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REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors

Al-Qarya Food and Vegetable Oil Industries Company

Introduction

We have reviewed the accompanying Interim Statement of Financial Position of Al-Qarya Food and Vegetable Qil
Industries Company as of September 30, 2017, and the related statements of Interim Comprehensive income,
Owners’ cquity and cash flows for the period then ended, The management is responsible of preparing and presenting
company's financial statements in accordance with International Accounting Standard No. 34 (Interim Financial
Reporting) which is an integral part of International Financial Reporting Standards. Our responsibility is limited to
issue a conclusion on these interim financial staternents based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor”. This standard requires that we plan and
perform the review to obtain reasonable assurance as to whether the financial statements are free of material
misstatement. Our review is primarily limited to inquirics of the company's accounting and financial departments
personnel as well as applying analytical procedures of financial data .The range of our review is narrower than the
broad range of audit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other significant aspects checked through an audit procedure was not achievable,
Hence, We do not cxpress an opinion regarding the matter.

Qualified Opinion Basis

I- The Company did not provide us with banks confirmations and reconciliations for the loans and facilitics and
banks balances and did not record accrued payable interests on loan and facilitics for the period form July 1 to
September 30,2017.

2- Deferred tax retrieval by the amount of JOD 422,843 is not applicable taking into consideration the current
situation of the Company and discontinue of its operation activitics.

3- The Company has incurred net loss amounted to JOD 211,579 during the period ended September 30, 2017,
working capital deficit amounted to JOD 1,911,570. These events or circumstances with other such issues indicate
that there is a going concern uncertainty that could raisc a significant doubt about the Company ability to continuc as
a going concern entity. Where accumulated losses counted 84% of the Company capital. How ever, the interim
financial statement have becn prepared on a geing concern basis, and according to the decision of the general
assembly of the Company in its extraordinary meeting held on March 22, 2016, the Company's capital was decreased
by JOD 6,500,000 and the capital incrcasc was approved from 3,000,000 to 6,000,000 JOD / share and the capital
increas procedures have not been completed .

Conclusion

Based on our review, cxcept what was above mentioned in basis of qualification above, nothing has come to our
attention that causes us to belicve that the accompanying interim financial statements do not express a true and fair
view in accorgané with Intenational Accounting Standard No. 34.

cem Qunais rGhOShEh & CO. (C A'S) Amman- Jordan
nse No. (496) A member of October 26,2017
A member of @ ex;a
@ Nexia Imtaratlc nal
International i | i L I-J www.nexia.com
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and equipment

Total non-current assets

Current assets

Prepaid expenses and other receivables
Defered tax assets

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
Shareholders’ equity

Share capital

Issuance discount

Statutory reserve

Accumulated losses

Total shareholders’ equity

Non-current liabilities

Long term loans

Total non-current liabilities

Current liabilities

Accrued expenses and other liabilities

Accounts payable

Motes payable and deferred cheques

Current porotion of long term - loans

Total current liabilities

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

The accompanying notes are an integral part of these interim financial statements

2

2017 2016
1,727,576 1,833,844
1,727,576 1,833,844

61,097 82,866
422,843 422,843
9,077 45,013
493,017 550,722
2,220,593 2,384,566
3,000,000 3,000,000
(1,571,532) (1,571,532)
404,223 404,223
(2,508,623) (2,297,044)
(675,932) (464,353)
491,938 772,647
491,938 772,647
178,419 165,353
1,244,724 1,219,971
353,328 353,328
628,116 337,620
2,404,587 2,076,272
2,220,593 2,384,566
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Sales

Cost of sales

Gross profit

Selling and marketing exepenses
General and administrative expenses
Financial charges

Other revenues and expenses

NET LOSS

Other comprehensive income :
Total comprehensive income for the

Earnings per share:
Earnings per share JOD/Share
Weighted average of outstanding

The accompanying notes are an integral part of these interim financial statements

From the period

From the beginning of the vear to

From July1 FromlJuly i to
to September  September 30, September 30, September 30,
30,2017 2016 2017 2016
- 3,268 - 43,689
(26,078) (47,713) (105,543) (227,044)
(26,078) (44,445) (105,543) (183,355)
- 290 - {1,794)
(34,23%) {20,438) (79,347) (78,384)
- (17,993) (53,353) (47.,777)
13,173 770) 26,664 11,718
(47,140) (83,356) (211,579) (299,592)
(47,140) {83,356) (211,579) (299,592)
0,0157) {0,0087) (0,0705) (0,0315)
3,000,000 9,500,000 3,000,000 9,500,000

3
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss for the period

Adjustments for net loss:

Depreciation

Financial charges

Changes in operating assets and liabilities:
Accounts receivable and checks under collection
Inventory

Prepaid expenses and other receivables
Accounts payable

Accrued expenses and other liabilities

Notes payable and deferred cheques

Cash available from operating activities

Paid financial charges

Net cash (used in) / available from operating activities

INVESTING ACTIVITIES
Change in property and equipment
Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdrafts

Loans

Net cash available from / (used in) financing activities
Net change in cash and cash equivalent

Cash and cash equivalents, Januaray 1

Cash and cash equivalents, September 31

The accompanying notes are an integral part of these interim financial statements

5

For the Nine For the Nine
months ended months ended
September 30, 2017 September 30, 2016
(211,579) (299,592)
106,268 107,452
53,353 47,777

- 286,627

- 119,056

21,769 (22,961)
24,753 21,201
13,066 (8,377)

- {24,240}

7,630 226,943
(53,353) (47,777)
(45,723) 179,166

- (58,019)

- (58,019)

- (146,532)

9,787 27,523

9,787 (119,009)
(35,936) 2,i38
45,013 23.306

9,077 25,444
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
_(EXPRESSED IN JORDANIAN DINAR)

1. ESTABLISHMENT AND ACTIVITIES

Al-Qarya Food and Vegetable Oil Industries Company (formerly Union Chemical and Vegetable Gil
[ndustries Company) is a Jordanian Public Shareholding Company ("the Company") registered on January 4,
1993 under Commercial registration number (223), and received its right to operate on September 12, 1993.

The paid Capital is JOD 9,500,000 divided into 9,500,000 shares of one JOD each,

The Company general assembly has take unanimous decision in its unordinary meeting dated March 22, 2016
to decrease the Company capital by JOD 6,500,000, through amortizing JOD 6,500,000 of the accumulated
losses in the Company capital account. Also it has been agreed on increasing the Company capital by JOD
3,000,000 through offering 3,000,000 shares priced at one JOD through private offering to the Company
shareholders each based on his shares or through joining a strategic partner by aquiring the increase shares,
decreasing and increasing the Company capital procedures have been completed on October 13, 2016 where
the authorized capital became JOD 6,000,000 and the paid capital JOD 3,000,000.

The main activity of the Company is implementing , establishing and owning a factory or factories to produce
and extract vegetable oil , in addition to manufacturing and packiging foods where during 2007 the company
operated a factory and can press which its ownership return to the Company, during 2010 the company
operated a factory to produce and can food supplies which its ownership return to the Company.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but not yet effective and the
Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1, 2018
(IFRS) No.15 - Contract Reventies January 1, 2018
(IFRS) No.16 — Leases January 1, 2019

Board of directors of the company expects that the application of these standards and interpretations will not
have a substantial impact on the Company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements have been prepared in accordance with International Accounting Standard
34, “Interim Financial Reporting”.

The interim financial statement presented in Jordanian Dinar, since that is the currency in which the
majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.
The interim statements do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 20186, in addition to

that the result for the three months ended in September 30, 2017 is not necessarily to be the expected
results for the financial year ended December 31, 2017,

6
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with those
used in the audited financial statements for the year ended December 31, 2017,

Expenses

General and administrative expenses include direct and indirect costs not specifically part of production costs
as required under generally accepted accounting principles. Allocations between general and administrative
expenses and cost of sales, are made on a consistent basis, when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits and highly liquid investments with original
maturities of three months or less.

Accounts payable and accrual
Accounts payable are stated at the obligation amounts for received services and goods, whether billed by the
suppliers or not.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company's
management to make estimates that affect the amounts of financial assets and liabilities and disclosure of
contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments to estimate the amounts
of future cash flows and its times Mentioned that the estimates are shown necessarily on the assumptions
and multiple factors have a varying degree of appreciation and uncertainty and that actual resuit may differ
from estimates As a result of changes resulting about the conditions and circumstances of these estimates in
the future,

The Decline in value of the financial assets

In date of each balance sheet , values of the financial assets have been reviewed , to determine if there
indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual low-value
, were evaluated for the decline in the value on a collective basis. The substantive evidence for decline in
portfolio of the accounts receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing )also it
includes the significant changes in the international and local economic conditions that are related with non-
collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this
is for all the financial assets except the trade accounts receivable as the listed value had been reduced by
provisions accounts . when is one of the accounts receivables are non-collected then write off the amount of
this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in profit and loss account.

As for the ownership equity tools which are available for sale , decline losses are not closed in the recognized
value in the profit and loss statement. However any increase in the fair value become after decline loss has
recognized directly in shareholder's equity statement.
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AL-QARYA FOOD AND YEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Derecognition

The company derecognize the financial assets only when the contractual rights about receipt of cash flows
from the financial assets had ended . and substantially all the risks and benefits of the ownership to another
firm . In the case of the company doesn't transfer on retain substantially risks or benefits of the ownership and
continue in control of the transefered assets, the company in this case recognize it's share retained in the
transfered assets and the related liabilities in the limits of the amounts excepted to be paid . In the other case ,
when the company retained substantially all risks and benefits of owner ship of the transfered assets , the
company will continue to recognize of the financial assets.

Property and equipments

Property and equipments are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed . Depreciation is provided over the estimated useful lives of the applicable assets using
the straight-line method ,except plant and machinary where it is depreciation in accordance with the
production capacity used to the gross capacity available to the factory in addition to the obsolescence
percentage 2 % annually.The estimated rates of depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Buildings and constructions 4%
Areas and roads 5%
Plant and machinary 10 %
Furniture and fixture 9%
Computers, communications and electrical equpiment 12-15%
Vehicles 15%
Tanks 10%
Linking electricity air and water line 10%
Tools and office equipments 10-15%
Water treatment station 10 %

The decline in value of the non-current assets

The decline in value of the non-current assets, In the date of each balance sheet the company review the listed
values for it's assets to specify if there is an indication to be decline losses of the value.if there indication to that,
the recovery value of the asset will be appreciated to determine the loss of decline in the value if it be . In case,
In ability to appreciate the recovery value of specific asset.The company estimate the recovery value for unit
producing of cash that related in the same asset .when there is ability to determine baises of distribution that is
fixed and reasonable , the joint assets distribute to units producing of cash that related in the same asset . when
there is ability to determine basic of distribution that is fixed and resonable , the joint assets distribute to specific
units producing of cash or it distribute to specific units producing of cash or it distribute to smallest group from
units producing cash that it able to determine basic of distribution fixed and resonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher .

In case , the recovery value (or the unit producing of cash) distribute lower than the listed value ,reuduce the
listed value for asset ( or unit producing of cash ) to the recovery value. Losses of the decline recognize directly
in the income statement except the asset that is re-evalution then record losses of the decline as reduction from
re-evaluation provision.



AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

The Provisions

The provision had been formed , when the company has a present obligation (legal or expected ) from past
events which its cost of repayment consider eccepted and it has ability to estimate it reliably .

The provision had been measured according the best expectations of the required alternative to meet the
obligation as of the balance sheet date after considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation , then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain
and it able to measure the amount reliably.

Income Tax

The company is subject to Income Tax Law for the year and its subsequent amendments and the regulations
issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis,
Income Tax is computed based on adjusted net income. According to International Accounting Standard
number {12), the company may have deferred taxable assets resulting from the differences between the
accounting value and tax value of the assets and liabilities related to the provisions, these assets are not shown
in the financial statements since it is immaterial.

Foreign currency transactions

Foreign currency transactions are translated into Jordanian Dinars at the rates of exchange prevailing at the
time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the balance sheet
are translated at the exchange rates prevailing at that date. Gains and losses from settlement and translation of
foreign currency transactions are included in the income statement.

4. PROPERTY AND EQUIPMENT
September 30, 2017 December 31, 2016

Cost:

Balance in the first period 5,450,471 5,392,454
Additions 2 58,017
Disposals iy - - -
Balance at end of period 5,450,471 5,450,471
Balance in the first period 3,616,627 3,473,311
Deprectiation 106,268 143,316
Disposals S -
Balance at end of period 3,722,895 3,616,627
Net book value 1,727,576 1,833,844

5. ACCUMULATED LOSSES

The accumulated losses has surpassed 75% of the Company capital, and based on article No. 266 of
Corporations law No. 22 year 1997 and its amendments that related to statutory liquidation of the Company,
the board of directors has decided through inviting the general assembly to meet in order to restructuring
through decreasing the Company capital by JOD 6,500,000 of the accumulated losses balance in the
Company capital account and increasing the Company capital by JOD 3,000,000 so the Company capital
became JOD 6,000,000 through offering 3,000,000 shares priced at one JOD through private offering to the
Company shareholders each based on his shares or through joining a strategic partner by aquiring the increase
shares, the procedures are still in progress and the going concern of the company depend on executing the
general assembly decision.
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AL-QARYA FOOD AND VEGETABLE OIL INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

6. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and ownersequity balances. The Company's strategy doesn't
change from 2016.

Structuring of Company's capital includes debts that consists of loans and the owner's equity in the
Company which includes share capital, statutory reserve, and retained earnings as it listed in the
changes in owners equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this reviewing,
the board of directors consider the cost of share capital and the risks that is related in each faction from
capital and debt factions. The Company's capital structure includes debts from the borrowing. The
Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect increase in the debt
ratio.

The management of the financial risks
‘The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks

The company maybe exposed to significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement for
this exposed.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are
no any contracts with any other parts so the Company doesn't expose to different types of the credit
risks, The significant credit exposed for any parts or group of parts that have a similar specification.The
Company classified the parts which have similar specifications as a related parties. Except the amounts
which are related in the cash money. The credit risks that are resulting from the cash money are specific
because the parts that are dealing with it are local banks have good reputations and have been
controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to the
trade accounts receivable and to the cash and cash equivalent.

Management of the interest price risks

The risks related to the interest rate mainly resulting from the money borrowings in changeable (float)
interest rates. The company expose to the interest rates risks because there is borrowed money for the
company until date of the financial statements , if the interest prices decrease in the market .

7. APPROVAL OF INTERIM FINANCIAL STATEMENTS
The interim financial statements were approved by the Board of Directors and authorized for issuance
on October 26,2017,
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