mada‘en Al - Salam Real
Estate Development and Investment Company by one of the constructors of the
Mada’en Markets Project, which has been executed by Mada‘en Al Salam Real
Estate Development and Investment Company. Arbitrators were designated to
follow the arbitration procedures, based on the Arbitration Tribunal's declsion to
obligate the subsidiary to pay JD 145,897, in addition to the legal interest of 9%
annually as of September 6, 2014 until the date of full settlement.

36- Contingent Liabilities:
The Company had contingent liabilities as of the date of the consolidated financial
statemants as follows:

December 31,

2016 2015
D D
Letters of guarantees 1,255,054 1,069,849
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17 .- Seamantal Qistobution

A- The foliowing {5 lon gn the C Y's

Nel sales
Les3: Cost of saies

Gross Profit
Less: Expenses allocated to sagmants
Genernl 30d administrative expenses
Marketing axpenses
{Loss) from Operatlons
Profit (loss) from Investments and other
Financing expenses
{Loss) for the Year hefore tax

1ess: income 13x / prior years

{Loss) for the Year

Total Assets

Total Uabilities

o distributed Jrconting to activities:
Projects ang oot Estate and
Investmants Construction Services Transportation 2016 2015
o ] n pv) Ev] bi]
797,481 17,500 2,783,318 551,160 4,449,450 5,367,872
(403,585) {296,790} {1.984,699} (335,418) {3,020,452) (3,988,956}
393,896 20,710 798,620 215,742 1,428,968 1,318,906
{507,798) (511,580) (588,327) {71,547} {1,679,252) (1,721,108}
- {565,860) - - (65,660) {48,267}
£507,798) {577,440) (588,327} (71,547) {1,745,112) {450,467)
969,497 55,637 13,562 £43,153) 995,538 350,863
{385,528 (612,886) - (46,697) {1,045.251) (1.144,703)
459,967 (1,113,979) 221,855 54,340 (365,817) £1,244,307)
- (21,2573 {21,916) - [45,113) (88,883)
469,567 (1,135,235} 199,939 54,340 {410.990) [1,333,:50)
Decambar 31,
2016 2015
D s}
13,828,583 32,825,489 2,284,73% 1,242,513 50,185,724 50,751,758
13,828,583 32,825,489 2,284,739 1,242,513 50,188,724 50,751,758
5,515,546 16,093,942 462,145 1,263,477 26,338,510 28,047,559
5,516,946 —— 10,093 942 462 145 1,265,477 26,338,510 28,047,559

B~ The following is Information on the Company’s business segments basad on geograghical distribution ¢

All of the companies are based Inside the Kingdom axcept a5 shown bn the table below:

Geographical For the Year Ended
Company’s Hame Arpa December 31, 206 Oecember 31, 2016
Revenue Expenses Agsels Liabilites
1o i 10 1D
Maset Al - Salam Company - Sudan Sudan - . 290,678 B
Company's Hame Geographical For the Year Ended December 31, Dacember 31, 2015
Ared 2013
Aevenva Expanses ASSels Uabilitles
o pLH] 10 b
Maset Al - Satam Company « Sudan Sudan - . 290,678 B
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9, Ri an en
ital risk mana nt
The Company manages its capltal to ensure its continuity as a going concern while
maximizing the return to its partners through achieving an optimal balance
between debt and equity. Moreover, there has been no change in the Company's
policies since the year 2015.

The Company’s strategy is to maintain an acceptable debt to owners’ equity ratio
(calculated by dividing total debt over total owners’ equity) where the total debt
does not exceed 200%.

The following table shows the total debt in respect to equity as follows:

December 31,

2016 2015
o D
Total Liabilities 26,338,510 28,047,159
Total Owners’ equity 23,843,214 22,704,599
Debt to Equity Ratlo 111% 124%

b. Foreign currency risk
Foreign currency risk is the risk that the value of a financial instrument will
fluctuate due to changes in foreign exchange rates. The Company's major foreign
currency transactions are denominated in Jordanian Dinar and US Dollar.

Currency risk arises from the changes in the foreign currency exchange rates
related to foreign currency - denominated payments. As the Jordanian Dinar (the
Company’s functional currency) is pegged to the US Dollar, management of the
Company believes that the foreign currency risk reiated to the US Dollar is
immaterial.

iquidity risk
Liquidity risk, also referred to as funding risk, is the risk that the Company will
encounter difficulty in raising funds to meet commitments. Moreover, the
Company manages liquidity risk through maintaining adequate reserves and
continuously monitoring forecast and actual cash flows, in addition to matching
the maturities of financial assets with those of financial labilities.

The Company's liquidity position as of the date of the consolidated financial
statements is as follows:

December 31,

2016 2015
D D
Current assets 13,511,623 13,983,526
Less: Current ijabilities (17,323,016)  (17,008,204)
(Deficit) in Working Capital (3,811,393) (3,024,678)
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Management believes that the liquidity risk is not significant, as current liabilities
include JD 4,866,116 in the form of due to related parties as of December 31,
2016 (JD 4,289,609 as of December 31,2015),

The Company estimates the liquidity risk monthly, based on long-term future
projections. Moreover, the Company evaluates capital and finance requirements
periodicaily, and the availability of liquidity depends on the support from the
related parties plus banking finance.

d.  Credit risk
Credit risk refers to the risk that the counterparty will default on its contractual
obligations resulting in financial loss to the Company. Moreover, the Company has
adopted a policy of dealing with only creditworthy counterparties in addition to
obtaining sufficient guarantees, where appropriate, as a means of mitigating the
risk of financlal loss from defaults,

The Company's financia! assets mainly consist of accounts recelvable, financial
assets at fair value through the consclidated Income statement, financial assets at
fair value through the consolidated statements of comprehensive income, cash on
hand and at banks, and other receivables. Furthermore, trade receivables
represent debt due from local customers and employees, and the Company does
not follow the policy of obtaining guarantees from them. Consequently, the
receivables are not guaranteed. The Company's management believes that the
percentage of uncollectible or partially Irrecoverable receivables is minimal, as
strict credit control and continuous monitoring are maintained on both customer’s
debt as well as credit limits.

e, Market risk
Market risks are losses resulting from the changes in market prices such as the
changes in interest rates, exchange rates, and equity instruments, and
consequently, the change in the fair value of the cash flows of the financial
instruments inside and outside the consolidated statement of financial position.

f Interest rate risk
Intarest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates.

Interest rate risk arlses from the changes in the value of a financial instrument as
a result of changes in market interest rates. Moreover, the sensitivity analysis
below has been determined based on the exposure to interest rates for bank
borrowings at the consolidated statement of financial position date. The analysis is
prepared assuming that the amount of liability outstanding at the statement of
financial position date has been outstanding for the whole year. A 0.5% increase
or decrease is used:

+0.5% -0.5%

D o
Outstanding credit facilities —(loss)/profit {55,758) 55,758
(55,758) 55,758

The Company manages its interest rate exposure on a dynamic basis. Various
scenarios are assessed such as refinancing, renewal of existing positions, and
alternative financing.
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The Im f Previ Years' Ad men

The Company has corrected some accounting errors by adjusting the opening
balances for some Items of assets and equity as of January 1, 2016 and 2015,
representing mainly reclassification of non-controlling interests, prior years'
expenses, and others. Moreover, the Company has adjusted the opening balance
of accumulated losses as it Is not practical to adjust previous years' figures.

The following schedule shows the Impact of prior years' adjustments as of
January 1%, 2016 and 2015, as follows:

As of January 1, 2016

Adjusted
Stated Balance Adjustment Balance
D D D
Liabilities
Other credit balances 2,757,563 81,521 2,839,084
Owners’ Equity
(Accumulated losses) (3,899,401) {81,521) (3,980,922)
As of January 1, 2015
Adjusted
Stated Balance Adjustment Balance
i[») il») D
Liabilities
Other credit balances 2,825,238 107,518 2,932,756
rs’' E
(Accumulated losses) (1,110,507) (107,518) (1,218,025)
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