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REVIEW REPORT ON
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DARAT JORDAN HOLDINGS COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Darat Jordan Holdings Company (Public Shareholding Company) (“the Company™) and its
subsidiaries (the Group) as at 30 September 2017, comprising of the interim consolidated
statement of financial position as at 30 September 2017 and the related interim consolidated
statements of comprehensive income, changes in equity and cash flows for the nine months
period then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard |AS 34 (Interim Financial Reporting). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of review

We conducled our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim Financial Information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with I1AS 34,

Amman - Jordan R
28 October 2017 W‘f’— * % if
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DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2017 o |
30 September 31 December
ASSETS Notes 2017 2016
JD JD
{unaudited) (audited)

Non-Current Assets -
Properties and equipment 19,892 20,659
Investments in lands 3,163,136 3,163,136
Properties under development 1,745,902 1,913,029
Investments in associates 1,847,303 1,822,349
Cheques under collection - long term - 102,364
Advance paymenis on investments - 46,890

6,776,233 7,068,427
Current Assets-
Financial assets at fair value through profit or loss 1,102,235 1,517,785
Accounts receivable 1,101 1,255
Other current assets 61,701 53,934
Cheques under collection — short term 175,570 418,860
Due from refated parties 5 43,930 64,717
Restricted bank balances 403,635 386,881
Cash and bank balances 2,183,145 1,733,365

3,971,217 4,176,797
Total Assets 10,747,550 11,245,224
EQuITY AND LIABILITIES
Equity- 1
Paid in capital 11,250,000 15,000,000
Statutory reserve 29,308 29,308
Accumulated losses (542,248) (3,798,787)
Total Equity 10,737,060 11,230,521
LIABILITIES
Current Liabilities-
Accounts payable and other current liabilities 10,490 14,703
Total Liabilities 10,490 14,703
Total Equity and Liabilities 10,747,550 11,245224

The accompanying notes from 1 to 7 form part of these interim condensed consolidated financial statements



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONSQLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2016
JD JD JD JD
Sales
Farms' sales 434,000 395,600 434,000 798,000
Residential apartments’ sales - - - 188,500
Cost of Sales
Cost of farms’ sales (432,880) (379,292)  (432,880) (831,501)
Cost of residential apartiments’ sales - - - {201,484)
Depreciation (1,026) (768) {3.157) {2,673)
Gains {losses) on financial assets at fair value
through profit or loss 81,867 (40,397)  (465,850) 50,270
Administrative expenses (67,598) (64,586)  (200,085) (199,666)
Other income, net 6,129 32,877 54,476 11,386
Interest income 18,052 16,128 51,971 38,498
Group's share of profit of associates {7.980) 36,964 68,064 132,017
Profit (loss) for the period 30,564 (3,474) (493,461) {16,653)
Add: Other comprehensive income not to be
reclassified to profit or loss in subsequent periods
Changes in fair value of financial assets at fair value
through other comprehensive income - {1,650,000) - {1,650,000)
Total comprehensive income for the period 30,564 (1,653,474) (493,461) (1,666,653)

Attributable to:
Equity shareholders' 30,564 (1,653,474) (493461) (1,666,653)
Non-controlling interests - - - -

30,564 (1,653,474) (493,461) (1,666,653)

JO/Fils JO/Fils JD{Fils JD/Fils

Basic and diluted earnings per share
profit {foss) of the period attributable

to equity holders 0/003 {0/0003) (0/044)  (010015)

The accompanying notes from 1 to 7 form part of these interim condensed consolidated financial statements
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DARAT JORDAN HOLDINGS COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

OPERATING ACTIVITIES

Loss for the period

Adjustments for:

Depreciation

Change in fair value of financial assets at fair value through
profit or loss

Group share of profit of associates

Interest revenue

Transfers to revenues from advanced payments on projects

Working capital changes:

Accounts receivable and other current assets
Real estate inventory

Cheques under collection

Accounts payable and other current liabilities
Restricted cash

Net cash flows from (used in) operating activities

INVESTING ACTIVATES

Purchase of properties and equipment

Purchase of financial assets at fair value through profit or loss
Related parties ransactions

Interest received

Properties under development

Dividends from associates

Advanced paymenis on investments

Proceeds from sale of financial assets at fair value through
profit or loss

Net cash flows from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 September

30 September 30 September
2017 2018
JD JD
(493,461) {16,653)
3,157 28673
465,850 (21,244)
(68,064) {132,017)
(51,971) (38,498)
- {131,261}
(8,120 {19,768)
- 185,612
345,654 21,178
(4,213) {5,291)
(16,754) 8,280
172,078 {146,979)
{2,390) -
{50,300) -
20,787 {50,807)
52,478 38,498
167,127 773,027
90,000 90,000
R (46,890}
5 9,298
277,702 813,126
449780 666,147
1,733,365 1,280,480
2,183,145 1,946,627

The accompanying notes from 1 to 7 formm part of these interim condensed consolidated financial statements



DARAT JOrRDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED}

1 General

Darat Jordan Holdings Company was established as a Public Shareholding Company on 6
December 2007 with an authorized and paid in capital of JD 15,000,000 divided into 15,000,000
shares at a par value of JD 1 per share. The Group was granted the right to commence iis
operations on 10 April 2009.

The General Assembly approved in its extraordinary meeting held on 29 April 2017 to reduce the
Company's capital by 25% through writing off an amount of JD 3,750,000 from the accumulated
losses. Accordingly, the authorized and paid in capital became JD 11,250,000 divided into
11,250,000 shares at a par value 1 JD per share. The Company obtained the approval fo reduce
its capital from the Ministry of industry and Trade on 12 July 2017. Also, the Company obtained the
approval to reduce its capital from Jordan Securities Commission on 6 August 2017.

The Group's objectives are to invest its funds and sources of financing in all types of available
investments in different economig, financial, industrial, commercial, agriculture, real estate, tourism,
and services sectors through its subsidiaries and owned companies.

The Company's headquarter is located in Khalda, King Abdullah the Second Sireet, Building 167,
Amman-Jordan.

{2) Basis of preparation

The interim condensed financial statements for the nine months ended 30 September 2017 have
been prepared in accordance with IAS 34 “Interim Financial Reporting”.

The consolidated financial statements have been prepared under the historical cost convention,
except for financial assetls at fair value through profit or loss that have been measured at fair value
as at the date of the consolidated financial statements. The interim condensed consclidated
financial statements are presented in Jordanian Dinars “JD" which is the functional currency of the
Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statemenis prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual report
as of 31 December 2016. In addition, the results for the nine months period ended 30 September
2017 are not necessarily indicative of the results that may be expected for the financial year ending
31 December 2017.



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(2) Basis of preparation {Continued)
Change in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2016, except for the adoption
of new standards effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Group's consolidated inierim condensed financial
statements.

Amendments to tAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law resfricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
ternporary difference and some other limited amendments, the adoption of these amendments
have no impact on the Group's consolidated interim condensed financial statements.

{3) Basis of consolidation

The consolidated financial statements comprise the financial statements of Darat Jordan Holdings
Company and the following subsidiaries as of 30 September 2017:

Paid in Principle Ownership
Company's name capital activities percentage % Group Nature
JD kit 31
September December
2017 2016
Private
Darat Al Reef Jordan Real Real Estate shareholding
estate Company 50,000 Development 100 100 Company
Jordan European Real Estate Real Estate Limited Liability
Management Group 5,000 Management 100 100 Company
Real Estate
4 Altanfezeyoun for Real Estate Services Limited Liability
) Development 10,000 Management 100 100 Company
| Financial and
& educational Limited Liability
'f_ Al Mashkah Company 10,000 consuitations 100 100 Company
% Real Estate
£ Al Marsa Alamen for Real Services Limited Liabilty
4] Estate Development 1,000 Management 100 100 Company
Real Estate
Al Hadas for development and Services Limited Liability
investments Company 19,000 Management 100 100 Company
-2.

g
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DARAT JORDAN HOLDINGS COMPANY

PueLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

o

{3) Basis of consolidation {continued)

The control exists when the Group controls the subsidiaries’ significant and relevant activities,
and is exposed, or has the rights, to variable returns from its involvement with the subsidiaries,
and has the ability to affect those returns. Control over the subsidiaries is exercised when the
following factors exist:

- Pawer over the investee {i.e., existing rights that give it the current ability to direct the relevant
activities of the investee).

- Exposure, or rights, to variable returns from its involvement with the investee.

- The ability to use its power over the investee to affect its returns,

{4) Income tax

Income tax provision was not calculated for periods ended 30 September 2017 and 2016, in
accordance with the Income Tax Law No. (34) for the year 2014 due to the excess of expenses
over taxable income.

Darat Jordan Holdings Company:

The Company submitted its annual income tax returns for the years 2016 and 2015 and Income
and Sales Tax Department has not reviewed these tax returns up to the date of the consolidated
financial stalements.

The Company reached a final settlement with Income and Sales Tax Department up to the year
2014.

Jordan European Real Estate Management Company:

The Company submitted its annual income tax returns for the years 2016 and 2015 and was
accepted within tax sampling system, Income and Sales Tax Department has not reviewed the tax
return for the year 2014 up to the date of the consolidated financial statements.

The Company reached a final settiement with the Income and Sales Tax Department up to the year
2013,

Altanfezeyoun for Real Estate Development:

The Company submitted its annual income tax returns for the years 2016 and 2015 and was
accepted within tax sampling system, Income and Sales Tax Department has not reviewed the tax
return for the year 2014 up to the date of the consolidated financial stalements.

The Company reached a final settlement with the Income and Sales Tax Department up to the year
2013.



DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED) ) ) n

(4} Income tax (Continued}

Al Marsa Alamen for Real Estate Development:

The Company submitted its annual income tax returns for the years 2016 and 2015 and was
accepted within tax sampling system, Income and Sales Tax Department has not reviewed the tax
return for the year 2014 up to the date of the consolidated financial statements.

The Company reached a final settlement with the income and Sales Tax Department up to the year
2013.

Al Mashkah Company:

The Company submitted its annual income tax returns for the years 2012, 2013, 2014, 2015 and
2016. The tax return for 2015 was accepted within tax sampling system, Income and Sales Tax
Department has not reviewed the returns for the years 2012, 2013 and 2014 up to the date of the
consolidated financial statements.

The Company reached a final settlement with Income and Sales Tax Department up to the year
2011.

Al Hadas for Development and Investments Company:

The Company submitted its annual income tax returns for the years 2016 and 2015 and was
accepted within tax sampling system, Income and Sales Tax Department has not reviewed the tax
return for the year 2014 up to the date of the consolidated financial statements.

The Company reached a final settlement with the Income and Sales Tax Depariment up to the year
2013.

Darat Al Reef Jordan Real Estate Company:

The Company submitted its annual income tax returns for the years 2016, 2015 and 2014, Income
and Sales Tax Department has not reviewed these returns up to the date of the consolidated

financial statements.

The Company reached a final settlement with the Income and Sales Tax Department up to the year
2013.



DARAT JORDAN HOLDINGS COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{5) Related party transactions

Related paries represent associated Companies, major shareholders, directors and key
management personnel of the Group, and entities controlled or significantly influenced by such
parties. Pricing policies and terms of these transactions are approved by the Group management.

The consolidated financial statements comprise the financial statement of Darat Jordan Holdings
Company and the following subsidiaries:

Paid in
Company’s name capital Nature of transaction  Ownership percentage %
30 3
September  December
2017 2016 Company type
Darat Al Reef Jordan Real Real Estate Private
estate Company 50,000 Development 100 100 shareholding
Jordanian European Real Real Estate
Estale Management Group 5,000 Management 100 100 Limited liability
Altanfezeyoun for Real Estate Real Estate Services
Development 10,000 Management 100 100 Limited liability
Al Mashkah Company Financial and
educational
10,000 consultations 100 100 Limited liability
Al Marsa Alamen for Real Real Estate Services
Estate Development 1,000 Management 100 100 Limited liability
Al Hadas for development and Real Estate Services
investments Company 19,000 Management 100 100 Limited liability

Transactions with related parties are as follows:

Consolidated statement of financial positon;
30 September 31 December

2017 2016
JD JO
{unaudited) {audited)

Due from related parties
Due from Al Salam Security Company (subsidiary of an associate) 4 475 3.217
Due from Al Rokn Al ltaly Investments Company {associate) 2,976 2,978
Due from Jordan Cyprus for Logistics Services Company (associate) 36,479 58,524

43,930 64,717
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DARAT JoRDAN HOLDINGS COMPANY

PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

{5) Related party transactions (Continued)
Consolidated statement of comprehensive income:

Key management benefits:
For the nine months

ended 30 September

2017 2016
JD JD
(unaudited) (unaudited)
Salaries and other benefits 81,105 79.218

The Company provided cash deposits with an amount of JD 315,188 against bank overdrafi facilities
for Jordan Cyprus Company (associate) obtained from Audi Bank (2016: JD 304,025).

{6) Contingent liabilities
30 September 31 December

2017 2016
JD JD
(unaudited) (audited)
Letters of guarantees” 316,738 176,927

* This amount represents letters of guaraniee for Jordan Cyprus Company (associate) as at 30
September 2017 with a cash margin of JD 88,447 as at 30 September 2017 (31 December 2016

JD 71,693).



’

R e Rl

'\-_l'.'w T

ek g

AT

e e )

e

B e R e = S,

DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

(7) Segment information

Business segments information

For management purposes the Group’s activities are distributed into two main sectors:

Land development — represented with the purchase of lands for the purpose of development and

sale.

Financial investments - represented with the investments in stocks and investments in associales.

Those sectors are the basis upon which the Group builds its main segment information reports.

For the nine months ended
30 September 2017 (unaudited)

Segment revenues
Cost of sales
Group's share of profit of associates

Depreciation
Other expenses

(Loss) profit for the period

As at 30 September 2017

Assets and liabilities (unaudited)
Segment assets

Investments in associates
Segment liabilities

Net assets

For the nine months ended
30 September 2016 (unaudited)

Segment revenues
Cost of sales
Group's share of profit of associates

Depreciation
Other expenses
{Loss) profit for the period

As at 31 December 2016

Assets and liabilities (audited)
Segment assets

investments in associates
Segment liabilities

Net asset

Lands Financial
Development  investments Other Total
JD JD JD JD
434,000 51,971 54,476 540,447
(432,880) - - (432,880)
- 65,478 2,586 68,064
(1,838) {1,319) - (3.157)
(145,825) (519,600) (510) (665,935)
(146,543) (403,470) 56,552 493 461
5,028,494 1,103,219 2,768,534 8,900,247
- 1,683,245 164,058 1,847,303
(6,768) - (3,722) (10,490)
5,021,726 2,786,464 2,928,870 10,737,060
986,500 88,768 11,386 1,086,654
(1,032,985) - - (1,032,985)
- 132,017 - 132,017
(2,673) - - (2,673)
(155,263) (44,003) (400) {199,666)
(204,421) 176,782 10,986 {16,653)
5,377,098 1,518,784 2,526,993 9,422,875
- 1,822,349 - 1,822,349
{7,668) - (7,035) (14,703}
5,369,430 3,341,133 2,519,958 11,230,521

-7-



