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Subject: Semi- Annual Report as of
30/6/2017

Attached the company’s Semi- Annual i Al (e ddud 4 (3h
Report of ARAB INTERNATIONAL . .. -. . . . . .
u 1y
COMPANY FOR EDUCATION & U st dnod A8l g giud
INVESTMENT As of 30/6/2017 YOVV/AJY e s b LS L s

Kindly accept our highly appreciation coeal aNt (3308 J g | glindi g

and respect

Abdallah Abu-Khadijeh

S

Chairman of the Board

Attachments:

A copy of the condensed interim financial statements
as of June 30,2017 for ARAB INTERNATIONAL
COMPANY FOR EDUCATION & INVESTMENT
and the report of the accountant on the review of the
condensed interim financial statements on CD in PDF
format.
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An independent member of - -oJ P1
Moore Stephens international Limited abj—/) U: L;"j f.- e
MOORE STEPHENS i 5 g i B g
LAmaeTe

Report on the review of the condensed interim financial statements

58717 03
To the Board of Directors of

Arab International Company for Education and Investment (P.S.O)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of Arab International
Company for Education and Investment (P.S.C) which comprising of condensed interim statement of
financial position as at 30 June 2017, and the related condensed interim statements of comprehensive

income, changes in owners’ equity and cash flows for six months ended 30 June 2017 and the related
explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with 148 34 —interim Financial Reporting . Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
interim Financial Information Performed by the Independent Auditor of the Entity". A review of the
condensed interim financial information consists of making inquiries primarily of persons responsible
for financial and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects in accordance with 1AS
34,

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :sals
P.O.Box 925111 e-mail: info@ahhasi-cna com ¢ i U [ iy IR



abf-*/:u:"&’“f?j'ﬂ'@

MOORE STEPHENS L3513 ;21 3 eloasl

Other matters:

Condensed interim financial statements were prepared for Instructions for listing the stock exchange
in the Amman Stock Exchange & for management’s purposes.

The financial statements as at December 31, 2016 were audited by another auditor and the
condensed interim financial statements as of June 30, 2016 were reviewed by another auditor whom

reports dated March 6, 2017 and July 28, 2016 , respectively expressed unqualified opinion /
unqualified conclusion on these financial statements .

Nabeel Moh’d Obeidat
License No. 877

Amman in

25 July 2017



Arab International Company For

Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Condensed interim financial position

As of June 30, 2017

Reviewed not audited - Exhibit A

Assets

Non - current assets

Property , plant & equipments - net
Intangible assets - Net
Projects under constructions

Investments in associates

Financial assets at fair value through comprehensive income st.

Total non - current assets

Current assets

Cash on hand and at banks

Accounts receivable & cheques under collection - net
Due from related parties

Financial assets at fair value through income
Inventory

Other debit balances

Total current assets

Total assets

The accompanying notes form from (1) To (16) is an integral part of these statements

2

Note  30-Jun-2017  31-Dec-2016
JD JD
(Reviewed) (Audited)
3 35,251,702 30,053,432
34,745 43,650
- 5,434,369
4 54,607,727 56,012,569
73,600 80,000
89,967,774 91,624,020
445,985 418,717
2,276,662 2,658,644
13A 185,796 187,105
1,341,218 1,330,149
430,185 418,929
824,896 726,485
5,504,742 5,740,029
95,472,516 97,364,049




Arab International Company For

Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Follow - condensed interim financial position

As of June 30, 2017

Reviewed not audited - Exhibit A

Owners' equity and liabilities

Owners' equity

Capital

Statutory reserve

Fair value reserve

Retained earnings (Exhibit C)
Profit for the period (Exhibit C)
Total owners' equity

Current liabilities

Banks overdraft

Notes and accounts payable
Due to related parties
Unearned revenues

Students refundable deposits
Income tax provision

Other credit balances

Total current liabilities

Total owners' equity and liabilities

Note  30-Jun-2017  31-Dec-2016

13B

JD JD
(Reviewed) (Audited)

40,500,000 40,500,000
10,125,000 10,125,000
2,860,898 3,853,656
22,851,318 31,495,482
4,693,433 -
81,030,649 85,974,138
5,055,260 -
498,994 401,356
153,321 315,700
3,754,474 5,146,497
334,082 321,442
851,754 1,907,297
3,793,982 3,297,619
14,441,867 11,389,911
95,472,516 97,364,049

The accompanying notes form from (1) To (16) is an integral part of these statements

3



Arab International Company For

Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of comprehensive income
For the six months ended June 30, 2017
Reviewed not audited - Exhibit B

For the six months ended For the three months ended

Note  30-Jun-2017 30-Jun-2016 30-Jun-2017 30-Jun-2016
JD JD JD JD
Revenues 12,363,834 13,765,549 5,444,712 6,132,267
Operating expenses 8 (8,407,455) (8,500,997) (3,846,902) (3,356,945)
Gross profit margin 3,956,379 5,264,552 1,597,810 2,775,322
General & administrative expenses 9 (427,305)  (440,393)  (199,620)  (906,881)
Company's share of associates profit 1,753,896 1,961,700 1,635,796 1,445,661
Unrealized gains from financial assets at fair
value through income 11,114 (3,509) - (46,691)
Gains from selling of subsidiary's shares - 509,399 - 319,000
Finance expenses (18,634) (30,821) (2,812) (93,731)
Other revenues (219,916) (86,782)  (214,561) (86,782)
Profit for the period before tax 367,605 998,063 164,809 436,279
Income tax 5,423,139 8,172,209 2,981,422 3,842,177
Profit for the period 7 (729,706) (1,074,601)  (262,956)  (457,604)
4,693,433 7,097,608 2,718,466 3,384,573
Add: other comprehensive income items
Net changes in fair value for financial assets
through comprehensive income statement (992,758) (1,219,325) (1,228,416) (1,114,240)
Gains from selling financial assets
through comprehensive income - 100,313 - 33,435
Total comprehensive income for the period (Exhibit C 3,700,675 5,978,596 1,490,050 2,303,768
2303768
Fils/Dinar  Fils/Dinar  Fils/Dinar  Fils/Dinar

Basic and diluted earning per share 10 0.116 0.175 0.067 0.084

The accompanying notes form from (1) To (16) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Condensed interim statement of changes in owners' equity
For the six months ended June 30, 2017

Reviewed not audited - Exhibit C

Retained earnings

Profit of the period

Total
Statutory  Fair value retained
Describtion Capital reserve reserve *  Realized Unrealized * Realized Unrealized * earnings Total
JD JD JD JD JD JD JD JD JD

For the six months ended June 30, 2017

Balance as of January 1, 2017 (Exhibit A) - Audited 40,500,000 10,125,000 3,853,656 16,032,507 15,462,975 - - 31,495,482 85,974,138
Prior years' adjustments on company's share in associates - - - - (544,164) - - (544,164) (544,164)
Adjusted openning balances 40,500,000 10,125,000 3,853,656 16,032,507 14,918,811 - - 30,951,318 85,429,974
Profit for the period - - - - - 2,832,256 1,861,177 4,693,433 4,693,433
Fair value reserve - - (992,758) - - - - - (992,758)
Total comprehensive income for the period (Exhibit B) - - (992,758) - - 2832256 1,861,177 4,693,433 3,700,675
Dividends paid to shareholders (Note 5) - - - (8,100,000) - - - (8,100,000)  (8,100,000)
Balance as of June 30, 2017 (Exhibit A) - Reviewed 40,500,000 10,125,000 2,860,898 7,932,507 14,918,811 2,832,256 1,861,177 27,544,751 81,030,649
For the six months ended June 30, 2016

Balance as of January 1, 2016 40,500,000 10,125,000 8,616,124 15,530,097 11,104,176 - - 26,634,273 85,875,397
Board of directors remuniration for the year 2015 - - - (55,000) - - - (55,000) (55,000)
Adjusted openning balances 40,500,000 10,125,000 8,616,124 15,475,097 11,104,176 26,579,273 85,820,397
Profit for the period - - - - - 5135908 1,961,700 7,097,608 7,097,608
Fair value reserve - - (1,219,325) - - - - - (1,219,325)
Gains from selling financial assets through comprehensive income - - - 100,313 - - - 100,313 100,313
Total comprehensive income for the period (Exhibit B) - - (1,219,325) 100,313 - 5135908 1,961,700 7,197,921 5,978,596
Changes in fair value resulted of selling subsidiary shares - - 726,926 - - - - - 726,926
Dividends paid to shareholders - - - (8,100,000) - - - (8,100,000)  (8,100,000)
Balance as of June 30, 2016 40,500,000 10,125,000 8,123,725 7,475410 11,104,176 5,135908 1,961,700 25,677,194 84,425,919

In accordance with the instructions of Securities Commission , it is porhibited to dispose fair value reserve & Unrealized retained earnings through dividends to shareholders

or capitalization or loss amortization or anything else .

The accompanying notes form from (1) To (16) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of cash flows
For the six months ended June 30, 2017
Reviewed not audited - Exhibit D

Note 30-Jun-2017 30-Jun-2016
JD JD

Cash flows from operating activities
Profit for the period before tax 5,423,139 8,172,209
Depreciation & amortization 1,091,517 1,116,120
Company's share of associates (profit) (1,753,896) (1,964,452)
Realized loss from financial assets at fair value
through income statement 8 -
Unrealized (gains) loss from financial assets at fair
value through income statement (11,114) 3,509
(Gains) from selling of subsidiary's shares - (319,000)
Capital (gain) - (1,068)
Finance expenses 18,634 118,620
Operating income before changes in working capital 4,768,288 7,125,938
(Increase) decrease in current assets
Accounts receivable & cheques under collection 381,982 534,365
Due from related parties 1,309 8,421
Financial assets at fair value through income (11,077) 636,873
Inventory (11,256) 6,116
Other debit balances (98,411) (126,998)
Increase (decrease) in current liabilities
Notes and accounts payable 97,638 243,288
Due to related parties (162,379) 152,360
Unearned revenues (1,392,023) (1,637,471)
Students refundable deposits 12,640 (24,011)
Other credit balances 496,362 386,508
Net cash provided from operating activities before paid tax 4,094,187 7,305,389
Paid tax (1,785,249) (1,342,665)
Net cash provided from operating activities 2,308,938 5,962,724

The accompanying notes form from (1) To (16) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Follow - Condensed interim statement of cash flows
For the six months ended June 30, 2017
Reviewed not audited - Exhibit D

Note 30-Jun-2017 30-Jun-2016
JD JD

Cash flows from investing activities

Acquisitions of property , plant & equipments (493,239) (302,599)
Acquisitions of intangible assets (1,869) (695)
Associates shares purchased (625,655) -
Proceeds from sales of prperty , plant & equipments - 1,143
Projects under construction (351,405) (1,541,941)
Proceeds from selling subsidiary shares - 2,684,799
Proceeds from associates 2,253,872 2,272,719
Net cash provided from investing activities 781,704 3,113,426
Cash flows from financing _activities

Loans - (64,460)
Dividends paid to shareholders (8,100,000) (8,100,000)
Banks overdraft 5,055,260 30,065
Finance expenses (18,634) (118,620)
Cash flow due to subcidiary - (760,884)
Net cash (used in) financing activities (3,063,374) (9,013,899)
Net increase in cash 27,268 62,251
Cash on hand and at banks at beginning of period 418,717 131,640

Cash on hand and at banks at end of period (Exhibit A)

445,985

193,891

The accompanying notes form from (1) To (16) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

1- Company's registration and objectives

The Arab International Company For Education And Investment was established &
registered as a public shareholding company under number (208) on November 20, 1991 ,
the company operates its educational activities through the Applied Science University ,
which started teaching as of October 13, 1991.

One of company's main objectives is to found and establish a private university to
accommodate students from jordan and abroad and prepare them as a specialists at the
university level in the technological fields mainly inlaid with human and social studies that
can contribute to meet the needs of the Kingdom and neighbouring arab countries .

It also aims to establish a number of centers and institutes for the rehabiliation of students
enrolled to a leading positions in variuos scientific , training and performance fields .

The company may, in order to acheive its objectives directly , carry out all the investment
activities required by its business and its interest in selling, buying, owning, brokering ,
lending , borrowing , pledging and lending . The company may also have an interest to
participate in any way in the bodies and institutions that cooperate to achieve its objectives
in The Hashemite Kingdom of Jordan or outside .

The Condensed interim financial statements were approved by the board of directors at its
meeting held on July 25, 2017 , these financial statements aren't subject to the approval of
the general assembly of shareholders .

2- Significant accounting policies
Basis of preparation of interim financial statements

These condensed interim financial statement have been prepared in accordance with
inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim financial statements are presented in Jordanian Dinars (JOD) which
Is the company's presentation functional currency .

The condensed interim financial statements have been prepared on historical cost except
financial assets and liabilities which appears on fair value.

These condensed inerim financial statements do not include all the information required for
a complete set of IFRS financial statements, However , selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the
changes in the company's financial position and performance since the last annual report of
financial statements as of December 31, 2016 , in addition, The results for the six months
period ended June 30, 2017 are not necessarily indicative of the results that may be
expected for the financial year ending December 31, 2017 , and no appropriation was made
for the six months profit ended June 30, 2017 since it made at the year-end .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

Changes in accounting policies

Accounting policies followed in condensed interim financial statements' preparation for
this period are consistent with the policies followed the last year .

Use of estimates

The preparation of the interim financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities . These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and particular , considerable judgement
by management is required in the estimation of the amount and timing of future cash flows
. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ, resulting in
future change in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is
charged in the statement of comprehensive income - An estimate of the collectible amount
of trade accounts receivables is made when collection of the full amount is no longer
probable . For individually significant amounts , this estimation is performed on an
individual basis . Amounts which are not individually significant , but which are past due ,
are assessed collectively and a provision applied according to the length of time past due ,
based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which
are not individually significant , but which are old or obsolete , are assessed collectively
and a provision applied according to the inventory type and the degree of aging or
obsolescence , based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income.



Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

3- Property , plant & equipments - Net

A. This item consists of the following :
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JD JD JD JD JD JD JD JD JD JD JD JD JD JD
Cost
Balance beginning of the period 9,450,286 35,601,856 13,080,413 4,316,228 2,514,947 2,530,215 3,097,615 249,740 103,075 330,158 151,191 50,500 15,081 71,491,305
Additions - 5,408,493 629,505 135,736 42,442 3,700 49,979 7,797 - - - 1,361 - 6,279,013
Balance ending of the period 9,450,286 41,010,349 13,709,918 4451964  2557,389 2,533,915 3,147,594 257,537 103,075 330,158 151,191 51,861 15081 77,770,318
Accumulated depreciations
Balance beginning of the period - 20,245,039 11,530,155 4,040,184 253,694 2,208,694 2,345,656 203,371 81,633 315,718 151,184 47,471 15074 41,437,873
Additions - 525,606 271,018 42,134 125,645 69,936 28,690 5,924 7,880 3,270 - 640 - 1,080,743
Balance ending of the period - 20,770,645 11,801,173 4,082,318 379,339 2,278,630 2,374,346 209,295 89,513 318,988 151,184 48,111 15074 42,518,616
Net book value as of June 30,
2017 (Reviewed) 9,450,286 20,239,704 1,908,745 369,646 2,178,050 255285 773,248 48242 13562 11,170 7 3,750 7 35,251,702
Net book value as of December
31, 2016 (Audited) 9,450,286 15,356,817 1,550,258 276,044 2,261,253 321521 751,959 46,369 21442 14,440 7 3,029 7 30,053,432

B. Cost of depreciated property , plant & equipments JD 25,572,010 as of June 30, 2017 (JD 24,513,502 as of December 31, 2016) .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

4- Investments in associates
A. This item consists of :

30-Jun-2017 31-Dec-2016
Nomber of shares Ownerity rate  Market value Fair value
Share % JD JD JD
(Reviewed) (Audited)
National
Public shareholding companies (listed)
Arab Int'l Food & Factories & Investments Co. 4,856,545 46.252 9,373,132 12,265,904 12,792,518
Inernational Co. for Medical Investments 2,070,588 46 1,408,000 1,383,070 1,436,149
Ettihad Schools Co. 6,246,489 41.643 7,433,322 7,661,235 7,780,978
First Finance Co. 8,062,863 23 6,692,176 11,284,727 11,416,252
Jordanian Real Estate Co. For Development 5,582,601 16.181 2,902,953 5,653,323 5,648,997
Ibn Alhaytham Hospital Co. 9,737,443 48.687 11,782,306 10,863,411 11,769,490
Contemporaries Co. for Housing prjects 500,056 8.334 455,051 667,363 -
Total 40,046,940 49,779,033 50,844,384
Limited liability companies (unL isted)
Alomana’ for Investment & portfolio management 3,732,424 41.471 4,370,381 4,709,871
Trans World Information Technology Co. * 45,810 44911 344,712 344,713
Applied Energy Co. * 10,000 40 10,000 10,000
University Scientific Research Co. * 6,000 20 6,000 6,000
Jordanian Consultative Center for Administrative
Development & Capacity Building * 500 50 500 500
Total 4,731,593 5,071,084
International
Limited liability companies (unL.isted)
Arab Int'l Co. for Education & Investments - Maskat * 52,500 50 97,101 97,101
Total 97,101 97,101
Total 54,607,727 56,012,569

* Not evaluated by equity method according to not to issue interim financial statements / couldn't measure its fair value trustly .

B. The company owned shares of 1,206,727 in associates (Amana Agricultural & Industrial Investments Co. PSC) . The company has taken an
impairment provision for full value in previous years .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

4- Investments in associates - follow
C. The following summary of assets, liablities, revenues and companys' share of associates P/L :

Companys'
share of
associates
Activity Assets Liabilities ~ Revenues P/L
JD JD JD JD
National
Public shareholding companies (listed)
Arab Int'l Food & Factories & Investments Co. Industry 26,679,657 160,503 1,595,282 695,492
Inernational Co. for Medical Investments Trade 4,137,062 1,131,238 190,713 12,180-
Ettihad Schools Co. Education 23,932,463 5,535,049 4,367,407 429,208
First Finance Co. Finance 60,513,894 11,528,664 3,037,574 332,643
Jordanian Real Estate Co. For Development Real-estate 36,675,707 1,737,674 437,033 26,491
Ibn Alhaytham Hospital Co. Medical 32,368,287 10,055,533 7,673,219 152,378-
Contemporaries Co. for Housing prjects Real-estate 8,372,954 365,242 567,298 510-
Total 192,680,024 30,513,903 17,868,526 1,318,766
Limited liability companies (unL.isted)
Alomana’' for Investment & portfolio management Brokerage 12,344,639 1,806,235 580,634 240,797
Trans World Information Technology Co. * Programing - - - -
Applied Energy Co. * Renewble energy - - - -
University Scientific Research Co. * Food - - - -
Jordanian Consultative Center for Administrative
Development & Capacity Building * Trainig - - - -
Total 12,344,639 1,806,235 580,634 240,797
International
Limited liability companies (unL.isted)
Arab Int'l Co. for Education & Investments - Maskat * Investment - - - -
Total - - - -
Total 205,024,663 32,320,138 18,449,160 1,559,563

* Financial informations are not available according to not to issue interim financial statements .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

4- Follow - Investment in associates
D- Transaction of investment in associates during the period represents of :

30-Jun-2017 31-Dec-2016
JD JD

(Reviewed) (Audited)
Balance beginning of the period / year 56,012,569 61,697,671
Company's share of associates profit 1,753,896 2,413,021
Net changes in fair value for associates (986,357) (5,835,403)
Dividends received from associates (2,253,872) (2,272,720)
Associates shares purchased 625,655 10,000
Prior years' adjustments on company's share in associates (544,164) -
Balance ending of the period / year 54,607,727 56,012,569

E- For purposes of company's membership in the associates board of directors and other
purposes for Security Depositary Center , the number of share reserved as follows:

30-Jun-2017 31-Dec-2016
No. of shares Market Value
Share JD JD
(Reviewed) (Audited)
Arab Int'l Food & Factories & Investments Co. 5,000 9,650 10,250
Inernational Co. for Medical Investments 20,000 13,600 14,200
Ettihad Schools Co. 20,000 23,800 21,400
First Finance Co. 50,000 41,500 41,000
Jordanian Real Estate Co. For Development 5,000 2,600 2,800
Ibn Alhaytham Hospital Co. 20,000 24,200 44,000
Total 115,350 133,650
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

5- Retained earnings

A. This item consists of :

Retained earnings at beginning of the period / year
Prior years' adjustments on company's share in associates
Adjusted openning balance

Profit for the year

Gains from selling financial assets through comprehensive income
Dividends paid to shareholders (Note 5B)

Retained earnings at ending of the period / year

It's distributed as follows:

Retained earnings from realized profit

Retained earnings from unrealized profit

Total

30-Jun-2017 31-Dec-2016
JD JD
(Reviewed) (Audited)
31,495,482 28,581,142
(544,164) -
30,951,318 28,581,142
- 10,919,064
- 95,276
(8,100,000) (8,100,000)
22,851,318 31,495,482
7,932,507 16,032,507
14,918,811 15,462,975
22,851,318 31,495,482

B. The general assembly decided in its ordinary meeting held on April 22, 2017 to distribute
cash dividends for the year 2016 rate of 20% of capital amounted of JD 8,100,000 .

6- Banks overdraft

A. This item consists of

Facilities limit Interest rate 30-Jun-2017 31-Dec-2016
JD JD JD JD

(Reviewed) (Audited)
ey 4.75 3,599,940 -
Rajihi bank 6,000,000 250 400,000 ]
Arab bank 5,000,000 8.25 839,443 -
Arab bank - - 215,877 -
Total 5,055,260 -

B. Rajihi facilities due date of September 3, 2017 .
C. There is no due date for Arab bank facilities .

D. All facilities has been given to company of companys' name gurantee .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

7-

A.

Income tax provision

This item consists of :
Transaction of income tax provision during the period represents of :

30-Jun-2017 31-Dec-2016
JD JD
(Reviewed) (Audited)
Balance beginning of the period/year 1,907,297 1,464,713
Tax of the period/year (Note 7 C) 729,706 2,215,089
Paid tax during the period/year (1,785,249) (1,772,505)
Balance ending of the period/year 851,754 1,907,297

The revealed self-esteem for the years 2015 & 2016 were provided and it accepted from

income tax & sales department but not reviewd .

Reconciliation of taxable income

30-Jun-2017 31-Dec-2016
JD JD
(Reviewed) (Audited)
Recorded profit 5,423,139 13,134,153
Non-taxable income (1,834,473) (2,842,474)
Non-taxable expenses 59,866 783,768
Taxable income 3,648,532 11,075,447
Income tax rate 20% 20%
Income tax for the period / year 729,706 2,215,089
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

8- Operating expenses

This item consists of : 30-Jun-2017 30-Jun-2016
JD JD

Employees costs (Note 8 B) 4,714,490 5,119,883
Teaching,research,scholarship and students activities needs 1,069,642 857,640
Depreciatios & amortizations 1,072,207 1,100,827
Students medical insurance 69,260 57,607
Water, electricity & fuel 562,145 474,816
College accreditation fees 101,000 101,000
Maintenance 212,448 190,930
Insurance and licenses 221,297 215,965
Stationary , printing and computers' needs 61,597 40,677
Advertising , newspapers & magazines 74,745 48,627
Entertainment , cleaning & donations 61,456 142,105
University proficiency examination Fees 6,790 9,365
Communications and post 20,160 20,283
Trustees board transportations 28,500 28,500
Professional fees & sues 125,389 59,420
Value bag expense - 11,680
Others 6,329 21,672
Total 8,407,455 8,500,997

Employees costs (operating)

This item consists of : 30-Jun-2017 30-Jun-2016
JD JD
Salaries , wages and bonuses 4,159,548 4,583,436
Company's share of social security 487,746 478,085
Medical insurance 56,541 52,660
Clothes & protective materials 10,655 5,702
Total 4,714,490 5,119,883
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

9- General and administrative expenses

This item consists of : 30-Jun-2017 30-Jun-2016
JD JD

Employees costs (Note 9 B) 289,588 297,048
Water, electricity & fuel 2,767 3,613
Insurance and licenses 19,212 18,675
Maintenance 2,389 1,017
Entertainment , cleaning & donations 1,929 1,514
Advertising , newspapers & magazines 2,044 1,407
Board of directors transportaions 18,000 18,000
Communications and post 8,517 5,550
Stationary , printing and computers' needs 5,200 5,544
Depreciatios & amortizations 6,354 13,840
Securities commisions on selling & purchasing - 2,880
Rents 28,805 28,805
Income tax 42,500 42,500
Total 427,305 440,393

Employees costs (administrative)

This item consists of : 30-Jun-2017 30-Jun-2016
JD JD
Salaries , wages and bonuses 268,088 277,916
Company's share of social security 9,157 9,756
Medical insurance 12,343 9,376
Total 289,588 297,048
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

10- Basic and diluted earning per share

This item consists of :
30-Jun-2017 30-Jun-2016

JD JD
Profit of the period after tax (JD) 4,693,433 7,097,608
Weighted average shares (share) 40,500,000 40,500,000
Basic and diluted earning per share 0.116 0.175

The diluted earning per share is equal to the basic earning per share .

11- Contingent liabilities

At the date of financial statements there were contingent liabilities represented of :

30-Jun-2017 31-Dec-2016

JD JD
(Reviewed) (Audited)
Banks guarantees 795,851 795,851
Total 795,851 795,851

12- Issues

There are issues facing company from other amounted of JD 1,451,742 , it includes issues
facing Ministry of Higher Education and Scientific Research , the subject is to prevent a
claim of JD 1,246,654 on the basis that this amount is surplus of dedicated rate of scientific
research for previous years and the company must transfer it to scientific research fund.
There are issues facing others amounted of JD 195,565 and it in all labour issues .

Legal consultant opinion that the results of these issues will be favour to company , the
company take enough provisions for it inside financial statements .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

13- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers |,
associates and subsidiaries and controlled companies . The company's management has

approved the pricing policies and terms of transactions with related parties.

A. Details of due from related parties appear on financial position

Type of
transaction 30-Jun-2017 31-Dec-2016
JD JD

Associates (Reviewed) (Audited)
Arab Int'l Food & Factories & Investments Co.  Exp. & property 19,071 6,268
Inernational Co. for Medical Investments Expenses 52,077 51,855
Ettihad Schools Co. Expenses 8,854 9,134
First Finance Co. Expenses 9,389 10,565
Jordanian Real Estate Co. For Development Expenses 290 290
Alomana' for Investment & portfolio management  Expenses 383 13,261
Applied Energy Co. Finance 1,100 1,100
University Scientific Research Co. Finance 8,132 8,132
Jordanian Consultative Center for Administrative

Development & Capacity Building Finance 86,500 86,500
Total 185,796 187,105

B. Details of due to related parties appear on financial position
Type of
transaction 30-Jun-2017 31-Dec-2016
JD JD

Associates (Reviewed) (Audited)
Arab Int'l Co. for Education & Investments - Maske Finance 91,958 91,958
Trans World Information Technology Co. Softwares 50,538 223,742
Ibn Alhaytham Hospital Co. Treatments 10,825 -
Total 153,321 315,700
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Notes to the condensed interim financial statements - reviewed not audited

13- Follow - related parties transactions

c. Details related parties balances appear on statement of income

Associates

Ibn Alhaytham Hospital Co.
Inernational Co. for Medical Investments
Arab Int'l Food & Factories & Investments Co.

Ettihad Schools Co.
First Finance Co.

Trans World Information Technology Co.

Alomana' for Investment & portfolio management

Jordanian Real Estate Co. For Development

D. Wages , allowances and other benefits for senior excutive managements :

Wages & other benefits

14- Risk management

Type of
transaction 30-Jun-2017 30-Jun-2016
JD JD
Treatments 150,337 156,442
Courses 34,420 106,000
Materials 804 354
Materials 222 4,774
- 23 948
Maintenance 12,963 74
Expenses 38 2,320
Expenses - 290
30-Jun-2017 30-Jun-2016
JD JD
344,270 346,745

Company is facing finance , credit , liquidity and market risks , in general the main
pb%ectlves_ and policies of company in finance risk management which financial statement
is faced , it is similar to what declared in financial statements on December 31, 2016 .

15- Subsequent events

There are no subsequent events may have material affects to financial position .

16- Comparative figures

Certain comparative figures were reclassified to conform with the presentation of the

current period.
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