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Report on Reviewed Consglidated Condensed

Interim Financial Information

AM/B1593

To the Chalrman and Board of Directors Members of
Al Nisr Al Arabi Insurance Company

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolldated condensed interim statement of
financlal position of Al Nisr Al Arabi Insurance Company (A Public Shareholding
Limited Company) as of March 21, 2017, and the related consofidated condensed
interim statements of income and comprehensive income, changes in owners’ equity
and cash flows for the three-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management Is responsible for the
preparation and fair presentation of this consolidated condensed interlm financial
information In accordance with International Accounting Standard No. (34) Relating
to Interirn Financial Reporting. Our responsibillty is to express a conclusion on this
consolidated condensed interlm financlal information based on our review,

Scope of Review

We conducted our review in accordance with Internatlonal Standard on Review
Engagements 2410, “Revlew of Interim Financial Information Performed by the
Independent Audltor of the Entity". A review of consolidated condensed interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applylng analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters
that might be identifled in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanylng
consolidated condensed interim financial information are not prepared In accordance
with International Accounting Standard No. (34) relating to Interim Financial
Reporting.

Explanatory Paragraphs :

The Company's financial year ends on December 31 of each year. However, the
consolidated condensed interim financial Information has been prepared for insurance
management and Jordan Securities Commission purposes only,

The accompanying consolidated condensed interim financial information are a
translation of the statutory consolidated condensed interim financial Information in
the Arabic language to which reference should be made.

Amman - The Hashemite Kingdom of Jordan

April 27, 2017
/4/( [ % rd /ét
Delditte & Touche (M.E.) - Jordan

Deloltte & Touche (M.E.)

, Publlc Accountants
rrpnzer of Leloie Trarke Tenmatsu Lmiled AmMII'I°JOI’dI“




AL NISR AL ARABI ENSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED COMDENSED INTRIM STATEMENT OF FINANCIAL POSITION

Denosits at banks

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
investrent in affiliate
Real estaté investments
Lile Policybolders' loans
Total Investments

Cash on hand and at banks
Cheques under coltection
Arcounts receivable - net
Companies and reinsurance receivables - debit
Deferrad tax assets
Property and eguipment - neat
Intangibfe assets - net
Gther assets
TOTAL ASSETS

LIABILITIES AND SHAREHOIDERS' EQUITY
LIABILITIES

Unearned premiums reserve - net
Claims reserve - net

Hathematical reserve - net
Total Insurance Contracts Liabilities

Accounts payable
Accrired expenses
Campanies and re-insurance payables- cradit
Lawy shits provision
Provisian fer income tax
Other liabilitfes
TOTAL LIABILITIES

OWNERS' EQUITY
Authorized and paid-up capital
Additianal pain-in capital
Skatutory reserve
Voluntary reserve
Tavestments revaluation reserve
Retained earnings
Profit for the period
Total Gwners' Equity
TOTAL LIABILITIES AND OWNERS' EQUITY

March 31, 2017
{Reviewed Not

December 31,

Nate Audited) 2016
i[o] D
4 7,561,395 10,917,740
5 5,314,971 5,203,201
6 40,988,652 34,898,127
7 107,934 107,934
8 940,001 940,001
4,605,945 4,504,987
59,518,898 56,571,990
2,349,491 2,518,945
9 B67,818 963,416
10 8,492,315 7,255,973
1l 721,136 475,332
12\8 211,679 224,149
3,540,696 3,563,568
74,743 67,441
1,332,698 1,273,226
77,108,874 72,914,041
5,585,808 4,163,934
2,050,350 2,149,334
42,570,178 40,582,005
50,206,336 47,095,273
13 1,838,687 1,610,913
154,633 358,474
14 2,154,451 1,819,004
201,575 201,575
IQ\A 412,525 322,172
788,735 749,561
55,756,942 52,156,972
10,000,000 10,000,000
3,750,000 3,750,000
2,565,868 2,565,868
1,326,652 1,326,652
15 210,483 98,713
3,015,836 3,015,836
483,093 -
21,351,932 20,757,069
77,108,874 72,914,041

Chanman of the Board of Directars

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

General Manager

THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WiTH THE ACCOMPANYING REVIEW REPORT,
2 -



AL NISR AL ARABI INSURANCE COMPANY

{A PUBLIC SHAREROLDING 1 IMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONSQLIDATED CONDENSED INTERIM STATEMENT QF INCOME

{REVIEWED NOT AUDITED)

Revenue:
Gross written premiums
{Lessy: Re-insurers' share

Het Written Premiums
Mel change in unearned premlums reserve
Net change in mathematical reserve

Met Earned Premiums Revenue
Commissions revenue
Palicy lssuance fees
Investment revenue from underwriting accounts
Olher revenue from underwriting accounts
Cradit interast
Net galns from financial assets and investments
Other gains (losses)-Net

Tolal Revenue

Claims, Losses ang Expenses:

Faid claims
{(Add}: Maturity and quallfying poltcyholders

{Less): Recoverles
{Less): Re-insurers' share

Net Claims Paid
Hel change in claims reserve
Aliccated employees' expenses
Allacated generat and administrative expenses
Excess of loss premiums
Cosl of policies acquisition
Gther expenses related to underwritings

Net Clatms Pald Cost .
Unallaocated employees expenses
Deprecization and amortization
Unajtacated general and administrative expenses
(Recovered from} impairment in accounts receivable provision - net
Other expenses

Total Expenses

Profil for the Pertod Before Tax
Less: Income tax expense

Profit for the Perigd

€arnings per Share for the Period

Chairmap ¢f the Board of Directors

For the Three-Month
Period Ended March 31,

Note 2017 2016
D D

9,518,438 9,040,016

1,722,827 1,701,090

7,795,611 7,338,926
(1,121,874) {1,036,215)
(1,988,173) {1,760,120)
4,685,564 4,542,591

166,799 190,379

269,120 266,868

549,475 422,500

92,304 191,561

208,520 199,343

17 17,284 19,554
12,671 (157)

5,001,737 5,832,639

3,250,516 3,393,133

1,295,512 747,614

94,379 116,205

761,994 446,108

3,689,655 3,578,434
1,016 {377,679)

709,543 755,709

322,545 278,850

33,750 104,840

419,330 422,045

49,327 49,166

5,225,166 4,811,365

5,590 4,793

74,439 72,598

30,959 22,428
10&11 . (100,000)
8,603 32,705

119,501 32,524

656,980 988,750
12V4 (173,887) (106,157)
483,003 882,593

18 0/048 0/088

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT

-3 -
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AL NISA AL ARAB] INSURANCE COMPANY
(A PUBLIC SHAREHOQLOING LIMITE MPARNY
AMIAY - THE WASHEMITE KINGNOM OF JOR DAY

CONSCLIDATED CONDENSED INTERIM STATEMENT OF CASH FIOWS

[REVIEWED NOT A

For the Three-Monti Periad

Ended Harch 11,

Note 2017 2016
st tiows fram Opsmating Aclviiies: Jo o
seofit reloo: micame tax 656,980 948,750
Adnaslingint s for:
RCTINES R T from tive dispGsal of properly and equipment (12,671} 157
Drediabian and smortizalion 74,439 72,598
svaded fram) Imp3irnien? In accnunis receivahie pravision - neg 10 & 11 - (100,6G0)
et change In uneainad premiums raserve 1,121,874 4,036,215
Het chasge in mathematleal reserye 1,016 1,760,120
Hol chEange in Cairs provision 1,988,173 (322,679
Casn Fiews frem Op2raling Activities nefere Changes In Woarklng Capital ltems 3,829,811 3,380,161
s¢ {Inoreass) in Current Assels:
Chedoes under eoilection 95,595 {254,127}
reeivable {1,288,543) (1,002,018)
foy £ cnmoanies acceuntis - deblt {193,603} 18,184
Caties assats (58,872) (135,527)
Indreazse {Daargase) in Cutrenl Liabllites:
ity payzGie 227,774 (48,314)
{203,841} {177.157)
LT COMPanies dicounls - gregit 335,447 57,982
fahihtey 39174 184,091
Hat Cash Flyws froen Gperating Activities before Income Tax Pald 2,782,945 2,023,425
1 paiz iz {71,064) (160,633}
sied Cashe Tlnes from Qrergling Activilies 2,711 881 1,862,732
Se6hs fienyy from frvvesting Aclivitoes;
Degosts 2t Danks (naturing within three months) 1,855,780 (1,253,511)
finaiinial aesels at Tair value through other cemprehensiee Incame - 1,089,707
Finai it assets i amerlized rost {6,090,525) {1,837,422)
Ll puiicensiders' ivans (100,958) {179,653}
sParthase) of progeity end equipment (52,974) {10,213)
=318 aF propeily and aguipment 20,319 4,463
Wikl intan e assels {13,537} {7,446)
Hed Cash Flows tased i) Invesling Activities (4,381,900) {193,475}
bt o 1a56) lacrease in Cash (1,670,019) 1,669,357
cuuivalents - veginning of the aeriod 11,255,505 9,473,382
Cask Equrvelents - Fnd of the Pericd 19 9,535,865 11,142,658

THE ACCOMPANYING NOTES CONSTITUTE AN TNTEGRAL PART OF
THESE COHSQUDATED CONDENSED INTERIN FINANCIAL STATFHENTS AND SHOULD BE READ

WITH THEM AKD WITH THE ACCOMPANYING AEVIEY REPORT.
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AL NISR AL ARABI INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPARMY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF UNDERWRITING REVENUE FOR LIFE INSURANCE ACTIVITIES
=R RILANL REVERNUE FUR LIFE TNSURANCE ACTIV

{REVIEWED NOT AUDITED)

Yritten Premiums:
2rect insurance
Facultative reinsurance accepted
Gross Earned Premiums
Less: Lacal re-insurers' share
Foreign reinsurance share

Met Earned Premiums

Agd; Provision for unearned premiums- beginning of the period
Less; Reinsurance share

MNet Provision for Unearned Premiums- Beginning of the Perjod
Add: Mathematical reserve - beginning of the period

Less; Reinsurance share

Het Mathematical Provision at the Beginning of the Period

Add: Provision for unearned premiums-End of the period
Less; Reinsurance share

Net Pravision for Unearned Premiums- End of the Period
Add: Mathematica! reserve-End of the perlad
Less: Retnsurance share

Wet Mathematical reserve at the End of the Period

Net BEarned Premiums Income from Written Premiums

For the Three-Month
Period Ended March 31,

2017 2016
) D
4,800,074 4,346,590
4,800,074 4,346,590
850,014 741,469
3,950,060 3,605,121
610,491 612,837
328,181 336,977
282,310 275,860
10,582,005 33,286,253
40,582,005 33,286,253
628,876 999,962
522,972 626,202
105,904 373,760
42,570,178 35,046,373
42,570,178 35,046,373
2,138,293 1,747,101

THE ACCOMPARYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPQRT.



AL NISR AL ARABI INSURANCE COMPANY

(A PUBLIC SHAREHOIOING LIMITED CQMPANY}

AMMAN - THE HASHEMITE KIN

M _OF JORDA|

STATEMENT QF PAID CLAIMS CQST FOR LIFE INSURANCE ACTIVITIES
(REVIEWED NOT AUDITED)

Clairns paid

tHaturity and quahfying policyholders

Less: Local re-insurers’ shaie
Fareign refipsurance share

Net Claims Paid

Add: Reported Qutstanding Claims Provision at End of the perlod
Linreporied Quistanding Clairas Provislon at End of the period
Less: Reinsurance Share

Nei Ouf standing Provision at End of the period

Neported

Nat reparted

Add: Reported Outstanding Provision at the Beglnning of the period
Unreported Outstanding Claims Provislon at the Beglnning of the period
Less: Reinsurance share

et Gutstanding Claims Provislon at the Beginning of the Period

Net Cost of Claims Incurred

For the Three-Month
Period Ended March 31,

2017 2016
i) D

705,686 398,040
1,295,512 747,614
596,003 236,028
1,405,195 909,626

1,128,668 964,880
300,000 350,040
1,143,507 988,767
285,161 326,113
225,161 266,113
60,000 60,000
1,218,529 887,013
350,000 300,000
1,307,529 827,531
261,000 359,492
1,429,356 876,257

THE ACCOMPANYING NOTES CORNSTITUTE AN INTEGRAL PART OF THESE CONSOLIATED CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



AL NISR AL ARABI INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF UNDERWRITING PROFIT FOR LIFE INSURANCE ACTIVITIES

{REVIEWED NOT AUDITED)

nel Earned premiums income

Less: Cost of claims incurred

Add:

Commissions received

ing fees

investment revenue from underwriting accounts

Other revenues

Total evenves

Less: Comrnissions paid
Aliacated administrative expenses
Other expenses

Tota! Expenses

Net Undersriting Profit-Before Tax

For the Three-Month
Period Ended March 34,

2017 2016
iD D
2,138,293 1,747,101
1,429 356 876,257
708,937 870,844
6,252 31,931
35,312 35,857
549,475 422,500
40,125 84,825
1,360,101 1,445,957
342,087 331,426
604,835 616,988
45,805 45756
993,627 994,170
366,474 451,787

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING REVIEW REPQRT.



AL HISR AL ARAP) [NSURAHCE COMPARY

A FUBLIC SHAREHOLDIHG LIMITED COMPANY)

AMMHAN - THE HASHEMITE KINGLOM QF JORDAN

LGHOENSED INTEATM STATEMENT OF FINANCIAL POSITION FQR LIFE INSURARCE ACTIVITIES

March 31, 2017

(Reviewed Mot

Dacember 31,

Audited)} 2016
n 1o
ASSETE
Cipnsits 2t hanks 5,098,818 7,009,676
Finansul zssats 31 falr value threugh ather compreliensive Incoma 3,576,975 3,340,455
Fanaecial 35501 o amortized cost 27,585,362 22,404,598
FIOREITY iNVESHMEN'S 832,620 599,720
Inveslrent in 2ffiate 72,640 68,862
Lifa PoBiuyhoiders 1oong 4,605,945 4,504,957
Totdi Tnvestments 41,562,360 37,928,499
v oo kand and st banks 1,581,207 1,615,852
fizeany under celisctlon 584,041 618.513
£LCGUNTS receival'e - Ral 1,944,754 1,708,833
Compameas 2nd reinturance receivables 180,284 125,509
Hileied tay assels 51,919 55,937
Soperby and eguipment 485,174 820,892
intangihie zesecs 18,085 16,860
g ascels 932,469 833,332
Toial Bszets 47,741,893 43,854,597
LIADILITIES AND HEAD, QFFICES EQUITY

Frow.s:on for unezried praailums - Het 103,504 182,310
Clolstonding ctaims grovlsisn - ret 285.161 261,000
Matlemalical reserve - Het : 42,570,178 40,582,605
fotal insurance Contracts Labiiities 42,951,243 41,125,315
Affaunls nayable 459,671 402,728
Companizs and Reidsurance payabls - Credt 538,612 454,751
Acciynd wxpeEnses 77316 178,237
162G {35 provisin B7,953 275,981
b Provisinng 201,575 191,575
W ravisiens 197,182 183,557
Veizt habililies 44,523,553 42,822,444

Meart Qlfige 5 Equily @
Head wffite o 2,851,865 (125,348}
166,474 1,157,886
Total Labities and Head Office’ s Equity 47,741,893 43,054,952

THE ACCOMFANYING HOTES REPRESENT AN [NTEGRAL PART OF THESE CORSOLIDATED CONDENSED

[NTERTM FINANCIAL STATEMENTS AND SHONLD BE AEAD WITH THEM AND WITH
THE ACCOMPANYING REVIEW REPORT.



AL NISR AL ARABI INSURANCE COMPANY
{A PUBLIC SHAREHGOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF 10RDAN
NOTES TO CONSOLIDATED CONDENSED INTERIMFINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. General
a. Al Nisr Al Arabi Insurance Company (a public shareholding limited company)

was established in September 28, 1989 and registered at the Ministry of
Industry and Trade under Number {207) to conduct insurance business after
the merge between Al Nisr Al Ordoni insurance company and RIFCO Life
insurance company according resolution of the economic security commission
on June 11,1985 and in compliance with insurance business control {aw.

The Company conducts all types of life and general insurance (Motor, Marine
and Transportation, Fire and other property damages, Liability, Medical and
personal accidents and fiight).

on the basis of the minutes for the company”s board of directors’ meeting
number (146) in October 27, 2011, it had been decided the iicense for the Motor
branch not to be renewed starting in the year 2012,

The accompanying consolidated condensed interim financial statements were
approved by the Board of Directors on April 20, 2017.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Consolidated Condensed Interim Financial

Statements

The consolidated condensed interim financial statements and its subsidiary
have been prepared in accordance with International Accounting Standard
(IAS) No. 34 (Interim Financial Reporting) and in accordance with the forms
prescribed by the Jordanian Insurance Management.

The consolidated condensed interim financial statements have been prepared
according to the historical cost convention except for the financial assets and
liabllities shown at fair value as of the consalidated condensed interim financiat
statements date.

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian dinar, which is the functional currency of the
Company and Its subsidiary.

The consolidated condensed interim financial statements do not include all
information and disclosures required for the annual financial statements
prepared in accordance with Internatlonal! Financial Reporting Standards and
shoutd be read with the annual report of the company as of December 31,
2016, Moreover, the results of its operations for the Three-month period ended
March 31, 2017 do not necessarlly provide an indication of the expected results
of operations for the year ending on December 31, 2017. The company’s profits
for the three-month period ended March 31, 2017, have not been approprlated,
as such appropriations will be made at the end of the year.
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- The accounting policies adopted in the preparation of the condensed
consolidated interim financial statements are consistent with those applied in
the year ended December 31, 2016 except for the following:

. Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS
(12).

e Amendments to IAS 12 Income Taxes relating to the recognition of deferred
tax assels for unrealized losses,

. Amendments to IAS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising
from financing activities,

The adoption of the above new standards had no impact on the amounts reported
and disclosures made in the condensed cansolidated interim financial statements.

b, Basis of Consolidation of the Condensed Interim Financial Statements:

The consolidated condensed interim financial statements include the financial
statements of the company and its subsidiary after ellminating Intercompany
transactions and balances:

Paid-in Type of Company’s Date of
Company Name Capital Ownership Business Location Ownership
Al Ameen Al Arabi for Real Estate
Real Estate company 458,841 %100 Development Amman 2012

Following is a summary of the financial information for the subsidiary:

March 31, December 31,

2017 2016
D D
Assetls 2,978,676 2,991,098
Liabilities 2,276,700 2,313,680
Net partner’s Equity 701,976 677,418

For the Three-Months
Perlod Ended March 31,

2017 2016
D JD
Revenues 68,750 68,750
Expenses (44,192) {13,151)
Profit for the Period 24,558 55,599

Control is achieved when the Company has the abllity to contro! the financial
and operating policies of the subsidlaries to obtain benefits from their activities.
Additionally, transactions, balances, revenues, and expenses between the Company
and its subsidiaries are eliminated.

The results of the subsidiaries are incorporated Into the consolidated condensed
tnterim statement of income from the effective date of acquisition, which is the
date actual control over the subsidiaries is assumed by the Company. Moreover,
the operating results of the disposed of subsidiaries are incorporated into the
consglidated condensed interim statement of income up to the effective date of
disposal, which is the date on which the Company loses control over the
subsidiaries.
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The financial statements of the subsidiaries are prepared for the same financial
year using the same accounting policies adopted by the insurance Company,

If the accounting policies adopted by the subsidiaries are different from those used
by the insurance Company, the necessary adjustments to the condensed interim
financial statements of the subsidiaries are made to comply with the accounting
policies followed by the insurance Company.

3. Use of Estimates

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require the Company's and subsidiary s
management to perform estimates and judgments that affect the amourts of the
financlal assets and liabilities, and disclosures relating to contingent liabillties. These
estimates and judgments also affect revenues, expenses, provisions and
investments revaluation reserve. In particular, the Company’s management and
its subsidiaries’ are required to issue significant judgments to assess expected
future cash flows and thelr timing. The above-mentioned estimates are based on
several assumptions and factors with varying degrees of estimation and
uncertainty. Moreover, the actual results may differ from the estimates due to
changes resuiting from the circumstances and situatians of those estimates in the

future.

We believe that the estimates within the consolidated condensed interlm flnancial
statements are reasonable and conslstent with the estimates used at the end of

year 2016,

4, Deposits at Banks

This item consists of the following:

March 31, 2017 2016
Deposits Deposits

Maturing Maturing Deposits Maturing

Within One  Within Three after Three Months
Months Months and up to One Year Total Total

D JD 1D JD D

Inside Jordan 5,122,977 1,452,938 - 6,575,915 8,124,541
Outside Jordan 985,480 - - - 985,480 2,793,199
Total 6,108,457 1,452,938 - 7,561,395 10,917,740

. The interest rates on deposits at banks in Jordanian Dinar ranged from 3.5% to
4.3% and 1.02% on USD deposits during the current period of year 2017,

. Moreover, collateralized deposits issued to the order of the Director of the
Insurance Commission in addition to his position amounted to JD 325,000 as of
March 31, 2017 and December 31, 2016 at Al-Ittihad Bank.

*  There were no restricted balances as of March 31, 2017 and December 31, 2016.
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5. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

March 31, December 31,
2017 2016

Inside Jardan n b
Quoted shares at Amman Stock Exchange 48,970 48,970
Qutside Jordan
Quoted shares 1,595,664 1,548,592
listed investment funds * 1,678,573 1,638,015
Quoted bonds 1,991,764 1,967,624

5,314,971 5,203,201

* This itern represents investment in listed investment funds, after taking into

consideration that it has unguaranteed capital and stated at fair value as of the
consolidated condensed interim financia) information date,

~ Interest rates averages on bonds outside Jordan wvary between 6.25%
and B.375%.

- Bonds maturity dates extend as follows:

-9 9 months- More than
3-6 months  months 1 year one year Total
Qutside Jordan JD BI3) D 10 1D
Bonds quoted at stock exchange - - - 1,891,764 1,991,764

- ) - 1,991,764 1,991,764

- The aforementioned bonds are of fixed return,

6. Financial Assets at Amortized Cost

This item consists of the following:

March 31, December 31,
2017 2016
Inside Jordan D JD
Government bonds 39,519,960 34,431,123
39,519,960 34,431,123
Outside Jordan
Corporate bonds 1,574,383 572,695
Provision for impairment {105,691) (105,691)
1,468,692 467,004
40,988,652 34,898,127

- The maturities of bonds extend as follows:

9 months 1 More than

1-3 months _ 3-6 months  6-9 months year 1 year Total
inside Jordan T3 D D D D D
Government bonds 1,999,967 - - - 37,519,993 39,519,960
Gutsige Jordan
Corporate bonds - - _ - - 1,468,692 1,468,692
1,999,967 - - - 38,988,685 40,988,652

- Interest rates on bonds denominated in Jordanian Dinar vary between 4.689%
and 7.786%. Moreover, interest rates on bonds denominated in foreign
currency vary between 3.898% and 6.5% during the three-month period ended
March 31, 2017,
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B, Rea! Estate Investments

The above mentioned bonds are of fixed return,

7. Investment in Affiliate

This item represents the company s investment in Al Nisr Al Arabi for Real
Estate Company (under liguidation) with 50% of capital that amounts te JD 200
thousand as of March 31, 2017. The investment in affiliate is stated in the
consolidated condensed interim financial information using the equity method.

This item cansists of the following:

March 31, December 31,
2017 2016
D D
Land 540,001 940,001
940,001 940,001

Real estate investment details and information related to fair value hierarchy
as of March 31, 2017 is as follows:

Fair Value as of

____miqvel | Level 2 level 3 March 31, 2017 *
D D D D
Land - 1,038,967 - 1,038,967

There were no transfers between Level 1 and Level 2 during the first three
months of the year 2017,

The average fair value amounted to JD 1,038,967 according to the last appraisal
for the land as of December 31, 2015 and January 13, 2016 by three certified
real estate appraisers.

9. Checks under Collection

e e e e e

The maturities of checks under collection extends up to November 30, 2018.

10. Accounts Receivable - Net

This lterm consists of the following:

March 31, December 31,

2017 2016
10 D
Policyholders 9,027,075 7,743,608
Cthers 5,802 5,902
9,032,977 7,749,510
Less: Provision for doubtful debis * (540,662) {493,537)
Accounts Receivable - Net 8,452,315 7,255,973
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* Movement on the provision for the impairment in receivables Js as follows:

For the Three-

For the Year

Month Period Ended
Ended March 31, December 31,

2017 2016

iD 1D
Balance - beginning of the period / year 493,537 678,976
(Recovered) during the period - (100,000)

Transferred to re-insurers receivable during

the peried / year 52,201 (26,703}
Less: Written-off debts {5.076) (58,736}
Balance - End of the Period / Year 540,662 493,537

11, Companles and Re-Insurance Companies’ - Debit

This item consists of the following;

March 31, becember 31,

2017 2016

D D
Local insurance companies 485,426 496,017
Foreign re-insurance companies 295,320 91,126
780,746 587,143
Less: Provision for doubtful debts * {59,610) (111,811)
Companies and Re-insurance

Companies’ Accounts - Net 721,136 475,332

* The movement on the provislon for doubtful debts for insurance and re-fnsurance

companies was as follows;

Far the Three-
Month period
Ended March 31,

For the Year Ended
December 31,

2017 2016
b D
Balance — beginning of the period / year 111,811 85,108
Additions during the period / year - 26,703
Transferred during the period / year (52,201} -
Balance — End of the Period / Year 59,610 111,811

i2. Income Tax
a. Income Tax Provision:

Movement on the income tax provision was as follows:
For the Three-
Month Periad
Ended March 31,

For the Year Ended
December 31,

2017 2016
D D o
Balance - beginning of the period / year 322,172 514,756
Income tax paid (71,064) (679,953)
Income tax during the period / 161,417 487,369
Balance - End of the Period / Year 412,525 322,172
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Income tax in the consolidated condensed interim statement of income represents

the following:
For the Three-Month
Period Ended March 31,
2017 2016
1 D
Income tax accrued on the period” s profit 161,417 135,351
Deferred tax assets 12,470 (29,194)
173,887 106,157

+ A final settlement for the income tax had been reached up to the end of the
year 2014. Moreover, the Company had submitted the tax return for the years
2015 and 2016 on time. The income tax provision for the three-month period
ended March 31, 2017 had been calculated and baoked. In the opinion of the
Company and Its tax consultant, the Company will not incur additional
obligations exceeding the provislons taken as of March 31, 2017,

= Afinal settlement for the subsidiary” s income tax has been reached up to the
end of the year 2015. Moreover, the tax return for the year 2016 had been
submitted on time. However, the tax return has not been reviewed as of the
consolidated condensed interim financial statements date. In the opinion of
the Company and its tax consultant, there is no need to for taking an Income
tax provision for the subsidiary as of the consolidated condensed interim
financial statements date. Moreover, the Company will book an income tax
provision at the end of year 2017 if necessary.

b, Deferred tax assets:
This item consists of the following:

for the Year

Ended
December 31,
For the Three-Month Period Ended March 31, 2017 2016
Balance at the
Beginning of Amounts Amounts  Balance at  Deferred
. Accounts Included the Period Released Added Period-End Tax Deferred Tax
N D D D D D D
Provision for doubtful debts 605,348 (57,277) 52,201 600,272 144,066 145,284
Tax deductible losses from
foreign investments 304,870 (112,519) - 192,351 19,235 30,487
Lawsuits provision 201,575 - - 201 575 48,378 48,378
1,111,793 (169,796} 52,201 994,198 211,679 224,149
- The movement on deferred tax assets was as follows:
For the Three- For the Year
Manth Period Ended
Ended March 31, December 31,
2017 2016
m 1D

Balance at the beginning of the period / year 224,149 231,758

Additions 12,528 36,896

Disposal (24,998) (44,505)

Balance - End of the Period / Year 211,679 224,149

In the opinion of management, deferred tax assets wili be used in the near
future.
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13. Accounts Payable

This item consists of the following:

March 31, December 31,
2017 2016
Al 1D
Policy holders 1,596,576 1,390,096
Agents 183,624 162,174
Others 58,487 58,643
1,838,687 1,610,913
14. Companies and Re-insurance Companijes’ - Credit
This item consists of the foliowing:
March 31, December 31,
2017 2016
D JD
Local imsurance companies 13,462 20,941
Foreign re-insurance companies 1,639,462 1,289,632
Re-insurance deposits 501,527 508,431
2,154,451 1,819,004

15. Investment Revaluation Reserve

This item represents the net change in fair value for financial assets at fair value

through comprehensive income and its details follow:

Balance at the beginning of the period /year
Realized losses transferred to retained earnings
Change during the period / year

Net change during the period / year

Balance - End of Period / Year

March 31, December 31,

2017 2016
D b

98,713 225,329

- 726,053

111,770 {852,669)

111,770 (126,616)

210,483 98,713

16. Proposed dividends

The Board of Directors recommend the distribution of 22%, the current year's
profits equivalent to JD 2.2 million subject to the approval of the General
Assembly as dividends to shareholders for the current year. In the previous
year, dlvidends equal to 22% of capital, equivalent to JD 2.2 million were

distributed.

17. Net Gain from Financlal Assets and Investments

This item consists of the following:

Dividends from financial assets at fair value through
comprehensive income

Amount transferred to underwriting account
Amount transferred to consolidated condensed interim
statement of income
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For the Three-Months
Period Ended March 31,

2017 2016
D D
52,850 51,731
52,850 51,731
35,566 32,177
17,284 19,554




18. Earnings per Share for the Period
Earnings per share has been calculated by dividing net profit for the

outstanding shares during the period. The details are as follows:

period by the

For the Three-Months
Period Ended March 31,

_ 2017 2016
D D
Profit for the period 483,093 882,593
Number of shares 10,000,000 10,000,000
Earnings per Share for the period 0/048 0/088
19. Cash and Cash Equivalents
This item consists of the following:
March 31,
2017 2016
Cash on hand and at banks 2,349,491 2,023,942
Add: Deposits at banks maturing within three months 7,561,395 9,443,757
{Less}: Mortgaged deposits (325,000} (325,000)
9,585,886 11,142,699

20. Related Parties Balances an actions

The Company have entered into transactlons with the major shareholders,
Members of the Board of Directors, and executive management in the ordinary
course of business. Moreover, all of the Insurance receivables are considered

functional and no provisions were taken for those recelivables,

The Policy of prices and terms related to these transactions Is selected by the

Company s management.

The following summarizes the transactions with related parties during the

period / year:

March 31, 2017 Total
Members of the Top Executive Parent March 31, December 31,
Board of Directors Management Company 2017 2016
Consotidated Condensed Interim
¥inancial Position [tems: 1o D JD D D
Deposits at Arab Bank - - 985,480 985,480 2,594,771
Current accounts at Arab Bank - - 340,408 340,408 1,019,730
Accrued interesk - - 2,258 2,258 6,786
Accounts receivable - - 123,166 123,166 26,532
Consolidated Condensed Interim
Income Skatement Items:
Undenwriting premiums - - 297,385 297,385 307,609
Ouistanding claims : - 580 580 -
Pa:d claims - - 143,983 143,983 51,984
Paid commissions - - 73,0601 73,001 321,612
Interest revenue - - 1,989 1,989 7,905
The following is a2 summary of remunerations (salaries, bonuses, and fringe
benefits) for the Company’s Executive Management:
B March 31,
2017 2016
1D D
Salaries, bonuses, and other benefits 160,060 136,818
Board of Directors’ transportation 6,300 6,300
166,360 143,118
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21. Main Segments Analysis
a. Information on the Company's Operating Segments

For managerial purposes, the Company was organized into two sectors:

1. The General Insurance Sector which includes general, motor,
transportation, fire and other damages on properties, and liability.

2. The life insurance sector.

These two sectors represent the main sectors that the Company uses to
demonstrate the information related to the main sectors, The above- mentioned
sectors also include investments and management of cash for the Company’s
own account. Moreover, transactions among business sectors are based on
estimated market prices on the same terms used for others.

b. Information on Geographical Distribution

This note represents the geographical distribution of the Company's aperations.
Moreover, the Company conducts its operations in the Hashemite Kingdom of
Jordan, representing local operations.

The following is the distribution of the Company’s revenues, assets, and capital
expenditures according to geographical sector:

Inside Jordan Outside Jordan Total
March 31, December 31, March 31, December 31, March 31, December 31,
2017 2016 2017 2016 2017 2016
1D i) D 1D D 1
Total Assets 69,093,381 63,448,375 8,015,493 9,465,666 77,108,874 72,914,041
Far the Three-Month For the Three-Month For the Three-Month
Pertod Ended March 31, Period Ended March 31, Period Ended March 31,
2017 2016 2017 2016 2017 2016
Total Revenues 5,881,650 5,756,392 120,087 76,247 6,001,737 5,832,639
Capital Expenditures 66,511 17,659 - - 66,511 17,659

22, Lawsuits against the Company

There are lawsuits against the Company clalming compensation on various
accidents, Moreover, the lawsuits at courts with determined amaunts totaled
ID 697,783 as of March 31, 2017 (JD 704,610 as of December 31, 2016) and
the Company took the necessary provision to face any liabilities that may arise
from these lawsuits. In the opinion of the Company’s management and its
lawyer, no liabilities in excess of the provisions within the net claims provision
shall arise.

23. Contingent Liabilities

There are commitments by the company against bank guarantees of JD 68,536
as of March 31, 2017 (JD 76,846 as of December 31, 2016),
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24, Fair Value Hierarchy
a. Fair Value of Financlal Assets Confinuously Determined at Fair Value

Some of the financial assets and financial liabilities of the Company are estimated
at fair value at the end of each financial period. The following table provides
information about the manner in which financial assets and financial liabilities are

determined (Evaluation methods and Input used):

Fair Valus at Fair Value at Signéficant Refaticn between
March 31, December 31,  Fair Value Evaluation Method [nangitde  Signéficant Intangible
ffu:ar*:cﬁal assets / liabitities 2017 2016 Level and Inputs Used Inputs Inputs and Fair Value
i) D D by D /o)
Financial assets at fair value
Financlal assets at fair value
through comprehensive income:
Prices listed
Shares with qucted prices 1,644,634 1,597,562 Firstlevel [n Financial Markels NVA NYA
Prices listed MNVA A
Investment funds with quoted prices 1,678,573 1,638,015 Firstlevet [0 Firandial Markets
Prices listed A NVA
Invastment Bands with quoted prices 1,991,764 1,967,624 Firstlevel in Financial Markets
Total Financial Assets at Fair Value 5,314,971 5,203,201

There were no transfers between Level 1 and Level 2 during the first three
months of the year 2017 and year 2016.

b.  Fair Value of Financial Assets and Financlal Liabilitles Continuoushy Undetermined
at_Fair Value
Except for what is stated in the schedule beiow, we believe that the carrying value
of the financial assets and financial liabilities stated in the Company’s Consolidated
Condensed Interim financial statements approximates their fair value. Moreover,
the Company’s management believes that the carrying value of the items below
approximates their fair value due to either thelr short-term maturity or the re-
pricing of interest rates during the period.

March 31, 2017 Dacember 31, 2016
Book Valug Fair Value Book Value Fair Value Fair Value Level
1D D 1D 1o D
Financial Assets not Evaluated at Fair Value
Deposits at banks 7,561,395 7,576,428 10,917,740 10942822  Seondievel
Financial assefs at amortized cost 40,988,652 41,561,672 34,898,127 35,428,415 Second Level
Real estate investments 940,001 1,038,967 940,001 1,038,967 Second Level
Total Financial Assets not Evaluated
at Fair Value 49,490,048 50,177,067 46,755,868 47,410,204

For the items shown above the fair value of assets and liabilities for the first and
second level were determined according to agreed upon pricing models that
reflect credit risks related to the parties dealt with.

25. Subsequent Events:
After the date of the Consolidated Condensed Interim Financial Statements, On
April 20, 2017, The General Assembly approved the recommendation from the
Board of Directors proposal to distribute 22 % of capital as cash dividends to
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