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In the Name of Allah, the Most Gracious, the Most Merciful
Ref: 140/2017/60005

Independent Auditor's Report

M/s. General Assembly

M/s. Arab Union International Insurance
"Public Limited Company"

Amman- Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of the "Arab Union International
Insurance "PLC" which consists of the consolidated statement of financial position as on 31
December 2016 and the consolidated statement of income, consolidated statement of changes in
equities and consolidated statement of cash flows as on that date, and the notes on consolidated
financial statements, including summary of the key accounting policies.

In our opinion, the attached financial statements fairly show in all essential aspects the company's
financial position as on 31 December 2016 and its financial performance and consolidated cash
flows as on that date in accordance with the international financial reporting standards.

Basis of opinion

We conducted out auditing in accordance with the international auditing standards. Our
responsibilities in accordance with those standards ate indicated later in our report under the title
"auditor’s responsibility for auditing of the consolidated financial statements" in this report.

We think that the auditing evidence we obtained is sufficient and suitable to consttute basis of
out opinion.

Independence

We are independent from the company in accordance with the International Ethics Standards
Board of Accountants (IESBA) "Guide of ethical behavior rules for professional accountanis”
and the ethical requirements related to our auditing of the consolidated financial statements, and
that we have fulfilled our other ethical liabilities in accordance with those requirements.

Important auditing mattets
The important auditing matters are the matters that, in our judgment, are of considerable interest

in our auditing of the financial statements of this year. These maiters were taken into account in
the context of our anditing of the financial statements as a whole and to form our opinion about
them, not to express separate opinion about these matters. These mattets include:
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1- Technical provisions to meet the liabilities of insurance contracts:

Description of the important auditing
matter

How the important auditing matter was
treated in our auditing

The company shall recognize the technical
provisions of insurance works in accordance
with the insurance management instructions
when the company has liabilities on the date of
financial statements arising out of previous
occurrences and that payment of those
liabilities is likely and their value can be reliably
measured.

The value of those provisions by the end of
2016 was JOD 8,228,682 wversus JOD
9,805,009 by the end of 2015. These provisions
include the provision of non-acquited
installments, provision of clims, provision of
deficit of instaliments and provision- of
recovety.

The company's management engages actuarial
expert on annual basis to examine all calculated
technical provisions.

Auditing procedures that we applied included
engagement of the persons in charge of follow
up of those provisions and the external
actuarial expert's opinion to evaluate the
sufficiency of those technical provisions and
the company management's compliance with
the insurance department's instructons
thereon.

The applicable auditing procedutes include
understanding of the nature of provisions, in
addition to examinaton of the applicable
internal control regulation. We studied and
understood the company's policies on
calculation of technical provisions and
evaluation of the factors that affect theic
calculation in accordance with the respective
instructions of the Insurance Authority.

We have evaluated the completeness and
validity of disclosutes and evaluated
compliance with the disclosure requirements
contained in the international financial
reporting standards.

2- Receivables:

Description of the important auditing
matter

How the important auditing matter was
treated in our auditing

In reference to note (11) and note (12) the
value of those items by the end of 2016 was
"TOD 4,106,199" versus "JOD 3,547,608" by
the end of 2015. The company's management
assessed the value of doubtful debt provision
to "JOD 446,718".

According to the foregoing, we believe that
receivables are key matters of auditing because
of their size and importance.

Auditing procedures included study of the
control applied by the company's management
in the collection of receivables and our auditing
of the receivables lives and acctuals in the
subsequent period and guarantees related to
those receivables, and study of sufficiency of
the provision of impairment of doubtful
receivables through evaluation of management
assumptions.

We have audited the sufficiency of the
company's disclosutes on the key estimations
to find the provision of impairment of
doubtful receivables. We evaluated the
completeness and validity of disclosures and
evaluated compliance with the disclosure
tequitements contained in the international
financial reporting standards.
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3- Financial assets of fair value through the statement of comprehensive income:

Desctription of the important auditing
matter

How the impottant auditing matter was
treated in our auditing

In reference to note {4), financial assets of fair
value through the statement of income
provided in the consolidated financial
statements of the company, the value of those
assets by the end of 2016 was "JOD 766,892"
versus "JOD 749,837" by the end of 2015.

The company maintained those investments
for the purposes of trading and making profit
through short-term market price fluctuations.
Accordingly, we believe that the item of
financial assets of fair value through the
statement of income and the results of trading
and keeping of them from accrued profits and
differences of tevaluatdon by the end of this
year are key auditing matters because of their
size and importance.

During our auditing of the item of financial
assets of fair value through the statement of
income, we:

= Vetified the company's ownetship of
those assets by review of the sale and
purchase invoices and  getting
ownership  certificate  from  the
securities deposit center.

- Verified any attachments or mortgages
that would impede the company's
ability to dispose those assets.

- Assuted that the company registered
those assets at their fair value on the
date of purchase and assure validity of
the subsequent evaluation and
showing all those differences in the
statement of income.

- We have evaluated the completeness
and validity of the disclosures related
to the financial assets at fair value
through the statement of income and
evaluation of compliance with the
disclosure requirements contained in
the internatonal financial reporting
standards.

4- Company's Capital:

Description of the important auditing
matter

How the important auditing matter was
treated in our auditing

According to the general note, the company's
general assembly in its exteaordinary general
meeting agreed on restructuring of the
company's capital by decreasing it to recover
pact of the accumulated losses of (JOD 4)
million/ share, after increase of the company's
capital by "2 million dinar/ share".

Capital was decreased to become (4 million
dinar/share) and to recover patt of the rotated
losses of (4) million dinae. Procedures of
subscribed and paid up capital increase were
completed to become (6) million dinar/ share
on 28/02/2017. According to the foregoing,
we believe that the item of (capital) is one of
the key auditing matters due to its size and
importance.

We have audited the management procedures
in relation to restructuring of the company's
capital and validity of accounting direction for
reduction of capital and recovery of part of
rotated losses and to review the management
procedutes in relaion to increase of the
company's capital.

We evaluated the completeness and validity of
disclosures related to the company's capital
restructures and evaluated compliance with the
disclosure tequirements contained in the
international financial reporting standards.
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5- Income tax:

Description of the important auditing
matter

How the important auditing matter was
treated in our auditing

Deferred tax provisions and tax assets require
management to set assumptons and estimates
in relation to the income tax issues.
Accordingly, we think that the income tax and
deferred tax assets are key matters of auditing
because of their size and importance.

The auditing procedures include evaluation of
the company's tax  situations  and
correspondences with the tax authorities and
tax consultant and analysis of the assumptions
used for determination of the tax judgments.
According to our knowledge and experience

with application of tax legislation by the
appropriate authorities, and that this evaluation
includes consideration of justifications for
sufficiency of provisions and valid calculation
of the deferred tax assets.

According to the applicable auditing
procedures, we concluded that the company's
estimation of the amount of deferred tax assets
that were recognized is suitable.

We have evaluated the completeness and
validity of disclosures and compliance with the
disclosure requirements contained in the
international financial reporting standards.

Other Information:

Management is responsible for the other informatdon. The other information includes all
information contained in the company's annual report of 2016, except for the consolidated
financial statements and auditor's report. We weren't provided with other information up to the
date of our repott, as we expected to be provided therewith after that date.

We believe that the consolidated financial statements don’t cover the other information, and we
will not give any confirming conclusion on them.

In the context of our auditing of the consolidated financial statements, our responsibility lies in
reading the other information and, through them, to determine whether the other information is
not essentially consistent with the consolidated financial statements or with the knowledge we
obtained in auditing or that appeat to contain material ettors.

When we access the other information that is not provided to us yet, and in case we conclude
material mistakes, we shall report this to those responsible for governance.

Responsibility of management and persons in charge of govetnance for the consolidated
financial statements

Management is responsible for preparation and fair presentation of the consolidated financial
statements in accordance with the international financial reporting standards, and for the internal
control that it deems necessaty to enable it to prepate consolidated financial statements free of
matetial ercors, whethet due to fraud or error.

In addition, management's responsibility on preparation of the consolidated financial statements
include evaluation of the company's ability to survive and disclosure, as the case may be, of the
matters related to survival of the company, and use of the accounting basis of continuity unless
management intends to liquidate or suspend the company's operations or if thete is no logical
alternative of this.

The persons in charge of governance are responsibility for supetvision of preparation of the
company's financial repotts.
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Auditor's responsibility for auditing of the consolidated financial statements

Our purpose is to get reasonable assurance of whether the consolidated financial statements as a whole are
free of matedal errors, whether arising cut of fraud or error, and to issue the auditing report that contains
our opinion on financial statements.

The reasonable assurance is high level of assurance, but it is not guarantee that auditing done in accordance
with the international auditing standards will always show materal error, if any.

Errors may arise ont of fraud or mistake, and they are considered material if they would jointly or severally
reasonably affect the decisions of users of consolidated financial statements.

As part of auditing in accordance with the international auditing standards, we practice the professional
judgment and maintain application of the prnciple of professional doubt in all sides of auditing, in addition
to:

*  Deiermination and evaluation of the dsks of material errors of consolidated financial statements,
whether arising out of fraud or error, and design and implementation of the audit procedures that
respond to those risks, and to get sufficient and suitable auditing evidence to provide basis of our
opinion. The risk of failure to detect any matedal errors that arise out of fraud is higher than the
material mistakes that arise out of etror. Fraud may include complicit, counterfeit, intentional
deletion, deviations or infrnpement of the internal control regulations.

¢ Understandthe internal control regulations related to the audit works to design suitable auditing
procedures in the circumstances, not to express opinion on the effectiveness of the company's
intermnal control regulations.

¢  EHvaluate the suitability of applicable accounting policies and reasonableness of the accounting
estimates and related notes prepated by management.

¢  Reach conclusion on the suitability of management's use of the accounting continuity basis. Based
on the auditing evidence obtained, whether there is materal uncertainty related to evidences or
circumstances that may give gise to considerable doubts on the company's ability to survive as
going concem. If we concluded that there is no material uncertainty, we are required to disregard
in our auditing report the related notes contained in the consolidated financial statements, or if
disclosure is insufficient, we will amend our opinion. Qur conclusions depend on the audit
evidence that were obtained up to the date of our auditing report. However, future occurrences or
circumstances can result in the company's inability to continue as going concern.

*  Evaluation of the overll presentation, form and content of consolidated financial statements and
notes and whether the consolidated financial statements represent the transactions and
occusrences in the manner that fulfills fair presentation.

®  Get sufficient and suitable evidence of auditing on the financial information of the facilities and
business activities within the company to express our opinion on the consolidated fnancial
statements. We are responsible for direction, supervision and completion of the company's
auditing. We remain fully responsible for the auditing report.

¢  We contacted the officials of governance by permission on our compliance with the requirements
of professional conduct related to independence, and informed them about all relations and other
matters that can affect our independence and the protection measures, if any.

® We provided some persons in charge of governance by permission on our compliance with the
requirements of professional conduct related to independence, and informed them about all
relations and other matters that can affect our independence and the protection measures, if any.

* Among those matters that were communicated to the persons in charge of governance, we
determined the most important maitets in auditing of the consolidated financial statements in our
report unless there is law or legislation to prevent disclosute of this matter or in very rare cases in
which we decide not to disclose that matter in our report, because of negative effects that may
exceed the general benefit of those disclosures.
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Report gn _the legal requirements

The company duly keeps regular accounting entties and records, and the consolidated financial
statements are consistent with them in all material sides. We recomimend attestation of these
financial statements.

Amman, Hashemite Kingdom of Jordan
01/03/2017

Scientific Office
Auditing, Accounting and Consults
Gamal Mohamed Fallah
License No "285"
//Signed//
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Consolidated Statement of Financial Position as at December 31, 2016

2016 2015

JOD JoD
Assets
Deposits at banks 3 2227,623 566,784
Financial assets at fair value through the 4 766,892 749,837
statement of income
Financial assets a fair value through the 5 277,015 277,015
other comprehensive income
Investment at an associate company 6 15,000 15,000
Real estate investments 7 7,075,595 7,375,684
Total investments 8,362,125 8,984,320
Cash in hand and at banks 8 96,503 237,521
Notes receivable and cheques for collection 9 949,221 1,266,170
Accounts receivable — Net 10 2,630,055 2,253,595
Accounts receivable of reinsurers 11 1,029,426 847,106
Accounts receivable of associate company 30 36,347 36,347
Deferred tax assets 12 1,564,460 1,318,240
Properties and equipment — Net i3 2,046,790 2,300,141
Intangible assets 14 417 11,681
Other assets 15 150,912 101,308
Total assets 16,866,256 17,356,429

The enclosed explanatory notes constitute an integral part hereof,
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

Consofidated Statement of Financial Position as at December 31, 2016

Liabilities and shareholder's equity
Liabilities
Allowance of unearned premiums — Net

Allowance of claims — Net

Allowance of deficit of premiums — Net
Total liabilities of insurance contracts
Accounts payable

Expenses payable

Accounts payable of reinsurers

Other liabilities

Total liabilities

Shareholder's equity
Authorized capital

Paid capital

Statutory reserve
Accumulated loss

Net shareholder's equity

Total liabilities and shareholder's equity

The enclosed explanatory notes constitute an integral part hereof.

16

17

18

19

20

21

2016 2015

10D, J0D
2,194,857 3,430,187
6,002,515 6,374,822
31,310 -
8.228,682 9,805,009
3,309,419 2,339,945
4,800 8,650
800,576 520,958
993,349 757,461
13,336,826 13,432,023
60,000,000 8,000,000
4,000,000 8,000,000
1,263,605 1,263,605
(1,734,175} (5,339,199)
3,529,430 3,924,406
16,866,256 17,356,429
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Arab Union International Insurance Co.

"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Consolidated Statement of Income for the Year Ended on December 31, 2016

Descripticn 2016 2015

JoD J0D
Revenues
Total subscribed premiums 7,560,272 8,741,962
Less: share of reinsurers (824,611) (762,228)
Net subscribed premiums 6,735,661 7,979,734
Net change in the allowance of unearned premiums 1,235,331 {1,416,562)
Net change in the allowance of deficit of premiums (31,310) -
Net revenues of earned premiums 7,939,682 6,563,172
Collected commissions 128,625 243,554
Fees for issuance of insurance policies service 216,174 247,496
Other revenues related to subscription accounts 1,450 37,310
Credit interests 22 5,391 10,062
Net profit of investments and financial assets 23 322,716 96,459
Other revenues (expenses) 24 {10,261) 24,121
Total revenues 8,603,777 7,222,174
Indemnity, loss, and expenses
Paid indemnity 8,219,649 6,562,924
Less: refunds (389,780) (132,284)
Less: share of reinsurers (1,185,154) (556,147)
Net paid indemnity 6,644,715 5,874,493
Net change in the allowance of claims (372,307) (662,049)
Distributed employee expenses 25 818,362 708,618
Distributed administrative and general expenses 26 408,559 388,311
Loss surplus premiums 567,083 202,772
Document acquisition costs 533,448 547,786
Net indemnity burden 8,559,860 7,059,931
Undistributed employee expenses 25 112,599 96,505
Depreciation and amortization 475,313 490,321
Undistributed administrative and general expenses 26 57,201 63,213
Allowance of doubtful debts expenses - 233,135
Total expenses 645,113 883,174
Loss of the year hefore tax (641,196) {720,931)
Income Tax 12 246,220 -
Loss of the year after tax (394,976) {720,931)
Portion of each share of the loss of the year 27  Dinar/Share {0,059) Dinar/Share {0,090)

The enclosed explanatory notes constitute an integral part hereof.
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Arab Union International Insurance Co.

"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Consolidated Statement of Income for the Year Ended on December 31, 2016

Description

Loss of the year
Add: other comprehensive income items

Change at fair value
Total comprehensive income of the year

The enclosed explanatory notes constitute an integral part hereof.

2016 2015

10D 10D
(394,976) (720,931)
(394,976) (720,931)
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Arab Union International Insurance Co.

Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

Consolidated Statement of Cash Flows for the Year Ended on December 31, 2016

Description 2016 2015
JoD 10D

Cash flow from operational activities
Loss of the year before tax {641,1956) {720,931)
Items that do not require cash money expenditures:
Depreciation and amortization 475,313 490,321
Change at fair value of financial assets at fair value through the (195,656) 16,769
statement of income
Net change in the allowance of unearned premiums (1,235.330) 1,416,562
Net change in the allowance of claims (372,307) (662,049)
Doubtful debts expenses - 233,135
Net change in the allowance of deficit of premiums 31,310 -
Cash flow from operational activities before the change in the (1,937,866) 773,807
operating capital items

_Financial assets at fair value through the statement of income 178,601 {126,507}
Notes receivable and cheques for collection 316,949 {636,339)
Accounts receivable (376,460) {1,329,302)
Accounts receivable of reinsurers (182,320) (126,270}
Other assets {49,604) {3,566)
Accounts payable 969,474 982,759
Expenses payable (3,850} (4,520)
Accounts payable of reinsurers 279,618 5,746
Other liabilities 235,888 208,223
Net cash from operational activities (569,570} (255,969}
Cash flow from investment activities
Purchase of properties and equipment (3,761) (117,903)
Proceeds from exclusion of properties and equipment 93,152 26,000
Receivables of an associate company - 297,001
Real estate investments - (47,524)
Proceeds from exclusion of real estate investments - 443,057
Net cash from investment activities 89,391 600,631
Cash flow from activities {480,179) 344,662
Cash and cash equivalent at the beginning of the year 579,305 234,643
Cash and cash equivalent at the end of the year 99,126 579,305

The enclosed explanatory notes constitute an integral part hereof.

44 Annual Report - Thirty First 2016
- Seal of the Scientific Office for Auditing, Accounting, and Consulting
&7

T ABS
Q; Tol: 46
% 4py Ghaza\e‘:




Funnsue) pue ‘Jupunoddy ‘Qupipny 10j ALY IPIUI[IS Fy2 JO [BG -

5T0¢ 15414

AUy L - podoy [enuuy o
402424 wed [esSalu ue 3INRSUeD 530U Aloteur|dxa Paso|oL Iy

ZLI'E95D Z89°6E6°L T66°LEE 85E9E¢ 629°C 186°L 165'8 GELTT PEY'SE  LS6'ET LTESLT'9  LY9'65SL
- OTE1E - OTETE - - - - - - - -
ZBT0EY'E 58761 TER'08T 860161 TUT'E 9Ls LT0'S PIE'S TEL'E 60T PEP'LET'E 09T'L66T
(£19'048) (66t'6.L8) (gee08T)  (S1°50€) (sp1'52)  (665°F) (095’22} (0Lg€E) (9sZ'sT}  (900°TT) (ez8'TL) (6ve'szT)
¥08°008°Z 9SErLS'T S99'T9E £L9°96t L1882 SLT'S L1878 ¥89°9¢ 8B6'8T  STZ'ET LS7'60T'E B09'ZT0°T
SZ9ETOT 88T'0EHE GIL'T8T 0ZE08T LT T'E SEY'E LI0'S ¥Z0'8 EEL'E SLT'6I8T  PEPLETE
(zTv0'L8€) (Z19°0L8) {oze'TeT)  (££8°081) (ezo'sT)  (S¥1sT) (s29'6t)  (095°cL) (98£°59)  {98Z'ST) (888°vL) (ezetL)
£99°007°T S08'008°S GEV'EYE 999°79¢ $67'9T LTE'8T 0T'es LLST8 OT2'EL  686'8T ET0P68T  LST60E'E
PEL'6LE'L T99°SELY POT LEE PEEBLE 625y SBE'S £LT°0T 9£0°0T IVE'PE  EEYTT- 98S'E65°L  E£L¥'6TED

(825'8ES) (ovtizes) (eeg'eez)  (v8v'sss) (s62'68)  {008'Y) (TSOOPT)  (£TH'STT) (6v8'¥8) (6TH'19) - -
(oos'eze) (Tep'et) - - (rzz's1) {03) {906°T) {r60°L) - - (045"702) (L6Z'0p)
T96'TPL’S ZLT095°L LE6'0TO 818896 BFST9 SO0 OET‘ZPT  LSSTPT T6T'6TT  Z98°eS 98T'86L'L  DLL'E6SE'D
STTEVE LTTSHT - - 8207 §53'T ggT's T9T'E 180T - 988"rEe TIT0ve
PEL'GEE'S SPT'STEL LEGOTY 818296 0ZS5'65 0Tt's L68°YT 96€'6ET OTT'8TT  79R'ER 0L2'e9r’L  6S9°6ITD
aor aor aor aor aor aor aor qor aor aor aor gor
TT0T 9T0¢ SToc gT0z gToe 9102 BT0T JT0z g0z ST0C ST0z 910z
mNMmEmo u._omwcm._._.
TeioL ESTPIN SIIUEIH JoYa0 P30 puesdig PUE JWIUBIA SIUEA

swinpwa:d paquIsGNs JO SANUIAAL PALIED 19N

swinjwasd

JO 1DYSp Jo Dduemo|e Y3 ul Bueys 19N
swniwaad p3useaun o dUEMO[E 13N

SIDINSUIDL JO DIRYS 15537

SWNIRd PRUIEILN JO SoUBMOYY

aouejeq Juisop
$597

swniwaad pauieaun $o asuemole 1N
SI2INSUIRL JO JIBYS 155
SWNIWaad pauIeaun J0 3uemo||y

asueeq Juuado

PPY
swnwaxd 12N

SWNIW3Id FIUBINSUIRI |BUIRINT
sumiwaad a2uBINSUIdI [2307

s591
swniwaad [e10),

oURINSWIRL [RUORAD piemu]

ssauIsng 1941g
swiniwaad paquasgns



Fupnsuos pue ‘Supuncody ‘Jujpny 104 INPYD JYNUIDS AL SO RIS -

ST0T 15414 Aby -

Voday jenuuy ot

40}oy ved 124331u] ug NIISUOD 310U Aloleue|dxa pasoDUd 3yl

E1141] 20LTLTY LEVLBT 686°gCY YEEDT S5 OrT'y 666°0F 9EL'9T (SBE'ZT) L6L'E68Y 055PT8'S
‘9E0°L TISPLED 98T0TZ Z86'5S POS'T 979°TT 820z 166'S v68'9 PEPTZ 657°918'9 66L'8LT'D
i'TEL) {0TZ'06L) - - - - - - - - (ots'TEL} {otz'osL)
'6L9T} {£55'T0ZT) (69TLS) {98L"4) (8T5tT) (¥69°97) (F2:490] {ev'sT) (9£T'29) (re0’'st) {teT'oTsT) (950"700'T)
'9TTT £5'168 - - - - - - - - EEL'OTZT £bSTES
JOEL TOT'8TT'T 68T SET'8t 000'T 000'T 000t TEET 000'T 000°T 008'v2L ¥28°6L0°'T
'T0SL TrE'oreE's 91692 £45°ST TTO'ST OTE'LE £06'0Z 09611 Z0E'L £05°89 ETH9TTL 85501
i'168 £P0QLR - - - - - - - - £05168 £700L8
'BTI'T TIZ'9t9 S6T'8t vgT'9s 000°T 000'T ZEET [434 0007 000°T pLS'SL0T S69'585
‘SSEY T9T'98Y'y L8L°L STE'ET 9T9°0T i 659'¢ 856'SE $EP'TT £o%'s 89 TIEY TI9TEV'Y
‘BLE'D ST5'200'9 86°SS 60569 9T9IT POb'T 166'S 06L4LE rEL'TT €99 664'BLT'9 6bE£33'S
T'06L) (086'559'T) - - - - - - - - {01Z'064) {086°659"T)
'T0Z'T} (£25YTH'T) {982'z) (gz8'79) (¥69'97) (805°s} {eb6'STT) {rL6'SPE) {v20'2y) (v20"zr) (950'v00'T) (erT'eS6}
1768 £40°0L8 - - - - - - - - £v9'T68 £+0'0L8
BT TIT'9t9 S6T'RY v81'98 0007 000°T Tee TEET 000°T 000'T PLS'SLO" §69's8S
‘ere'y 892'958°L £L5°8T £8T°9L OTE'LE TT6'S Z09'6IT TEYTRE 80589 LESTS 8¥6'50T'Y PELOVO'L
'vig's STLvi9'9 THSTHY ToV'STH f1<4 L9901 LIT 00Z's 96T'T 585°¢ LST'TIEY'S 000°902°9
1'86p) (692 vpL't) {067'vTT) {0£2'875) {zge) (ToT'sz) (95079} (685°65%) (8trv'ct) {s8e'TT) (6TZ'0Z8E) (v£E'6TT)
£'L8) (sge'or) - - {zos) - {80z} (T4 - - (££0°25) {s0128)
43 9] {084'62¢) (§4 4] - - - (62 - {o£TsT) - (pT69TT) (o82'68€)
7959 6r9°6TZ8 zpT'99s ZEL'EDE 190°T 8T9SE 08v'9 890°TLY PLL'ES TLEST L9%'ST8's 09T'TSLY
ior act qaor Tor aor aor aor aor aor qor aot aor
oz 5T0¢ 514 at0z oThz 3T02 (T4 3T0e ET0C 10t 310z 10t
161 | W

157 5UE

ﬂmmwcm‘_._. PUE SWIIEA

T Teiotes 10

1503 Aajuwiapuy 30N

pouad ayy jo JuruuBaq syz Jo sunepd J0 3IUBMOI|R JAN
spunjay

SIINSUIDL |0 AuRYS

5597

SWHEY 4O NINIP JO JUSMO|Y

pauodaiun

paroday

potsad 3y 3o JujuupFaq ays Jo swiep Jo FuUeMO|Ny
5591
SWe|F 1O UMD JO IFUEMO||Y

panodaiun

pauoday

pouad Sy Jo pua 3yl JO SWIIEP JO AdUEMO|tE 33N
SPUNY3J JO UMY

spunyay

SISINSUIA 4o JeyS

5597

SWIRID $O HIYIP O SIURMO| Y

pauodaun

pauoday

pourad ay3 jo PU U3 JO SUNE]D O BIURMO|NY
PRY

Anuwiapu pred 1Ny

$I3insuial utaaog Jo a1eyg

SIDINSUIAI 18D0] JO BIEYS

spunyay

559

Ayuwapu peg




Buiynsuod pue ‘Bununossy ‘Sulupny 104 23140 JIIUBIDS SY) 1O [BIS -

9T0Z 3sh14 AMy L - 1ioday [enuuy 1

*Joasay Led jesdajul ue 31NNSU0D SBI0U AlolRUR|UXS POSODUS Syl

T09'TE (6z6°cTE) zs9'0z  (v06'LE2) SEV'Er  8ZE'EP (685'T)  (r09'9€) TOV'8y  ST9°LS (g62'6L) (zog'ovT)
(L2t'ev8T)  (2st'eze') {otL'sst)  (8sL'osT) {£59's) (g£5'T) {ogg£8) (oze'sa) {sgg’et) (90Z'op) {e06°845°T)  (S65'£20°T)
676°960'T  TZE'9TT'T £7895 8ST°QET 9LT's 86T°T 2BY'FE  076'TY T9E'8E  TLTLE 0802276 PLE'RO0'T 01 palead
TLL'T0T £80°29S - - - - 00S4T  00Q‘ST 000°8 00zt TLTLLT £88'THS
98L LPS et 'EES £88'8% 009'8t Ly SLE e8’s 0ot's £20'E €17 TSS'6LY BEELLY
880°6/8'T  £2S'ETO'Z TOEOLT  (9bT1S) 880°6r TOG'bY L¥T'9S  BIL8T 98L'L6  TZ8'E0T S09'66Y'T  8ZZ'Z88'T
OTE"LE 0st'T - - - - - - 009°'s 0st'T 0TL'TE -
96t LFT vLT'9TT 89176¢ 62T'8E LEY'FY  LEVTE £LEL TERY ST 968’7 0L0vST TOTLET
¥SS'EVE 57982t 09’98 967t 99T BELP £y 8YIIS O¥8'L9  ELVPO S62°ZE 046
(rrb'zre’s) (Bov'zez'o) (£ev'z82)  (686'82ZY) {regotr)  (s52) {ovT¥) (666'0%) {os£9T) ssgTr {z6£'e68'p)  (0S5bT8'S)
TLT'E9S9 789'6E6°L T66°LEE  SSE'OEE 6292 86°L 165'8 6EL1E YEY'SE  [SE'ET £2ZE'SLT'S LY9'6SS’L  paquosqns
aor aor aor aor aor aor aor aor aor gor dor aor
ST0T 910z 54 310z S04 9102 3702 310t TT0C §Toe 570t 910z
sagelieq Fodsuel]
leloL [EISEDD SaDuURIg JOI0 19Y10 pue ali§ PUE DWHIHER] EIRIETY

“0) SoUEINSU| [2UoneuIa3u] UoIUf) GEJy

11554 NS JO UCHIEINJ[E) PIICpIosUDs

{sso) 1joad uonduasqn:
sasuadxa [e30,

saunodse uonduosgn
sasuadxa SANBNSIUIWP
swinjwaud sso| snjdin
$1502 uolIstnboe $3121[0,
1559

SaNUIADI B30,

SNUBADL JBYI(

#2135 $3191]0d SIUBINSU] JO SOURNSS] JO) 532

SUOISSILULLIOD PIIIIY|O;
pp

1502 AQluwapul 13t
ssa

SWNIWRL

SaNUsAD) pauiea  39]



Arab Union International Insurance Co.
"Public Shareholding Limited"

Amman- - the Hashemite Kingdom of lordan

Clarification of Consolidated Financial Statements

1- General explanation:
The Arab Union International Insurance Company, a public Shareholding Limited Company, was

established on September 2, 1976, and was registered with the Companies Controller of the Ministry of
Industry and Trade under No. 105. Under a decision by the Minister of Industry and Trade dated August
3, 1985, it was decided to merge the Arab International Insurance Company with the Arab Union
Insurance Company; the merger company thereby became Arab Union International Insurance
Company.

- The company is engaged in the insurance business (vehicles, maritime, transport, fire, other damages
to property, medical and personal accidents, liability and aviation).

- The Extraordinary General Assembly approved on 28/4/2016 the restructuring of the authorized and
paid up capital of the Company by reducing its capital by JD4 million / share, and amortization of this
reduction from accumulated losses, and then increasing the Company's capital by JD2 million by offering
the shares for private subscription to the shareholders of the company.

Note that the capital reduction procedures and the amortization of losses and capital increase of 2
million Dinars / share were completed on 28/2/2017.

- The attached consolidated financial statements have been approved by the Company's Board of
Directors at its meeting held on 28/2/2017. Such financial statements require the approval of the
General Assembly of Shareholders.

2- Accounting Policies
- Basis of preparation of financlal statements and significant accounting policies:

- The accompanying consolidated financial statements have been prepared in accordance with the
standards issued by the International Accounting Standards Board {IASB), pursuant to local laws in force,
and under the models set by the Insurance Commission.

- The consolidated financial statements have been prepared under the historical cost basis except for
financial assets at fair value through statement of income, and financial assets at fair value through
statement of other comprehensive income that are stated at fair value on the date of financial
statements.

- The Jordanian Dinar is the presentation currency of the financial statements, which represents the
Company's functional currency.,

- The accounting policies used for the period are consistent with the policies adopted in the previcus
year.

Basis of consolidation of financial statements
- The consolidated financial statements represent the financial statements of the Company, its
subsidiaries and those which are controlled by it. Control is accomplished when the Company has the
ability to control the financial and operating policies of its subsidiaries in order to obtain benefits from
its activities, mutual transactions, balances, income and expenses are eliminated in full between the
Company and its subsidiaries.
- The consolidated financial statements include the financial statements of the parent company (The
Arab Union International Insurance Co. - PJSC) and the following subsidiary controlled by it:
% of shareholders | Paid capltal | Legal status Name of the company

%100 10,000 LLC Arab Union International Commercial complexes
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Consolidated Financial Policies

- The results of operations of a subsidiary are consolidated in the consolidated statement of
income from the date of possession and which is the date of the parent company's control
of the subsidiary, the results of the disposal operations of the subsidiary are consolidated
in the consolidated statement of income until the date of disposal which is the date on
which the company loses control of the subsidiary.

- The financial statements of the subsidiary are prepared for the same reporting year of the
insurance company using the same accounting policies as the insurance company, If the
company follows accounting policies that differ from those of the insurance company, the
necessary adjustments are made to the financial statements of the subsidiary to conform
to the accounting policies used by the insurance company.

- Financial assets

Financial assets at fair value through statement of income

- Other financial assets that do not meet the conditions of financial assets at amortized cost
are measured as assets at fair value,

- Assets stated at fair value through income statement are Investments in equity and debt
instruments for trading purposes and the purpose of the retention is to generate profits
from fluctuations in short-term market prices or to generate profits from margin of trading
profits. .

- Financial assets are recorded at fair value in the statement of income upon procurement
{acquisition costs are recorded in the statement of income upon purchase) and are re-
evaluated in the financial statements at their fair value, Subsequent changes at fair value
are recorded in the statement of income in the same period in which the change at fair
value arises from the differences of non cash assets exchange in foreign currencies.

- Dividends or revenues are recorded in the statement of income when realized {approved
by the General Assembly of Shareholders).

Financial assets at fair value through other comprehensive income
- It is permitted to adopt an irrevocable option on initial recognition of investments in

owner's equity instruments that are not held for trading to present all changes in the fair
value of these investments on an individual basis {each share separately) under the other
comprehensive income, and It cannot be by any means and at any time later on reclassify
the amounts of these recognized differences in the other income as profit or loss, while
the tax on dividends from these investments are recognized within net investment
income, unless such investments reprasent a partial recovery of all investments.

- In the event of the sale of these assets or any part thereof, profits or losses resulting from
the sale are transferred from the balance of accumulated net change at fair value through
the other comprehensive income to profit and loose re- cycling and not through the
income list.
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Arab Union International Insurance Co.
"Public Shareholding Limited"

Amman - the Hashemite Kingdom of Jordan
Consolidated Financial Policies

Impairment of financial assets
- The Company reviews the financial assets value fixed in the financial statements date to

determine whether there is any indication of impairment in their value either individually or
in groups, if such indicators exist, the recoverable amount is estimated to determine the
impairment loss.

Shares quoted officially

- Clearance is made between the financial assets and liabilities and the net amount is shown
in the statement of financial position only when the legally binding rights are available and
when settled through clearance or when assets are materialsed and liabilities are settled.

Sector information

- The business setor represents a group of assets and operations that jointly offer products
or services that are subject to risks and rewards that differ from those of other sectors and
which can be measured according to reports used by the chief executive officer and the
chief decision maker of the company.

- A geographical sector is associated with the provision of products or services in a specific
economic environment that is subject to risks and rewards that differ from those of
business segments in economic environments.

Recognition date of financial assets
- The purchase and sale of financial assets are recognized on the trade date {The date of the

Company's obligation to sell or purchase financial assets),

Fair value

- The closing prices in the financial statements dates in active markets represent the fair
value of financial instruments which has market prices.

In the absence of declared prices or the absence of active trading of some financial
instruments or non-activity of the market, fair value is estimated in a number of ways,
including:

- Compare them to the current market value of a financial instrument very similar to
them

- Analysis of future cash flows and discounting of expected cash flows using a similar
financial instrument

- Opticns pricing models

The valuation methods are intended to obtain a fair value that reflects market expectations
and takes into consideration market factors and any anticipated risks or rewards when
estimating the value of financial instruments, whera there are financial instruments whose
fair value cannot be measured reliably, it is shown at cost after impairment.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Consolidated Financial Policies

Mortgaged Financial Assets

Are those financial assets mortgaged to the favor of other parties with the right of the other
party to dispose of them (selling or re-mortgaging). These assets are continually evaluated in
accordance with the accounting policies used to assess each of them according to their
original classification,

Investment in the associate company

-The associate company is the company which exercises effective influence over financial
and operating policy decisions (which are not controlled by the company). The company
has between 20% to 50% of the voting rights and the investment in the associated
company is done through owner's rights.

- Income and expenses resulting from transactions between the Company and its associates
are eliminated and according to the Company's contribution.

- if separate financial statements are prepared for the Company as an independent entity,
investments in associated company are stated at cost.

Cash and cash equivalents
Cash and cash equivalents comprises of cash in hand, balances at banks, deposits at banks

with maturities of up to three months after the deduction of accounts of creditor banks and
restricted balances.

Accounts receivables of reinsurer

Reinsurer's shares shall be calculated from premiums, compensation paid, technical
allowance and all rights and obligations arising from reinsurance based on the contracts
concluded between the Company and the reinsurers according to the basis of entitlement.

Real Estate Investments

Real estate investments are shown at cost, less accumulated depreciation except for lands.
These investments are amortized over their production lives by 2% -15%. Any impairment is
registered in the statement of comprehensive income. The operating income or operating
expenses of these investments are registered in the statement of comprehensive income.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan

Consolidated Financial Policles

Properties and Equipment

Properties and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses. Property and equipment are depreciated when they are
ready to be used on fixed installment over the expected useful life using the following
annual rates. Depreciation expenses are recorded in the income statement:

Category Depreciation Percentage
Buildings 2%

Devices and Equipment 15%
Computers 20%

Cars N 15%
Furnishing and Furniture 10%

- Depreciation of properties and equipment is calculated when it is ready to be used for the
intended purpose,

- Properties and equipment under construction for the use of the Company are stated at
cost less any impairment losses. ,

- When the refundable amount of any property and equipment is less than its net carrying
amount, its value is reduced to its refundable amount and the amount of impairment is
recognized in the statement of income.

- The useful life of the properties and equipment is reviewed at the end of each year. If the
life expectancy is different from the previously estimated estimates, the change in
estimate for subsequent years is recorded as a change in the estimate.

- Profits and losses resulting from the exclusion or deletion of any property and equipment,
which represent the difference between the selling amount and the carrying amount of
the asset, are recognized in the statement of income.

-Properties and equipment are excluded when disposed of or when there are no future
benefits expected from its use or disposal.
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Arab Union International Insurance Co.
"Public Shareholding Limited"

Amman - the Hashemite Kingdom of lordan

Consolidated Financial Paolicies

Intangible assets
- Intangible assets acquired through consolidation are recorded at fair value at the date of

acquisition. Intangible assets acquired through a method other than consolidation are
recorded at cost.

- Other intangible assets are classified on the basis of their estimating their lives for a
specified or indefinite period. Intangible assets with a finite useful life are amortized over
that lifetime; and the amortization is recognized in the statement of income. Intangible
assets with an indefinite life time are reviewed for impairment at the financial statements
date and any impairment loss is recognized in the income statement.

- Intangible assets that are internally generated are not capitalized and are registered in the
income statement of the same period.

- Any indications of impairment of intangible assets at the financial statement are reviewed.
The estimated useful lives of these assets are reviewed and any adjustments to
subsequent periods will be made.

- Computer software is amortized over its five-year useful life using fixed installment.

Allowances

- Allowances are recognized when the Company has liabilities on the date of the financial
statements arising from past events, and the payment of liabilities is probable and its
value can be reliably estimated.

- Amounts recognized as allowances represent the best estimate of the amounts required to
settle at the financial statements date, taking into account the risks and uncertainties
associated with the obligation. When the value of the allowances is determined based on
estimated cash flows to settle the present obligation, then the carrying amount represents
the present value of such cash flows.

- When it is expected that some or all of the economic benefits required from other parties
will be recovered to settle the ailowance, at that time, the receivable is recognized in the
asset if the receipt of the allowances is confirmed and their value can be measured
reliably.
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_Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman - the Hashemite Kingdom of Jordan
Consolidated Financial Policies

Technical allowances:

The technical allowance are monitored and retained in accordance with the instructions of

the Insurance Commission as follows:-

- The allowance of unearned premiums for general insurance activities shall be calculated on
the basis of the days remaining to the expiry of the term of the insurance policy;
considering that the year days are (365), not inclusive license of transport and marine
insurance, which is calculated based on the basis of subscribed premiums of the
documents valid at the date of preparation of the provided financial statements in
accordance with the provisions of the law, regulations and instructions issued thereunder.

- The allowance of claims (reported) under settlement is calculated by determining the total
expected cost of each claim.

- The allowance of claims (unreported) is calculated based on the Company's experience and
estimates

- The allowance of unearned premiums for life insurance is calculated based on the
company's experience and estimates.

- The calculation of life insurance policies s calculated in accordance with the provisions of
the instructions and decisions issued by the commission in this regard.

- Allowance of deficit in installments based on the company's experience and estimates and
estimates of the actuary.

Actuarial expert

~ Allowance of impaired receivables
Impairment of receivables is made when there is objective evidence that the Company will

not be able to collect all or part of the amounts required. This allowance is calculated on the
basis of the difference between carrying amount and refundable amount, where the
Company discloses the method used to calculate the allowance of impairment of
receivables.

Compliance adequacy test
- The adequacy and suitability of the insurance liabilities are determined at the date of the

statement of financial position by calculating the present value of the future cash flows of
the existing insurance contracts.

- If the valuation shows that the present value of the insurance liabilities (different
procurements costs less favorable and related intangible assets) is not sufficient compared
to the expected future cash flows, the full amount of the deficiency is recognized in the
statement of income.

Income tax
Tax expenses represent amounts of taxes due and deferred taxes.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Consolidated Financial Policies

Taxes due

- Expenses of due taxes are calculated on the basis of taxable profits. The taxable profits
differ from the reported profits in the income statement because the reported profits
include non-taxable income or non-recording expenses in the fiscal year but in subsequent
years or cumulative accepted losses or terms not subject or not acceptable for recording
for tax purposes.

- Taxes are calculated according to the prescribed tax rates under the laws, regulations and
instructions in the countries in which the company operates.

Deferred taxes

- Deferred taxes are those taxes expected to be paid or recovered as a result of temporary
time differences between the value of assets or liabilities in the financial statements for
which the tax is calculated.

- Taxes are calculated by using the financial statements adherence method. Deferred taxes
are calculated in accordance with the tax rates expected to be applied when the tax
liability is settled or the deferred tax asset is realized.

- The balance of deferred tax is reviewed at the financial statements date and is reduced in
the event that it is not possible to benefit from such tax assets in part or in full or by
paying the tax liability or the absence of a need.

Realization of Revenues

Insurance contracts

- Insurance premiums resulting from insurance contracts are recorded as income for the
year (premiums earned) on the basis of due periods and commensurate with the period
of coverage. Unearned premiums through insurance contracts are recorded as liabilities
at the financial statements date as unearned insurance premiums.

- The claims and the adjustment of the losses incurred are recognized in the statement of
income on the basis of the expected value of the liability to the insurance policyholder
or other affected parties.
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Arab Union International Insurance Co.
“Public Shareholding Limited"

Amman - the Hashemite Kingdom of Jerdan
Consolidated Financial Policies

- Revenues of dividends and interests

- Revenues of dividends arising from investments are recognized when the shareholders
have the right to receive payments for dividends upon approving the same by the General
Assembly of Shareholders.

- Interest revenues are calculated on an accrual basis, based on the due dates and principals
and earned interest rate .

- Rental income

Rental income from real estate investments by operational lease contracts is recognized on
fixed basis over the period of the contract. Other expenses are recognized on an accrual
basis.

- Recognition of expenses
All commissions and other costs for obtaining new or renewed insurance policies are

amortized in the statement of income in the year in which they occur. Other expenses are
recognized on an accrual basis.

- Insurance indemnity
- Insurance indemnity represents claims paid during the year and the change in the

allowance of claims.

- Insurance indemnity includes all amounts paid during the year, whether for the current
year or previous years. Claims under settlement represent the highest estimated value of
settlement of all claims arising out of events that occurred prior to the financial
statements date but have not been settled yet. Claims under settlement are calculated on
the basis of the best information available at the closing date of the financial statements
which includes allowance of unreported claims.

- Derelict and transfer indemnity
The expected proceeds from derelict and transfer indemnity are taken into account when

measuring the obligation to meet the claims.

Administrative and general expenses
All distributable administrative and general expenses will be borne by each branch of

insurance seperatly. 80% of the non-distributable administrative expenses are distributed
over the various insurance departments on the basis of the earned premiums for each
department, attributed to the total premiums.
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman - the Hashemite Kingdom of lordan
Consolidated Financial Policies

Employee expenses
All employee distributable expenses are borne by each insurance branch sep(eratly. 80% of

non-distributable employee expenses are distributed to various insurance departments on
the basis of earned premiums for each department attributed to the total premium.

Costs of acquisition of insurance documents
Acquisition costs consist of the costs incurred by the company through sale, subscription or

commencement of new insurance contracts. Acquisition costs are recognized in the
statement of income

Foreign currency
- Foreign currency transactions are recorded during the year at the exchange rates prevailing

at the dates of the transactions.

- The balances of financial assets and financial liabilities are converted at the foreign
exchange rates prevailing at the reporting date and declared by the Central Bank of
Jordan.

- Non-monetary assets and liabilities denominated in foreign currencies are converted at fair
value at the date of determining their fair value.

- Profits and losses resulting from foreign currency conversion are recognized in the
statement of income

- Conversion differences on non-monetary assets items and liabilities denominated in
foreign currencies are recorded as part of the change at fair value.

Use estimates

The preparation of the financial statements and the application of accounting policies
require management to make estimates and judgments that affect the amounts of financial
assets and liabilities and disclose potential liabilities. These estimates and judgments also
affect the income, expenses and allowance as well as changes at fair value that arise in
equity. In particular, the Company's management is required to issue significant judgments
to estimate the amounts and timing of future cash flows. These estimates are necessarily
based on multiple hypotheses and factors with varying degrees of estimation and
uncertainty and actual results may differ from estimates as a result of changes resulting
from the conditions and circumstances of those estimates in the future.
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Arab Union International Insurance

"Public Limited Company"
Amman- Hashemite Kingdom of Jordan

Consolidated Financial Policies

The estimates in the financial statements are reasonable and detailed
as follows:

- Debtors impairment provision was made based on the
assumptions and bases approved by the company's management
for estimation of the provision to be made in accordance with the
requirements of the international financial reporting standards.

- The fiscal year and its income tax charge were recognized in
accordance with laws and regulations.

- Management re-estimates the useful life of tangible assets on
periodic basis for calculation of annual depreciation based on the
general condition of those assets and the estimates of their
expected useful life in the future. The impairment loss (if any) in
the statement of income shall be taken.

- The provision of technical claims and provisions shall be estimated
based on technical studies in accordance with the instructions of
Insurance Authority, and the calculation provision shall be
calculated in accordance with actuarial studies.

- Provision is made for the cases instituted against the company
based on legal study prepared by the company's attorney
whereby the potential risks that may happen in the future were
determined, and those studies shall be periodically reconsidered.

- Management regularly reviews the financial assets that appear in
cost to estimate any impairment and this impairment is taken in
the statement of income of the year.
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Arab Union International Insurance

'Public Limited Company"
Amman- Hashemite Kingdom of Jordan

Notes on the Consolidated Financial Statements
- Bank Deposits

Particulars Deposits due within one  Deposits due after more than 2016 2015
- month (JOD) one month up to one year Total Total
In Jordan 227,623 - 227,623 566,784

The interest rates on bank deposit balances in Jordanian Dinar vary from 3% to 4% as on 31
December 2016.

The deposits mortgaged to the order of general manager of Insurance Authority in addition
to his job were JOD 225,000, and these deposits are deposited in the Arab Banking
Corporation.

- Financial assets of fair value through the statement of income:

Particulars 2016 2015
J0D JOD
In Jordan
Listed shares* 766,605 749,550
Out of Jordan
Listed shares 287 287
Total 766,892 749,837
Particulars Number 2016 2015
of shares
JGD 10D 10D
Arab United Holding Group Company 20,000 400 1,600
Arab Air Transport Investment 184,249 724,099 77,480
Al-Asr Investment Group - - 408,823
Ramn Brokerage 12,149 28,429 247,970
Sherko Securities Company 25,000 13,000 13,000
Arab Engineering Industries Company 376 677 677
Total 766,605 749,550
- Financial assets of fair value through the other income:
Particulars 2016 2015
Job Job
In Jordan
Listed shares* 94,712 94,712
Out of Jordan '
Interests in unlisted shares 182,303 182,303
Units in investment funds - -
Total 182,303 182,303
Grand total 277,015 277,015

Financial assets of fair value through the other income include financial assets for which no
market prices are available with an amount of "JOD 277,015" as on 31 December 2016 and
are recognized at fair value estimated by the company's management, and approximately
equal to the carrying cost as on the date of statement of financial position. Management
doesn’t know any indicators of impairment of those investments.
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Arab Union International Insurance
"Public Limited Company"
Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

6- Investment in associate Company:

C
Particulars ln%l;%ﬂ-— ;m':tfi Sharehold]  Nature of 2016 201
- on ng business = =
Al Murug Al-Khadraa Housing Company Jordan 50% Real estate 15,000 15,000
investment
3

7- Rea estate investments:

Particulars Buildings Lands Total

2016 10D JOD 10D

Cost
Balance at the beginning of the year 6,249,445 2,461,861 8,711,306
Additions - - -
Exclusions - - -
Balance at the end of the year 6,249,445 2,461,861 8,711,306
Accumulated depreciation
Balance at the beginning of the year 1,335,622 - 1,335,622
Depreciation of the year 300.089 - 300.089
Balance at the end of the year 1,635,711 - 1,635,711
Net 4,613,734 2,461,861 7,075,595
2015
Cost
Balance at the beginning of the year 6,230,104 2,902,736
Additions 19,341 28,183 :
Exclusions - (469,058) {469,058)
Balance at the end of the year 6,249,445 2,461,861 8,711,306
Accumulated depreciation
Balance at the beginning of the year 1,035,533 - 1,035,533
Depreciation of the year 300,089 300,089
Balance at the end of the year 1,335,622 - 1,335,622
Net 4,913,823 2,461,861 ) 7,375,684

¢  Fair value of the building on the plot No (1603}, basin (11) was estimated to JOD 154,485,

The falr value of other lands was estimated to 10D 1,737,321 according to the average estimation of
real estate experts, These are the estimates as on 31 December 2016 in accordance with the
insurance department instructions and decislons.
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Arab Union International Insurance

'Public Limited Company"

Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

8- Cash in hand and in banks:

Particulars

Current bank accounts
Cash in hand
Total

9- Payables and cheques with collection charges:

Particulars

Payables

Cheques with collection charges

Total

Less: Allocation of impairment of payables
Total

2016 2015
JOD JOD
77,527 222,601
18,976 14,920
96,503 237,521
2016 2015
JOD 10D
15,184 15,184
949,086 1,266,035
964,270 1,281,219
(15,049) (15,049)
949,221 1,266,170

Accrual of cheques with collection charge extends to December 2017.

10- Debtors- net

Particulars

Receivables of policy holders
Receivables of brokers

Receivables of agents

Other receivables

Employees' receivables

Medical networks

Total

Less: debtors' impairment provision {*)
Total

2016 2015
i0D 0D
1,673,067 1,679,067

1,058,240 732,148
197,722 183,552
105,530 86,614
41,705 18,624

497 497

3,076,773 2,700,502

(446,718)  (446,907)

2,630,055 2,253,595
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Arab Union international Insurance

'Public Limited Company"
Amman- Hashemite Kingdom of Jordan

Notes on the Consolidated Financial Statements

(*) Movement on the debtors' impairment provision is as follows:

Particulars 2016 2015
JOD JOD
Balance and the beginning of the year 446,907 213,772
Created during the year (189) 233,135
Balance at the end of the year 446,718 446,907
Here are the lives of non-doubtful receivables;
Particulars 2016 2015
JoD JOD
1-90 days 613,094 1,023,771
91-180 days 1,026,708 746,089
181-360 days 990,253 483,735
Total 2,630,055 2,253,595

11- Reinsurers' receivables:

Particulars 2016 2015
JOD 0D
Local insurance companies 448,506 372,885
Foreign reinsurance companies 580,920 474,221
Net 847,106 1,029,426
Here are the lives of non-doubtful receivables:
Particulars 2016 2015
JOD | JOD
1-90 days 125,322 200,934
91-180 days 308,291 220,272
181-360 days 595,813 425,900
Total 1,029,426 847,106
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Arab Union International Insurance

'Public Limited Company"
Amman- Hashemite Kingdom of Jordan

Notes on the Consolidated Financial Statements

12- Income tax:

- The income tax in the statement of income includes the following:

Particulars 2016 2015
10D 10D
Income tax due for the profits of the year - -
Deferred tax assets 246,220 -
Net 246,220 -
- The movement on deferred tax assets is as follows: '
Particulars 2016 2015
10D Jop
Opening balance 1,318,240 1,318,240
Additions 246,220 -
Closing balance 1,564,460 1,318,240
The deferred tax assets result from accumulated losses for the previous years.
- Here is summary of adjustment of the accounting profit with the tax profit:
Particulars 2016 2015
job 10D
Accounting profit (loss) (394,976) (720,931)
Non-taxable profits - -
Unacceptable expenses in terms of tax - -
Tax loss (394,976) {720,931)
Percentage of income tax 24% 24%

Due income tax ) - -

Parent company:

In the opinion of management and tax consultant, the deferred tax assets will be recovered
during the subsequent years, as final adjustment was reached with the income tax
department up to 2014,

Affiliate companies:

We didn’t reach final adjustment with the income and sales tax department from the date of
establishment of the company to date.
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Arab Unjon International Insurance
"Public Limited Company"

Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

14- Intangible assets:

Computer systems and

software
Particulars 2016 2015
JOD JOD

Balance at the beginning of the year 231,192 230,502
Additions - 690
Balance at the end of the year 231,192 231,192
Accumulated impairment
Balance at the beginning of the year 219,512 196,953
Impairment of the year 11,263 22,558
Balance at the end of the year 230,775 219,511
Net 417 11,681
15- Other assets:

Particulars 2016 2015

JOD JOD

Refunded insurance 12,124 50,527
Prepaid expenses 28,623 29,116
Guarantee securities 416 21,316
Other 349 349
Revenues 109,400 -
Total 150,912 101,308
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Arab Union International Insurance
"Public Limited Company"

Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

16- Creditors
Particulars 2016 2015
: JOD JOD
Policyholders' receivables 2,474,480 1,585,502
Medical networks 466,477 448,529
Employees' receivables 11,052 51,867
Brokers' receivables 302,640 196,801
Other receivables 28,530 40,635
Agents' receivables 26,240 16,611
Total 3,309,419 2,339,945
17- Reinsurers' payables
Particulars 2016 2015
JOD JOD
Local insurance companies 304,500 406,247
397,076 114,711
520,958 800,576
18- Other liabilities
Particulars 2016 2015
JOD JOD
Reinsurers' deposits 317,301 189,007
Deferred revenues 213,496 162,083
Unpaid shareholders' profits 174,924 126,620
Deposits of shareholders' offering right 37,952 37,952
Deposits of sales tax 902 126,111
Various deposits 106,763 115,688
Postdated cheques 142,011 -
Total 993,349 757,461
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Arab Union International Insurance

'Public Limited Company"

Amman- Hashemite Kingdom of Jerdan
Notes on the Consolidated Financial Statements

19- Authorized capital and paid up capital:

The company's authorized and paid up capital was decreased by "4"
million dinar/ share instead of "8" million dinar/ share, and the
company's authorized capital was increased to become "6" million dinar/
share. The company's management completed all legal procedures
thereof on 28/02/2017.

20- Mandatory reserve:

The amounts in this account and transferred annual profits before taxes
represented 10% during the year and recent years in accordance with
the companies' laws, and it can't be distributed to shareholders.

21- Accumulated losses:

Particulars 2016 2015
JoD 10D
Opening balance (5,339,199) (4,618,268)
Recovery of part of accumulated losses 4,000,000 -
Loss of the year (394,976) (720,931)
Closing balance (1,734,175)  (5,339,199)
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Arab Union International Insurance

'Public Limited Company"

Amman- Hashemite Kingdom of lordan

Notes on the Consolidated Financial Statements

22- Payable interests:

Particulars

Acquired bank interests
Total

23- Net profits of assets and investments:

Particulars

Net change of fair value of assets at the fair
value through the statement of income

Profits from the sale of real estate
investments

Net profits (losses) of the Union building
Losses of investments- Fund of the Arab Bank
Returns from cash dividends of financial
assets at fair value through the statement of
income

Net profits of financial assets at fair value
through the statement of income (shares)
Total

2016 2015
10D 10D
5,391 10,062
5,391 10,062
2016 2015
JOD JOD
195,656 (16,769)
- 98,125
42,717 (57,071)
- (10,016)
26,310 5,500
58,033 76,690
322,716 96,459
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Arab Union International Insurance
"Public Limited Company”
Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

24-Other revenues {expenses):

Particulars 2016 2015
JOD JOD
Profits (losses) from the sale of propertiesand (12,651) 26,000
other equipment
Other revenues 2,690 -
Currency differences (300) (1,879)
Total 322,716 96,459

25-Employees' expenses

Particulars 2016 2015
10D JOD

Salaries and benefits 697,442 610,151
End of service henefit 2,134 51,079
Group share from social security 80,284 65,664
Medical expenses 75,612 49,317
Incentives and benefits expenses 14,925 -
Consulting fees 24,417 -
Paid leave allowance 17,215 12,058
Collection commission costs 3,194 -
Travel and transfers 15,138 16,529
Treasurer benefit 600 325
Total 930,961 805,123

Amount transferred to subscription accounts 818,362 708,618
Amount transferred to the statement of income 112,599 96,505
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Arab Union International Insurance
"Public Limited Company"
Amman- Hashemite Kingdom of Jerdan
Notes on the Consolidated Financial Statements

26- General and Administrative Expenses

Particulars 2016 2015
JOD Jjob

Insurance authority fees 59,933 104,146
Maintenance 51,119 48,546
Rents 2,000 2,000
Other 46,914 42,257
Governmental and other fees 105,114 40,636
Water, electricity and ventilation 54,310 39,915
Attorney fees and costs 51,063 33,847
Allowance of board members' transfers 25,394 25,500
Management consulting fees 10,500 39,000
Stationery and brochures 15,043 20,209
Auditing fees 13,133 12,316
Post and communications 11,046 11,491
Entertainment 8,643 9,926
Consulting fees 3,450 7,050
Advertising 3,925 6,531
Bank expenses 3,563 4,824
Bid expenses 340 2,750
Donations 270 580 _
Total 465,760 451,524
Amount transferred to subscription accounts 408,559 388,311
Amount transferred to the statement of income 57,201 63,213
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Arab Union International Insurance

'Public Limited Company"
Amman- Hashemite Kingdom of Jordan

Notes on the Consolidated Financial Statements

27- Share Profit:

First: Main profit of share:

Particulars 2016 2015
10D job
Net loss of the year (394,976) {720,931)
Share Share
Weighted average of the number of shares 6,717,807 8,000,000
Dinar/share Dinar/share

Total (0,059) (0,090)

Second: Diluted Profit of share:

Upon the General Assembly decision, the company has decreased its authorized capital by
(4) million dinars to recover the accumulated losses of authorized capital increase by (2)
million dinar. These procedures were completed in the Ministry of Industry and Commerce
on 12/09/2016 as the authorized capital has become (6) million dinars. Procedures were
completed on 28/02/2017.

Accordingly, decreased profit per share shall be calculated as follows:

Particulars 2016
JoD
Net loss of the year (394,976)
Share
Weighted average of the number of shares 7,238,356
Dinar/share

Total (0,055)

28- Cash and cash equivalents:

Particulars 2016 2015
10D JOD
Cash in in hand and in banks 96,503 237,521
Plus: deposits in banks to be accrued within one month 227,623 566,784
Less: deposits mortgaged to the order of general manager  {225,000) (225,000)
of insurance authority
Total 99,126 579,305
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Arab Union International Insurance
"Public Limited Company"

Amman- Hashemite Kingdom of Jordan
Notes on the Consolidated Financial Statements

29 - Tansactions with related parties:

Related parties represent the main shareholders, board members of the company and senior
management. The company's management approves the prices and terms of payment
related to those transactions. Transactions with related parties were among the ordinary
activities of the company using commercial commissions.

Here is a summary of the transactions with related parties:

Board and
Associate senior 2016 2015
company  managem
ent

Items of the statement of financial position
Receivables 36,347 19,952 56,299 58,489
Payables - 28,448 28,448 37,660
Items in the statement of income
Subscription installments - 4,059 4,059 9,568
Compensations - 814 314 3,251

There are no other transactions with related parties with senior shareholders and board
members than those mentioned above.

Here is a summary of the benefits of the company's senior executive management:

Particulars 2016 2015

10D . JOD
Salaries and benefits of senior management 56,651 171,675
Benefits and transfers of board members 43,394 25,500
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Arab Union International Insurance
"Public Limited Company"
Amman- Hashemite Kingdom of iordan
Notes on the Consolidated Financial Statements

30-Fair value of assets and liabilities:

- The carrying value of assets and liabilities is approximately equal to their fair value.

- The notes attached to the financial statements refer to the fair value of those
financial instruments. Some accounting policies in note (2) present the methods
used in evaluation of those tools.

31-Fair value of financial instruments:

- The establishment classifies the methods of measurement of fair value using the
hierarchy of fair value that reflects the importance of inputs used in making the
methods of measurement. Here is the hierarchy of fair value of the financial
instruments that were evaluated:

- Level (1): Declared (unmodified) prices of similar assets and liabilities in active
markets.

- Level (2): Inputs other than the prices announced within level (1) and notable prices
of asset or liability, either directly (such as prices} or indirectly (such as price
derivative).

- Level (3): Inputs of asset or liability not based on notable market information.

31 December 2016 Levels
Financial assets 1 2 3 Total
Financial assets of fair value through profit or 766,892 - - 766,892
loss
Financial assets of fair value through the other - - 227,015 277,015
income

766,892 - 277,015 1,043,907
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