Jordan Securities Commission
Amman Stock Exchange

Subject: Quarterly Report as of

30/9/2017

Attached the Quarterly Report of
Jordan Telecommunications
Company as of 30/9/2017.

Kindly accept our high appreciation and
respect,

Raslan Deiranieh

/. Kbg v e/
Deputy Chief Executive Officer

Chief Financial and Strategy Officer
Jordan Telecommunications Company
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Ernst & Young Jordan
P.O.Box 1140
Amman 11118

e Jardan
Building a better
working world Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 B300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN TELECOMMUNICATIONS COMPANY
(JORDAN TELECOM)- PUBLIC SHAREHOLDING COMPANY

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Telecommunications Company and its subsidiaries (the Group), comprising of the
interim consolidated statement of financial position as at 30 September 2017 and the related
interim consolidated statements of comprehensive income, changes in equity and cash flows for
the nine month period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 Interim Financial Reporting (IAS 34). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410,"Review of Interim Financial Information Performed by the independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Gt # Toumge

Amman - Jordan
26 October 2017



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2017

30 September 31 December
Notes 2017 2016
JD JD
ASSETS (Unaudited) {Audited)
Non-current assets
Property and equipment 4 218,427,517 206,821,776
Intangible assets 5 233,619,232 249,144 857
Deferred tax assets 7 5,340,872 5,340,872
457,387,621 461,307,505
Current assets
Inventories 4,359,531 4,466,836
Trade receivables and other current assets 89,951,580 75,060,361
Balances due from telecom operators 21,534,866 17,698,179
Cash and short-term deposits 1 43,260,854 65,696,230
159,106,831 162,921,606
TOTAL ASSETS 616,494,452 624,229,111
EQUITY AND LIABILITIES
Equity
Paid in capital 9 187,500,000 187,500,000
Statutory reserve 62,500,000 62,500,000
Retained eamings 20,382,363 18,213,941
TOTAL EQUITY 270,382,363 268,213,941
Liabilities
Non-current liabilities
Long term liability 8 89,392,071 86,595,425
Interest bearing loans 2,995,663 2,866,076
Employees’ end of service benefits 286,239 372,850
92,673,973 89,834,351
Current liabilities
Trade payables and other current liabilities 179,845,508 184,066,479
Balances due to telecom operators 42,549,783 51,863,631
Interest bearing loans 457,682 406,807
Due to banks 11 30,461,496 29,786,964
Employees' end of service benefits 123,647 56,938
253,438,116 266,180,819
TOTAL LIABILITIES 346,112,089 356,015,170
TOTAL EQUITY AND LIABILITIES 616,494,452 624,229,111

The attached notes from 1 to 14 form part of these interim condensed consolidated financial statements




JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2017 {UNAUDITED)

Net revenues

Cost of services

Gross margin

Administrative expenses

Selling and distribution expenses
Govemment revenue share

Business support fees and brand fees
Impairment loss

Depreciation of property and equipment
Amortization of intangible assets

Operating profit

Net foreign currency exchange differences

Finance costs

Finance cost on long term liability
Finance income
Gain on sale of property and equipment

Profit before income tax

Income tax expense
Profit for the period

Add: Other comprehensive income

Total comprehensive income for the

period

Earnings per share

Notes

14

For the three months penod For the nine months period
ended 30 September endad 30 September
2017 2016 2017 2016
JD JD JD JD
{Unaudited)
83,805,750 89,724,213 247,911,162 258,827,963
(40,298,844} {45,886,577) (117,010,770) (129,287,833)
43,506,906 43,837,636 130,900,392 129,540,130
(5,705,823) (5,728,340} {16,862,556) {18,124,557)
(10,101,970) {10,372,225) {30,750,259) (31,183,984)
(1,723,567) (1,909,411} (5,152,574) (5,471,087)
(1,844,885) (1,862,161) {5,343,104) (5,488,892)
- (3,109,746) - {11,139,913)
{10,990,087) (9,394,278) {31,952,135) (28,898,525)
(5,354,555) (5,710,246) {16,085,768) {16,288,703)
7,786,009 5,751,229 24,753,996 12,944,469
(634,443) {82,713) {1,045,008) 10,777
(419,043) (505,584) {(1,203,819) (576,080)
{932,215) - {2,796,646) -
238,919 166,980 660,821 1,018,601
3,467,869 2,465,214 5,374,252 4,016,019
9,507,096 7,795,126 25,743,596 17,413,786
{1,904,463) {1,640,161) (5,575,174) {5.410,367)
7,602,633 6,154,965 20,168,422 12,003,419
7,602,633 6,154,965 20,168,422 12,003,419
0.041 0.029 0.108 0.057

The attached notes from 1 to 14 form part of these interim condensed consolidated financial statements
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JORDAN TELECOMMUNICATIONS COMPANY {(JORDAN TELECOM)

PuBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Operating activities
Profit before income tax

Non - cash adjustments to reconcile profit
before tax to net cash flows

Finance costs

Finance cost on long term liability

Finance income

Provision for doubtful accounts

Provision for slow moving inventories
Depreciation and impairment of property and

equipment

Amortization of intangible assets
Employees’ end of service benefits

Gain on sale of property and equipment
Net foreign currency exchange difference

Working capital changes

Inventories

Trade receivables and other current assets
Balances due from telecom operators
Trade payables and other current liabilities
Balances due to telecom operators
Employees’ end of service paid

Income tax paid

Net cash flows from operating activities

Investing activities
Purchase of property and equipment

Purchase of intangible assets
Proceeds from sale of property and equipment
Finance income received

Net cash flows used in investing activities

Financing activities
Proceeds from murabha financing

Repayment of murabha financing and interest bearing

loan

Capital Reduction
Finance costs paid
Dividends paid

Net cash flows used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

Notes

10

For the nine months
ended 30 September
2017 2016
JD JD
{(Unaudited)

25,743,596 17,413,786
1,203,819 576,080
2,796,646 -

(660,821) (1,018,601)
293,058 457,369

- 139,208
31,952,135 40,038,438
16,085,768 16,288,703
169,762 75,122
(5,374,252) (4,016,019)
396,392 95,758
107,305 (720,630)
(14,573,140) (10,824,590)

(3,836,687) (650,811)

(7,193,495) (11,275,926)

(9,313,848) (9,359,624)

(189,664) 100,849
{3,715,038) (10,669,255)
33,891,536 26,649,857

(44,057,153) {37,068,184)
(560,143) (25,274,946)
5,873,529 4,587,040
49,684 29,182
{38,694,083) {567,726,908)
- 20,000,000

(215,930) (11,597,023)

(216,276) (61,779,963)
(1,203,819) {576,080)

{16,671,336) (16,041,305)
(18,307,361) (69,994,371)
(23,109,908) (101,071,422)
35,909,266 110,665,422
12,799,358 9,584,000

The attached notes from 1 to 14 form part of these interim condensed consolidated financial statements



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2017 (UNAUDITED)

1. Corporate information

Jordan Telecom was registered as a public shareholding Company on 8 October 1996, and adopted
the Orange brand in 2007.

On 10 December 2015, the General Assembly, in its extra ordinary meeting, has approved the
reduction of the authorized and paid in capital by 25%, to become 187,500,000 shares at a value of
one Jordanian Dinar each. The capital reduction has been approved by the Ministry of Industry and
Trade on 6 April 2016 and it was approved by Amman stock exchange ASE on 21 April 2016.

The interim condensed consolidated financial statements of Jordan Telecom Company (The Group)
for the nine months ended 30 September 2017 were authorized for issue in accordance with of the
Board of Directors' resolution on 26 October 2017.

The principle activities of the Company and its subsidiaries are described in Note 3.
21 Basis of preparation

The interim condensed consolidated financial statements for the nine months ended 30 September
2017 are prepared in accordance with International Accounting Standard 34, Interim Financial
Reporting.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual report as
of 31 December 2016. In addition, the results for the nine months period ended 30 September 2017
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2017.

2.2 Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2016 except for the following:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Group's consolidated interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised
Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact
on the Group's consolidated interim condensed financial statements.
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2.3 Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of Jordan
Telecom and its wholly owned subsidiaries, which are; Petra Jordanian Mobile Telecommunications
Company, Jordan Data Communications Ltd. and Dimension Company for Digital Development of
Data (E-Dimension) (E-Dimension is 51% owned by Jordan Telecom and the remaining 49% is
owned by Petra Jordanian Mobile Telecommunications Companyy).

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee).

~ Exposure, or rights, to variable returns from its involvement with the investee, and

- The ability to use ils power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of income from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Group's accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.
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2.3 Basis of Consolidation {Continued)

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. if the Group loses control over a subsidiary, it:

~ Derecognises the assets (including goodwill) and liabilities of the subsidiary.

~ Derecognises the carrying amount of any non-controlling interests.

— Derecognises the cumulative translation differences recorded in equity.

- Recognises the fair value of the consideration received.

- Recognises the fair value of any investment retained.

- Recognises any surplus or deficit in profit or loss.

- Reclassifies the parent's share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.

Investors with significant influence on the Group:

The Joint Investment Telecommunications Company, Jordanian Social Security Corporation and
Noor Financial Investment own 51%, 28.9% and 10% of the Company's issued shares, respectively.

3. Segment information

The Group's operating businesses are organized and managed separately according to the nature of
the services provided, with each segment representing a strategic business unit that offers different
services.

The Fixed-line voice segment constructs, develops and maintains fixed telecommunication network
services.

The Mobile communications segment installs, operates and manages a cellular network in Jordan.

The Data services segment provides, furnishes, installs, maintains, engineers and operates
communication facilities for the provision of data network and internet access services to its
customers and helping companies to be more efficient in the way they do their business on internet.

The Group management monitors the operating results of the operating segment separately for
making decisions about performance assessment, segment performance is calculated based on
operating profit or loss.

The following tables represent revenue and profit and certain asset and liability information regarding
the Group's business segments for the three and nine months ended 30 September 2017 and 2016.
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3 Segment information (Continued)

For the three months period ended 30 September 2017

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost on long term liability
Profit before income tax

Income tax expense

Profit and comprehensive income for the period

Assets and liabilities
Segment assets

Segment liabilities

Other segment information
Property and equipment
Intangible assets

Fixed-fine Mobile Data
voice communications  services Total
JD JD JO JD

32,377,594 39,231,633 12,196,523 83,805,750
12,486,231 1,818,648 9,797 14,314,676
44 863,825 41,050,281 12,206,320 98,120,426
2,159,617 14,811,783 10,627,130 27,598,530
{16,344,652)
(634,443)
{418,043)
238,919
(932,215)
9,507,096
(1,904,463)
7,602,633
185,863,454 372,257,793 58,373,205 616,494,452
147,407,197 188,248,523 10,456,369 346,112,089
112,114,235 98,791,956 7,521,326 218,427 517
15,002,729 214,062,778 4,653,725 233,619,232
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3. Segment information (Continued)

For the three months period ended 30 September 2016

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

impairment, interest and tax

Depreciation, amartization and
Impairment loss

Net foreign currency exchange differences
Finance costs

Finance income

Profit before income tax
Income tax expense

Profit and comprehensive income for the period

Assets and liabilities
Segment assets

Segment liahilities

Other segment information
Property and equipment

Intangible assets

Fixed-fine Mobile Data
voice communications services Total
JD JD JD JD
39,949,746 36,431,990 13,342,477 89,724,213
11,643,778 2,382,708 9,972 14,036,458
51,593,524 38,814,698 13,352,449 103,760,671
1,127,086 13,499,904 11,803,723 26,430,713
(18,214,270}
(82,713)
(505,584)
__ 166980
7,795,126
{1,640,161)
6,154,965
184,556,525 291,070,672 50,624,510 526,251,607
145,215,759 106,362,457 12,530,118 264,108,334
95,525,674 92,018,607 6,402,172 193,946,453
15,134,984 146,504,439 5,186,409 166,825,832
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3. Segment information (Continued)

For the nine months period ended 30 September 2017

Net revenues

External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost on long term liability
Profit before tax

Income fax expense

Profit and comprehensive income for the period

Assets and liabilities
Segment assels

Segment liabilities

Other segment information
Property and equipment
Intangible assets

Fixed-line Mobile Dala
voice communications services Total
JD JD JD JD

97,958,830 111,980,755 37,971,577 247,911,162
34,735,713 5,496,775 29,524 40,262,012
132,694,543 117,477,530 38,001,101 288,173,174
1,926,716 42 870,603 33,368,832 78,166,151
(48,037,903)

(1,045,008)
{1,203,819)

660,821

{2,796,646)

25,743,596

(5,575,174)

20,168,422

185,863,454 372,257,793 58,373,205 616,494,452
147,407,197 188,248,523 10,456,369 346,112,089
112,114,235 98,791,956 7,521,326 218,427,517
15,002,729 214,062,778 4,553,725 233,619,232
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3. Segment information (Continued)

For the nine months period ended 30 September 2016

Net revenues

External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

impairment, interest and tax

Depreciation, amortization and
Impairment loss

Net foreign currency exchange differences
Finance costs

Finance income

Profit before tax
Income tax expense

Profit and comprehensive income for the period

Assets and liabilities

Segment assets

Segment liabilities

Other segment information
Property and equipment

Intangible assets

Fixed-line Mobile Data
voice communications services Total
JD JO JD JD

112,757,946 105,704,210 40,365,807 258,827,963
35,718,961 6,585,074 30,312 42,334,347
148,476,907 112,289,284 40,396,119 301,162,310
8,354 37,589,098 35,690,177 73,287,629
(56,327,141)

10,777
{576,080)

1,018,601

17,413,786
(5,410,367)

12,003,419

184,556,525 291,070,572 50,624,510 526,251,607
145,215,759 106,362,457 12,530,118 264,108,334
96,625,674 92,018,607 6,402,172 193,946,453
15,134,984 146,504,439 5,186,409 166,825,832
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4. Property, plant and equipment
Acquisition and disposals

During the nine months ended 30 September 2017 the Group acquired property and equipments with
a cost of JD 44,057,153 (30 September 2016: JD 37,068,184).

Assets with a net book value of JD 499,277 were disposed by the Group during the nine months
ended 30 September 2017 (30 September 2016: JD 571,021) resulting in a net gain on disposal of
JD 5,374,252 (30 September 2016: JD 4,016,019).

During 2015, a new vendor has been introduced by the Group, through a tendering process, for the
mobile network expansion and 4G equipment.

After the completion of the installation of the new assets during 2016, The Group management has
provided a full impairment of the replaced assets based on the best available information regarding the
usability and saleability of the replaced assets as of the date of the financial statements. Therefore,
management recorded JD 32,603,472 over the years 2015 and 2016 as an impairment loss, which
represents the Net Book Value of the replaced assets.

5. Intangible assets

During June 2016, Petra Jordanian Mobile Telecommunications Company (Orange Mobile) has
acquired additional frequency license (5 + 5 MHz) in 2100 MHz band for 3G services valid for 15 years
with a cost of JD 25,150,000.

The 900 MHz spectrum license that was obtained by Petra Jordanian Mobile Telecommunications
Company (Orange Mobile) on 8 May 1999 for the 2G services and valid for 15 years. Accordingly it
expired on 8 May 2014. Therefore, Orange Mobile applied during 2013 for renewal of the license to
continue providing the same services, however the Company received a letter from the
Telecommunications Regulatory Commission (TRC) in the last week of April 2014 informing the
Company that the fees for the renewal and continued usage of the 900 MHz spectrum will be JD 156.4
million due to be settled by the 9th of May 2014. Despite the objections raised, Orange Mobile had to
renew its 900MHz spectrum license for a period of 5 years in return of JD 52,437,750.

TRC aforesaid decision was made on the assumption that Orange Mobile is licensed to utilize the
spectrum for "Technology Neutrality” as if it is a new acquisition of spectrum, which was not the case
since most of the frequency is preoccupied with the existing users of the 2G services, not to mention
that the said decision was contrary to Orange Mobile clear request of renewal for 2G services and not
"Technology Neutrality”.
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5. Intangible assets (Continued)

During October 2016, the Company, along with Orange France, has entered into a settlement
agreement with the Government of Jordan, in which the parties have agreed to renew the 900MHz
spectrum license for a further period of 10 years, starting from 9 May 2019 for an amount of JD
104,250,000, to be paid in two equal instalments of JD 52,125,000 by 8 May 2019, and the same
amount by 8 May 2024.

The Group has calculated the cash price equivalent of the deferred payments at JD 86,595,425 using
discounted cash flows method and recognized JD 86,595,425 as intangible assets, against a liability by
the same amount during 2016.

Furthermore, based on the settlement agreement, the parties have agreed to drop any legal
proceedings between them, and the Group will get for a cumulative period of six years a full exemption
from the annual spectrum fees for the 900MHz spectrum license.

6. Commitments and contingencies

Legal claims

The Group is a defendant in a number of lawsuits with a value of JD 15,004,717 (31 December 2016;
JD 20,004,717) representing legal actions and claims incident to its ordinary course of business.
Related risks have been analysed as to likelihood of occurrence. Accordingly, a provision of JD
1,684,232 has been made (2016: JD 1,684,232).

Capital commitments
The Group enters into commitments in the ordinary course of business for major capital expenditures,

primarily in connection with network expansion projects. Outstanding capital expenditure amounted to
JD 18,983,472 as of 30 September 2017 (31 December 2016: JD 26,541,892).

7. Income tax

The provision for income tax for the nine months period ended 30 September 2017 was calculated in
accordance with Jordanian Income Tax Law No. (34) of 2014.

The major components of income tax expense in the interim consolidated statement of comprehensive
income are:

For the nine months ended
30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
Current year income tax charge 5,575,174 7,065,941
Deferred income tax benefits - (1,655,574)
5,575,174 5,410,367
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7. Income tax (Continued)

Income tax assessments have been agreed with the Income Tax Department for all the years up to
31 December 2014, with exception for Jordan Telecom, no final tax clearance was issued for the
years 2011 and 2012.

The Group submitted income tax returns for the years 2015 and 2016. The Income and Sales Tax
Department did not review the Group’s records for the years 2015 and 2016 up to the date of these
financial statements,

8. Long Term Liability

During October 20186, the Group, along with Orange France, has entered into a settlement agreement
with the Government of Jordan, in which the parties have agreed drop any legal proceedings between
them and to renew the 900MHz spectrum license for a further period of 10 years, starting from 9 May
2019 for an amount of JD 104,250,000, to be paid in two equal instalments of JD 52,125,000 by 8 May
2019, and the same amount by 8 May 2024.

The Group has calculated the balance of the deferred payments at JD 86,595,425 by discounting the
liability and recognized JD 86,595,425 as intangible assets and a liability by the same amount. The
discount rate used was 4%, which represents the average borrowing rate for the Group.

The difference between this amount and the total payments will be recognised as interest expense over
the period. During the period ended 30 September 2017 an amount of JD 2,796,646 was recognized as
an interest expense.

Future payments under settliement agreement together with the present value of the payments are, as
follows:

2017 2016
Payments Payments
JD JD
Within one year - -
After one year but not more than five years 52,125,000 52,125,000
More than five years 52,125,000 52,125,000
Total minimum payments 104,250,000 104,250,000
Less: amounts representing finance charges (14,857,929) (17,654,575)
Present value of liability 89,392,071 86,595 425
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9. Paid in Capital

Jordan Telecommunications Company (Jordan Telecom) authorized and paid in capital consists of
187,500,000 shares (30 September 2016: 187,500,000 shares) with par value of one Jordanian Dinar
each.

On 10 December 2015, the General Assembly, in its extra ordinary meeting, has approved the
reduction of the authorized and paid in capital by 25%, to become 187,500,000 shares at a value of
one Jordanian Dinar each. The capital reduction has been approved by the Ministry of industry and
Trade on 6 April 2016 and it was approved by Amman Stock Exchange on 21 April 2016.

10. Murabaha financing

On 7 June 2016, Petra Jordanian Mobile Telecommunications Company {Orange Mobile) has signed a
Murabaha financing agreement with a local bank in Jordan to finance the acquisition of additional
frequency license (5 + 5 MHz) in 2100 MHz band for 3G services by JD 20 million. The profit amount of
this Murabaha financing is JD 256,630. The loan was fully paid and settled during December 2016.

This Murabaha financing was secured by Jordan Telecommunications Company.

11. Due to banks

This item represents the utilized amount of the credit facilities granted during 2016 to the Group from
three Jordanian commercial banks with a ceiling of JD 30 million. Interest rates on the credit facilities
granted are between 4.75% to 4.98%. These overdrafts are unsecured and Group's management
expect these amounts to be settled within one year.

The cash and cash equivalents at 30 September 2017, in the interim consolidated statement of cash
flows represent the balance of cash and shori-term deposits netted by the balance of the overdrafts as
of 30 September 2017.

30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
Cash and short-term deposits 43,260,854 39,684,618
Less: Due to Banks (30,461,496) (30,090,618)
12,799,358 9,594,000
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12, Related parties disclosures
Related parties are shareholders, senior management of the Group, and companies of which they are
principal owners. Pricing policies and terms of these transactions are approved by the Group's

management.

The following is a summary of balances with related parties included in the statement of financial
position:

Consolidated statement of financial position items:

Government of Jordan and Orange Group and its subsidiaries (shareholder)

30 September 31 December

2017 2016
JD JD
{Unaudited) (audited)
Amounts due from related parties 7,821,599 7,473,796
Amounts due to related parties 9,879,983 5,052,931

Transactions with related parties included in the interim consolidated statement of comprehensive
income are as follows:

Consolidated statement of comprehensive income items

For the nine months ended
30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
Orange Group and its subsidiaries (shareholder)
Business support fees and brand fees 5,343,104 5,488,892
Operating expenses 2,081,740 2,601,052
Revenues 8,172,284 10,065,024
Government of Jordan
Government revenue share 5,152,574 5,471,087
Key management personal
Executives' salaries and bonus 1,155,750 1,124,442
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13, Dividends

On 27 April 2017, the general assembly approved a cash dividend of JD 0.096 per share totalling JD
18,000,000 (2016: JD 16,000,000).

14. Earnings Per Share

For the three months ended For the nine months ended
30 September 30 Septemnber
2017 2016 2017 2016

{Unaudited) (Unaudited) {Unaudited) {Unaudiited)

Profit for the period attributable to

the equity holders of parent {JD) 7,602,633 6,154,965 20,168,422 12,003,419
Weighted average number of

shares during the year 187,500,000 211,080,586 187,500,000 211,080,586
Basic earnings per share 0.041 0.029 0.108 0.057
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