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JORDANIAN DUTY FREE SHOPS
PusLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (UNAUDITED)

30 June 2017




5 Ernst & Young Jordan
g P.0.Box 1140
Amman 11118

g & better e
;.;. Sing world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

fNOEPENDENT AUDITORS' REFORT
ifo THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS PUBLIC SHAREHOLDING COMPANY
JAMMAN - JORDAN

BiVe have reviewed the accompanying interim condensed consolidated financial statements of
¥ jordan Duty Free Shops and its subsidiaries (the Group) comprising the consolidated statement of
Efinancial position as at 30 June 2017 and the related consolidated statement of comprehensive
¥ (ncome, consolidated statement of changes in equity, and consolidated statement of cash flows for
Eithe six-months period then ended and explanatory information. The Board of Directors Is
& responsible for the preparation and presentation of these interim condensed consolidated financial
i statements in accordance with Internationaf Accounting Standard 34, Interim Financial Reporting
= ("IAS 34"). Our responsibility is to express a conclusion on these interim condensed consolidated
- financial statements based on our review.

,_ Scope of Review

"' We conducted our review in accordance with the International Standard on Review Engagements
& 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
&= Entity”. A review of interim financial information consists of making inquiries, primarily of persons
' responsible for financial and accounting matters, and applying analytical and other review
i: procedures. A review is substantially less in scope than an audit conducted in accordance with
I International Standards on Auditing and censequently does not enable us to obtain assurance that
. we would become aware of all significant matters that might be identified in an audit. Accordingly,
i we do not express an audil opinion.

.. Conclusion

Based on our review, nothing has come fo our attention that causes us to belleve that the
- accompanying interim condensed consofidated financial statements are not prepared, in all
3 material respects, in accordance with 1AS 34,

Amman - Jordan
25 July 2017

* gm il Y emlg»-

Amember lern of £1rst & Young Glot:al Limkad
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[BRDANIAN DUTY FREE SHOPS
I8LIC SHAREHOLDING COMPANY |
B{ERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION :
8730 JUNE 2017

30 June 31 December
Notes 2017 2016
JD JD
{Unaudited) {Audited)
Non - Current assets
Property and equipment 5 7,775,919 4,912,894
gFrojects in progress 412,541 2,479,019
Entangible assets 6 1,666,667 1,866,667
EAdvances on lands purchases 3,629,410 3,620,410
B Financlal assets at fair value through other
- comprehensive income 1,550 1,550
,LTotaI non - current assets 13,486,087 12,889,540
 Curvent assets
B Trade receivables 321,078 250,034
& Inventories 9,660,441 10,672,301
£’ Other current assets 1,588,305 1,326,521
& Cash in hand and at banks 9 28,324,592 31,800,766
| 37,905,416 44,049,622
Total assets 51,381,503 56,939,162
SR EQUITY AND LIABILITIES
2 .: _' Equity
.. Peid In capital 1 7,500,000 7,500,000
Q. Statutory reserve 7,500,000 7,500,000
1_i~ & Voluntary reserve 7,500,000 7,500,000
-: g Cumulative change in fair value {4,150) (4,150)
- Retained eamings 24,419,828 29,469,203
Total equities 46,915,678 51,965,053
6 Liabitities
Non - Cugsrent ltabllities
Other commitments provision 798,495 801,079
Current liabilitles
Trade payables 1,743,423 2,312,442
QOther current liabllities 1,933,907 1,860,588
; 3,877,330 4,173,030
Total liabllities 4,475,825 4,874,109
TOTAL EQUITY AND LIABILITIES 51,391,503 56,939,162

The attached notes 1 to 14 form part of these interim condensed consolidated financial
statements




BiORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY
fTERIN CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For THE THREE AND SIX MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

For the three months ended

For the gix months ended 30

30 June June
Note 2017 2016 2017 2016
JD JD N») JD
FSales 21,034,154 15,881,482 43,570,189 30,526,810
Eless: service fees (2.622,683) (1,421,765) {4,563,857) (2,732,875)
B Net sales 19,311,471 14,459,717 39,006,332 27,793,936
E | ess: Cost of sales {11,503,244) (8,102,051} (23.485,395)  (15,838,881)
i - Gross profit 7,808,227 6,357,666 15,520,937 12,166,044
. _: Other income 210,970 43,982 458,486 110,230
B " Interest Income 207,254 183,610 461,432 432,632
k- 8 Sales and distribution expenses (1,080,217) {983,383) (2,177,674) {1,808,461)
f £, Administrative expenses {1,186,181) (1,012,028) (2,261,022) {1,851,902)
} Depreciation and amortization (292,325) (254,169) (551,534) (507,902)
: . Provision for damaged goods - {11,711) - (11,711)
3 Profit for the period 5,667,728 4,313,967 11,450,626 8,416,740
, . Add: other comprehensive income - - - -
B Total comprehensive Income for the
‘S pariod 5,667,728 4,313,887 11,450,625 8,418,740
E JOfFills JO/Fills JO/Fills JD/Filis
:' ', Baslc and diluted eamings per share
¢ attributable to the Company’s
¢ shareholders 8 0/756 0/575 1/527 1122

T stataments

1
-

The attached notes 1 to 14 form part of these Interim condensed consolidated financial
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B Operating Activities
Profit for the period

. JORDANIAN DUTY FREE SHOPS

¥

" PUBLIC SHAREHOLDING COMPANY

i INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

i FOR THE Six MONTHS ENDED 30 JUNE 2017 (UnaubiTED)

& Adjustments for:
¥ Depreciation and amortization
= Provision for damaged goods

i . Interest income

' Loss on sale of property and equipment

 Working capltal changes

Inventories

.. Trade recelvables

« . Other current assets

* Frade payables

. Other current lisbilities

v

& Other commitments provision paid

Income tax paid

Net cash flows from operating activities

Investing Activities

. Purchase of property and equipment
~ Projects in progress

Deposits
. Procaeds from sale of property and equipment
- Interest recelved

§ Net cash flows from Investing activities

Elpancing Activities
.. Dividends

.. Net cash flows used In financing activities

X Increase (decreass) in cash and cash equivalents
. Cash and cash equivalents, beginning of the period

E Cash and cash equivalents, end of the perlod

Note

For the six months ended 30 June

2017 2018
JD JD

11,450,625 8,416,740
551,534 507,902
- 11|71 1
(461,432) (432,532)
1,338 106
911,860 (138,968)
{71,044) (5.340)
(272,784) {643,510)
(569,019) 108,195
120,556 (594,027)

(2,584) :
(47,237) (99,886)
1,611,813 7,228,301
{101,105) (132,6853)
(1,088,439) (819,758)
8,334,187 3,216,813

20,125 -
461,432 432,532
7,646,200 2,588,934
(16,500,000 (13,125,000)
(16,500,000) {13,125,000)
2,758,013 (3,209,675)
5,016,714 6,817,374
7,774,727 3,617.609

The attached notes 1 to 14 form part of these interim condensed consolidated financial

statements




E JORDANIAN DUTY FREE SHOPS

 PUBLIC SHAREHOLDING COMPANY

-NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

et

__'1 GENERAL

E Jordan Duty Free Shops PLC was established as a Public Shareholding Company on 28
g September 1896 with an authorized and paid capital of JD 5,000,000, divided into 5,000,000
 shares with a par value of JD 1 per share. The General Assembly approved in its extraordinary
E meeting held on 17 March 2011 {o increase its capital to become JD 7,500,000 by capitalizing part
I of the retained earnings. The share capital increase was appraved by the Ministry of Industry and
¥ Trade on 29 March 2011 and by Jordan Securities Commission on 4 May 2011.

The Group's main aclivity is to establish, operate, manage and invest in duty-free shops on border
E crossings and any other location allowed by official authorities.

& The Group's Board of Directors have approved the interim condensed consolidated financial
E. statemnents on 25 July 2017.

" The Group's financial statements are consolidated as part of the consolidated financial statements of
Soclal Security Corporation as the corporation has the control over the Group.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements have been prepared in accordance with
international Accounting Standards (34) (Interim Financiat Reporting).

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for financial assets at fair value through other comprehensive income which are
presented at fair value as of the date of the consolidated financial statements.

The interim condensed consolidated financial statements have been presented in Jordanian Dinar,
which is the functional currency of the Group.

The interim consolidated condensed financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards, and should be read In conjunction with the Group
annual report as of 31 December 2016. In addition, results for the six months period ended 30 June
2017 do not necessartly indicate the expected results for the financlal year ending 31 December
2017.

CHANGES IN ACCQUNTING POLICIES

The accounting policies adopted in the preparation of the interim consolidated condensed financial
statements are consistent with those followed In the preparation of the Group's annual consolidated
financlal statements for the year ended 31 December 2016, except for the adoption of new
standards amendments effective as of 1 January 2017.

-




BbRDANIAN DUTY FREE SHOPS

#1BLIC SHAREHOLDING COMPANY

NoTes TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B0 June 2017

imendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

| imited amendments which require entities to provide disclosures about changes in their liabilities
sing from financing activities, including both changes arising from cash flows and non-cash

i anges (such as foreign exchange gains or losses). However, the adoption of these amendments

Rave no impact on the Company's interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
Flecognised Losses

i) imited amendments to clarify that an entity needs to consider whether tax law restricts the sotirces
of taxable profits against which It may make deductions on the reversal of that deductible temporary
P difference and some other limited amendments, the adopfion of these amendments have no impact
£ on the Company's interim condensed financial statements.

: ; Basis OF CONSOLIDATION OF FINANCIAL STATEMENTS

¥ The interim condensed consolidated financial statements comprise the financial statements of the
- Company and its subsidiaries as follows (referred to them collectively as the Group) as of 30 June
i 2017,

Share Ownership Year of
Name of the company capital percentage  Establishment Location
D

._ First Shops Company L.L.C 6,000,000 100% 2008 Agaba
§ International Jordan Duty Fres Frea
'_ Shops (under liquidation) 30,000 100% 2004 zone/airport

Second Shops General Trading

LLC 50,000 100% 2016 Amman

. 4 IVIDEND

E The General Assembly approved in its ordinary meeting held on 16 March 2017, the distribution of
‘B cash dividends amounted to JD 16,500,000 representing 220% of the palid in capital.

5 _ PROPERTY AND EQUIPMENT

During the six months period ended 30 June 2017, the Group purchased property and equipment
£ ata cost of JD 101,105 (30 June 2016: JD 132,653} and transferred property and equipment from
£ projects in progress at a cost of JD 3,136,013 (30 June 2018: NII).

6 INTANGIBLE ASSETS

Intangible assets represent the amount paid to General Treasury for the exclusive rights fo
establish duty-fres shops on border crossings for 10 years starting from 30 August 2001; the
Company should pay 8% of its gross sales as service fees to the General Treasury In return for
such rights. During 2009, the exclusive rights agreement was extended for addltional 10 years
starting from 31 August 2011 untll 30 August 2021 for a payment of JD 4,000,000 and payment of
8% of its gross monthly sales as service fees to the General Treasury effective from the date of
rights extension except for the sales from Speclal Economic Zone as it is subject to Agaba Special
Economic Zone regulations. An amount of JD 2,000,000 was paid during April 2008 and JD
2,000,000 was paid during February 2010 in accordance with the agreement terms. Effective from
1 January 2017 the Company should pay 10.5% of ils gross sales as service fees to the General
Treasury in return for such rights.




. JORDANIAN DUTY FREE SHOPS

© PUBLIC SHAREHOLDING COMPANY

¥ NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
E. 30 JunE 2017

. 7 INCOME TAX {(UNAUDITED)

Based on the Council of Ministers decision in their meeting held on 10 April 2016, the exemption
on goods and services from the main activity of the Group was renewed.

The Group reached a final settlement with the Income and Sales Tax Department up to the year
2005 and for the year 2007 and for the years from 2010 to 2014.

k. For the year 2006, the Group has filed a lawsuit against the Income and Sales Tax Department at

the Tax Court of First Instance for preventing the claim that all other income items are subject to
income tax the value of the taxes objected by the Group amounted to JD 130,030 after experience.

An amount of JD 480,785 was estimated as tax claim for the years 2008 and 2009, whereby the
Income and Sales Tax Department included the interest income and other income as par of the
Income tax calculation. The tax claim was rejected and the rejection was refused by the Income
Tax Department, and hence the Group has filed a lawsuit against the Income and Sales Tax
Department at the Tax Court of First Instance and the Court has decided to cancel the claim; The
Income Tax Department appealed the judgment and no final decision was made by the Tax
Appeals Court yet.

The Income Tax Department has not reviewed the income tax declaration for the year 2015 up to
the date of these interim condensed consolidated financlal statements. *

The Group registered in the sales tax retroactively from 1 January 2014 in order to benefit from the
decision of the Council of Ministers to exempt from fines in case of payment of the original tax
amounts.

8 EARNINGS PER SHARE {UNAUDITED)

For the six months ended 30
June
2017 2018
Profit for the period (JD) 11,450,625 8,416,740
Weighted average number of shares (share) 7,500,000 7,500,000
Basic and diluted earnings per share (JO/ Fils) 11627 1122

The diluted eamnings per share is equal to the basic earnings per share

9 CasH H EQUIVALENTS

For the six months ended 30

Jung
2017 2016
JD JD

{unaudited) {unaudited)
Cash on hand and at banks 26,324,592 25,443,449
Less: deposlts at banks due from three months to

one year (18,549,865) (21,925,750)

Cash and cash equivalent 7774727 3,617,699

* Deposits maturities are from three months to one year bearing annual interest rates ranging from
3.75% to 4.1% for the period ended 30 June 2017 (30 June 2016: 3.6% to 4%)

-3-




£ JORDANIAN DUTY FREE SHOPS

" PUBLIC SHAREHOLDING COMPANY

- NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
- 30 JUNE 2017

10_LAwsuUITS {(UNAUDITED)

a. There are number of labour lawsuits against the Group amounting to JD 91,823 as of 30
June 2017. In the opinion of the Group's management and law consultant, provisions for
these lawsuits are sufficient.

b. There are custom lawsults against the Group amounting to JD 170,269 as of 30 June 2017.
In the opinion of the Group's management and law consultant, provisions for these lawsuits
are sufficlent,

11 MENTAL INFORMATION {UNAUDITED

Below schedule summarizes the segments In formation based on geographical areas for the
Group's sales:
North of South of Kingdom

Amman Kingdom Kingdom center Total
JD JD JD JD JD

For the six months period ended 30

June 2017

Net revenue 3,438,662 765,527 14,078,426 20,725,718 39,006,332

Cost of sales {2,160,6885) (443,843) (8,329,809) (12,550,958) (23,485,395}

Unallocated expenses (4,990,230}

Other income and interest income 919,918

Profit for the period 11,450,825

For the six months period endad 30

June 2018

Net ravenue 2,724,480 782,690 9,444,708 14,842,057 27,793,935

Cost of sales (1,662,644)  (438,385) (5317,833)  (8,220,048) (15,838,801)

Unallocated expenses (4,281,068)
542,762

Other income and interest Income

Profit for the period 8,418,740




BoRDANIAN DUTY FREE SHOPS

BiBLIC SHAREHOLDING COMPANY

NoTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

TRANEACTIONS WITH RELATED PARTIES

elaled parties represent key management personnel and Board of Directors of the Group. Pricing
nolicies and terms of these transactions are approved by the Group's management.

EBalances with related parties included in the interim consolidated statement of financial position were
s follows:

KY]
Nature of 30 June December
relationship 2017 2018
JD JD

{Unaudied) {Audited)
i CASH AT BANKS

! Cumrent accounts — Jordan Investment Bank Shareholder 1,746,428 1,339,227

& Deposits - Jordan Investments Bank Shareholder 2,000,000 4,000,000
t  Margins on guarantees — Jordan Investments
B Bank Shareholder - 183
TRADE PAYABLES Shareholders 308,181 368,088

OFF BALANCE SHEET ITEMS; ;
F Bank guarantess- Jordan Investments Bank Shareholder 2,123,758 1,399,512

& Transactions with related partles Included In the interim consolidated statement of comprehansive
£ income were as follows:
- For the six months ended 30

June

2017 2018

JD JD
(Unaudited) (Unaudited)

Interest income —Jordan Investment Bank(shareholder) 71,244 11,401
Purchases (shareholders) 38,057 252,855
\ Salaries, wages and other benefits- Group executive

i  management 140,813 121,302

' Salaries, wages and other beneflts- Board of Directors members 277,412 323,013

13 CoONTINGENT LIABILITIES

At 30 June 2017, the Group had outstanding letters of guarantee amounting fo JD 2,123,758 (2016:
JD 1,399,512) with zero cash margins (2016: JD 183).

14 LEGAL RESERVES

The Group did not transfer to the statutory reserve as required by the Jordanian Companies
Law as those are interim financial statements.
-5-




