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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Jordan for Management and Consultancy Company

Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan for Management and
Consultancy Company, a public sharehalding company, (the Company) and its subsidiaries {“the
Group”), which comprise the consolidated statement of financial position as at 31 December 2016,
and the consolidated statement of profit or loss, consolidated statement of comprehensive
income, consolidated statement of changes in equity and consalidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2016, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in Jordan, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whale, and in
farming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter provided in that context.
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\We have fufilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit pracedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Revenue recognition

Revenue is a key performance measures at the Group. The Group’s main sources of revenue are
from medical claims managements, and installment loans.

Our audit procedures included, amongst others, considering the appropriateness of the Group’s
revenue recognition accounting policies and assessing compliance with the policies in terms of
applicable accounting standards. We have evaluated the control environment and tested the
internal controls over the completeness, measurement and occurrence of revenue recognized.

We obtained a representative sample of transactions and tested proper recording and recognition.
In addition, we selected a sample at the cutoff period to check proper recognition. We performed
as well substantive analytical procedures for the gross margin and sales revenues on a monthly
basis.

Refer to note (17, 18) on the consalidated financial statements for more details about this matter.
Provision for impairment in notes receivable

Judgment is required to assess the appropriate level of provisioning for outstanding notes
receivable requires high level of judgement. As the Group has targe number of borrawers and a
significant balance of notes receivable, an increased risk of improper notes receivable provision
exists.

We tested the methodalogy for calculating the provisions for doubtful notes receivable, assessed
the basis of provisioning criteria and assumptions used in identifying doubtful notes receivable. In
doing so, we selected a sample and tested the payment history of the notes receivable and
accuracy of their ageing and evaluated the sufficiency of the provision against doubtful notes
receivable.

Refer to nate (4) on the consolidated financial statements far more details about this matter.
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Other information included in the Company’s 2016 annual report.

Other information consists of the information included in The Group's 2016 Annual Report other
than the consolidated financial statements and our auditor's report thereon. Management is
responsible for the other information. The Group's 2016 Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not caver the other information and we
will not express any form of assurance conclusion therean.

In connection with our audit of the consolidated financial statements, our rasponsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whather the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears o be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsibie for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

in preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intands to
liquidate the Group's or to cease operations, or has no realistic alternative but to do so.

Thase charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individuafly or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.
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As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting fram fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentionai
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Group to cease to continue as a going concer.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with 3 statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current periad, and are therefore the key audit matters. We describe these matters in our auditor’s
report, unless law ar regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonable be expected to outweigh the
public interest benefits of such cammunication.

Report on Other Leqgal and Regulatory Requirements

The Company maintains proper books of accounts and the consclidated financial statements are
in agreement therewith.

Ernst & Young / Jordan

Mohammad |brahim Al-Karaki
License No. 882
Amman - Jordan
29 March 2017



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

ASSETS MNotes 2018 2015
JD JD
Non-current assets
Property and equipment, het 3 121,795 . 79,867
Payments on investment in a subsidiary - 52,158
Long term notes receivable 4 2,472,380 - 9.968,230
Financial assets at fair value through other
comprehensive income 5 14,200 2,600
2,608,375 2,410,885
Current assets
Due from related parties 20 1,332,507 1,684,267
Inventory 6 10,376 -
Qther current assets 7 114,509 81,180
Accounts receivables, net ] 584,976 1,118,277
Short term notes receivables 4 2,278,946 1,984,283
Cheques under collection 9 1,371,180 616,382
Cash at banks 14 319,223 504,783
6,011,817 5,089,182
Total Assets 8,620,192 8,400,037
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 10 2,300,000 2,300,000
Statutory reserve 10 448,455 394,186
Voluntary resefve 10 872,658 768,120
Fair value reserve 1,005 {3,595)
Ratained earnings 1,229,148 1,018,035
4 840,266 4 476,746
Non-controlling interest {2,965) -
4 846,301 4,476,746
Non-current liability
Deferred revenue from long term installments 12 252,613 245,964
Current liabilities
Other current liabilities 13 328,217 189,842
Deferred revenue form short term installments 12 470,348 417,084
Medical claims 16 690,831 701,364
Accounts payable 1,238,014 1,601,163
Current portion of long term loan 11 400,000 300,000
Bank overdraft 14 171,176 277,716
Due to related parties 14,001 -
Income tax provision 15 208,691 190,128
3,521,278 3,677,327
Total Liabilities 3,773,8H 3,823,291
Total Equity and Liabilities 8,620,192 8,400,037

The attached notes from 1 to 27 form part of these consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PusLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF PROFITS AND LOSSES

For THE YEAR ENDED 31 DECEMBER 2016

Notes 2016 2015

JO JD
Revenues
Management and medical services revenues 17 942 176 1,016,807
Instaliments revenues 18 891,105 753,505
vehicles maintenance 214,697 -
Others 109,754 56,090
Total revenues 2,157,732 1,826,402
Cost of vehicles maintenance (130,465) -
General and adminisirative expenses 19 (1,363,465) (1,064,246)
Interest expense (61,988) (50,822}
Provision for impairment in notes receivable 4 (73,756) (59,198)
Provision for doubtful debts 8 - (25,690}
provision for incorrect medical coverage 13 (5,368) {3,038}
Income before tax for the year 522,690 623,408
Income tax 15 (187,735) (176,108}
Profit for the year 334,955 447,300
Attributable to:
Shareholders of the Groug 367,920 -
Non- controlling interests (32,965) -

334,955 447 300

Fils / JD Fils / JD

Basic and diluted earnings per share,
profit attributable to Com pany’s shareholders 0/160 01194

The attached notes from 1 to 27 form part of these consolid

ated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INGOME

FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
JD JD
Profit for the year 334,955 447,300
Add: Other comprehensive income not to be
reclassified to profit or loss in subsequent periods
Change in fair value for financial assets at fair vaiue
through other comprehensive income 4,600 2,400
Total comprehensive income for the year 339,555 449,700
Attributable to:
Sharenolders of the Group 372,520 -
Non- controlling interests (32,965) .
339,555 449,700

The attached notes from 1 to 27 form part of these consolidated financial statements



‘a/Rs2) 2NjE

SJUIWIZIENS [1oUEUY PAIEPIIOSUOD IS

A ligy eanebau aul 1suiebe patalysal sl sb

30 ped Wwio} 27 0} ) Wol} S3Rou paysene ayl

orL'giv'y avL'9iv'y 6ro'gLa’l (585'S) 0Z1'894 981 BT 000'00S'Z
- - (0zo'z81) - 089'vZl o¥S'29 -
(000'0£2) {000'082) (000'0£2) - B - -
00.'6¥¥ Q0.L'BvY Q0% L¥P Qo' - - -
Qor'z oo¥'2 - oor'e - - -
0oL’ LbY Q0% Lb¥ o0 LbY - - - -
or0'IGTY S TAAWATA 4 GG.' /BB (g66'S) Qpr'er9 ov8'12¢ 000'00£'2
10c'ave'y goZ'B¥e'Y arL'82C'L SO0'L 869'C/8 GGY avy 000'00E'2
- - {£08'951) - RES'YOL 69226 -
6GG'69¢€ 025'TiE 0Z6' /9% 0Q9'v - - -
009'v 009'v - 0ag'v - - -
656 VLS 0Z6'49¢€ 026'19¢ - - - -
o00'0¢ - - - - - -
orL'OLY'Y gpL'alv'y GEQ'8L0'L {GBS'E) 02189, 981'r6¢ 0o0'00s '
ar ar ar ar ar ar ar
2oL leyol LsBunes BAI9Sa) apasal a9l eden
paulelay aneA lied ABuno A Aomes ui pled

UILIES PAUEIDS JO JUNOWE UE "SUDRINASL UDISSILWOT) SSILNIRS UepIOf O Suiplodoy

10z 19qwa3ag L¢ e dueeg

sangsal O} slapsuel L
(1 a10N) [endes w pied uy 8seslou]

Jeak ayy Jo} ALIOdW ansuayaiduiod [ej0]
2WOosUl BAISUAYAdWOD 120

leak ayl 1o} 1j0id

510z Avenuer | je adueleg

SL0C

910z 12quWiadaq L 18 dueed
SaAIDSa) D) Siajsues|

1A ay) Jo awodul ansuaualdwoo el
awooul sAIsuaLAIdw oo 12YI0

leaf ay) 1oy 1yoid

|eyded

ul pred s,Aeipisqns jsalsiul Suy|c)uDI-UON
gl 0z Adenuer | Je 2dueleg

9102

910z ¥38W303Q4 1€ a3anNg uv3A IHL ¥od

ALIND3 NI S3ONVHD 40 INIWILVLS aILVAITOSNOD
ANVAINOD ONITTOHIUVHE AMgnd AINYLIINSNOD ONV LININZOVNVYIN ¥O0d Nvauor



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING C

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

OPERATING ACTIVITIES
Incame before tax for the year

Adjustments for:

Depreciation

interest expense

Provision for impairment in notes receivable
Provision for doubtful debts

Provision for incorrect medical coverage

Working capital adjustments:
Inventary

Accounts receivable

Notes receivable

Due from related parties

Due to related parties

Other current assets

Cheques under coilection
Accounts payable

Medical claims

Deferred revenue from installments
Other current liabilities

Paid provision for incorrect medical coverage
Paid income tax

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES
Advance payment on investments in subsidiaries
Purchases of property, piant and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Loan

interest expenses paid

Dividends

Non-controfling interest in subsidiary's paid in capital

Net cash flows from {used in) financing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The attached notes from 1 to 27 form part of the

OMPANY

Notes 2016 2015
JD JD
522 690 623,408
3 48,800 46,464
61,088 50,822
4 73,756 58,198
8 - 25,6580
13 5,368 3038
(10,376) -
527,933 §76,044
(571,569) (251,657)
349,158 (66,058)
16,603 -
18,739 (420)
(754,808) (172,8386)
(363,179) {104,633)
{10,533) 34,938
59913 24,881
138,375 (63,804)
112,858 885,277
- (1,669)
15 {169,172) (151,841)
(56,314) 731,767
- (45,000)
3 (90,728) (17,047}
(80,728) (62,047)
100,000 100,000
(61,988) (50,822)
- (230,000)
30,000 -
68,012 (180,822)
(79,030} 488,898
227,077 (261,821)
14 148,047 227.077

se consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NoTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2016

{1)  GENERAL

Jordan Management And Consultancy Ltd. s a Jardanian Public Shareholding (the "Company’) was
registered on 26 February 2008 to the Companies General Controller at the Ministry of Trading and
industry under no. (386). The Company obtained the permit for operations on 3 October 2008 from
the Ministry of Trading and industry. The authorized paid in capital is JD 1,500,000 divided into
1,500,000 shares, and the paid in capital is JD 1,400,000 divided into 1,400,000 shares at par value
of JD 1 each.

The General Assembly resolved during its extraordinary meeting held on 28 April 2011, to increase
the Company's paid in capital from JD/Share 1,400,000 to become JD/Share 1,540,000 through
capitalizing 10% of retained earnings as share dividends. On 5 May 2011, the resolution was
approved hy the Ministry of Trading and Industry {Companies Control Department). On 18 July
2011, Jordan Securities Commission approved the capital increase.

The General Assembly resolved in its extraordinary meeting held on 24 April 2012 to increase the
Company's paid in capital from JD/Shares 1,540,000 to become JD/Shares 2,000,000 through
private offering to the Company's shareholders.

The General Assembly resclved in its extraordinary meeting held on 28 April 2014 to increase the
Company's paid in capital to become JD 2,300,000 through capitalizing 15% of the retained
earnings as share dividends. On 20 May 2014, Jordan Securities Commission has approved
registering the capital increase amounted by shares 300,000.

The Company's main activities are represented in establishing, contributing, managing and owning
Company with various types and objectives, in addition to purchasing, selling, trading, imparting and
exporting products and materials such as machines, equipment and vehicles whether for sale,
instaliment sale or financial leasing. The Company and its subsidiaries are located in Amman.

The consolidated financial statements have been approved by Board of Directors in their meeting
held on 26 March 2016, those consolidated financial statements require the General Assembly
approval.



2-1}) BasiS OF PREPARATION

The consolidated financial statements are prepared under the historical cost convention, expect the
financial assets at fair value through other comprehensive income, which are presented at fair value
at the date of the consolidated financial statements.

The consolidated financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS"}.

The consolidated financial statements are presented in Jordanian Dinars, which represents the
functiona! Currency of the Company.

2.2) BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries (the “Group”) as at 31 December 2016:

Activity Country Ownership
Specialized Medical Insurance
Company Insurance management Jordan 100%
Specialized Auto Services Company Vehicles maintenance Jordan 70%

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

The financial statements of the Company and subsidiaries are prepared for the same reporting
period and using the same accounting policies.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

s Derecognizes the assets (including goodwill} and liabilities of the subsidiary
« Derecognizes the carrying amount of any non-controlling interests

« Derecognizes the cumulative translation differences recorded in equity

« Recognizes the fair value of the consideration received

« Recognizes the fair value of any investment retained

o Recognizes any surplus or deficit in profit or loss

2-



Shareholders who have significant influence over the Group:
Al Tanmya for Securities, Jordan French Insurance Company and Employees Saving Fund of

Jordan French Insurance Company own 6.5%, 18.4% and 24.8% of the Company’s shares,
respectively.

{2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the consolidated financial statements are
consistent with those used in the preparation of the annual financia! statements for the year ended
21 December 2015 except for the followings:

Equity Method in Separate Financial Statements (Amendments to IAS 27 and IFRS 1)

in August 2014, the IASB amended IAS 27 Separate Financial Statements which restore the option
for entities, in the separate financial statements, to account for investments in subsidiaries,
associates and joint ventures using the equity method as described in IAS 28 Investments in
Assaciates and Joint Ventures. A consequential amendment was also made to IFRS 1 First-time
Adoption of International Financial Reporting Standards. The amendment to IFRS 1 allows a first-
time adopter accounting for investments in the separate financial statements using the equity
method, to apply the IFRS 1 exemption for past business combinations to the acquisition of the
investment.

1AS 1 Presentation of Financial Statements — Amendments to iAS 1
The amendments to 1AS 1 include narrow-focus improvements related to:

» Materiality

« Disaggregation and subtotais

+ Notes structure

« Disclosure of accounting policies

« Presentation of items of other comprehensive income (OCI) arising from equity accounted
investments



Investment entities {Amendments {0 IFRS 10 and 1AS 28)
The amendments address the issues arising in practice in the application of the investment entities
consolidation exception and clarify that:

» The exemption from presenting consolidated financial statements applies to a parent entity that
is a subsidiary of an investment entity, when the investment entity measures all of its
subsidiaries at fair vatue.

e Subsidiary that is not an investment entity itself and provides suppart services ta the investment
entity is consolidated. All other subsidiaries of an investment entity are measured at fair value.

o Application of the equity method by a non-investment entity that has an interest in an associate
ar joint venture that is an investment entity: The amendments to 1AS 28 Investments in
Associates and Joint Ventures allow the investor, when applying the equity methad, to retain the
fair value measurement applied by the investment entity associate or joint venture to its interests
in subsidiaries.

Amendments to IAS 16 and 1AS 38: Clarification of Acceptable Methods of Depreciation and
Amortization

The amendments clarify the principle in IAS 16 and |AS 38 that revenue reflects a pattern of
economic benefits that are generated from operating a business (of which the asset is part) rather
than the ecaonomic benefits that are consumed through use of the asset. As a result, a revenue-
based method cannot be used ta depreciate property, plant and equipment and may only be used in
very limited circumstances to amartize intangible assets.

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an
interest in a joint operation, in which the activity of the joint operation constitutes a business, must
apply the relevant IFRS 3 principles for business combinations accounting. The amendments also
clarify that a previously held interest in a joint operation is not remeasured on the acquisition of an
additional interest in the same joint operation while joint control is retained. In addition, a scope
exclusion has been added to IFRS 11 to specify that the amendments do not apply when the parties
sharing joint control, including the reporting entity, are under comman contro! of the same ultimate
controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation and the
acquisition of any additional interests in the same joint operation.

The implementation of the new amendments did not have impact on the Group's consaolidated
financial position or performance.



9.4) Use OF ESTIMATES

The preparation of the consolidated financial statements requires management to make estimates
and assumptions that affect the reported amounts of financial assets and fiabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily pased on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future
changes in such provisions.

{2-5) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

For the purpose of the consolidated statement of cash flow, cash and cash eguivalents cansists of
cash on hand and at banks and short-term deposit which matures within three months, net of
outstanding bank overdrafts, if any.

Segment Reporting

For the purpose of reporting to management and the decision makers in the Group, a business
segment is a group of assets and operations engaged in providing products of services that are
subject to risks and returns that are different from those of other business segments.

Far the purpose of reporting to management and the decision makers in the Group, a geographical
segment is engaged in providing products or services within particular economic enviranment that
are subject to risks and returns that are different form those of segments operating in other
economic environments.

Property and equipment
Property and eguipment are recorded at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets
using the following annual depreciation rates:

_h_

Furniture and fixtures 10
Office machines & equipment 15
Computers 25
Vehicles 15
Banners 15

When the carrying value of property and equipment exceed the estimated recoverable amount, the
assets are written down to their recoverable amount, and the impairment is recorded in the
consolidated statement of profit and losses.



The useful lives and methods of depreciation are reviewed periodically to ensure that the method
and period of depreciation are consistent with the excepted pattem of economic benefits from items
of property and equipment.

Any item of property and equipment is derecagnized on disposal or when no future benefits
expected from it's use or disposal.

Financial assets at fair value through other comprehensive income
These financial instruments represent equity investments being held for sale in the long term.

These financial assets aré initially recognized at fair value plus attributable transaction costs and
subsequently measured at fair value. The change in fair value of those assets is presented in the
consolidated statement of comprehensive income within equity, including the change in fair value
resulting from the foreign exchange differences of non-monetary assets. in case those assets —Of
part of them — were sold, the resultant gain or loss is recorded in the consolidated statement of
comprehensive incame within equity and the fair value reserve for the sold assets is directly
transferred to the retained earings and not through the consolidated statement of prafit or loss.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction petween market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

« In the principal market for the asset or liability, of
« |nthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.



All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the jowest
level input that is significant to the fair value measurement as 3 whole:

« Level 1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is diractly or indirectly observable

« Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement (s unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between jevels in the hierarchy by re-
assessing categorization (based on the lowest leve! input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Eor the purpose of fair value disclosures, the Company has determined classes of assets and
iiabilities on the basis of the nature, characteristics and rigks of the asset of liability and the level of
the fair value hierarchy as explained above.

impairment of financial assets

The Group assesses, at each reporting date, whether there is objective evidence that a financial
asset or a Group of financial assets is impaired. An impairment exists if one or more avents that has
occurred since the initial recognition of the asset (an incurred ‘Joss event), has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment' may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, defauit or delinguency in interest or principal payments,
the probability that they will enter bankruptcy or other financial reorganisation and observable data
indicating that there is a measurable decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an ssset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. Al asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, uniess the asset does not generate cash
inflows that are largely independent of those from other assets or group Of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset s considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present vatue using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. if no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies of other
available fair value indicators.
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Accounts receivable

Accounts receivable are stated at original invoice amount less an allowance for any uncollectible
amounts. An estimate for doubtful debts is made when collection of any amount is no longer
probable. Bad debts are written off when there is no possibility of recovery.

Motes receivables

Notes receivables are presented at the amortized cost and the effective interest rate is used in
determining their value at the date of the consolidated financial statements. The interest revenue is
recognized on timely basis.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) arising
from a past event, and the costs to settle the obligation are poth probable and can be reliably
measured.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for services or goods received whether
billed by the supplier or not.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabiliies denominated in foreign currencies are retransiated at the rate of
exchange ruling at the consolidated statement of financial position date. All differences are taken to
the consolidated statement of profits and losses.

Income tax
Income tax expense represents current year income tax and deferred income tax.

Current income tax is calculated based on the tax rates and laws that are applicable at the
statement of financial position date. Accrued tax expenses aré calculated based on taxable income,
which may be different from accounting income as it may include tax-exempt income, nondeductible
expenses In the current year that are deductible in subsequent years, tax-accepted accumulated
losses or tax-deductible items.

Taxes are calculated according to tax rates determined by laws, regulations and instructions.

Deferred income taxation is provided using the liability method on all temporary differences at the
statement of financial position date. Deferred income tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when the asset is realized or the liability is setiled,
pased on laws that have been enacted at the statement of financial position date.

The carrying values of deferred income tax assets are reviewed at each consolidated statement of
financial position date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to be utilized.
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Revenue and expense recognition
, Revenué is recognized to the extent that it is probable that the economic penefits will flow to the
Group and the revenue can be reliably measured.

| Revenue is measured at the fair value of the consideration received Of receivable, taking into
" account contractually defined terms of payment and excluding taxes of duty. The Group has
:} concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in

. most of the revenué arrangements, it has pricing latitude and is also exposed to inventory and credit
' risks.

Offsetting

Financial assets and financial liabilities are only offset and the net amount reported in the
consolidated statement of financial positon when there is a legally enforceable right to set off the
recognized amounts and the Group intends to either settle on a net basis, of to realize the asset and

settle the liability simultaneously.



(3) PROPERTY AND EQUIPMENT, NET
Furniture Machines
and and office
fixtures  equipment Computers Vehicles Banners Total

fidures - SV T vehwles =<~ ——
2016 JD JD JD JD JD JD
Cost:
Balance as of 1 January 2016 93,241 85,027 441,804 19,000 15841 654,913
Additions 5425 51,738 8,065 25,500 - 90,728
Disposals {12,294) - (35,258) (19,000) - (66,550)
Balance as at of December 2016 86,372 136,?65 414,613 25,500 15,841 679,091
Accumulated depreciation:
galance as of 1 January 2016 65,257 62,734 412,214 19,000 15,841 575,046
Deprecation 5,932 20,866 19,623 2,379 - 48,800
Disposals {12,294) - {35,256) {19,000} - (66,550}

e e =
Balance as of 31 December 2016 58,895 83,600 396,581 2,379 15,841 557,296
Net book valug
at 31 December 2016 27477 53,165 18,032 23,121 - 121,795
2015
Cost:
Balance as of 1 January 20156 88,515 81,704 432,806 19,000 15,841 637,066
Additions 4726 3,323 8998 - - 17,047
Balance as of 31 December 2015 93,241 85,027 441,804 19,000 15841 654913
Accumuiated depreciation:
Balance as of 1 January 2015 60,052 52,670 381,018 19,000 15,841 528,582
Deprecation 5205 10,064 31,195 - - 46,464
Balance as of 31 December 2015 65,257 62,734 412,214 19,000 15,841 575,046
Net book value
At 34 December 2015 27,984 22,293 29,590 - 79,867

e ——
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. {4)___MNoOTES REGEIVABLE

! Notes receivable
. Allowance for impairment in notes receivable”

¢ Total

Short term notes receivable
Long term notes receivable

Total

Balance as of 1 January
Provision for the year

Balance as of 31 December

The Group mertgage cars a as guarantees against the notes receivable until th

amounts due to the Company.

{5} FINANCIAL ASSETS AT FAIR VALUE THROUGH 8]

* The movement on impairment in notes receivable is as follows:

2016 2015
JD JD
5,154,245 4,582,676
(402,819) (329,183)
4,751,326 4,253,513
2,278,946 1,984,283
2,472,380 2,269,230
4,751,326 4,253,513
2016 2015
JD JD
329,163 269,965
73,756 59,198
402,919 329,163

THER COMPREHENSIVE INCOME

Investmentin a quoted company
Fair value reserveé

(6) INVENTORY

Painting and spare pans

-11-

2016
JD

9,600
4,800

14,200

2016
JD

10,376

2015
JD

13,195

(3,595)

9,600

2015
JO

gy receive all



o e e e

{7 QTHER CURRENT ASSETS

2016 2015
JD JD
. Prepaid expenses 71,860 40,087
‘ Refundable deposits 2,700 735
- Margins on letters of guarantee 24,360 26,860
- Employees receivables 167 1,398
j Plastic cards and medical forms 15,512 11,090
¢ Other - 1,010
.z; 114,599 81,180
(8) ACCOUNTS RECEIVABLE, NET
2018 2015
JD JD
Accounts receivabie * B81,978 1,418,277
Less : Allowance for doubtful debts * * 5297,002) 1300,0001
584,976 1,118,277

*  This item includes an amount of JD 78,459 as at 31 December 2016 (2015: 4D 305,000),
which represents December claims estimation from Jordan French insurance Company (Note
18).

=  The movement on the allowance for doubtful debts as at 31 December 2016 is as follows:

2016 2015
JD JD
Balance at 1 January 300,000 274,310
(Utilized) provision for the year (2,998) 25,690
Balance at 31 December 297,002 300,000

As of 31 December, the aging of unimpaired trade receivables was as follows:

Neither post
due nor 1-30 31-80 $1-120 Over than 120
impaired Days Days Days Days Total
JD JD JD JD JD JD
2016 - 95,941 161,835 37,182 290,018 584,976
2015 - 160,389 196,337 134,826 626,725 1,118,277

Based on the Group’s management esitmates, unimpaired receivables are fully recoverable.
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{9) CHEQUES UMDER COLLECTION

2016 2015
JD JD
Cheques under collection ™ 1,371,190 616,382

¢ * Maturity dates for cheques under collection are up to to January 2017, This amount includes

cheques under collection from Jordan French Insurance Company amounted 1o
JD 1,370,640.

{10} EQuUITY

Paid in capital
Paid in capital comprised of JD 2,300,000 divided into 2,300,000 shares at par value JD 1 each.

Statutory reserve
This amount represents the appropriations at 10% of net income pefore tax. This reserveé is not
available for distribution to the shareholders.

Voluntary reserve
This amount represents the appropriations up to 20% of net income pefore tax. This reserve is
available for distribution to the shareholders.

{11) _LOAN

Invest Bank Loan

During 2013, the Group obtained a declining loan amounting to JD 400,000 at an interest rate of
10%, the loan is repayable on semi-annual installments of JD 50,000 each. The first installment
was due on 30 June 72013 and the last installment was due on a0 December 2016.

invest Bank (2) (Revolving)

During 2015, the Group obtained a revolving loan amounting to JD 600,000 at an interest rate of
7.75% to finance the Group's purchases. The loan is repayable within six months from the
withdrawal date. The loan is guaranteed with bills at 125% of the granted facilities ceiling.
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The details of the loan balance as of 31 December 2016 and 31 December 2015 are as follows:

2016 2015
_. JD JD
" jnvest Bank Loan i 100,000
. Invest Bank Loan {2) (Revolving) 400,000 200,000
400,000 300,000

12 DEFERRED REVENUE FROM INSTALLMENTS

The details for deferred installment revenue at 31 December 2016 and 31 D

follows:

31 December 2018
Instaliment revenue

ecember 2015 are as

31 December 201 5
Instaliment revenue

Short term Long term Short term Long term
JD JD
Deferred revenues from instaliments 470,348 252,613 417,084
(13) OTHER CURRENT LIABILITIES
2016 2015

JD JD
Accrued expenses 27,578 13,368
Sales tax deposits 13,941 -
Social security deposits 5,683 -
income tax deposits 24,732 9,035
Shareholder's deposits 18,703 33,108
Accrued bonus 30,230 18,500
Provision for improper medical coverage * 5,488 13,283
Other provisions 133,605 94,081
Postdated cheques 59,306 -
Other 8,851 8,467

328,217 189,842

* The movement on the provision for incorrect medical coverage as at 31

December is as follows:

2016 2015
JD JD
Balance as of 1 January 13,283 11,814
Provision for the year 5,368 3,038
Paid during the year 13,163 1,669
Balance as of 31 December 5,488 13,283
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. {14) _ CASH AND CASH EQUIVALENT

Cash and cash equivalents in the consolidated statement of cash flows represents the following

. palances presented inthe consolidated statement of financial position.

2018 2015
JD JD
{ Cash and cash at banks 319,223 504,793
Bank averdraft® (171,176) (277,716)

148,047 227,077

* The Group obtained an overdraft facility from Invest Bank with a ceiling of JD 300,000 at an

interest rate of 8% and commission of 1% paid on monthly basis and guarantee

commercial bills at 125% of the loans amount, this percentage shouid not be less than the loan

balance.

{15) INCOME TAX

The movement on income tax provision is as follows:

2016 2015
JD JD
Balance as of 1 January 190,128 165,861
Paid during the year (169,172) (151,841}
Provision for the year 187,735 176,108
Balance as of 31 December 208,691 190,128

income tax presented in the statement of profit or loss is as follow:

2016 2015
JD JD
income tax for the year 187,735 176,108

ettt
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' gummary of accounting profit and taxable profit for the Parent Company-

: 2016
D

Accounting profit 612,112
Add: Non-deductible expenses 168,658

. Less: Non-taxable revenues (79,968)
Taxable income 600,802
Income tax 144,192
Statuary income tax rate 24%
Effective income tax rate 28.1%

2015
D

562,630
132,296

(214,385)

e ——

480,541

145,130

FE——

24%
20.5%

The reconciliation between accounting profit and taxabie profit for Med Service Company (The

Subsidiary):
2016
JD

Accounting profit 200,430
Add: Nondeductible expenses for tax purposes 17,285
Taxable income 217,715
Income tax 43,543
Statuary income tax rate 20%
Effective income tax rate 20,7%

2015
JD

269,163
34,728

A
303,891

60,778

o ——————

20%
22.6%

The Parent Company reached a final settlement with Income and Sales Tax Department until the

year 2015.

Med Service Limited Liability Company (the subsidiary) reached a final settlement with Income and

gales Tax Department until the year 2015.

The Company had not calculated an income tax provision for the Specialized Auto
Services (@ subsidiary), from the period since inception to 31 December 2016 as it's

expenses exceeded taxable income.

The Group did not record deferred tax assels, as it is not material and there is no certainty

to utilize it in the near future.
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- (16} MEDICAL CLAIMS

| This item represents medical institution claims, which are related to December put are not

: received yet up to the date of the consolidated financial statements. The Management

~ estimates the amount of those claims as of the financial statements date according to the
~ available information for claims amounts due to medical institution on the Company's
. customers.

MANAGEMENT AND MEDICAL SERVICES REVENUES

(17}

2016 2015
JD JD
Medical revenue 568,182 587,800
Insurance contracts revenue 230,078 318,809
Medical claims revenue 51,231 55,956
QOthers 92,685 54 242
942,176 1,016,807
(18) INSTALLMENTS REVENUES
2018 2015
JD JD
Profits 648,561 564,228
Commissions 76,890 64,847
Service fees 165,654 124,430
891,105 753,505

A7-




{19) GENERAL & ADMINISTRATIVE EXPENSES

Salaries and wages

- Company's share in sacial security

! Transportation

. Insurance

/ Bonus

Other provisions
Training courses
Depreciation

Printing and stationary
Rent

Mail and telephones
License fees

Water and electricity
Cleaning

Professional fees
Hospitality
Maintenance
Subscriptions
Transportation
Governmental fees
Advertisements
Medical forms

Medical insurance cards
Bank charges

General assembly expenses
Others

2016
JD

755,485
64,755
10,500
46,095

136,330
36,876

190
48,800
15,183
49,395
23,553

8,584
17,342
8,032
34,261
7,002
31,550
16,225
4,636
840
1,402
17,192
14,271
4,314
2,924
5,828

1,363,465

2015
JD

518,405
56,923
10,500
39,363
93,083
29,508

250

46 464
15,660
43,450
22,004
3,009
18,975
8,633
27,210
13,540
31,136
16,368
3,382
840
1,420
25,266
25,373
1,504
3,153
8,737

1,084,246
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(20} RELATED PARTIES TRANSACTIONS

Related parties represent associated campanies and major shareholders. Pricing policies and term
of these transactions are approved by the Group's management.

Statement of financial pasition items :

2016 2015

: JD JD

' Jordan French Insurance Company
(Shareholder)” 1,325,774 1,667,489
Med Service Campany — Egypt (under inception) 1,430 6,965
Top management receivables 5,303 9,813

1,332,507 1,684,267

Financial assets at fair value through other
comprehensive income (Jordan French
Insurance company) 14,200 8,600
Chegques under collection (Jordan French
Insurance Company) 1,370,640 615,282

* Jordan French Insurance Campany receivable includes an amount of JD 845,601 as of 31
December 2016 (2015: JD 664,000) which represents the estimated claim far December (Note
15).

Statement of profits of losses items ¢

2016 2015
JD JD
Medical institutions revenue — Jordan French
Insurance campany (shareholder) 523,650 404,525
insurance contracts revenues — Jardan French
Insurance Company ( shareholder ) 226,869 307,150
750,519 711,675

Compensation of key management personnel of the Company is as follows:

2016 2015
JD JD
Key management salaries, wages and benefits 288,717 245 118
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{24) OPERATIONAL SECTORS

The presentation of main sectors has been determined based on the fact that risks and rewards
related to the Group are significantly affected by changing in these sectors products and services.
Those sectors are organized and managed separately based on the nature of provided products
and services. Each sector is measured separately based on reports used by the chief financial
officer and the primary decision maker of the Group.

For managerial purposes, the Group is organized through operational sectors as follows:

. Instaliment revenues
. Medial insurance management
- Vehicles maintenance

The Group monitors operational sectors separately for performance evaluation purposes.
The performance is evaluated based on operational profit or l0ss for each sector.

Revenues, profits, agsets and liabilities according o operational sectors are as follows!

Medical
Instalments insurance Vehicles
revenues management maintenance Total
JD JD JD JD

As at 31 December 2016-
Revenues:
instaliments revenues 891,105 - - 891,105
Management and medical services

revenue - g42.176 - 942 176
Vehicles maintenance’s revenue - - 214,697 214,697
Other income - 100,754 - 109,754
Busliness resuls:
Profit (loss) for the year 287,952 156,887 (109,884) 334,955
Other sector Information:
Capital expenditure 455 31,884 58,389 90,728
Depreciation 1,477 34,708 12,615 48,800
As at 31 December 2015-
Revenues:
Instaliments revenues 753,605 - - 753,505
Management and medical services
revenue - 1,016,807 - 1,016,807
Othear income 58 56,032 - 56,080
Business results:
Profit for the year 238,915 208,385 - A47 300
Other sector information:
Capital expenditure 3,838 13,209 - 17,047
Depreciation 1,445 45,019 - 46,484
As at 31 December 2016-
Assets and liabilities -
Sactor assets 4 800,984 3,669,054 150,154 8,620,192
Sactor liabilities 1,705,877 1,976,742 88,272 3,773,891
As at 31 December 20165-
Assets and liabilities -
Sector assets 4,342,680 4 057,357 - 8,400,037
Sector liabilities 1,549,932 2,373,359 - 3,023,291
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{22} PARTIALLY OWNED SUBSIDIARIES:

Below are the financial statements far Specialized Auto services Company Ltd (subsidiary) (before
eliminating intercompany balances and transactions), including non-controlling shares in this

e

21-

Company.
2016 2015
j'; Group’s ownership 70% -
_; Country of incorporation and operation Jordan Jordan
Non-controlling accumulated balance (JD) 32,965
Non-controlling share of (loss) (JD} 32,965
JD
Summarized statement of financial position
Current assets 104,378
Non-current assets 45776
Current liabilities (160,038)
Non-current liabilities -
Owner's equity 0,884
Attributable to:
Shareholders of the Group (76,919)
Non-controlling interests (32,965)
Summarized statement of profit or loss:
Revenues 214,697
Operating cost {128,240)
General and administrative expenses (183,726)
Depreciation (12,615)
(Loss) for the year (109,884)
Total comprehensive income (109,884)
Attributable to non-controlling interests (32,965)
Non-controlling interests dividends -
Summarized statement of cash flows
Operating activities (36,357)
Investing activities (58,391)
Financing activities 100,000
Net increase in cash and cash equivalents 5,252




23 RiSK MANAGEMENT
Interest Rate Risk

Interest rate risk that results from ihe fluctuation fair value on future cash flows of financial
instruments due to change in interest rates.

The Group is exposed 10 interest rate risk on its interest bearing assets and liabilities such as bank

, deposits, bank overdrafts and loans.

The sensitivity of the consolidated statement of profit or loss is the effect of the assumed changes
in interest rates on the Company's profit for one year, based on the floating rate financial assets
and financial liabilities held at 31 December 2016.

The following table demonstrates the sensitivity of the consolidated statement of profit or loss t0
reasonably possible changes in interest rates as of 31 December 2016, with all other variables
held constant.

Increase in Effect on

interest rate profit

2016- (Basis points) JD

Currency

Jordanian Dinar 25 (1,428)
Increase in Effect on
interest rate profit

2015- (Basis points) JD

Currency

Jordanian Dinar 25 {1,444)

inthe case of a negative change in the indicator, the effect would equal the changes in the
opposite sign above.
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Share Price Risk

The below table illustrates the sensitivity of fair value reserve as a result of changes in shares
prices, assuming the stability for other indicators:

2016-
Change in Effect on
Indicator the indicator equity
% JD
Amman Stock Exchange 10 1,420
2015-
Change in Effect on
Indicator the indicator equity
% JD
Amman Stock Exchangé 10 960

in the case of @ negative change in the indicator, the effect would equal the changes in the
opposite sign above.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under @ financial instrument or a
customer contract, leading to 3 financial loss.

The Group seeks t0 limit its credit risk with respect to banks by only dealing with reputable banks
and by setting credit limits for majority of customers and monitoring outstanding receivables.

The Group provides its services to a large number of customers. None of the customers forms
10% of accounts receivables as at 31 December 2016 and 2015.
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Liquidity Risk

Liquidity risk is the risk that the Company will not meet its

when it's due.

The Group Limits its liquidity risk by ensuring bank facilities are avai

The table below summarizes the maturities of the Group's (undiscounted) financial liabilities as of
31 December for the years 2016 based on contractual payment dates and current

rates.

Year ended 31 December 2016

Accounts payable
Loans and bank overdraft

Other credit balances

Total

Year ended 31 December 2015

Accounts payable
Loans and bank overdraft

Other credit balances

Total

Foreign Currency Risk

Foreign currency risk is the risk that the fair value of future cash flows of fin

lable.

obligations under its financial liabilities

lessthan 3012 o3
3 months months years Total
JD JD JD JD
1,238‘014 - - 1,238,014
- 611,447 - 611,447
148,498 63,865 115,824 328,217
1,386,512 875,342 115,824 2,177,678
Less than 3to12 1105
3 months months years Total
JD JD JD JD
1,601,193 - - 1,601,193
- 627,710 - 627,710
40,803 27,050 124,889 189,842
1,642,096 654,760 121,889 241 8,745

fluctuate because of changes in foreigh currency exchange rates.

Most of the Group's transactions is in Jordanian Dinar and U.S.
foreign currency risk since the Jordanian Dinar is pegged to the U
one JD), therefore foreign currency risk on the consolidated financia

D4

ancial instruments will

Dollar and do not give rise to
'S, Dollar (USD 1.41 for each
| statements is not material.

market interest



(24) CONTINGENT LIABILITIES
(A) Letter of guarantees

At the date of consolidated financial statements, the Group has contingent liabilities represented in
bank guarantees by an amount of JD 24,000 (2015: JD 27.,000).

(B) Lawsuits

The Group has no outstanding litigations as of the date of the financial statements.

(25) FAIRVALUE OF FINANCIAL INSTRUMENTS

The financial instruments are represented by financial assets and financial liabilities.

Financial assets consist of cash on hand and at bank, trade receivables, financial assets and other
current assets. Finangial liabilities consist of accounts payable, bank overdraft, loans and other
current liabilities.

The fair values of financial instruments are not materially different from the carrying value of these

instruments.

{26) CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains healthy
capital ratios in order to support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies ar processes during the

cufrent and the previous year.

Capital comprises paid in capital, statutory and voluntary reserves, fair value reserve and retained
earnings, totaling JD 4,846,301 as of 31 December 2016 (2015 JD 4,.476,746).
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{27) STANDARDS AND INTERPRETATION }|SSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issuad but not yet effective, up to the date of issuance
of the Company's financial statements are disclosed below:

IFRS 9 Financial Instruments

During July 2014, the 1ASB issued IFRS g “Financial Instruments” with all the three phases. IFRS
g sets out the requirements for recognizing and measuring financial assets, financial liabilities and
some contracts to buy of sell non-financial items. I[ERS 9 replaces 1AS 39 “Financial instruments:
Recognition and Measurement’. The Company has implemented the first phase of IFRS 9 as
issued during 2009. The date of initial implementation of the first phase of IFRS 9 was 1 January
2011. The new version of IFRS 9 will be implemented at the mandatory date on 1 January 2018,
which will have an impact on the recognition and measurement of financial assets.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with customers.
it applies to all entities that enter into contracts to provide goods or services to their customers,
unless the contracts are in the scope of other IFRSs, such as 1AS 17 Leases. IFRS 15 supersedes
1AS 11 Construction Contracts, 1AS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC
15 Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers;
and SIC-31 Revenue—Barter Transactions Involving Advertising Services. The standard is
effective for annual periods heginning on of after 1 January 2018, and early adoption is permitted.

IFRS 16 Leases _
During January 2016, the IASB issued |FRS 16 sLeases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in 1AS 17. Accordingly, a
lessor continues 1o classify its leases as operating leases of finance leases, and to account for
those two types of leases differently.

{FRS 16 introduced a single lessee accounting mode! and requires a lessee o recognize assets
and liabilities for all leases with a term of more than 12 months, unless the underiying asset is of
low value. A lessee IS required to recoghize a right-of-use asset representing its right to use the
underlying leased asset and a lease liability representing its obligation to make lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019. Early
application is permitted.
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1AS 7 Disclosure Initiative — Amendments to |AS 7

The amendments ta IAS 7 gtatement of Cash Flows are part of the 1ASB's Disclosure Initiative
and require an entity 1o provide disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including poth changes arising from cash
flows and non-cash changes. On initial application of the amendment, entities are not required to
provide comparative information for preceding periods. The amendments will be effective for
annual periods beginning on of after 1 January 2017, with early application permitted. The
application of amendments will result in adding fimited amount of disclosure information.

IFRS 2 Classification and Measurement of Share-based Payment Transactions -
Amendments to IFRS 2

The IASB issued amendments t0 IFRS 2 Share-hased Payment that address three main areas.
the effects of yesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settiement features
for withholding tax obligations; and accounting where a modification to the terms and conditions of
a share-based payment transaction changes its classification from cash settled 10 equity settled.

Entities may apply the amendments prospectively and are effective for annual periods beginning
on or after 1 January 2018, with early application permitted.

Amendments to IFRS 4 Applying IFRS 8 Financial instruments with IFRS 4 Insurance
Contracts

In September 20186, the 1ASB issued amendments to IFRS 4 to address issues arising from the
different effective dates of IFRS 9 and the upcoming new insurance contracts standard (IFRS 17).
The amendments introduce two alternative options for entities issuing contracts within the scope of
IFRS 4, a temporary axemption from implementing IFRS 9 to annual periods beginning befare 1
January 2021 at jatest and an overiay approach that allows an entity applying IFRS 9to reclassify
netween profit or 10ss and other comprehensive income an amount that results in the profit or loss
at the end of the reporing period for the designated financial assets being the same as if an entity
had applied IAS 39 to these designated financial assets.

Transfers of Investment Property {Amendments to 1AS 40)

The amendments clarify when an entity should transfer property, including property under
construction or development into, oOf out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of & property does not provide evidence of a change in use.

Entities shoutd apply the amendments prospectively and effective for annual periods beginning an
or after 1 January 2018. Early application of the amendments is permitted and must be disclosed.
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|ERIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that in determining the spot exchange rate to use on initial recognition
of the related asact, expense Or income {(or part of it) on the derecognition of a non-manetary
asset or non-monetary liability relating to advance consideration, the date of the transaction is the
date on which an entity initially recognises the nonmonetary asset of nonh-monetary liability arising
from the advance consideration. Entities may apply the amendments on a fully retrospectivé of
prospective basis. The nEwW interpretation will be effective for annual periods beginning on of after
1 January 2018. Early application of interpretation is permitted and must be disclosed.
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