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Date: 16/10/2017 /" // .

To: Jordan Securities Commission IV ’

§

Amman Stock Exchange: e
¥

Subject: Quarterly Report as of 30/09/2017

Attached the Quarterly Report of (AL Tahdeth Real Estate Investments

Company Limited Public Contributing) asof 30/09/2017

Kindly acceptour highly appreciation and respect

Company’s Name AL Tahdeth Real Estate Investments Company Limited Public
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P.O.Box 940668

Your Professional Partners direrea k{46 rion

Ghosheh & CO., (Certified Public Accountants)
Jabal Amman , 6th Circle
16 Djibouli St,

T: +962 (6) 5561293
F: +962 (6) 5561204

E: info@ghosheh.com

CERTIFIED PUBLIC ACCOUNTANT'S REPORT INTERIM

To the shareholders
Al-Tahdith For Real Estate Investments Company

Report on Auditing the Interim Financial Statements

Introduction

We have reviewed the accompanying Interim Statement of Financial Position for Al-Tahdith
For Real Estate Investments Company (P.L.C.) as of September 30, 2017, and the related
statements of Interim Comprehensive income, Owners’ equity and cash flows for the period
then ended. The management is responsible for preparing and presenting company's financial
statements in accordance with International Accounting Standard No, 34 (Interim Financial
Reporting) which is an integral part of International Financial Reporting Standards. Our
responsibility is limited to issue a conclusion on these interim financial statements based on
our review,

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor”. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. Our
review is primarily limited to inquiries of the company's accounting and financial
departiments personnel as well as applying analytical procedures to financial data .The range
of our review is narrower than the broad range of audit procedures applied according to
International Auditing Standards, Accordingly, Getting assurances and confirmations about
other important aspects checked through an audit procedure was not achievable, Hence, We
don't express an opinion regarding in this regard.

Conclusion

Based on our review, except what was mentioned in basis of qualification above, nothing has
come to our attention that causes us to be believe that the accompanying interim financial
statements do not give a true and fair view in accordance with International Accounting
Standard No. 34,

‘Ghosheh & Co. (CPA's)
x A membe: of
@ N EXE a Amman-Jordan
nse No.(703) International October 9, 2017
l{ww- ol. "k g d_L‘xig-f‘
|

® Nexia

International www.nexia.com



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM FINANCIAL STATEMENTS AND REVIEW REPORT (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017 AND DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINARS)

Note 2017 2016
ASSETS
Non-current assets
Property and equipments 1,993,529 2,040,598
T.V show production 21,000 21,000
Investments in lands 491,835 491,835
Long term — Notes receivable 5 117,500 136,050
Total non-current assets 2,623,864 2,689,483
Current assets
other receivables 4 2,757 4,042
Inventory 26,763 17,553
Accounts receivable 37,819 26,867
Short term - checks under collection 5 82,600 86,000
Cash and cash equivalents 37,988 10,955
Total current assets 187,927 145,417
TOTAL ASSETS 2,811,791 2,834,900
LIABILITIES AND OWNERS' EQUITY
Owners’ equity
Share capital ] 2,300,000 2,300,000
Statutory reserve 127,614 127,614
Voluntary reserve 6,302 6,302
(Accumulated losses)/Retained earnings 5,600 21,986
Total owners’ equity 2,439,522 2,455,902
Non-Current liabilities
Non-Current portion of the long term loan 13,998 60,079
Total non-current liabilities 13,998 60,079
Current liabilities
Accrued expenses and other liabilities 70,845 118,704
Deferred checks 39,764 22,698
Accounts payble 51,747 27,241
Bank overdrafts 95,915 50,276
Current portion of the long term loan 100,000 100,000
Total current liabilities 358,271 318,919
TOTAL LIABILITIES AND OWNERS' EQUITY 2,811,791 2,834,900

The accompanying notes are an integral part of these financial statements interim
2



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM INCOME STATMEANT (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Revenues from Dewan Zaman Restaurant
Cost of Restaurant Revenues

Total loss

General and Administrative expenses
Financial Charges

Net loss Operating

Other Expenses and Revenues

Loss period

Other Comprehensive Income:
TOTAL OTHER COMPREHENSIVE NCOME

loss per Share:
loss per Share JD/Share
Weighted Average of Outstanding Shares

July [,2017 to

30 September 2017 September 30,2017
2017 2016 2017 2016
274,502 378,423 570,699 712,475
(218,762)  (288,977) (558,580) (651,171)
55,740 89,446 12,119 61,304
(2,699) (1,435) (8,580) (6,260)
(7,104) (6,908) (21,438) (20,798)
45,937 81,103 (17,899) 34,246
2,221 1,252 1,519 4,694
48,158 82,355 (16,380) 38,940
- (7,788) - (7,788)
48,158 74,567 (16,380) 31,152
0,02 0,03 (0,007) 01
2,300,0000 2,300,000 2,300,000 2,300,000

The accompanying notes are an integral part of these financial statements interim

3



+

WILIDJUI SJUSUISIE)S [elouRUL} 95 Jo 1ed [eiSajul ue are sajou JulAuedwoosoe oy,

VLETIV'T Tsllg - T0€9 026+l 000°00€T 910T ‘0¢ Iequandag je souefeq

cslle TSIl = % = - pousad 10§ swoosur saIsuayaiduwio))
(000°8€1) (1L€°L2) (620°TY) (009°89) - - uonnqLISIp PUSpIAIQ
TTT695°C 1LEUT 620°Ty 206 7L 026'%Cl 000°00€°C 910T ‘1 Atenue( je souefeq
TTS'6EL'T 909°s & 20€°9 PI9°LTI 000°00€°Z L10T ‘0€ Joquerdag je aoue[eg
(08£°91) (08£°91) - - = = poriad 1oy swoour aAtsusyaIdwo)
T06°SSHT 986°1¢C # 70€°9 vI9°LT1 000°00€°T L10T ‘1 Arenue( je soue[eq

[e10, SISSO[ PAIB[NWNIDY  2AIDSAI [BI99dS  9AI9S2I ATRIUN[OA 9AI12S2I AIojnje)s resdes areyg

(VNI NVINVAIOf NI AaSSTIIXA)
LI0T ‘0 VAAINALJAS AIANT dOTIdd THL J04d

(Q3L1IANVYNN) ALINOA .SYANAMO A0 INTNALVLS WIRIHLNI

(ANdVINOD ONIATOHAIVHS OI79Nd)
ANVJAOD SININLSHANI HLVLSH TVHY 404 HLIAHV.L-TV



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Loss for the period

Adjustments on loss for the period:
Depreciation

Financial charges

Changes in operating assets and liabilities :
Accounts receivable

Inventory

other receivables

Notes receivables

Accounts payable

Deffered checks

Accrued expenses and other liabilities
Cash available in operating activities
Finance charges paid

Net cash available in operating activities

Investing Activities
Changes in property and equipments
Net cash used in investing activities

Financing Activities
Dividend distribution
Loans payment
Bank overdraft

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, January |
Cash and cash equivalents, September 30

For the nine For the nine
months ended months ended
September September
30,2017 30,2016
(16,380) 38,940
59,060 51,150
21,438 20,798
(10,952) 67,949
(9,210) 1,411
1,285 (620)
21,950 31,500
24,506 (2,168)
17,066 47,226
(47,859) 14,744
60,904 270,930
(21,438) (20,798)
39,466 250,132
(11,991) (19,725)
(11,991) (19,725)
= (138,000)
(46,081) (41,807)
45,639 18,515
(442) (161,292)
27,033 69,115
10,955 12,230
37,988 81,345

The accompanying notes are an integral part of these financial statements interim
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

Al-Tahdith for real estate investments company is a Jordanian limited public shareholding
company ("the Company"), registered on October 22, 2006 with the Controller of Companies in the
Ministry of Industry and Trade under the number (420). The Company was granted the right to
commence operations on July 2, declared and paid up capital JD 2,300,000 divided into 2,300,000
shares, the value of each share is JD one,

The company registered the trade name "Diwan Zaman Restaurants" at the Commercial Names
Registrar at the Ministry of Industry and Trade under No. 138299 on 9 January 2008.

The main objectives of the company are to invest in land and buildings and to develop, improve and
trade them and to own projects and companies in whole or in part operating in different sectors
according to the laws and regulations in Jordan..

The Company's headquarter is in Amman.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt thesestandards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1,2018
(IFRS) No.15 — Revenue from Contract with Customers January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company's financial statements.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International
Financial Reporting Standards .

The Basics ofpreparation
These financial statements , were presented in Jordanian Dinar as the majority of transactions
recorded in Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets
and financial liabilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :

Revenue recognition
Revenue from the sale of residential apartments is recognized when the sales agreement is signed
with the buyer and the sale contract is signed.

Revenue from restaurants is recognized when the service is rendered to customers and the invoice is
issued and is shown net of discount.

Expenses

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Account receivable are stated at their net realizable value after forming an allowance for
doubtful accounts based on a general review at the end of the year, bad debts are written off in
the period of recognizing them.

Accounts payable and accrued
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Inventories
Inventories are stated at cost or market whichever lower using (FIFO) inventory valuation
method.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary (melting furnace) depreciation is calculated on production capacity basis, the depreciation
percentage for the assets as follows:

Annual depreciation rate

Buildings 2%
Elictrical Divices 10%-15%
Furniture 10%-15%
Vehicles 15%
Decores 10%-15%
Tools 10%
Computers and Communications 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.

Projects Under Construction

Projects under construction consist of properties that are primarily developed for sale and are stated
at cost or net realizable value. Cost includes all direct costs attributable to the design and
construction of the property, including staff costs. Net realizable value is the estimated selling price
in the normal course of business after deducting the variable selling costs.

Series Production

The cost of production of television series is recorded at cost. In general, production costs related to
television series are considered as expenses. The costs related to the production of a specific
television series that can be identified and distinguished, and the company has the ability to control
them and provide future benefits for more than one year.

Use of estimates

The preparation of the financial statements and the application of accounting policies require
management to make estimates and judgments that affect the amounts of financial assets and
liabilities and disclose potential liabilities. These estimates and judgments also affect income,
expenses and provisions, as well as changes in fair value that appear in the statement of income. the
company management issue significant judgments and provisions to estimate the amounts of future
cash flows and times, the estimates are necessarily based on assumptions and factors with varying
degrees of judgment and uncertainty and actual results D differ from estimates due to the changes
resulting from the conditions and circumstances of those estimates in the future.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TOINTERIM FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of financial position only when there are legal rights to offset the recognized amounts, the Company
intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial,

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the comprehensive income statement on a
straight-line basis over the term of the operating lease.

4. OTHER RECEIVABLE

2017 2016

Refunduble deposit 2,417 2,417
Other receivables 340 1,625
2,757 4,042

5. NOTE RECEIVABLE

2017 2016

Note receivable 200,100 222,050
Less: current porotion 82,600 86,000
117,500 136,050

6. FINANCIAL INSTRUMENTS
The Fair Value

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash
equivalents, checks under collection, receivables, securities, and include financial liabilities;accounts
payable, credit facilities, loans, credits and other financial liabilities

Share Capital Risks Management

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and owners' equity balances the Company overall strategy
did not change from 2016.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity in
the Company which includes share capital, statutory reserve, and accumulated losses and partner's
current account as it listed in the changes in owners' equity statement.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Financial risks management
Company activities could mainly be exposed to financial risks that arising from the following:

Foreign currencies risks management
The company is not exposed to significant risks related to foreign currency price changes, so there
is no need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank
deposits, interest bearing loans and borrowings).

The sensitivity of the income statement is the effect of the assumed changes in interest rates on the
Company’s profit for one year, based on the floating rate financial assets and financial liabilities
held.

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation, the Company maintains cash at financial
institutions with suitable credit rating, the Company looks forward to reduce the credit risk by
maintaining a proper control over the customer's credit limits and collection process and take
provisions for doubtful accounts.

Liquidity risk
Are the risks of inability to pay the financial obligations that were settled by receiving cash or

another financial asset. Liquidity risk management by control on cash flows and comparing them
with maturities of assets and financial liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has prepared on the non-deducted cash flows for the financial liabilities basis according to
the early due dates that may required from the Company to pay or receive,
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