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JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS !UNAUDITED!

30 SEPTEMBER 2017




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better Jordan

working world Tel: 00962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN VEGETABLE QILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan
Vegetable Oils Industries (the Company) comprising the interim condensed statements of
financial position as of 30 September 2017, and the related interim condensed statements of
profit or loss, comprehensive income, changes in equity and cash flows for the nine months
period then ended, and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial information in accordance
with IAS 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on these
condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman - Jordan
28 October 2017 M *M



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2017
30 September 31 December
Notes 2017 2016
ASSETS JD JD
(Unaudited) (Audited)
Non-current assets -
Property and equipment 4 900,268 932,912
Investment properties 490,116 495,459
Financial assets at fair value through other
comprehensive income 466,840 299,060
1,857,224 1,727,431
Current assets -
Inventories 663,488 854,368
Accounts receivable and other current assets 2,386,074 2,380,290
Due from related parties 7 750 -
Cash on hand and at banks 2,272,563 1,925,770
5,322,875 5,160,428
Total assets 7,180,099 6,887,859
EQuITY AND LIABILITIES
Equity -
Paid in capital 1 4,000,000 4,000,000
Statutory reserve 1,000,000 1,000,000
Fair value reserve 12,091 44,620
Retained earnings 333,766 614,299
Profit for the period 514,948 -
Total Equity 5,860,805 5,658,919
Liabilities
Current liabilities -
Accounts payable and other current liabilities 1,190,073 1,085,341
Due to related parties 7 25,978 2,020
Income tax provision 5 103,243 141,579
Total liabilities 1,319,294 1,228,940
Total equity and liabilities 7,180,099 6,887,859

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED

FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months ended For the nine months
30 September ended 30 September
Note 2017 2016 2017 2016
JD JD JD JD
Sales 1,477,027 1,435,069 4,268,395 4,121,065
Cost of Sales -
Finished goods- beginning balance 197,404 212,273 269,976 288,630
Cost of goods manufactured and
purchases 782.966 956,442 2,511,093 2,469,567
Finished goods- ending balance (33,301) (261,324) (33,301) (261,324)
Cost of sales 947,069 907,391 2,747,768 2,496,873
Gross Profit 529,958 527,678 1,520,627 1,624,192
Selling and distribution expenses (47,090) (44,965) (139,378) (124,083)
Administrative expenses (127,661) (132,607) {403,681) (329,757)
Provision for doubtful debts (125,000) (102,500) (375,000) (307,500)
Provision for slow moving items (9,500) {9,500) (28,500) (28,500)
Provision for lawsuits - (52,635) - {157,905)
Operating Profit 220,707 185,471 574,068 676,447
Bank commissions (208) - (696} -
Gain from sale of property and
equipment 7,236 - 7,236 2,999
Other Income 13,531 14,448 73,188 49,358
Profit for the period before tax 241,266 199,819 653,797 728,804
Income tax 5 (49,802) (47,524) {138,849) (161,752)
Profit for the period 191,464 152,395 514,948 567,062
Fils/ JD Fils/ JD Filst JD Fils/ JD
Basic and diluted earnings per
share for the period 0/05 0/04 0/13 0114

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 {UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2016
JD JD JD JD
Profit for the period 191,464 152,395 514,948 567,052
Other comprehensive income which will not be
reclassified to profit or loss in subsequent
periods:
Loss{Profit) on sale of financial assets at fair value
through other comprehensive income - 214 (633) 214
Change in fair value of financial assets at fair value
through other comprehensive income (4,500) (16,349} (32,529) 4,560
Total other comprehensive income items not to
be reclassified to profit or loss in subsequent
periods, net of tax {4,500) (16,135)  (33,062) 4,774
Total comprehensive income for the period 186,964 136,260 481,886 571,826

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS
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JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 {(UNAUDITED)

For the nine months ended 30

September
Notes 2017 2016
JD JD
OPERATING ACTIVITIES
Profit for the period before income tax 653,797 728,804
Non-cash Adjustments:-
Depreciation 65,835 74,622
Provision for doubtful debts 375,000 307,500
Provision for slow moving items 28,500 28,500
Provision for lawsuits - 157,905
Gain from sale of property and equipment (7,236) (2,999)
Interest Income {14,006) (10,234)
Working capital changes:
Inventories 162,380 {175,314)
Accounts receivable and other current assets 23,208 (24,875)
Related parties (380,784) (491,271)
Accounts payable and other current liabilities 89,972 77,669
Income tax paid 5 {177,185) (163,777)
Net cash flows from operating activities 819,481 506,530
INVESTING ACTIVITIES
Purchase of financial assets through other
comprehensive income (235,401) (194,643)
Purchase of property and equipment 4 (28,762) {44 ,461)
Proceeds from sale of financial assets through
other comprehensive income 34,559 91,229
Proceeds from sale of property and equipment 8,150 3,000
Interest received 14,006 10,234
Net cash flows used in investing activities (207,448) (134,641)
FINANCING ACTIVITIES
Dividends paid (265,240) (165,918)
Net cash flows used in financing activities (265,240) (165,918)
Net increase in cash and cash equivalents 346,793 205,971
Cash and cash equivalents, beginning of the period 1,925.770 955,988
Cash and cash equivalents, end of the period 8 2,272,563 1,161,959

THE ACCOMPANYING NOTES FROM 1 TO 11 REPRESENT AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS



JORDAN VEGETABLE QILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2017 (UNAUDITED)

{1) GENERAL

Jordan Vegetable Qils Industries (the Company) was established in 1953 and registered
as a Public Shareholding Company with an authorized and paid capital of JD 500,000
divided into 500,000 shares at par value of JD 1 each. The Company increased its paid in
capital through the years to become JD 4,000,000 in 2010 divided into 4,000,000 shares at
par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and
complimentary products.

{2) BASIS OF PREPARATION

The accompanying condensed interim financial information was prepared in accordance
with the International Accounting Standard (JAS) 34 “interim financial reporting”.

The interim condensed financial information is presented in Jordanian Dinar, which is the
Company's functional currency.

The interim condensed financial statements have been prepared on a historical cost
basis, except for financial assets at fair value through other comprehensive income that
have been measured at fair value at the financial statement date.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company’'s annual financial
statements as at 31 December 2016. In addition, the resuits for the nine months ended 30
September 2017 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2017.

{3} SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the Company's financial
statements for the year ended 31 December 2016, except for the adoption of new
standards effective as of 1 January 2017.

Amendments to JAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption
of these amendments have no impact on the Company's interim condensed financial
statements.



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2017 (UNAUDITED)

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of
these amendments have no impact on the Company’s interim condensed financial
statements.

{4) PROPERTY AND EQUIPMENT

During the nine months period ended 30 September 2017, the Company purchased
property and equipment with a cost of JD 28,762 (30 September 2016: JD 39,955).

(5) INCOME TAX

Income tax provision was calculated for the period ended 30 September 2017 and 2016 in
accordance with Income Tax Law No. (34) of 2014.

Income tax return was submitted for the years 2015 and 201 B, it is still not reviewed by
Income and Sales Tax Department until the date of these interim condensed financial

statements.

The Company reached a final settlement with the Income Tax Department up to the year
2014,

The movement on income tax provision is as follows:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance as at the beginning of the period/ year 141,579 118,086
Income tax expense for the period/ year 138,849 187,973
Income tax paid (177,185} (164,480)
Balance as at the ending of the period/ year 103,243 141,579




JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2017 (UNAUDITED)

(6)  CONTINGENT LIABILITIES

Guarantees -
As at 30 September 2017, the Company has contingent liabilities represented in letter of
guarantees with an amount of JD 144,848 (2016: JD 221,880).

Law suits against the company —
The Company is a defendant in number law suits representing legal action and claims related to its
ordinary course of business amounting to JD 26,065 as at 30 September 2017 (2016: JD 23,439).

A decision from the federal court of the Republic of Iraq to compel the Company to pay JD 631,610
for the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is
sufficient to meet the obligations that may arise. The Company has fully provided against this
lawsuit.

Lawsuits raised by the company -

As at 30 September 2017 lawsuits raised by the Company amounted to JD 2,433,355 (2016: JD
2,502,571) representing accounts receivable, and returned checks related to its ordinary course of
business.

(7) RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners,

Pricing policies and terms of these transactions are approved by the Company's management.
Related parties balances included in the interim statement of financial position are as follows:

30 September 31December

2017 2016
JD JD
(Unaudited) (Audited)
Due from related parties
Shnodi General Trading Company 750 -
750 -




JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2017 (UNAUDITED)

30 September 31December

2017 2016
JD JD
(Unaudited) (Audited)
Due to related parties
Vegetable Oils Industries Co. Ltd. — Nablus (Sister company) 25978 2,020

Balances with related parties arise from normal operations and are not subject to interest.
A summary of related party transactions as shown in the interim statement of profit or loss:

For the nine months ended 30

September
2017 2016
JD JD
(Unaudited) (Unaudited)
Sales of goods
Shnodi General Trading Company 12,136 -
Raw materials purchases
Vegetable Oiis Industries Co. Ltd. — Nablus (Sister
company) 42,400 42,400
Board of directors transportation and remuneration 15,750 12,600
Salaries and benefits (Executive Management) 139,463 111,965

(8) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the interim statement of cash flows represent the
following:

30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 1,746,115 652,446
Bank deposits* 526,448 509,513
2,272,563 1,161,959

* This represents a deposit at Cairo Amman Bank matured monthly, the interest rate on the
deposit ranged between 3.75% to 4.25% (2016: 3%) per annum.

-4-



JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2017 (UNAUDITED)

9 LEGAL RESERVES

No legal reserves was deducted in accordance with the Jordanian Companies’ Law, as these
are interim condensed financial statements.

(10)  DIVIDENDS

The General assembly approved in its ordinary meeting held on 5 April 2017 to distribute cash
dividends with a percentage of 7% from paid in capital.

The General assembly approved in its ordinary meeting held on 27 April 2016 to distribute cash
dividends with a percentage of 5% from paid in capital.

(11) FAIR VALUES OF FINANCIAL ASSETS

Financial assets comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, financial assets at fair
value through OCI, and some other current assets. Financial liabilities consist of accounts payable,
due to related parties and some other current liabilities

The Company uses the following methods and alternatives of valuating and presenting the fair
value of financial instruments:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

~ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Financial assets measured at fair value and valuation method used are as follows:

30 September 31 December

2017 2016 Hierarchy
JD JD
(Unaudited) (Audited)
Financial assets at fair value through
other comprehensive income:
Equity instruments 466,840 299,060 Level 1




	jvoi
	زيوت عربي
	زيوت انجلش

