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JORDAN MANAGEMENT AND CONSULTANCY

PUBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017



Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better Jordan
working world Tel: 00962 6580 0777/00962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN MANAGEMENT AND CONSULTANCY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Management And Consultancy - Public Shareholding Company - and its subsidiaries
(‘the Group), comprising of the interim consolidated statement of financial position as at 30 June
2017 and the related interim consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34 “|AS
34". Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman — Jordan M + Ei a

29 July 2017



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 JUNE 2017

30 June 31 December
ASSETS Notes 2017 2016
JD JD
{Unaudited) (Audited)

Non-current assets -
Property and equipment, net 72,323 121,795
Long term notes receivable, net 2,580,099 2,472,380
Financial assets at fair value through other
comprehensive income 91,281 14,200

2,743,703 2,608,375
Current assets -
Due from related parties 7 2,174,465 1,332,507
Other current assets 77,009 124,975
Accounts receivable, net 457,830 584,976
Short term notes receivable, net 2,510,261 2,278,946
Cheques under collection 1,020,585 1,371,190
Cash and bank balances 193,163 319,223

6,433,313 6,011,817
Total Assets 9,177,016 8,620,192
EQuITY AND LIABILITIES
Shareholders’ equity
Paid in capital 1 2,500,000 2,300,000
Statutory reserve 8 446,455 446,455
Voluntary reserve 8 872,658 872,658
Fair value reserve 3,780 1,005
Retained earnings 1,318,201 1,229,148

5,141,094 4,849,266
Non-controlling interests - (2,965)
Total shareholders’ equity 5,141,094 4,846,301
Non-current liabilities -
Deferred revenue from long term installments 254,903 252,613
Current liabilities
Other current liabilities 367,210 328,217
Deferred revenue form short term installments 493,762 470,348
Medical claims 739,116 690,831
Accounts payable 1,372,715 1,238,014
Current portion of long term loans 400,000 400,000
Bank overdraft 276,068 171,176
Due to related parties 7 2,062 14,001
Income tax provision 6 130,086 208,691

3,781,019 3,621,278
Total Liabilities 4,035,922 3,773,891
Total Equity and Liabilities 9,177,016 8,620,192

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND SIX MONTH PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

Notes

Continued operations

Revenues -

Management and medical services revenues
Installments revenues

Others

Total revenues

General and administrative expenses
Interest expense

Provision for impairment of notes receivable
Total expenses

Profit before income tax from continuing operations
Income tax [

Profit for the period from continuing operations

Discontinued operations

Profit (loss) afier tax for the period from discontinued operations 10
Profit for the period

Attributable to:
Equity holders of the Parent

Non - controlling inlerests

Basic and diluted earnings per share, from the
profit for the period g

For the three maonths period

For the six months peried

ended 30 June ended 30 June
2017 2016 2017 2016
JD JD JD JD
263,365 240,482 §57.050 511,428
228,043 217,064 459,544 460,689
5,031 27,748 35,702 66,749
496,429 485,294 1,052,266 1,038,866
(309,698) (285,653) {635.419) {588,952)
{14,315) (17,790} (28,105) (32,238)
{17.855) {17,888} (38,643) (41,757}
(341,868) (321,331) (702,167)  (662,947)
154,571 163,963 350,129 375,919
(53.119) (43,266) (103,364) (99,296)
101,452 120,697 246,765 276,623
32,291 (51,523 32,291 {72,516)
133,743 69,174 279,056 204,107
133,743 84,651 289,053 225,862
- (15,477) (9,997) {21,755)
133,743 69,174 279,056 204,107
JO/Fils JDiFils JDVFils JD/Fils
0/056 0/037 0/12 0/098

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND Six MONTH PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

Profit for the period

Add: Other comprehensive income which will not
be reclassified to profit or loss in subsequent

periods

Change in fair value of financial assets
at fair value through other comprehensive
income

Total comprehensive income for the period

Attributable to:
Shareholders of the Company
Non-controlling interests

For the three months
period ended 30 June

For the six months
period ended 30 June

2017 2016 2017 2016
JD JD JD JD

133,743 69,174 279,056 204,107
975 800 2,775 3,000
134,718 69,974 281,831 207,107
134,718 85,451 291,828 228,862
- (15,477) (9,997) (21,755)
134,718 69,974 281,831 207,107

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SiX MONTH PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

For the six months
ended 30 June

Notes 2017 2016
JD JD
OPERATING ACTIVITIES
Profit before income tax for the period from continued
operations 350,129 375,919
Profit (loss) before income tax for the period from discontinued 10
operations 32,291 (72,516)
382,420 303,403
Adjustments for -
Depreciation 11,076 24,500
Interest expense 28,105 32,238
Provision for impairment of notes receivable 38,643 41,757
Provision for medical errors 5,282 -
Gain on disposal of a subsidiary (65,614) -
Working capital adjustments:
Accounts receivable 76,357 318,467
Notes receivable (377,677) (527,511)
Other current assets (371) 37,572
Accounts payable 151,030 {222,917)
Due from related parties (768,880) 39,616
Due to related parties {155) 3,600
Cheques under collection 350,605 {(606,301)
Deferred revenue 25,704 91,184
Provision for medical claims 43,003 38,045
Other current liabilities 101,124 78,857
652 (347,490)
Provision for medical errors paid (206) -
income tax pald 6 (1 81 ,969) (168.172)
Net cash flows used in operating activities {181,523) (515,662)
INVESTING ACTIVITIES
Purchase of financial assets at fair value through other
comprehensive income (74,306) -
Purchases of property and equipment {7,380) (84,331)
Froceeds from sale of a subsidiary 60,362 -
Net cash flows used in investing activities {21,324) (84,331)
FINANCING ACTIVITIES
Loan - 150,000
Non-controlling interests in the subsidiary's capital - 30,000
interest expense paid {28,105) {32,238)
Net cash flows {(used in) from financing activities {28,105) 147,762
Net decrease in cash and cash equivalents {230,952) (452,231)
Cash and cash equivalents at the beginning of the period 148,047 227,077
Cash and cash equivalents at the end of the period 5 (82,905) {225,154)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

1 GENERAL

Jordan Management and Consultancy Ltd. Is a Jordanian Public Shareholding Company (the
“Company”) that was registered on 26 February 2006 to the Companies General Controller at
the Ministry of Industry, Trading and Supply under no. (386). The Company obtained the permit
to commence its operations on 3 October 2006 from the Ministry of Industry, Trading and
Supply.

The General Assembly resolved in several extraordinary meetings to increase the Company's
paid in capital, the latest exiraordinary meeting was held on 30 April 2017 in which it was
resolved to increase the Company’s paid in capital to become JD 2,500,000 through
capitalization of 9% of retained earnings as free share dividends. On 22 May 2017, Jordan
Securities Commission approved registering the capital increase amounted to 200,000 shares.

The Company's main activities are represented in establishing, contributing, participating,
managing and owning companies or institution of any type or purpose, in addition to
purchasing, selling, trading, importing and exporting products and materials such as machines,
equipment ,tools and vehicles of all kinds and selling them in cash, installments or in finance
leasing. The headquarters of the Company and its subsidiaries are located in Amman.

{2)  BASIS OF PREPARATION

The condensed interim consolidated financial statements for the period ended on 30 June 2017
are prepared in accordance with IAS 34 (Interim Financial Reporting).

The condensed interim consolidated financial statements are presented in Jordanian Dinars,
which represents the functional currency of the Group.

The condensed interim consolidated financial statements are prepared under the historical cost
convention; expect for financial assets at fair value through other comprehensive income which
are presented at fair value at the date of the consolidated financial statements.

The interim condensed financial statements do not contain all the information and disclosures
that are required by the International Financial Reporting Standards (IFRSs) for preparing the
annual financial statements, and should be read in conjunction with Group’s annual report as at
31 December 2016. Furthermore, the results of operations for the six-month period ended 30
June 2017 do not necessarily reflect the expected results of operations for the year ending 31
December 2017.

-1-



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

(2-2) USE OF ESTIMATES

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions. In particular, considerable judgment by
management is required in the estimation of the amount and timing of future cash flows when
determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and
actual results may differ resulting in future changes in such provisions.

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2016, except for the
adoption of new standards effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognized Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of these
amendments have no impact on the Group’s consolidated interim condensed financial
statements.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

4 BASIS OF CONSOLIDATION

The condensed interim consolidated financial statements comprise the financial statements of
the Company and its subsidiaries (the “Group”) as at 30 June 2017;

Activity Country Ownership
30 June 31 December
2017 2016
% %
Specialized Medical Insurance Company  Insurance management Jordan 100 100
Specialized Auto Services Company Vehicles maintenance Jordan - 70

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The financial statements of the Company and subsidiaries are prepared for the same reporting
period and using the same accounting policies.

As disclosed in (Note 10), on 1 April 2017, the Group disposed of 100% of its interest in
specialized auto Services Company.

{5) CASH AND CASH EQUIVALENTS

Cash and cash equivalents represent the following balances:

Six months period

ended 30 June
2017 2016
JD JD
(Unaudited) (Unaudited)
Cash at banks 193,163 23,971
Bank overdraft* (276,068) (249,125)
(82,905) (225,154)

* The Group obtained an overdraft account from Invest Bank with a ceiling of JD 300,000 at an
interest rate of 8% and commission of 1% paid on monthly basis. Commercial bills at a
percentage of 125% the facility's face amount guarantee the loan; this percentage should not
be less than the balance of the overdraft account.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

{6) _ INCOME TAaX PROVISION

The movement on income tax provision is as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Beginning balance for the period/year 208,691 190,128
Income tax paid (181,969) (169,172)
Income tax expense for the period/year 103,364 187,735
Ending balance for the period/year 130,086 208,691

The provision for the six months ended 30 June 2017 has been calculated in accordance with
the Income Tax Law No. (34) of 2014.

The Group has reached a final settlement with Income and Sales Tax Department up to the
year 2015,

The Group has filed its tax return for the year 2016 and it has not been reviewed by the Income
and Sales Tax Department up to the date of the consolidated condensed interim financial
statements.

The Group did not record deferred tax assets, as it is not material and due to uncertainty
around utilization in the near future.

{7) RELATED PARTIES TRANSACTIONS

Related parties represent associated companies and major shareholders. Pricing policies and
terms of these transactions are approved by the Group's management.

30 June 31 December
Statement of financial position items : 2017 2016
JD JD
(Unaudited) (Audited)
Due from related parties
Jordan French Insurance company (Shareholder) 2,169,162 1,325,774
Med Service Company — Egypt (under inception) - 1,430
Top management receivables 5,303 5,303
2,174,465 1,332,507




JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

Due to related parties
Jordan French Insurance company (Shareholder)

Financial assets at fair value through other comprehensive
income (Jordan French Insurance company)

Cheques under collection (Jordan French Insurance
Company)

Statement of profit or loss items:

Medical institutions revenue — Jordan French Insurance
company (shareholder)

Insurance contracts revenues — Jordan French Insurance
Company (shareholder)

Key management benefits:

Key management salaries, wages and benefits

(8) LEGAL RESERVES

30 June 31 December
2017 2016
JD JD
{(Unaudited) (Audited)
2,062 14,001
16,400 14,200
1,020,585 1,370,640
30 June 30 June
2017 2016
JD JD
266,868 276,056
150,893 117,821
417,761 393,877
30 June 30 June
2017 2016
JD JD
151,842 143,069

The Company did not appropriate for legal reserves in accordance with the regulations of
Companies Law as these consolidated financial statements are condensed interim financial

statements.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017 (UNAUDITED)

{9) EARNINGS PER SHARE

Profit for the period attributable to the parent
company (JD)
Weighted average number of shares (Share)

Basic and diluted earnings per share (JD)
from the profit for the period

{(10) _ DISCONTINUED OPERATIONS

For the Three Months For the Six Month Period
Period Ended 30 June Ended 30 June
2017 2016 2017 2016
JD JD JD JD
133,743 84,651 289,053 225,862
2,385,714 2,300,000 2,351,111 2,300,000
JD/Fils JD/Fils JD/Fils JD/Fils
0/056 0/037 oMz 0/098

On 1 April 2017, the Group disposed of 100% of its interest in specialized Auto Services for JD
126,000 and has agreed to waive the receivable balance form Specialized Auto Services
amounted to JD 47,424 as on the date of the disposal.

The Specialized Auto Services segment is no longer presented in the segments note.

The results of specialized Auto Services for the period ended on the date of the disposal are

presented below:

Summary of Income Statement for discontinued

operations

Vehicles maintenance revenue

Cost of sales and general and administrative expenses

Loss for the period
Gain on disposal of discontinued operations
Net profit from discontinued operations

1 April
2017
JD
{Unaudited)

47,461
(80,784)

(33,323)
65,614
32,291




JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

The major classes of assets and liabilities of specilaized Auto Services as at 1 April 2017 are as
follows:

1 April 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Total Assets 109,591 150,154
Total Liabilities (113,514) (160,038)
(3,923) (9,884)

(11) OPERATIONAL SEGMENTS

The presentation of main segments have been determined based on the fact that risks and
rewards related to the Group are significantly affected by changing in these segments products
and services. Those segments are organized and managed separately based on the nature of
provided products and services.

Each sector is measured separately based on reports used by the chief executive officer and
the primary decision maker of the Group.

For managerial purposes, the Group is organized through operational segments as follows:

- Selling in the form installments.
- Medical insurance management

The Group monitors operational segments separately for performance evaluation purposes.
The performance is evaluated based on operational profit or loss for each sector.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017 (UNAUDITED)

Revenues, profits, assets and liabilities according to operational segments are as follows:

For the Six months period ended

30 June 2017 (Unaudited) -

Revenues

Installments revenues

Management and medical services revenue

Other income

Business results:

Profit for the period from continued operations
Profit for the period from discontinued operations

For the Six months period ended

30 June 2016 (Unaudited) -

Revenues

Installments revenues

Management and medical services revenue
Other income

Business results:
Profit for the period from continued operations
Profit for the period from discontinued operations

As at 30 June 2017 (Unaudited) -
Assets and liabilities

Sector assets

Sector liabilities

As at 31 December 2016 {Audited) -
Assets and liabilities

Sector assets

Sector liabilities

Medical
Discontinued Installment insurance
operations sales management Total
JD JD JD JD
- 459 544 - 459 544
- - 557,080 557,050
- - 35,702 35,702
- 127,128 119,637 246,765
32,291 - - 32,291
- 460,689 - 460,689
- - 511,428 511,428
- - 66,749 66,749
- 158,265 118,358 276,623
(72,516) - - {75,516)
Medical
Installment insurance
sales management Total
JD JD JD
5,300,804 3,876,212 9,177,016
1,872,057 2,163,865 4,035,922
4,951,138 3,669,054 8,620,192
1,794,149 1,979,742 3,773,881
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