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Report on Review of Condensed Interim Consolidated Financial Statementis

To The Board of Directors

Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company

Amman - Jordan

Iniroduction
We have reviewed the accompanying condensed interim consolidated financial statements of

The Al Dulayl Industrial Park Real Estate Company PLC, comprising the interim consolidated
statement of financial position as at 31 March 2017 and the related interim consolidated
statement of profit or loss and interim consolidated comprehensive income, interim
consolidated statement of changes in equity and interim consolidated statement of cash flows
for the three-month period then ended and the notes about condensed interim consolidated
financial statements. Management is responsible for the preparation and presentation of this
condensed interim consolidated financial statement in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this condensed interim consolidated financial statements based on our

review,

Scope of Review
We conducted our review in accordance with the International Standard on Review

Engagements (2410) “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim consolidated financial statement consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim conselidated financial statement as at 31 March 2017 is not
prepared, in all material respects, in accordance with International Accounting Standard

number (34) “Interim Financial Reporting”.

26 April 2017 r6i€sSibnal
Amman - Jordan Ibrahim Hammoudeh

(License No. 606 )

‘A;:g,;b Professionals
arant Thornion




Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Financial Position as at 31 March 2017

| (In Jordanian Dinar)

31 March 31 December

\ 2017 2016

Assgels
| Non - Current Assets

Property, plant and equipment 1,274,312 1,323,823
! Investment properties 40,365,247 40,328,371

Checks under collection - long term 1,876,385 3,551,596
J Total Non - Current Assets 43,515,944 45,203,790
! Current Assets

Other receivables 205,728 207,406
z Accounts receivable 316,989 346,312

Checks under collection - short term 656,605 385,424
{ Financial assets at fair value through statement of profit or loss 377,133 400,704

Notes receivable 34,690 34,690
!- Cash and cash equivalents 1,848,933 574,931

Total Current Assets 3,440,078 1,949,467
I' Total Assets 46,956,022 47,153,257
| Equity and Liabilities

Bquity
‘ Paid-in capital 21,000,000 21,000,000
l Additional paid- in capital 2,052,252 2,052,252
. Statutory reserve 431,756 431,756
| Merge revaluation sur plus 15960546 15960546
, Accumulated losses { 1,756,798) ( 1,934,097
I Total Shareholder’s Equity 37,687,756 37,510,457
, Non-controlling interest ( 53575) ( 33,508)
| Total Equity 37,634,181 37,476,949
l Liabilities

Non - Current Liabilities
I Deferred revenues - long term 4,371,022 4,284,874
' Bank loans - long term 1,834,893 1,900,750
| Total Non - Current Liabilities 6,205,915 6,185,624
| Current Liabilities

Other liabilities 383,867 386,443

: f—' Amounts due to related parties 43,214 43,214

Accounts payable and postdated checks 241,662 338,903
{ Deferred revenues 1,613 567 1,781,412

Bank loans 497,588 662,847
z‘ Bank facilities 336,028 277,865

Total Current Liabilities 3,115,926 3,490,684
[ ‘Total Liabilities 9,321,841 9,676,308

Total Equity and Liabilities 46,956,022 47,153,257

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolldated financial statements and read with review report”

I 3-



Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Profit or Loss
For the three month ended at 31 March 2017

(In Jordanian Dinar)

Lease revenue

Net revenue from servicers & others

Leased building deprecation

Operating expenses

Net operating profit

Administrative expenses

Finance cost

Unneeded provision for doubtful accounts

Profit from sale of financial assets through profit or loss
Change in fair value of financial assets through profit or loss

Profit for the period

Attributable :
Shareholders of the company
Non-controlling interest

Basic and diluted earnings per share

31 March 31 March
2017 2016
395,008 301,184
26,749 38,057
{ 49648) ( 3B,344)
( 39494) ( 42,560)
332,615 258,337
( 112505) ( 141436)
( 59307) ( 50,592)
20,000 -

- 45,098

( 23,571) { 37,707
157,232 73,700
177,299 94,980
{ 20,067) ( 21,280)
157,232 73,700

0.008 0.005

“The accompanying noles from (1} to (5) are an integral part of these condensed interim consolldated financlal statements and read with review report”



AL Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income
For the three months ended 31 March 2017

(In Jordanian Dinar)

31 March 31 March

2017 2016
Profit for the period 157,232 73,700
Other comprehensive income:
Changes in fair value of financial assets through other comprehensive income - 4,982
Total comprehensive income for the period 157,232 78,682

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”
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AL Dulayl Industrial Park Real Estate Company

Public Shareholding Company

. Interim Consolidated Statement of Cash Flows

For the three month ended at 31 March 2017

{In Jordanian Dinar)

Operating Activities

Profit for the period

Depreciation

Changes in fair value of financial assets through profit or loss

Changes in operating activities

Financial assets at fair value through profit or loss
Accounts receivable and checks under collection
Other receivables

Amounts due to related parties

Accounts payable and postdated checks

Other liabilities

Deferred revenues

Net cash flows from operating activities

Investing Activities
Investment properties
Non-controlling interest
Property, plant and equipment

Net cash flows used in investing activities

Financing Activities
Banks facilities
Bank loans

Net cash flows used in financing activities
Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period

7.

31 March 31 March
2017 2016
157,232 73,700
57,759 41,633
23,571 37,707
- { 350,966)
1,433,353 ( 441,411)
1,678 (  22,254)
- ( 58372)

( 97.241) 1,118,855

( 2,577) ( 11,349)

{ 81,696) 537,439
1,492,079 924,982

( 36,876) ( 774,412)
- 101,586

{ 8,248) ( 185,421)

{( 45,124) ( 858,247)

( 231,116) ( 145,789)
58,163 ( 319)

( 172,953) ( 146,108)
1,274,002 ( 79373)
574,931 172,979
1,848,933 93,606

""The accompanying notes from {1) to (5) are an integral part of [hese condensed interim consolidaled financial statements and read with review report”’



AL Dulayl Industrial Park Real Estate Company

Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2017

(In Jordanian Dinar)

General

Al Dulayl Industrial Park Real Estate Company was established on 23 August 1995
as a Public Shareholding Company and registered at the Ministry of Trade and
Industry under number (290). The Company registered in the Hashemite Kingdom of
Jordan. The Company's main activity is to establish and manage the companies,
manufacturing the liquid chemical cleaners, precast concrete walls and clothing.

The Company shares are listed in Amman Stock Exchange - Jordan.

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been
prepared in accordance with International Accounting Standard number (34)
“Interim Financial Reporting”. They do not include all of the information required in
annual consolidated financial statements in accordance with IFRSs, and should be
read in conjunction with the consolidated financial statements of the Company for the
year ended 31 December 2017,

The condensed interim consolidated financial statements have been prepared on a
historical cost basis except for investment securities, which have been measured at
fair value,

The condensed interim consolidated financial statements are presented in Jordanian
Dinar which is the functional currency of the Company.

The accounting policies are consistent with those used in the previous period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the financial
statements of the parent and its subsidiary where the Company has the power to
govern the financial and operating policies of the subsidiary so as to obtain benefits
from their activities. The financial statements of the subsidiary are prepared for the
same reporting year as the Company using consistent accounting policies. All
balances, transactions, income, and expenses between the Company and its
subsidiary are eliminated.

Subsidiary are fully consolidated from the date of acquisition, being the date on
which the Company obtains control, and continue to be consolidated until the date
that such control ceases.

The results of operations of the subsidiary are included in the interim consolidated
statement of profit or loss from the acquisition date which is the date on which
control over subsidiary s transferred to the Company. The results of operation of the
disposed subsidiary are included in the interim consolidated statement of profit or
loss to the disposal date which is the date on which the Company loses control over
the subsidiary.



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2017

The following subsidiaries have been consolidated:

Company Capital Ownerghip Activity Country
Regional Industrial Shoring Co. 30,000 100% Manufacturing Jordan
Al-Jedar Al Hadeeth Company 300,000 50% Manufacturing Jordan

Use of Estimates

The preparation of the condensed interim consolidated financial statements requires
management to make estimates and assumptions that affect the reported amount of the
consolidated financial assets and liabilities and disclosure of contingent liabilities. These
estimates and assumptions also affect the revenues and expenses and the resultant provisions
and in particular, considerable judgment by management is required in the estimation of the
amount and fiming of future cash flows. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation
for the year based on the useful life and future economic benefits. Any impairment is
taken to the interim consolidated statement of profit or loss.

- Management reviews periodically it's financial assets, which presented by cost to
estimate any impairment in its value, and an impairment of loss (it founded) is accrued in
the interim consolidated statement of profit or loss,

Property, Plant and Equipment

Property plant and equipment are stated at cost less accumulated depreciation {except lands)
and accumulated impairment loss. When assets are sold or retired, their cost and
accumulated depreciation are eliminated from the accounts and any gain or loss resulting
from their disposal is included in the interim consolidated statement of profit or loss.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Buildings 4%
Machines & Equipment 2-20%
Water Station 8%
Vehicles 15-25%
Furniture & Fixtures 4-25%

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of deprecation are consistent with the expected pattern of economic benefits from
items of property plant and equipment.

Investment properties

Investment properties are stated at cost less accumulated depreciation and any impairment
provision. Investment properties (expect lands) are depreciated using the straight-line
method at annual depreciation rates from 2%-10%.

Projects under construction

Projects under construction are recorded at cost which represents the contractual obligations
of the Company for the construction. Allocated costs directly attributable to the construction
of the asset are capitalized. The Projects under construction is transferred to the appropriate
asset category and depreciated in accordance with the Company’s policies when construction
of the asset is completed and commissioned.

9.



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2017

Trade Receivables

Trade Receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.

Financial Assets at Fair Value through Statement of Profit or Loss

It is the financial assets held by the company for the purpose of rading in the near future
and achieving gains from the fluctuations in market prices in the short term or trading
margins. :

Financial assets at fair value through profit or loss are initially stated at fair value at
acquisifion date (purchase costs are recorded at the consolidated statement of profit or loss
upon acquisition) and subsequently measured at fair value. Moreover, changes in fair value
are recorded in the consolidated statement of profit or loss including the change in fair value
resulting from translation of non-monetary assels stated at foreign currency. Gains or losses
resulting from the sale of these financial assets are taken to the interim consolidated
statement of profit or loss.

Dividends and interests from these financial assets are recorded in the interim consolidated
statement of profit or loss.

Trading and Settlement Date Accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits its self to purchase or sell the asset.

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on consolidated
statement of financial position date, For investments which are listed in inactive stock
matkets, traded in small quantities or have no current prices, the fair value is measured using
the current value of cash flows or any other method adopted. If there is no reliable method
for the measurement of these investments, then they are stated at cost less any impairment in
their value.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand, deposits held at call with banks and short
term deposits with the original maturity of three months or less.

Accounts Payable and Accruals

Accounts payable and accrued payments are recognized upon receiving goods or
performance of services.

Provisions

A provision is recognized when, and only when the Company has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions are reviewed at each
consolidated statement of financial position date and adjusted to reflect the current best
estimate,

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated financial statement when there is a legally enforceable right to offset the
recognhized amounts and the company intends to either settle them on a net basis, or to realize
the asset and settle the liability simultaneously.

-10-



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2017

Revenue Recognition

Leased units revenue is recognized on a time proportion basis that reflects the effective yield
on the lease agreement.

Revenues are recognized from services provided by Al-Dulayl Industrial Park & Real Estate
Company upon rendering the service and issuing invoice,

Construction commission revenues are recognized upon signing the contract,

Revenues are recognized from cleaning garments factory upon delivery of the service and
issue the invoice. o

Other revenues are recognized on the accrual basis.

Leasing

Leases are classified as capital lease whenever the terms of the lease transfer substantially all
of the risks and rewards of ownership to the lessee. All other leases are classified as operating
lease.

Rentals payable under operating leases are recorded in the interim consolidated statement of
profit or loss on a straight-line basis over the term of the operating lease.

Expenses

Administrative expenses include direct and indirect costs not necessarily paits of leasing
assets and services performed by the company as required under accounting principles. An
allocation between general administrative expenses and cost of leasing states are made on a
consistent basis when required.

Borrowing costs
Borrowing costs generally are expenses as incurred.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transactions.
Foreign exchange gains or losses are reflected in the interim consolidated statement of profit
or loss.

Income Taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the interim consolidated financial statements because the latter
includes non-taxable revenues or disallowed taxable expenses in the current year but
deductible in subsequent years, accumulated losses acceptable by the tax law, and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.

“11-



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements {Not Audited)
31 March 2017

3. Income Tax

- The Company has settled its tax liabilities with the Income Tax Department up to
2010.

- The income fax returns for the years (2011 to 2016) have been filed with the Income
Tax Department but the Department has not reviewed the Company’s records tll the
date of this report.

- No income tax provision was calculated for the three-month ended 31 March 2017 as
the Company's profits are exempted from income taxes from the Jordanian
Investment Commission.

4, Financial Instruments

Financial instruments comprise financial assets and financial liabilities. Financial
assets of the Company include cash and cash equivalents, checks under collection,
securities and account receivables. Pinancial Liabilities of the Company include notes
payable, accounts payable, bank facilities, loans and other liabilities.

Fair Value

The fair values of the financial assets and Liabilities are not malerially different from
their carrying values as most of these items are either short-term in nature or re-
priced frequently.

Financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position are grouped into three levels of a fair value hierarchy.
The three levels are defined based on the observably of significant inputs to the
measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

31 March 2017 Level 1 Level2  Leveld Total

Pinancial assets at fair value through statement of profit or loss 377,133 - - 377,133
31 December 2016 Level1 Level2  Level3 Total

Financial assets at fair value through statement of profit or loss 400,704 ~ - 400,704

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its
credit risk by only dealing with reputable banks and by setting credit limits for
individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

-12-



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
31 March 2017

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities, The
Company manages these risks through the diversification of investments in several
geographical areas and economic sectors. If the quoted market price of listed equity
securities had increased or decreased by 10%, the interim consolidated statement of
profit or loss the for the three-month ended 31 March 2017 would have been

reduced/increased by JOD (37,713) (2016: JOD 40,070).

Currency Risk

The management considers that the Company is not exposed to significant currency
risk, The majority of their transactions and balances are in either Jordanian Dinar or
US Dollar. As the Jordanian Dinar is pegged to the US Dollar, balances in US Dollar
are not considered to represent significant currency risk and the Company's results or

equity to movements in exchange rates is not considered significant.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial
obligation. In this respect, the Company's management diversified its funding
sources, and managed assets and liabilities taking into consideration liquidity and

keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities info relevant makurity
groupings based on the remaining period at the consolidated financial position to the

contractual maturity date:
Less han More Than
31 March 2017 One Year One Year Total
Deferred revenues 1,613,567 4,371,022 5,984,589
Bank loans 497,588 1,834,893 2,332,481
Other liabilities 383,867 - 383,867
Accounts payable and deferred checks 241,662 - 241,662
Bank facilities 336,028 - 336,028
Amounts due to related parties 43,214 - 43,214
3,115926 6,205,915 9,321,841
Less Than More Than
31 December 2016 One Year Cne Year Total
Deferred revenues 1,781,412 4,284,874 6,066,286
Bank loans 662,847 1,900,750 2,563,597
Other liabilities 386,443 - 386,443
Accounts payable and deferred checks 338,903 - 338,903
Bank facilities 277,865 - 277,865
Amounts due to related parties 43,214 - 43,214
3490684 6,185,624 9,676,308

Capital Management

The Company manages its capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to
shareholders by pricing products and services commensurately with the level of risk.



