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EY Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better Jordan
working world Tel: 00962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
Www.ey.com/me
REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN MANAGEMENT AND CONSULTANCY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Management And Consultancy - Public Shareholding Company - and its subsidiaries (the
Group), comprising of the interim consolidated statement of financial position as at 30
September 2017 and the related interim consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the nine months period then ended
and explanatory notes. Management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting
Standard 34 "IAS 34". Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with Internationa!l Standard on Review Engagements
2410, “Review of Interim Financial information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan 1,/51”’- 'ﬂ
26 October 2017 w'& (i



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2017

30 September 31 December
ASSETS Notes 2017 2016
JD JD
{(Unaudited) {Audited)
Non-current assets -
Property and equipment 71,021 121,795
Long term notes receivable 2,554,163 2,472,380
Financial assets at fair value through other
comprehensive income 112,818 14,200
2,738,002 2,608,375
Current assets -
Due from related parties 7 2,253,821 1,332,507
Other current assets 134,483 124,975
Trade receivable 112,455 584,976
Short term notes receivable 2,508,400 2,278,946
Cheques under collection 7 873,348 1,371,190
Cash and bank balances 314,757 319,223
6,197,264 6,011,817
Total Assets 8,935,266 8,620,192
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 1 2,500,000 2,300,000
Statutory reserve 8 446,455 446,455
Voluntary reserve 8 872,658 872,658
Fair vaiue reserve 2,467 1,005
Retained earnings 1,466,256 1,229,148
5,287,836 4,849,266
Non-controlling interests - (2,965)
Total shareholders’ equity 5,287,836 4,846,301
Non-current liabilities -
Deferred revenue from long term installments 245 476 252,613
Current liabilities
Other current liabilities 282,635 328,217
Deferred revenue form short term installments 493,939 470,348
Medical claims 742,839 680,831
Trade payable 1,138,220 1,238,014
Current portion of long term loans 400,000 400,000
Bank overdraft 5 166,571 171,176
Due to related parties 7 2,272 14,001
Income tax provision 6 175,478 208,691
3,401,954 3,521,278
Total Liabilities 3,647,430 3,773,891
Total Equity and Liabilities 8,935,266 8,620,192

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FoR THE THREE AND NINE MONTH PERIOD ENDED 30 SEPTEMBER 2017 {(UNAUDITED)

For the three months period

For the nine months period

ended 30 September ended 30 September
Notes 2017 2016 2017 2016

Continued operations JD JO JD JD
Revenues -
Management and medical services revenues 245677 215,332 802,727 726,760
installments revenues 231,378 202,668 690,922 663,357
Others 7,011 20,142 42,713 86,891
Total revenues 484,066 438,142 1,536,362 1,477,008
General and administrative expenses (271,973) (271,803) (907,392} (860,755)
Interest expense {16,759) {16,318) (44,864) (48,558)
Provision for impainment of notes receivable (17,597) {11,599) (56,240) (53,356)
Total expenses (306,329) {299,720)  (1,008,496) (962,657)
Profit before income tax from continuing operations 177,737 138,422 527,866 514,341
Income tax 6 (45,392) (36,052) (148,756) {135,348)
Profit for the period from continuing operations 132,345 102,370 379,110 378,893
Discontinued operations
Profit {loss) after tax for the period from discontinued operations 10 ) {25,247) 48,001 (97,763)
Profit for the period 132,345 77,123 427,111 281,230
Attributable to:
Shareholders of the Company 132,345 84,697 437,108 310,559
Non - controlling interests - (7,574) (9,997) (29,329)

132,345 77.123 427,111 281,230

JD/fFils JD/Fils JD/Fils JD/Fils
Basic and diluted earnings per share, from the
profit for the period a 0/053 0/034 on7s 0/124

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTH PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Profit for the period

Add: Other comprehensive income which will
not be reclassified to profit or loss in
subsequent periods

Change in fair value of financial assets at fair value
through other comprehensive income

Total comprehensive income for the period

Attributable to:
Shareholders of the Company
Non-controlling interests

For the three months For the nine months
period ended 30 period ended 30
September Septemnber
2017 2016 2017 2016
JD JD JD JD
132,345 77,123 427,111 281,230
(1,313) 600 1,462 3,600
131,032 77,723 428,573 284,830
131,032 85,297 438,570 314,159
- (7,674) (9,997) (29,329)
131,032 77,723 428,573 284,830

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

OPERATING ACTIVITIES

Profit before income tax for the period from continued operations

Profit (loss) before income tax for the period from
discontinued operations

Adjustments for -

Depreciation

Interest expense

Provision for impairment of notes receivable
Provision for medical errors

Gain on disposal of a subsidiary

Working capital adjustments;
Trade receivable

Notes receivable

Other current assets

Trade payable

Due from related parties

Due to related parties

Cheques under collection
Deferred revenue

Provision for medical claims
Other current liabilities
Provision for medical errors paid

Cash flows from operating activities before tax
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of financial assets at fair value through other
comprehensive income

Purchases of property and equipment

Proceeds from sale of a subsidiary

Net cash flows used in investing activities

FINANCING ACTIVITIES

Proceeds from loan

Non-controlling interests in the subsidiary's capital
interest expense paid

Net cash flows (used in) from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the nine months

ended 30 September
2017 2016
JD JD
527,866 514,341
48,001 (97,763)
575,867 416,578
16,708 36,537
44,864 48,556
56,240 53,356
5,282 -
(65,614) -
421,732 518,406
{367,477) (372,934)
(57,845) 1,004
(83,465) {211,007)
{851,314) 274,887
55 10,017
497,842 {594,628)
16,454 30,648
52,008 (10,609)
14,345 79,448
(206) -
275,476 280,259
(181,969) (169,172)
93,507 111,087
{97,156) -
(11,710) (86,902)
60,362 -
{48,504) (86,902)
- 160,000
- 30,000
{44,864) (48,556)
{44,864) 131,444
139 155,629
148,047 29,363
148,186 184,992

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NoOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(1) GENERAL

Jordan Management and Consultancy Ltd. (the “Company”) is a Jordanian Public Shareholding
Company that was registered on 26 February 2006 to the Companies General Controller at the
Ministry of Industry, Trading and Supply under no. (386). The Company obtained the permit to
commence its operations on 3 October 2006 from the Ministry of Industry, Trading and Supply.

The General Assembly resolved in several extraordinary meetings to increase the Company’s
paid in capital, the latest extraordinary meeting was held on 30 April 2017 in which it was
resolved to increase the Company's paid in capital to become JD 2,500,000 through
capitalization of 9% of retained earnings as share dividends. On 22 May 2017, Jordan
Securities Commission approved the capital increase amounted to 200,000 shares.

The Company's main activities are represented in establishing, contributing, participating,
managing and owning companies or institution of any type or purpose, in addition to
purchasing, selling, trading, importing and exporting products and materials such as machines,
equipment, tools and vehicles of all kinds and selling them in cash, instaliments or in finance
leasing. The principle activities of the Company, subsidiaries are described in note 11. The
headquarters of the Company and its subsidiaries are located in Amman.

(2) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 30 September
2017 are prepared in accordance with JAS 34 (Interim Financial Reporting).

The interim condensed consolidated financial statements are presented in Jordanian Dinars,
which represents the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention; expect for financial assets at fair value through other comprehensive income which
are presented at fair value at the date of the consolidated financial statements.

The interim condensed consolidated financial statements do not contain all the information and
disclosures that are required by the International Financial Reporting Standards (IFRSs) for
preparing the annual financial statements, and should be read in conjunction with Group's
annual report as at 31 December 2016. Furthermore, the results of operations for the nine-
month period ended 30 September 2017 do not necessarily reflect the expected resuits of
operations for the year ending 31 December 2017.

-



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

2-2) USE OF ESTIMATES

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions. In particular, considerable judgment by
management is required in the estimation of the amount and timing of future cash fiows when
determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and
actual results may differ resulting in future changes in such provisions.

(3) _ CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2016, except for the
adoption of new standards effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognized Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of these
amendments have no impact on the Group’s consolidated interim condensed financial
statements.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

4 BASIS OF CONSOLIDATION

The condensed interim consolidated financial statements as at 30 September 2017 comprise
the financial statements of the Company and its subsidiaries (the “Group”):

Activity Country Ownership
30 September 31 December
2017 2016
% %
Specialized Medical Insurance Company Insurance management  Jordan 100 100
Specialized Auto Services Company Vehicles mainienance Jordan - 70

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee).

~ Exposure, or rights, to variable returns from its involvement with the investee, and

-~ The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

~ The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of contro!.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated
statement of income from the date the Group gains control until the date the Group ceases to
control the subsidiary.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{4) __ BASIS OF CONSOLIDATION {CONTINUED)

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are
made to the financial statements of subsidiaries to bring their accounting policies into line with
the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary.

- Derecognises the carrying amount of any non-controlling interests.

- Derecognises the cumulative translation differences recorded in equity.

- Recognises the fair value of the consideration received.

- Recognises the fair value of any investment retained.

- Recognises any surplus or deficit in profit or loss.

~ Reclassifies the parent’s share of components previously recognised in OCI to profit or loss
or retained earnings, as appropriate, as would be required if the Group had directly
disposed of the related assets or liabilities.

The financial statements of the Company and subsidiaries are prepared for the same reporting
and using the same accounting policies.

As disclosed in {Note 10), on 1 April 2017, the Group disposed of 100% of its interest in
Specialized Auto Services Company.



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 {UNAUDITED)

(5) CASH AND CASH EQUIVALENTS

Cash and cash equivalents represent the following balances:

Nine months period

ended 30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
Cash at banks 314,757 235,346
Bank overdraft* (166,571) (50,354)
148,186 184,992

* The Group obtained an overdraft account from Invest Bank with a ceiling of JD 300,000 at an
interest rate of 8% and commission of 1%, the interest is paid on a monthly basis. Those
facilities were granted by commercial notes receivables, the commercial notes receivables
should cover 125% of the utilized facility and the coverage should not fall behind the utilized
balance of the facilities at any time.

(6) INCOME TAX PROVISION

The movement on income tax provision is as follows:
30 September 31 December

2017 2016
JD JD
{Unaudited) (Audited)
Beginning balance for the period/year 208,691 190,128
Income tax paid (181,969) (169,172)
Income tax expense for the period/year 148,756 187,735
Ending balance for the period/year 175,478 208,691

The provision for the nine months ended 30 September 2017 has been calculated in
accordance with the Income Tax Law No. (34) of 2014.

The Group has reached a final settlement with Income and Sales Tax Department up to the
year 2015.

The Group has filed its tax return for the year 2016 and it has not been reviewed by the Income
and Sales Tax Department up to the date of the interim condensed consolidated financial
statements.

The Group did not record deferred tax assets, as it is not material and due to uncertainty
around utilization of deferred tax in the near future.

-5-



JORDAN MANAGEMENT AND CONSULTANCY PuBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{7) RELATED PARTIES TRANSACTIONS

Related parties are shareholders, senior management of the Group, and companies of which they
are principal owners. Pricing policies and terms of these transactions are approved by the Group’s

management.

Statement of financial position items :

Due from related parties

Jordan French Insurance Company {Shareholder)
Med Service Company — Egypt (under inception)
Top management receivables

Due to related parties

Jordan French Insurance Company (Shareholder)

Financial assets at fair value through other
comprehensive income

Jordan French Insurance Company (Shareholder)

Cheques under collection

Jordan French Insurance Company (Shareholder)

Statement of profit or loss items:

Medical institutions revenue - Jordan French Insurance
Company (shareholder)

Insurance contracts revenues — Jordan French Insurance
Company {shareholder)

Key management benefits:

Key management salaries, wages and benefits

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
2,250,515 1,325,774
- 1,430
3,306 5,303
2,253,821 1,332,507
2,272 14,001
16,600 14,200
873,348 1,370,640
30 September 30 September
2017 2016
JD JD
{(Unaudited) (Unaudited)
366,945 394,813
207,909 176,370
574,854 571,183
30 September 30 September
2017 2016
JD JD
{(Unaudited) (Unaudited)
210,206 198,594




JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(8) LEGAL RESERVES

The Group did not appropriate for legal reserves in accordance with the regulations of
Companies Law as these consoclidated financial statements are condensed interim financial
statements.

(9) EARNINGS PER SHARE

For the three Months Period  For the Nine Month Period

Ended 30 September Ended 30 September
2017 2016 2017 2016
JD JD JD JD

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit for the period attributable to the equity

holders of the parent company (JD) 132,345 84,697 437,108 310,559
Weighted average number of shares (Share) 2,500,000 2,500,000 2,500,000 2,500,000
JDfFils JD/Fils JD/Fils JD/Fils

Basic and diluted earnings per share (JD)
from the profit for the pericd attributable to
the equity holders of the parent company 0/053 0/034 0/175 0/124

{(10) DISCONTINUED OPERATIONS

On 1 April 2017, the Group disposed of 100% of its interest in specialized Auto Services for JD
126,000 and has agreed to waive the receivable balance form Specialized Auto Services
amounted to JD 47,424 as on the date of the disposal.

The Specialized Auto Services segment is no longer presented in the operational segments
note.

The results of specialized Auto Services for the period ended on the date of the disposal 1 April
2017 are presented below:

1 April

2017
Summary of Income Statement for discontinued JD
operations

{Unaudited)

Vehicles maintenance revenue 47,461
Cost of sales and general and administrative expenses (80,784)
Loss for the period (33,323)
Gain on disposal of discontinued operations 65,614
Net profit from discontinued operations 48,001



JORDAN MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{10) __ DISCONTINUED OPERATIONS (CONTINUED}

The major classes of assets and liabilities of specilaized Auto Services as at 1 April 2017 are as
follows:

1 April 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Total Assets 102,591 150,154
Total Liabilities (113,514) (160,038)
(3,923) (9,884)

(11} OPERATIONAL SEGMENTS

The presentation of main segments have been determined based on the fact that risks and
rewards related to the Group are significantly affected by changing in these segments products
and services. Those segments are organized and managed separately based on the nature of
provided products and services. Each sector is measured separately based on reports used by
the chief executive officer and the primary decision makers of the Group.

For managerial purposes, the Group is organized through operational segments as follows:

- Selling in the form instaliments.
- Medical insurance management

The Group monitors operational segments separately for performance evaluation purposes.
The performance is evaluated based on operational profit or loss for each sector.
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(11) OPERATIONAL SEGMENTS (CONTINUED)

Revenues, profits, assets and liabilities according to operational segments are as follows:

Medical
Discontinued Instaliment insurance
operations sales management Total
JD JD JD JD

For the nine months period ended
30 September 2017 (Unaudited) -

Revenues
Management and medical services revenue - - 802,727 802,727
Installments revenues - 690,922 - 690,922
QOther income - - 42,713 42,713
Business results:
Profit for the period from continued operations - 234,876 144,234 379,110
Profit for the period from discontinued

operations 48,001 - - 48,001

Medical
Discontinued Installment insurance
operations sales management Total
JD JD JD JD

For the nine months period ended
30 September 2016 (Unaudited) —

Revenues
Management and medical services revenue - - 726,760 726,760
Installments revenues - 663,357 - 663,357
Other income - - 86,891 85,891
Business resuits:
Profit for the period from continued operations - 232,975 146,018 378,993
Profit for the period from discontinued
operations {97,763) - - (97,763)
Medical
Installment insurance
sales management Total
JD JD JD
As at 30 September 2017 {Unaudited) -
Assets and liabilities
Sector assets 5,242,882 3,692,384 8,935,266
Sector liabilities 1,696,500 1,950,930 3,647,430
As at 31 December 2016 (Audited) -
Assets and liabilities
Sector assets 4,951,138 3,669,054 8,620,192
Sector liabilities 1,794,149 1,979,742 3,773,891
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