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Kindly accept our highly appreciation and
respect
Company's Name: Jordan Commercial Bank

General Manager's Sign:
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Deloitte.

Review Report on the Condensed Interim Financial Statements

AM/ 8511

To the Chairman and Members of the Board of Directors
Jordan Commercial Bank

(A Public Shareholding Limited Company)

Amman — The Hashemite Kingdom of Jordan

Introduction
We have reviewed the accompanying condensed interim financial position of Jordan

Commercial Bank (A Public Shareholding Limited Company) as of June 30, 2017, and the
related condensed interim statements of income, comprehensive income, changes in
owners’ equity and cash flows for the six-month then ended and a summary of significant
accounting policies and other explanatory information. Management is responsible for the
preparation and fair presentation of these condensed interim financial statements in
accordance with International Accounting Standards (34) related to interim financial
reporting. Our responsibility is to express a conclusion on these condensed interim financial
statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagement 2410 "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim financial information for Jordan Commercial Bank is not
prepared, in all material respects, in accordance with International Accounting Standard
(34) related to interim financial reporting.

Explanatory Paragraphs

The fiscal year of the Bank ends on December 31 of each year, the accompanying
condensed interim financial statements are prepared only for the purposes of
management, Central Bank of Jordan, Jordan Securities Commission and Companies

Control Department.

Other Matter Paragraph
The accompanying condensed interim financial statements are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference should

be made >

Amman - The Hashemite Kingdom of Jordan
July 30, 2017




(A PUBLIC SHAREHOLDING LIMITED COMPANY)

JORDAN COMMERCIAL BANK

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances at central banks

Balances at banks and financial institutions

Direct credit facilities - net
Financial assets at fair value through profit or loss
Financial assets at fair value through other comprehensive income

Financial assets at amortized cost

Pledged financial assets
Property and equipment - net
Intangible assets - net

Deferred tax assets
Other assets
TOTAL ASSETS

LIABILITIES:

Banks and financial institutions deposits

Customers deposits
Cash margins
Borrowed funds

Provision for income tax

Various provisions
Other liabilities

TOTAL LIABILITIES

OWNERS' EQUITY:

Bank Shareholders' Equity:
Authorized and paid-up capital

Statutory reserve

General banking risks reserve

Cyclicality reserve

Fair value reserve - net

Retained earnings
Profit for the period

TOTAL BANK SHAREHOLDER'S EQUITY

TOTAL LIABILITEIS AND OWNER'S EQUITY

General Manager

June 30, 2017
(reviewed not

December 31,

LIABILITIES AND OWNERS' EQUITY

Note audited) 2016 (Audited)
D D
4 120.058.900 109.103.135
5 53.382.320 52.611.438
6 709.927.722 634.005.814
7 1.421.170 1.928.452
8 11.110.183 8.185.950
9 259.378.568 330.870.200
10 75.029.300 -
11/A 27.453.697 28.087.262
11/B 1.819.353 1.474.632
15/E 3.436.893 3.325.672
12 105.713.203 95.707.805
1.368.731.309 1.265.300.360
126.028.967 51.804.094
13 903.539.983 957.337.624
77.170.498 69.931.443
14 88.904.725 12.787.691
15/A 2.747.739 3.792.448
16 863.123 777.307
17 22.880.941 23.054.962
1.222.135.976 1.119.485.569
18 120.000.000 112.875.000
19 13.448.365 13.448.365
6.844.462 6.229.516
1.705.716 1.705.716
20 (1.944.855) (1.852.705)
21 5.303.971 13.408.899
1.237.674 =
146.595.333 145.814.791

1.368.731.309

1.265.300.360

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART

OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD
BE READ WITH THEM AND WITH THE REVIEW REPORT.

Chairman of Board of Directors



JORDAN COMMERCIAL BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMAN - JORDAN

CONDENSED INTERIM STATEMENT OF INCOME

EWED NOT AUDITED

Interest income
Less: Interest expense
Net Interest Income
MHet commissions income
Met Interest and Commissions Income
Foreign exchange income
Gain from financial assets at fair value through profit or loss
Cash dividends from financial assets at fair value through
other comprehensive income
Other income - net

Gross Income

Employees expenses
Depreciation and amortization
Provision for impairment of direct credit facilities

Impairment provision on seized assets

Various provisions
Other expenses

Total Expenses
Income for the Period before Income Tax

Less: Income tax expense

Income for the Period

For the Three-Month Period

Ended June 30,

For the Six-Month Period

Ended June 30,

Earnings per share for the period attributable to the Banks' shareholders

basic and diluted

General Manager

Note 2017 2016 2017 2016
i) 1D D 1D

22 19.075.703 18.080.360 36.369.103 36.374.463
23 {9.420.048) (8.154.169) (17.098.787) (16.856.326)
9.655.655 9.926.191 19.270.316 19.518.137

1.073.079 1.178.651 2.116.265 2.361.027

10.728.734 11.104.842 21.386.581 21.879.164

257.826 262.543 626.901 1.152,.848

24 (1.821) 47.207 10.290 496.493
8 220.451 13.414 256.501 53.754
26 2.036.757 832.482 3.238.706 1.427.785
13.241.947 12.260.488 25.518.979 25.010.044

3.830.577 3.668.702 7.518.484 7.394.793

873.125 720,401 1.610.602 1.428.175

6 5.090.730 2.851.108 7.460.480 4.927.503
12 563.873 214.623 729.980 518.581
16 37.909 213.377 151.559 335.469
27 3.034.316 2.544.313 5.835.326 5.262.417
13.430.530 10.212.524 23.306.431 19.866.938

(188.583) 2.047.964 2.212.548 5.143.106

15/b 140.287 (457.155) (974.874) (1.378.879)
(48.296) 1.590.809 1.237.674 3.764.227

25 -/010 -/031

Chairman of Beard of Directors

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH

THEM AND WITH THE REVIEW REPORT.

-3 -
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JORDAN COMMERCIAL BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
MMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

For the Six-Month Period
Ended June 30,

Note 2017 2016
Cash Flows From Operating Activities: D 1D
Income for the period before income tax 2,212,548 5.143.106
Adjustments:
Depreciation and amortization 1.610.602 1.428.175
Provision for impairment In direct credit facilities 6 7.460.480 4.972.503
(Gain) loss from sale of property and equipment 26 (38.361) 35.654
(Gain) loss from sale of seized assets (706.750) 138,796
Provislon for properties seized by the bank - 41.009
(Gain) loss from impairment of seized assets against debt (80.743) 145.013
Provision for impairment in real estate exceeding four years 737.503 518.581
Loss (gain) from valuation of financial assets at fair value through profit or loss 24 89,713 (218.906)
Other provisions 16 151.559 335.468
Effect of exchange rate fluctuations on cash and cash equivalants (285.105) (860.387)
Profit for the period before changes in assets and liabilities 11.151.446 11.634.012
Changes in Assets and Liabilities:
(Increase) in direct credit facilities (83.382.388) (50.701.487)
Decrease in financial assets at fair value through profit or loss 417.569 1.110.992
(Increase) in other assets (9.955.408) (182.384)
Decrease in deposits for banks and financial institutions - 3.066.000
Decrease (increase) in deposits at banks and financial institutions exceeding three months 50.000.000 (5.000.000)
(Increase) in restricted from withdrawal balances = (57)
(Decrease) increase in customer’s deposits (53.797.641) 23.274.399
Increase (decrease) in cash margins 7.239.055 (3.401.011)
(Decrease) in other liabilities (174.021) (3.244.409)
Net Change In Assets and Liabilities (89.652.834) (35.077.957)
Net Cash Flows (used in) Operating Activities before Provisions and Income Taxes Paid (78.501.388) (23.443.945)
Various provisions pald 16 (65.743) (82.173)
Income tax paid 15/a (2.192.524) (7.252.581)
Net Cash Flows (used in) Operating Activities (80.759.655) (30.778.699)
Cash Flows From Investing Activities:
(Increase) decrease in financial assets at fair value through other comprehensive income (3.312.313) 4.970.859
(Increase) decrease in financial assets at amortized cost (3.545.000) 19.933.366
Change of property and equipment and intangible assets (1.283.397) (1.211.357)
Net Cash Flows (used in) from Investing Activities (8.140.710) 23.692.868
Cash Flows From Financing Activities:
Borrowed funds 76.117.034 4.236.472
Net Cash Flows from Financing Activities 76.117.034 4.236.472
Net (Decrease) In Cash and Cash Equivalents (12.783.331) (2.849.359)
Effect of exchange rate fluctuations on cash and cash equivalents 285.105 860.387
Cash and cash equivalents beginning period 114.910.479 166.638.722
Cash and Cash Equivalents Ending Period 28 102.412.253 164.649.750
Non Cash Transportation
Increase in pald up capital 18 7.125.000 7.875.000

THE ACCOMPANYING NOTES FROM (1) TO (35) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE REVIEW REPORT.




JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

—

. General

Jordan Commercial Bank was established as a Jordanian Public Shareholding Limited Company
on May 3, 1977 in accordance with the Jordanian Companies Law No. (12) for the year 1964
with a paid-up capital of JD 5 million divided into 5 million shares at par value of one Jordanian
Dinar per share. The Bank's Head Office address is Amman, Tel. +962 (6) 5203000, P.O. Box
9989, Amman The Hashemite Kingdom of Jordan.

During the year 1993, Mashrek Bank (Jordan branches) was merged into Jordan and Gulf
Bank. Consequently, Jordan and Gulf Bank replaced Mashrek Bank (Jordan branches} in terms
of its rights and obligations.

At the beginning of the year 2004, the Bank was restructured after taking the necessary
measures specified by the concerned governmental parties and on June 28, 2004, procedures
relating to changing the Bank's name from Jordan and Gulf Bank to Jordan Commercial Bank
were completed,

The Bank’s capital was increased gradually; the last increase was during the year 2017
whereby the capital become 120 miilion 3D/Share paid in full on June 7, 2017,

Jordan Commercial Bank is a Public Shareholding Limited Company listed on the Amman Stock
Exchange.

The Bank is engaged in banking and related financial operations through its branches (29)
inside Jordan, and (4) branches in Palestine.

The financial statements have been approved by the Bank’'s Board of Directors, dated on July
30, 2017, and it is subject to Central Bank of Jordan approval.

Basis of Preparation of Condensed Interim Financial Statements

The accompanying condensed interim financial statements of the Bank was prepared as of
June 30, 2017 in accordance with International Financial Reporting Standard Number (34)
(Condensed interim Financial Statements), and Central Bank of Jordan regulations.

The condensed interim financial statements are prepared in accordance with the historical
cost principle, except for financial assets / financial liabilities which are stated at fair value
through profit or loss, financial assets at fair value through other comprehensive income and
financial derivatives which stated at fair value at the date of the condensed interim financial
statements. Moreover, hedged financial assets / liabilities are also stated at fair value.

The condensed interim financial statements are presented in Jordanian Dinar, which is The
Bank’s functional currency.

The accompanying condensed interim financial statements do not include all the information
and disclosures to the financial statements which were presented for the year ended
December 31, 2016 and should be read with the Bank’'s annual report as of December 31,
2016. Moreover, the results of the Bank's operations for the six-month period ended on June
30, 2017 do not necessarily represent indications of the expected results for the year ending
December 31, 2017.



The accounting policies adopted in the condensed interim financial statement are consistent
with those applied in the year ended December 31, 2016 except for the following:

Accounting Estimates

Preparation of the condensed interim financial statements and the application of the
accounting policies require the Bank’s management to perform assessments and assumptions
that affect the amounts of assets, liabilities and to disclose contingent liabilities. Moreover,
these assessments and assumptions affect revenues, expenses, provisions, and changes in
the fair value and requires the Bank’s management to issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover, the said
assessments are necessarily based on assumptions and factors with varying degrees of
consideration and uncertainty. In addition, actual results may differ from assessments due
to the changes resulting from the conditions and circumstances of those assessments in the

future.

We believe that the estimates presented in the condensed interim financial statements are
reasonable and that the estimates adopted in the preparation of condensed interim financial
statements are reasonable and the details are as follows:

A provision is set for lawsuits raised against the Bank. This provision is based to an
adequate legal study prepared by the Bank's legal advisor. Moreover, the study highlights
potential risks that the Bank may encounter in the future. Such legal assessments are
reviewed periodically.

A provision for non-performing loans is taken on the basis and estimates approved by the
Bank’s management to estimate the provision needed to be booked in accordance with
Regulations of Central Bank of Jordan.

Impairment loss is for assets seized by the Bank taken based on a reliable and recent
evaluation of such properties conducted by approved evaluators. The impairment loss is
reviewed periodically.

Management periodically reassesses the economic useful lives of tangible and intangible
assets for the purpose of calculating annual depreciation and amortization based on the
general condition of these assets and the assessment of their useful economic lives expected
in the future. Impairment loss is taken to the condensed interim statement of income.

Management frequently reviews the financial assets at cost to estimate any decline in their
value. Impairment loss is taken to the condensed interim statement of income.

Provision for income tax: The financial year is charged with its portion from the income tax
expense according to the prevailing laws and regulations and International Financial Reporting
Standards. Moreover, the necessary income tax provision is calculated and recorded.

Fair value hierarchy: The Bank is required to determine and disclose the level in the fair value
hierarchy into which the fair value measurements are categorized in their entirety, segregating
fair value measurements in accordance with the levels defined in International Financial
Reporting Standards. Differentiating between Level (2) and Level (3) fair value
measurements, i.e., assessing whether inputs are observable and whether the unobservable
inputs are significant, may require judgment and careful analysis of the inputs used to
measure fair value, including consideration of factors specific to the asset or liability. When
evaluating the fair value of the financial asset or liability, the Bank uses information from the
market if available and in absence of the first level inputs, the Bank deals with the independent
and qualified parties to prepare evaluation studies. Appropriate methods of assessment and

inputs used to prepare the evaluation are reviewed by management.
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Cash and Balances at Central Banks

Statutory cash reserve amounted to JD 45,790,124 as of June 30, 2017 (JD 48,967,567 as of
December 31, 2016).

Except for the statutory cash reserve and cash deposit for the Palestinian Monetary Authority
amounted to JD 8,224,400. There is no statutory cash reserve as of June 30, 2017 and

December 31, 2016.

There are no Certificates of deposits as of June 30, 2017 and December 31, 2016.

Balances at Banks and Financjal Institutions

Non-interest bearing balances at banks and financial institutions amounted to
1D 20,871,415 as of June 30, 2017 (JD 18,541,643 as of December 31, 2016).

There are no Restricted balances at banks and financial institutions as of June 30, 2017 and
December 31, 2016.

Direct Credit Facilities - Net

This item consists of the following:

June 30, December 31,
2017 2016
D JD
Individuals (retail):
Overdraft accounts 1,057,169 527,631
Loans and promissory notes * 169,996,858 155,220,754
Credit cards 3,080,905 3,046,084
Real estate loans 94,043,897 66,399,490
Companies:
Large:
Overdraft accounts 70,015,981 57,404,264
Loans and promissory notes * 250,451,393 234,959,577
Syndicated loans 2,424,000 3,707,000
Small and Medium
Overdraft accounts 31,130,571 23,887,677
Loans and promissory notes * 72,938,215 65,942,173
Government and public sector 57,368,434 57,125,701
Total 752,507,423 668,220,351
Less: Provision for impairment in direct credit facilities (29,553,788) (22,114,945)
Interest in suspense (13,025,913) (12,099,592}
709,927,722 634,005,814

Direct Credit Facilities — Net

Net after deducting interest and commission received in advance of JD 3,939,164 as of June
30, 2017 (JD 2,059,349 as of December 31, 2016).

Non-performing credit facilities amounted to JD 60,744,571 representing 8/1 % of the total
direct credit facilities balance as of June 30, 2017 (JD 52,469,614 representing 7/8 % of the
total direct credit facilities as of December 31, 2016).

Non-performing credit facilities after deducting suspended interest amounted to 1D
48,121,140 representing 6/5 / of direct credit facilities after deducting the suspended interest
and commission as of June 30, 2017 (JD 40,869,177 representing 6/2% of direct credit
facilities after deducting suspended interest and commission as of December 31, 2016).
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- Direct credit facilities include a credit facilities granted to the Palestinian National Authority
amounted to JD 15,553,922 as of June 30, 2017 (JD 15,168,585 as of December 31, 2016).
In addition, it includes direct credit facilities guaranteed by the Government of Jordan in an
amount of JD 15,000,000 as of June 30, 2017 and December 31, 2016).

Provision for Impairment_in Direct Credit Facilities:

The following is the movement on the provision for impairment in direct credit facilities during the

period / year:

Companies
Government
Real and Public
For the Period Ended on June 30, 2017 Individuat Estate Large SMEs Sector Total
[y ]3] iD D D D
Balance - beginning of the period 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Provision for the period taken
from revenues 2,087,092 30,640 4,628,893 713,855 - 7,460,480
Used from provision during the period
{written-off) * (3,471} - - (18,166) - (21,637}
Balance - End of the Period 6,590,049 704,846 18,678,378 3,580,515 - 29,553,788
Attributable to:
Provision for non-performing
credit facilities 6,063,056 658,138 18,158,008 3,520,640 - 28,399,842
Provision for watch list credit facilities 526,993 46,708 520,370 59,875 . 1,153,946
Balance ~ End of the Period 6,590,049 704,846 18,678,378 3,580,515 - 29,553,788
Companies
Government
For the Year Ended on Real and Public
December 31, 2016 Individual Estate Large SMEs Sector Total
D D i[3] D D o
Balance — beginning of the year 5,985,803 775,169 17,702,917 3,284,737 - 27,748,626
Provision for the year taken
from revenues {surplus) 4,129,263 (39,117) 1,257,477 850,784 - 6,198,407
Used from provision during the period
{written-off) * (5,857) - - (1,062) - (6,919)
Provision transferred to regular
accounts outside the statement of
financial position ** (5,602,781} (61,846) (4,910,909) (1,249,633) (11,825,169)
Balance - End of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Attributable to:
Provision for non-performing
credit facilities 4,174,079 637,710 13,498,021 2,836,450 - 21,146,260
Provision for watch list credit facilities 332,349 6,496 551,464 48,376 - 968,685
Balance - End of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945

*  During the first half of the year 2017 an amount of 1D 21,637 of direct credit facilities was written
off based on the decision of the Board of Directors (JD 6,919 for the year ended December 31,

2016).
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** At the end of year 2016, non-performing credit facilities amounting to JD 15,243,639 were
transferred outside the statement of financial position according to the decision of the Board

of Directors on that regards.

- The provision against debts calculated on the basis of the individual customer was disclosed

above.

- Provisions no longer needed due to settlements or repayments of debts transferred against
other debts amounted to JD 5,110,262 as of June 30, 2017 (1D 2,154,089 as of December

31, 2016).

Interest and Commission in Suspense:

The following is the movement on the interest in suspense:

Companies
Large Government
. Real cOrporate and Public
For the Six-months Ended on June 30, 2017 Individuals Estate Customers SMEs Sector Total
D D (3] D 10 D

Balance - beginning of the period 454,805 615,161 9,434,257 1,595,372 - 12,099,595
Add: Suspended interest during the period 347,023 174,750 1,470,111 342,766 - 2,334,650
Less: Interest in suspense reversed to (50,419) (22,511) (1,184,908) (59,711) . (1,317,549)

Suspended interest which was {1,215) (4,618) (7,020) (77,930) _ {(90,783)

Balance - End of the Perlod 750,194 762,782 9,712,440 1,800,497 . 13,025,913

Companias
Large Government
Real Corporate and Public
For the Year Ended on December 31, 2016  Individuals Estate Customers SMEs Sector Total
5 Al D D D i

Balance - beginning of the year 637,345 546,519 7,856,822 1,829,600 - 10,870,286
Add: Suspended interest during the year 1,043,598 187,653 4,619,391 666,009 - 6,516,651
Less: Interest in suspense reversed to (150,142) (20,988) (1,346,392) (154,841) - (1,672,363}

Suspended interest which was (4,485) (22,545%) (146,023) {23,456) - (196,509)

(1,071,511)  (75,478)  (1,549,541)  (721,940) - (3,418,470}
Balance - End of the year 454,805 615,161 9,434,257 1,595,372 - 12,099,595

- There are direct credit facilities amounting 1D 88,861,489 together with their suspended interest
of JD 45,272,234 and their related provision amounting 1o JD 43,589,255 as of June 30, 2017
that were included in regular accounts outside of the condensed interim financial statements
according to the Board of Directors decision based on the fact that these accounts are fully
covered as of the date of the consolidated interim financial statements.



Total direct credit facilities are distributed based on geographical and economic sectors as follows:

Total
Inside the Qutside the December 31,
Kingdom Kingdom June 30, 2017 2016
D D D D
Financial 38,741,646 z 38,741,646 37,442,210
Industrial 50,789,461 17,203,708 67,993,169 62,745,321
Trade 178,610,033 14,062,807 192,672,840 171,512,942
Real estate 86,765,089 7,278,808 94,043,897 66,399,490
Services 63,700,382 6,420,156 70,120,538 61,395,591
Tourism, restaurants and public facilities 26,617,826 2,245,852 28,863,678 27,714,183
Agriculture 6,948,247 54,787 7,003,034 7,424,645
Shares 21,565,255 - 21,565,255 17,665,799
Individuals 159,731,522 14,403,410 174,134,932 158,794,469
Government and public sector 41,814,512 15,553,922 57,368,434 57,125,701
Total 675,283,973 77,223,450 752,507,423 668,220,351
Financial Assets at Fair Value through Profit or Loss
The details of this item are as follows:
June 30, December 31,
2017 2016
D JD
Quoted shares in active markets 1,421,170 1,928,452
1,421,170 1,928,452
Financial Assets at Fair Value through Other Comprehensive Income
The details of this item are as follows:
June 30, December 31,
2017 2016
JD D
Quoted shares in active markets 8,389,091 6,481,910
Unquoted shares in active markets* 2,721,092 1,704,040
11,110,183 8,185,950

* These shares were evaluated using the equity method based on the latest available audited

or reviewed financial statement.

- Cash dividends for the above mentioned investments amounted to JD 256,501 for the six-
month period ended June 30, 2017 (JD 53,754 for the six-month period ended June 30,

2016).

- Losses resulting from the sale of shares at fair value through other comprehensive income
amounted to JD 364,983 as of June 30, 2017 and were booked directly to returned earnings
within owners' equity (Realized losses of JD 3,332,688 for the six months’ period ended June

30, 2016).
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9. Financial Assets at Amortized Cost
The details of this item are as follows:

June 30, December 31,
2017 2016
D JD
Treasury bonds and bills - Central Bank of Jordan 242,602,346 314,091,026
Government guaranteed bonds and debentures 11,078,322 11,081,274
Companies bonds and debentures 6,133,605 6,118,792

Total
Less: Provision for impairment in financial assets

259,814,273

331,291,092

carried at amortized cost (283,600) (283,600)
Interest in suspense * (152,105) (137,292)
Net Financial Assets at Amortized Cost 259,378,568 330,870,200
Bonds and bills analysis:
June 30, December 31,
2017 2016
D D
Fixed rate 259,378,568 330,870,200
Total 259,378,568 330,870,200

*  The movement of the interest in suspense during the period / year is summarized as follows:

For the Six-Month
Period Ended

For the Year

Ended December

June 30, 2017 31, 2016
D D
Balance - beginning of the period / year 137,292 108,864
Suspended interests during the period / year 14,813 28,428
Balance - End of the Period / Year 152,105 137,292

10. Pledged Financial Assets

This item represents Jordanian Treasury Bonds amount of JD 75,029,300 against borrowed
funds from Central Bank Of Jordan dated June 5, 2017 at 3/5 % interest rate with maturity

due on July 3, 2017.

11, Property and Equipment and Intangible Assets

a - Additions of property and equipment for the six-month period ended June 30, 2017 amounted
to JD 645,785 (IJD 1,296,114 for the six-month period ended June 30 2016) mostly
representing additions to office equipment and computers. While the disposals for the six-
month period ended June 30, 2017 was JD 76,934 (JD 267,445 for the six-month period ended

June 30, 2016).
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b - Additions of intangible assets for the six-month period ended June 30, 2017 amounted to 1D
239,852 (JD 328,607 for the six-month period ended June 30 2016) mostly representing
additions to software and programs. While the disposals for the six-month period ended June
30, 2017 was JD 398,216 (JD zero for the six-month period ended June 30, 2016).

12, Other Assets
This item consists of the following:

Accrued interest and revenue
Prepaid expenses

Assets seized by the Bank against due debts - net *
Assets seized by the Bank sold on instalments - net **

Refundable deposits

Transactions under process between branches

Clearance checks - Palestine branches

Purchase of time withdrawals, policies, credits

Other
Total

June 30, December 31,
2017 2016
D D
7,320,829 6,764,764
2,581,345 834,598
84,969,406 78,873,375
1,437,512 1,478,632
675,669 2,462,811
99,477 780,184
1,836,538 2,406,649
5,090,406 551,488
1,702,021 1,555,304
105,713,203 95,707,805

- The following is the movement on the assets seized by the Bank in against debts of debts:

For the Year

Ended
For the Six-Month Period December 31,

Ended June 30, 2017 2016

Seized Other Seized
Properties Assets Total Total
D D D D
Balance - beginning of the period/year

(Net after impairment provision) 77,863,808 1,009,567 78,873,375 70,663,375
Additions for the period/year 9,089,394 - 9,089,394 12,137,449
Disposals for the period/year (2,336,604) - (2,336,604) (2,169,815)
Effect of impairment (loss) for the period/year (737,502) 80,743 (656,759) (1,757,634)
Balance - End of the Period/Year 83,879,096 1,090,310 84,969,406 78,873,375




The movement on impairment loss on assets seized by the Bank against debts during the
period / year is as follows:

For the Year

For the Six-Month Period Ended December
ended June 30, 2017 31, 2016
Other
Seized Seized
Properties Assets Total Total
D 1D D JD
Balance - beginning of the period/ year 2,202,242 - 2,202,242 1,254,678
Provision for the period/ year*** 1,128,964 - 1,128,964 1,757,634
Used from the provision for the
period/year¥** (391,461) {80,743) (472,204) (133,725)
Balance - End of the Period/Year 2,939,745  (80,743) 2,859,002 2,878,587
* According to Central Bank of Jordan instructions, properties and shares seized by the Bank

kK

against past due customer debt should be disposed of within two years from the date of
acquisition, the Central Bank of Jordan can extend this period for two more years for
exceptional cases.

This item includes 1D 91,565 against provision for seized assets by the Bank for the period
ended June 30, 2017 (JD 377,399 for the year ended December 31, 2016), according to
Central Bank of Jordan circular No. 10/1/4076 dated March 27, 2014 and circular No.
10/1/6841 dated on June 3, 2015 whereby the Bank started to calculate a provision gradually
for the seized properties against debts which were held for more the 4 year. According to
Letter No.10/1/2510 from Central Bank of Jordan dated February 14, 2017, The rates used
for calculating the Provision had been revised, resuiting in a surplus of JD 87,331 which was
subsequently reversed.

***  This item includes JD 1,128,963 against provision for assets seized by the Bank for the period

ended June 30, 2017 (JD 1,040,281 for the year ended December 31, 2016) according to
circular No. 10/1/4076 from Central Bank of Jordan dated March 27, 2014 and Circular No.
10/1/6841 dated June 3, 2015. Accordingly, The Bank started to calculate a graduate
provision against seized property resulting from debts which had been seized for more than
four years, According to letter No. 10/1/2510 from Central Bank Of Jordan dated February
14, 2017, The rated used for calculating the provision had been revised, resulting in a surpius
of JD 391,461, which was subsequently reversed.
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13. Customers’ Deposits

The details of this item are as follows:

Current and call account
Saving deposits
Time certificates of deposits

Term deposits subject to notice
Total

Current and call account
Saving deposits

Time certificates of deposits

Term deposits subject to notice

Total

June 30, 2017

Companies
Individuals Large SMEs Public Sector Total
D D JD D 1D
80,559,258 31,436,169 19,466,926 26,629,687 158,092,040
132,326,577 2,677,864 1,420,197 115,162 136,539,800
41,054,107 - 216,985 = 41,271,092
251,400,980 128,329,153 53,879,368 134,027,550 567,637,051
505,340,922 162,443,186 74,983,476 160,772,399 903,539,983
December 31, 2016
Companies
Individuals Large SMEs Public Sector Total
D D D D D
88,228,985 35,085,301 18,081,126 44,364,504 185,759,916
105,918,730 2,044,538 910,775 12,084 108,886,127
26,285,391 10,000 258,785 = 26,554,176
251,054,707 167,939,076 61,448,653 155,694,969 636,137,405
471,487,813 205,078,915 80,699,339 200,071,557 957,337,624

- Total Government of Jordan and public sectors deposits inside the Kingdom amounted to JD
139,144,444 which is equivalent to 15/4% of total deposits as of June 30, 2017 (JD
190,233,573 which is equivalent to 19/9% as of December 31, 2016).

- Non-interest bearing deposits amounted to JD 158,049,283 which is equivalent to 17/5% of
total deposits as of June 30, 2017 (JD 160,549,816 which is equivalent to 16/8% of total
deposits as of December 31, 2016).

- Restricted deposits amounted to JD 11,081,017 which is equivalent to 1/2% of total deposits
as of June 30, 2017 (JD 13,098,366 which is equivalent to 1/4% of total deposits as of

December 31, 2016).

- Dormant deposits amounted to JD 17,096,039 as of June 30, 2017 (JD 14,647,082 as of

December 31, 2016).
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Borrowed Funds

These funds have been granted under the signed agreements with the Central Bank of Jordan.
These funds will be used for the purpose of financing micro, small and medium companies,
within a program of medium financing terms and will be reimbursed through semi-annual

14.

instalments inclusive of interest,

This item includes the following:

Settlement Loan Interest
Jupe 30, 2017 Total Loan Utllized method Guarantees Price
D iD b b
Loan from World Bank through 20 years
Central Bank of Jordan including 5 Grace
2,000,000 2,000,000 period - 2/5%
10 years
Loan from Arab Monetary Funds inciuding 3 Grace
through Central Bank of Jordan period settled
through semi-
2,100,000 2,100,000 annual payments - 2/5%
2 years settled
Advances from Central Bank of through semi-
Jordan 9,804,725 9,804,725 annual payments - 2/25%
Central Bank of Jordan One payment on
75,000,000 75,000,000 July 3, 2017 Treasury bills 3.5%
Total 88,904,725
Number of Loan Interest
December 31, 2016 Total Loan Utilized Premiums Guarantees Price
iD
D 1 D
20 years
Loan from World Bank through including 5 Grace
Central Bank of Jordan 2,000,000 2,000,000 period - 2/5%
10 years
including 3 Grace
period settled
Loan from Arab Monetary Funds through semi-
through Central Bank of Jordan 2,100,000 2,100,000 annual payments - 2/5%
Advances from Central Bank of
Jordan 8,687,691 8,687,691 2 years - 2/25%
Totai 12,787,691
15, Income Tax
a.  Income Tax Provision

The movement on the provision for income tax during the period / year was as follows:

For the Six- Month

For the Year

Period Ended June  Ended December
30, 2017 31, 2016
D D

Beginning balance for the period/year 3,792,448 8,368,127
Income tax incurred on current period/year 1,147,815 2,769,752
Income tax paid-Palestine Branches (213,953) (519,538)
Income tax paid-Jordan Branches (1,978,571) (6,825,893)
Ending Balance for the Period/Year 2,747,739 3,792,448




b. Income Tax Expense
Income tax expense in the condensed interim statement of income represents the following:

For the Six-Month
Period Ended on

June 30,
2017 2016
D b
Income tax incurred on current period
profit - Palestine branches 300,000 300,000
Income tax incurred on current period
profit - Jordan branches 461,412 1,645,276
Effect on deferred tax assets (172,941) (95,298)
Effect on deferred tax liability - (471,099)
Income tax incurred on prior period profit -
Jordan branches 386,403 -
Total 974,874 1,378,879

C. Summary of Reconciliation between Declared Income and Taxable Income

The following is a summary of the reconciliation between accounting income and taxable

income:
For the Six-Month Period Ended
June 30,
2017 2016
D D
Declared income 2,212,548 5,143,106
Add: Unacceptable tax expenses 1,738,243 2,710,114
Less: Exempted tax income (1,768,873) {2,308,835)
Taxable Income 2,181,918 5,544,385
Income Tax Rate
Bank branches in Jordan 35% 35%
Bank branches in Palestine 15% 15%

d. Tax Status

Jordan Branches

The Bank's income tax returns for Jordan branches have been submitted up to the year 2014.
As for the year 2015 and 2016. The Bank submitted its tax return within the legal period.
However, no final settlement has been reached yet,

Palestine Branches

The Bank has settled income tax for Palestine branches up to the year 2011, while for the
years 2012, 2013, 2014, 2015 and 2016, the Bank has submitted income tax return and is
currently in the process of settling the tax status with the Income Tax Department in
Palestine, however final settlement has not been reached vet.

In the opinion of the Management and the Bank’s Tax advisors in Jordan and Palestine, no
liability would exceed the booked provision by the Bank and its related branches, and the
booked income tax provision is sufficient to settle the potential tax obligations as of the date
of the condensed interim financial statements.
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e - Deferred Tax Assets
a - This item includes the following:

a. Deferred Tax Assets

Provision for doubtful debts before the year
2000

Provision for impairment in seized property
Provision of seized property held for more
than four years

Impairment on seized shares against debts
Impairment loss on financial assets at
amortized cost

Provision for lawsuits against the Bank

Provision for end of service indemnity

Provislon for suspended legal fees and
expense

Valuation losses on financial assets at fair
value through profit or loss

Fair value reserve *

QOther provisions

Total

June 30, December
For the Six-Month Period Ended June 30, 2017 2017 31, 2016
Balance - Balance -
Beginning of End of the Deferred Deferred
the Period/Year  Additions Released Period/Year Tax Tax**
D Jb D D D 1D

338,221 - 87,618 250,603 87,711 118,377
516,939 - 8,946 507,993 177,798 180,929
2,062,704 1,220,528 490,548 2,792,684 977,439 721,946
1,013,101 (80,746) - 932,355 326,324 354, 585
283,600 - - 283,600 99,260 99,260
43,492 49,050 - 92,542 32,390 15,222
57,926 12,980 28,275 42,631 14,921 20,274
1,514,015 48,693 40,757 1,521,951 532,683 529,905
446,539 89,712 189,953 346,298 121,204 156,289
2,850,316 280,384 456,728 2,673,972 935,890 997,611
375,066 - - 375,066 131,273 131,274
9,501,919 1,620,601 1,302,825 9,819,695 3,436,893 3,325,672

- Deferred tax benefits mentioned above represent deferred tax benefits for Jordan branches
only since there are no deferred tax benefits to the Bank's branches in Palestine.

* Deferred tax assets resulting from valuation loss of financial assets at fair value through
comprehensive income appear within valuation reserve of financial assets at fair value in the

owners’ equity statement.

b. The movement on deferred tax assets during the period was as follows:

Balance beginning of the period/year

Added during the period/year
Disposed during the period/year

Balance - End of the Period/Year

- Deferred tax assets for Jordan branches have been calculated using

For the Six-
Month Period

Ended June 30,

2017

Assets

D

3,325,672
567,210
(455,989)

3,436,893

2015 according to the Income Tax Law No. (34) for the year 2014.
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16.

Various Provisiohs

The movement for this item is as follows:

Balance - Balance —
For the Six-Month Period beginning of Expense for Paid During  End of the
Ended June 30, 2017 the period  the period the period Period
1D D D D
Provision for lawsuits against the Bank 48,788 49,050 } 97,838
Provision for end-of-service indemnity 728,519 102,509 (65,743) 765,285
Total 777,307 151,559  (65,743) 863,123
Balance - Balance —
For the Year Ended beginning of Expense for Paid During End of the
December 31, 2016 the Year the Year the Year Year
D D D D
Provision for lawsuit against the Bank 29,267 78,842 (59,321) 48,788
Provision for end-of-service indemnity 576,084 234,039 (81,604) 728,519
Total 605,351 312,881  (140,925) 777,307
i7. Other Liabijlities
This details of this item are as follows:
June 30, December 31,
2017 2016
D JD
Accepted checks 6,766,004 6,583,153
Accrued interest 4,578,683 5,160,954
Refundable and various deposits 2,937,141 3,386,757
Safe deposits boxes 92,488 89,878
Shareholders deposits 14,773 14,773
Income tax and social security withholding 276,729 298,145
Accrued expenses 1,993,918 2,018,391
Board of Directors’ remuneration - 55,000
Received amounts on the sale of land and real estate 6,063,269 5,123,526
Incoming remittance (1,042} 265,313
Others 158,978 59,072
Total 22,880,941 23,054,962
18. Authorized and Paid-up Capital

The General Assembly of the Bank approved in their extraordinary meeting held on April 30,
2017 to increase the capital by JD/share 7,125,000 so that the Bank's authorized and paid
up capital would become JD/share 120,000,000 through capitalizing part of the retained
earnings and distributing it to the shareholders for free. The procedures of increasing the paid
up capital have been completed on June 7, 2017. The authorized and paid up capital became
1D/share 120,000,000 as of June 30, 2017,

The General Assembly of the Bank approved in their extraordinary meeting held on April 10,
2016 to increase the capital by JD/share 7,875,000 so that the Bank's authorized and paid
up capital would become JID/share 112,875,000 through capitalizing part of the retained
earnings and distributing it to the shareholders for free. The procedures of increasing the paid
up capital have been completed on May 22, 2017. The authorized and paid up capital was
JD/share 112,875,000 as of December 31, 2016.
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19. Statutory Reserve
According to Jordanian Companies Law, the Bank did not book any legal reserves for this period
as this is an interim statements and these allocations should be done at the year end.

20. Fair Value Reserve - Net
The movement on the fair value reserve for the period / year are as follows:

For the Six- For the Year
Month Period Ended
Ended June 30, December 31,
2017 2016
D D
Balance - beginning of the period/year (1,852,705) (3,524,034)
Unrealized (losses) - net (548,878) (1,653,310)
Released fror.n selling / write off of financial o 456,728 3,324,639
assets at fair value through other comprehensive income
Balance — End of the Period/Year (1,944,855} (1,852,705)

. The fair value reserve includes JD 312,575 as of June 30, 2017 (JD 404,032 as of December
31, 2016) as an impact related to the implementation of the International Financial Reporting

Standard No. (9).

21. Retained Earnings
The movement on this item during the period/year follows:

For the Six- For the year
Month Ended, Ended
June 30, December 31,
2017 2016
D D
Balance - beginning of the period/year 13,408,899 16,701,825
(Transferred) to increase capital (7,125,000) (7,875,000)
Profit for the year - 9,325,406
(Transferred) to reserves (614,946) (1,579,956)
Losses from selling financial assets through other
comprehensive income (364,982) (3,163,376)
Batance — End of the Period/Year 5,303,971 13,408,899

Retalned earnings include an amount of JD 3,436,893 as of June 30, 2017 restricted against
deferred tax assets according to the Central Bank of Jordan instructions.

Use of earnings in an amount equal to negative cumulative change in fair value of financial
assets amounted to JD 1,944,855 as of June 30, 2017 is restricted (including JD 312,575
against implementing International Financial Reporting Standard No. (9)), according to Jordan
Securities Commission and Central Bank of Jordan.

Use of General Bank Risk Reserve is restricted and requires a pre-approval of the Central

Bank of Jordan.
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22. Interest Income
The details of this item are as follows:

Direct credit facilities:
Individuals (retail)
Overdraft accounts
Loans and promissory notes
Credit cards
Real - estate loans
Companies
Large
Overdraft accounts
Loans and promissory notes
Syndicated loans
Small and medium
Overdraft accounts
Loans and promissory notes
Government and public sector
Balances at central banks
Balances and deposits at banks and financial institutions
Financial assets at amortized cost

Total

23. Interest Expense
The details of this item are as follows:

Deposits at banks and financial institutions
Customers deposits:
Current and call accounts
Saving accounts
Time and notice deposits
Deposits certificates
Cash margins
Deposits guarantee fees
Borrowed funds

Total

z 99 :

For the Six-Month Period
Ended June 30,

2017 2016
D D
182,771 129,927
6,640,130 5,600,752
295,256 353,980
3,481,409 3,253,722
2,566,803 2,723,934
8,420,230 8,218,995
4,648 «
1,025,506 846,097
2,740,100 1,969,988
1,488,798 1,489,174
208,986 550,433
187,138 299,575
9,127,328 10,937,886
36,369,103 36,374,463

For the Six-Month Period
Ended June 30,

2017 2016
D 1D
1,525,839 909,399
714,211 370,668
868,671 513,903
10,908,784 13,145,803
658,599 -
863,737 837,562
967,141 1,027,575
591,805 51,416
17,098,787 16,856,326




24, Gains from Financial Assets at Fair Value through Profit or Loss

25,

The details of this item are as follows:

For the Six-Month Period Unrealized
Ended June 30, 2017 Realized Gains (Losses) Dividends Total
JD JD D D
Companies’ quoted
shares in active markets 92,070 (89,713) 7,933 10,290
For the Six-Month Period Unrealized
Ended June 30, 2016 Realized Gains Gains Dividends Total
JD D D D

Companies’ quoted
Shares in active market 227,834 218,906 49,753 496,493

Earnings Per Share for the Period Attributable to Bank's Shareholders

The details of this item are as follows:

For the Six-Month Period
Ended June 30,

2017 2016
D D
Profit for the period 1,237,674 3,764,227
Share Share
Weighted average number of shares 120,000,000 120,000,000
JD/Share JD/Share
Earnings per share for the period -/010 -/031

The weighted average for the number of shares was calculated based on basic and diluted
profit which attributable to the Company's shareholders based on number of authorized shares
for both periods ended as of June 30, 2017 and 2016. The recalculation was conducted based
on the period ended on June 30, 2016 based on average capital increase after distributing
free shares / capitalization according to requirements of International Accounting Standards
No. (33).
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26, Other Income - Net

The details of this item are as follows:

Income from credit cards - net

Safe box rent

Transfers income

Cheques income

Telecommunication income

Recovery of debts previously written-off *
Income from selling seized properties
Gain {loss) from sale of property and equipment
Gain from seized properties

Income from account services

Insurance income

Others

Total

For the Six-Month Period

Ended June 30,

2017 2016
JD D

46.087 13.970
14.402 17.535
182.690 180.052
335.833 185.358
35.897 43.718
1.320.224 518.784
706.750 -
38.361 (35.654)
17.706 15,735
315.602 255,882
13.893 44,883
211.261 187.522
3.238.706 1.427.785

* This item represents amounts recovered from written - off debts and suspended interest taken

during the previous years outside the statement of financial but recovered during the period

ended June 30, 2017.
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27. Other Expenses
The details of this item are as follows:

Rent
Water, electricity and telecommunication expenses
Maintenance repair and expenses
Marketing and advertisements
Subscriptions
Donations
Fees, licenses and taxes
Stationery and publications
Cleaning and security services
Collection incentives
Board of Directors' remunerations
Legal and lawyer fees
Professional and consultancy fees
Programs and computers maintenance
Insurance expenses
Impairment loss on seized properties
(Recovery)/impairment loss on seized financial assets
Hospitality
Capital increase expenses
Retained from the decline in shares acquired debt
Others
Total

28. Cash and Cash Equivalents
The details of this item are as follows:

Balances at central banks maturing within three months

Add: Balances at banks and financial institutions maturing within three months

Less: Banks and financial institutions deposits maturing within three months
Restricted balances - Note (5)

Total
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For the Six-Month Period

Ended June 30,

2017 2016
D D
508,656 432,665
617,393 639,857
561,953 550,267
1,117,466 668,977
290,354 291,111
105,096 111,881
521,472 319,867
325,515 254,985
193,430 165,499
21,189 65,011
325,930 374,627
63,971 137,703
189,453 173,785
485,374 368,506
145,615 60,567
g 41,009
(80,747) 145,013
55,006 63,614
57,238 63,241
- 138,796
330,962 195,436
5,835,326 5,262,417

For the Six-Month Period

Ended June 30,

2017 2016
D D
120,058,900 169,181,835
53,382,320 39,659,009

(71,028,967)

(44,081,883)

(109,121)

102,412,253

164,649,840




2%. Inforrpation on i Seclors
1- Infgenation on the Bank aclivitfes

Tha Bank is organized for 2dministrative purposes through four business segments according 1o reparts that are being processed by the Bank's chief execulives and decision

makers through the following main business sectors:

[ndivideal Accounts: This Includes monitoring the deposits of Individual custemers and granting them credit facilities, credit cards and other services.

Enterpeise accounts: Indludes monitoring of deposits, credit faciiiiles and banking services for institutional ¢Hents.

Treasury: This sector Includes the provislan of trading, treasury and bank management services

Cthers: This sector includes activities that do ot meet the definition of the Bank's above mentioned sectors

The folioning table represents Information on tha Bank's sectors according to activitles:

Gross Income for the pedcd
Less: Proviston for Impalrment loss In direct credit facifities
Business Sector results
Less: Expenditures not distributed over sectors
income {Loss) for the year before Income tax
Less; Income tax expense for the period
Tncome {Loss) for the Pericd

Cthe ati

Cagpital Expenditures

Depreciation and amartization

Total Assels
Totzl Liabilities

b. Information on the Geographical Allecation:

Total
Far the Period Ended June 30,
Individuals Corporations Treasury Cihers 2017 2016
D i D D 15 n
3.408.044 §5.485.948 5.450.445 1.173.542 25,518,979 25.010.044
(2.086.718) {5.373.762) - - (7.450.480) (4.927.503)
1.321.326 10.113.186 5.450.445 1.173.542 18.058.499 20.082.541
{2.084.144) (9.057.480)  (3.238.247) {1.465.080) (15.845.951) (14.939.435)
(762.818) 1.055.706 2.212.498 (292.538) 2.212.548 5,143.106
- - - (974.874} (974.874) (1.378.879)
(762.818) 1.055.706 2.212.198 (1.267.412} 1.237.674 3.764.227
. ) B 885.637 885.637 1.624.721
) ) . 1.610.602 1.610.602 1.428.175
Total
June 30,2017 December 31,2016
0 D
214.943.967 483,339.404 486948347  183.499.591 1.368.731.309 1.265,300.360
516.481.721 301.308.682  355.250.948 49.094.625 1,222.135.976 1.119.485,569

This sector represents the geographice! distrivution of the Bank's operations, The Bank performs Its operations mainty in the Kingdom represanting kical operations.

Moreover, the Bank conducts International opesstions through its branches In Palestine.

The fallowing is the Bank’s revenue, assets, and capltal expendiures according ta geographic allecation:

Gross income

Capital expenditures

Total Assels

Inside the Kingdom Qutside the Kingdom Total
For the Pered Ended June 30 For the Peried Ended June 30 For the Period Ended June 30
2017 2016 2017 2016 2017 2016
D hls] 10 o] i piv]
21.277.731 22.204.780 4.241.248 2.805.264 25.518.979 25.010.044
838.192 1.273.654 47.445 351.067 885.637 1.524.721
June 30, Degember 31 June 30, December 31 Juna 39, December 31,
2017 2016 2017 2016 2017 2016
D pLv} pLog o 0 e}
1.193.329.25% 1.108.952.704 175.402.094 156,347.656 1.368.7.31.30% 1.265.300.360
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30,

Capital Management

Description of Capital:

Capital is categorized into various categories, such as; paid-up capital, economic capital, and
regulatory capital. Moreover, regulatory capital is defined, according to the Banks Law, as the
total value of the items determined by the Central Bank for control purposes to meet the
requirements of the capital adequacy ratio required by the Central Bank of Jordan instructions.
Furthermore, regulatory capital consists of two parts: Primary Capital (Tier 1) made up of
paid-up capital, declared reserves (including statutory reserve, voluntary reserve, share
premium, and treasury share premium), and retained earnings after excluding restricted
amounts and non-controlling interests net of loss for the period (if any), costs of the
acquisition of treasury shares, deferred provisions approved by the Central Bank,
restructuring goodwill balances, as for the second part (Tier 2}, additional paid in capital, it
consists of the foreign currencies translation differences, general banking risks reserve,
instruments with debt-equity shared characteristics, support debts and 45% of the financial
assets valuation reserve, if positive, and is deducted in full, if negative.

A third part of capital (Tier 3) might be formed in case the capital adequacy ratio goes
below 12% due to factoring capital adequacy ratio into market risks.

Investments in the capitals of banks, insurance and other financial institutions are deducted.

The requirements of the regulatory parties concerning capital and the manner in which they
are met.

Instructions of the Central Bank require that paid-up capital not to be {ess than JD 100 million
and shareholders’ equity-to-assets ratio not to be less than 6%. Moreover, the Central Bank
instructions require that the ratio of regulatory capital to assets weighted by risks and market
risks (capital adequacy ratio) be not less than 12% which the Bank considers to meet.
Furthermore, the Bank increased its issued and paid-up capital during the year 2017 to
become 3D/share 120,000,000 according to the General Assembly decision taken on June 30,
2017, whereby the increasing paid-up capital procedures were completed on June 30, 2017.

The Bank complies with Article (62) of the Banks Law which requires the Bank to deduct
(10%) of its annual net profits in the Kingdom and continue to do so until the reserve equals
the Bank’s paid-up capital. This meets the requirements of the statutory reserve prescribed
by the Companies Law.

The Bank complies with Article {41) of the Banks Law which requires adherence to the limits
set by the Central Bank of Jordan relating to:

1.  The percentage of risks relating to its assets and assets weighted by risks, elements of
capital, reserves, and contra accounts.

2.  Ratio of total loans to regulatory capital the Bank is allowed to grant to one person, his
allies, or to related stakeholders.

3. Ratio of total loans granted to the major ten customers of the Bank to total loans
extended by the Bank.

The Method of Achieving Capital Management Goals.

The Bank considers the compatibility of the size of its capital with the size, nature, and
complexity of the risk the Bank is exposed to in a manner that does not contradict the
prevailing regulations and instructions. This is reftected in its strategic plans and annual
budgets. In order to further hedge and bind the surrounding cycles with the economic
circumstances the board of directors have decides through bank strategy that the acuity for
capital rate is 12% after taking into consideration the capital increase in 2017 and 2016.

- 27 -



When entering into investments, the impact on capital adequacy ratio is considered.
Moreover, capital and its adequacy are monitored periodically as capital adequacy ratio is
monitored at the Group level and the individual Bank every quarter. Furthermore, capital
adequacy is reviewed by internal audit, and capital ratios are monitored monthly. Such ratios
are financial leverage, shareholders’ equity to assets, shareholders' equity to customers'
deposits, internal growth of capital, provisions, and free capital. This should achieve the
appropriate financial leverage, and consequently, the targeted return on shareholders' equity
not less than 10% as prescribed by the Bank’s strategy.

No dividends are paid to shareholders out of the regulatory capital if such payment leads to
noncompliance to the minimum capital requirement. The Bank concentrates on the internal
growth of capital and can resort to public offering to meet expansionary needs and future
plans, or the requirements of the regulatory bodies according to specified studies.

The distribution of share capital on working lines and other sectors based on Assets capital
allocation and as stated in Basel and Central Bank of Jordan Regulations.

Capital Adequacy

Capital adequacy ratio is calculated according to the Central Bank of Jordan instructions based
on Basel 1I Committee resolutions, The following is the capital adequacy ratio compared with

the previous year:

June 30, December 31,
2017 2016
1D D
Primary Capital Items:
Authorized and paid-up capital 120,000,000 112,875,000
Retained earnings 5,303,971 13,408,899
Profit for the period 1,237,674 -
Other Comprehensive Income Items:
Fair value reserve - net {1,944,855) (1,852,705)
Statutory reserve 13,448,365 13,448,365
Cyclicality reserve 1,705,716 1,705,716
Total Primary Capital before regulatory

amendments 139,750,871 139,585,275
Less;:
Intangibie assets — net (1,819,353) (1,474,631)
Deferred tax assets {3,436,893) (3,325,672)
Total Regulatory Amendments (5,256,246) (4,800,303)

Net Primary Capital

Supplementary Capital Items:

124,494,615

134,784,972

General banking risk reserve 6,844,463 6,229,516
Total Regulatory Capital 141,335,088 141,014,488
Risk-Weighted Assets

Credit risk 897,540,118 816,019,579
Market risk 3,746,196 4,659,347
Operational risk 99,086,633 99,086,633
Net Risk-Weighted Assets 1,000,372,947 919,765,559
Ratio of reguiatory capital 14.13% 15.33%
Primary capital ratio 13.44% 14.65%
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33. _Continaent |jabilities and Commitments

At the date of the condensed interim financial statements the Bank had probable obligations as follows:

June 30, December 31,
2017 2016
b1y b

Letters of credit 34.609.878 32.824.094
Acceptances 8.239.890 14.669.689
Guarantees:

Payment 26.758.873 27.840.449
Performance guarantee 45.883.566 45,151,925
Other 48,154,772 47.680.764
Unutllized direct credit facilittes cellings 79.757.372 86.272.631
Total 243.404.351 254.439.552

34. lLawsuits against the Bank
The lawsuits against the Bank amounted to JD 7,759,983 as of June 30, 2017 (JD 7,204,006 as of December

31, 2016). In the opinion of the management and legal advisor, no ltability shall arise against the Bank exceeding

the provision recorded which amounted to JD 97,838 as of June 30, 2017 (1D 48,787 as of December 31, 2016).

35, Comparative Figures

Some of the comparative figures have been reclassified to correspond with June 30, 2016 figures, these

amendments have not changed the prior period results.
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