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Ghosheh & CO. (Cerilied Public Accountanls)

Jabal amman , Bth Lirche
16 Djinauti 51

P.O.Box S40EGS

Your Professional Partners Amman 11194 _Jordan

T +962 () RBE1293
F: +862 (6] 5561204
£: nlo@gnosheh.com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Offtec Holding Group Company

Introduction

We have reviewed the accompanying interim consolidated statement of financial position of Offtec
Holding Group Company (P.L.C) as of September 30, 2017, the interim consolidated statements of
comprehensive income, changes in owners’ equity and cash flows for the six-month period then
ended. Management is responsible for the preparation and presentation of these consolidated interim
financial statements in accordance with 1AS 34 Interim Financial Reporting. Our responsibility is to
express a conclusion on these interim censolidated financial statements based ot our review,

Scope of review

We conducted our review in accordance with the [nternational Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by the Independent Auditor
of the Entity. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Other Matter

We have not audited the financial statements of June 30, 2017 of Trust International for marketing
and E-commerce (Jordan), Palestine Offtec Technology (Palestine), Offiec for engineering services
(Sudan), Egyptian for loyalty and rewards (Egypt), and E-Points L.L.C (U.A.E) which have audited
by other auditors and we have been provided with their unqualified repotts.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying consolidated interim financial statements as of June 30, 2017 are not prepared, in all
material respects, in accordance with TAS 34 Interim Financial Reporting.

Amman - Jordan

Qctober 29, 2017

}‘G_};Sheh & L.l s

A mamber of {
00 Nexia -
| intar. Aticna

A member of ’rg_.:mu R R PR

Q) Nexia

International Www.nexia.com
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016(Restated)
ASSETS
Non-current assets
Intangible assets 4 37,987,734 37,987,734
Property and eguipments 1,305,083 1,394,994
investments in land and rcal-estate 945,423 045,423
Total non-current assets 40,238,240 40,328,151
Current assets
Prepaid expenses and other receivables 974,372 574,272
Inventory 5,232,404 5,277,760
Accounts receivable 9,914,934 12,424 378
Cash and cash equivalents 2,008,197 2,423,409
Total current assels 18,129,907 20,699,819
TOTAL ASSETS 58,368,147 61,027,970
LIABILITIES AND Owner's EQUITY
Owners’ equity
Share capital | 39,690,000 39,690,000
Statutory reserve 5 1,034,694 1,034,694
Changes in foreign currencies translation resulting from
consolidating the financial statements of a foreign subsidiaries (647,076) (485,026)
Retained eamings 5 6,024,502 6,863,787
Total shareholder equity 46,102,120 47,103,455
Non - controlling interest 590,415 228,088
Total Owners’ equity 46,692,535 47.331,543
Non-current liabilities
Earned and unused point 22,510 49,970
End of service indemnitics 726,132 670,290
Total non-current liabilities 748,642 720,260
Current liabilities
Accrued expenses and other Payables 1,463,436 1,156,633
Deferred Revenues g18.413 765,884
Decferred installment revenues 5 1,365,846 705,662
Accounts payable and deferred cheques 3,052,363 3,999,898
Short term loans 2,926,991 4,149,191
Current portion of long-term loan - 100,049
Bank overdrafts 1,299,921 2,098,850
Total current liabilities 10,926,970 12,976,167
TOTAL LIABILITIES AND OWNERS' EQUITY 58,368,147 61,027,970

The accompanying notes arc an integral part of these consolidated financial statements
2
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OFFTEC HOLDING GROUFP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Revenues

Cost of revenues

Gross profit

Administrative, selling and
markeling expenses

Account Receivables impairment
provision
Financial charges
Slow-moving goods provision
Other revenues and other expenses

Income for the period before
income tax

Income tax

Income for the period

Other comprehensive income
Changes in forcign currencies
translation resulting from
consolidating the finaneial
statements of a foreign
subsidiaries

Total comprehensive income

Income for the period due to:
Owmers of the parent
Non-controlling interest

Total comprehensive income
due to :
Owners of the parent company
Non-controlling interest

Earning/loss per share:
Earning/loss per share-
JD/Share

Weighted average of
outstanding shares

For the period

For the beginning of the year to

From July 1, 2017

From July 1, 2016

to September 30, to September 30, September 30, September
2017 2016 2017 30, 2016

6,210,866 6,491,263 17,075,525 19,426,050
(3,499,490) (4,468,013) (9,285,530) (10,890,092)
2,711,376 2,023,250 7,789,995 8,535,958
(1,819,603} (1,785,546) (5,502,379) (5,599,067)
38,195 - - (25,000)
(247,946) (181,794) (588,555) (512,935)
51,073 (60,061) 61,787 (154,735)
(95,129) 24,463 55,754 190,273
637,966 20,312 1,816,602 2,334,494
(48,698) (5,740) (235,157) (329,135)
589,268 14,572 1,581,445 2,105,359
37,938 (103,414) (162,050) (143,778)
627,206 (88,842) 1,419,395 1,961,581
418,466 (75,332) 1,145,215 1,726,789
170,802 89,904 436,230 378,570
589,268 14,572 1,581,445 2,105,359
456,404 (178,746) 983,165 1,583,011
170,802 89,904 436,230 378,570
627,206 (88,842) 1,419,395 1,961,581
0,014 0,0003 0,040 0,053
39,690,000 39,690,600 39,690,000 39,690,000

The accompanying notes are an integral part of these consolidated finaneial statements

3
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income for the period after tax

Adjustments for the period after tax :

Depreciation

Financial charges

Changes in foreign currencies translation

Changes in operating assets and habilities:

Accounts reccivable

Inventories

Prepaid cxpenses and other receivables

Accounts payable, deferred Checks

Accrued expenses and other Payables

End of service indemnities

Eamed and unused point For E- Points

Deferred Revenues

Cash available from / (used in) operating activities
Financial charges paid

Net cash available from / (used in) operating activities

INVESTING ACTIVITIES

Changes in property and equipment
Non-cantrotling interests

Net cash availahle from investing activities

FINANCING ACTIVITIES
Instaliment to Bank overdrafts
{Instaliment to) financing loans
Dividends

Net cash (used in) / available from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, as of January 1
CASH AND CASH EQUIVALENTS, AS OF September 30

Non-monetary items :
Decrease in share capital
Treasury shares
Retained eamings

For the nine For the nine
months ended morths cnded
September 30, September 30,

2017 2016
1,145,215 1,726,789
360,693 213,388
588,555 512,935
(162,050) (143,778)
2,509,444 (4,520,582)
45,356 (4,072,773)
(400,100) (1,188,820)
(947,535) (87,111)
306,803 706,530
55,842 50,181
(27,460) (111,015)
712,713 6,100,021
4,187,476 (814,235)
(588,555) (512,935)
3,598,921 (1,327,170)
(270,782) (92,185
362,327 153,956
91,545 61,771
(798,929) {565,903)
(1,322,249) 1,674,193
(1,984,500} -
(4,105,678) 1,108,290
(415,212) (157,109)
2,423,409 2,241,297
2,008,197 2,084,188

- {1,050,000)

- 398,503

- 651,497

The accompanying notes are an integral part of these consolidated financial statements
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OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Offtec Hoding Group Company ("the company”) is a Jordanian public sharcholding Company, which was
registered on December 7, 2004 under Commercial number (355) at the Ministry of industry and Trade. The
Company's declared and paid-up capital is JD 3,690,000 Divided into 3,690,000 shares, each for 1 JD.

The company's principal activities are as follows:
- Managing its subsidiary companies or parlicipating in managing the other companies which it contributes

in.

-Inversing stocks, bonds, and sceurities.

-Providing loans, guarantces and financing its subsidiary company.
-Ownership of patents, trademarks, franchise rights and other intangible rights and the utilization and lease

them to subsidiary companies and others.

The Consolidated financial Statcments as of September 31, 2017 comprisc the financial Statements of the

following subsidiaries

Subsidiary Place of Registration Percentage of
Company registration year equity and votes Principal activity
Importing and exporting
Jordan Educational goods and machineries,
Co. o applying general
(limited liability Jordan 1998 100% maintenance, trading, and
company) contributing in other
COIMPAnics
Alwaslch Leasing Fi . ds and
(limited liability Jordan 2003 100% IDANCIng goods an
services
company)
Managing investments,
marketing and sales
OFFTEC along with contributing
International o in other companies and
(Exempted){limited Jordan 2007 100% foundations, establisbing.
liability company) Participating and
managing companies
6



OFFTEC HOLDING GROUP COMFPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

7

Place of Registration Percentage of _
Subsidiary Company registration year equity and votes _ Principal activity
Trust Intcrnational Marketing and trading in
For Marketing and 04 00Y, varioufs methods
E- Commerce. Jordan 20 100% mcluding
{limited liability company ) E-commerce.
Importing and exporting
OFFTEC Systems o office and bank
(limitcd liability company) Jardan 2003 100% equipments, supplies, and
automation systems.
OFFTEC IT Solution o Manufacturing computer,
(limited liability company) Jordan 2003 100% hardware and software,
Palestine Office Importing and
Technology Palcstine 1997 100% gxporting office
(limited liability company) automation systems.
Offtec for Engineering Elu;;l?:tiigiilg cenng,
Services (limited liability Sudan 2009 50% maintenance of office
company) cquipment
General trading in
what is permitted by
law and Dctermination
Egyptian for loyalty and to boost loyalty,
reward (limited liability Egypt 2011 95% bonuses and
company) advertising by all
commmunication
means, audio, readable
and visual.
Marketing and
E - points (limited United Arab 2012 100% trading in various
liability company) Emirates ¢ methods including
E-commercc.
. Importing cquipment,
Offtec Commercial Iraq 2014 60% fumiture, machinery
Investment
and systems
. Importing equipment,
Offtec Iraq Commercial Jordan 2017 60% furniture, machinery
Investment

and systems

The Company and its subsidiaries’ hcadquartcrs arc in Amman, except for Palestine Office Technology which is
located in The Palestinian Authority territorics, Offtce for cngincering services which is located in Sudan ,
Egyptian for loyalty , reward ‘e-point’ which is located in Egypt and ‘e-point’(LTD) which is located in UAE,
and Offtec Commercial Investment which is located in Iraq .
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

As of December 31, 2016 and September 30, 2017 The Company's Net Income shares in its subsidiaries

accordance to net Owners' Equity as follows:

2017 2016
The Company's shares in the income of Jordan Educational Company 165,110 48,688
The Company's share in the profit / (loss) of OFFTEC Leasing Company 461,624 {156,409}
The Company's shares in the income of OFFTEC Intermational 641,124 586,102
1,267,858 478,381

As of December 31, 2016 and September 30, 2017, the book value of investments in subsidiaries was

determined by the equity method as follows:

2017 2016

The book value of the investments in Jordan Educational Company 9,818,344 9,653,234
The book value of the investment in OFFTEC Lcasing Company 1,040,075 578,451

The book value of the investment in OFFTEC International 36,505,738 15,864,614

47,364,157 46,096,299

As of December 31, 2016 and September 30, 2017, a summary of the total assets, liabilities, revenues and
income of the Company's direct subsidiaries and the significant assets and liabilities are as follows:

1. Offtec International Ltd (Exempted)

2017 2016
Total assets 40,090,793 40,291,088
Total liabilities 3,643,623 4,681,061
Total owners’ equity 36,447,170 35,610,027
Net revenues 7,077,933 8,240,517
Income for the period / year 1,077,354 973,897
Patent 4,000,000 4,000,000
Investment in the reward platform and consumer operations 26,672,497 26,672,497
2. Jordan Educational Company Ltd

2017 2016

Total assets 21,322,204 17,891,471
Total liabilities 18,223,860 14,958,237
Total owners' Equity 3,098,344 2,933.234
Net revenues and salcs 8,923,842 19,178,410
Income for the period / year 165,110 48,687
Net income before interest, tax, depreciation (EBITDA) 462,718 536,360
Cash on hand and in banks 802,993 1,041,883
Accounts receivable, checks under collection and notes receivable 1,977,928 5,041,471
Banks overdraft 910,611 1,852,021
Accounts payable and other liabilities 728,896 1,207,766




OFFTEC HOLDING GROUP COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 39, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. ALWASLEH LEASING COMPANY LTD
2017 2016

Total assets 6,045,570 3454,867
Tatal habilities 6,113,415 3,914,438
Total owners' Equity (67,845) (459,571
Net revenues 2,842,863 3,361,611
Profit / loss for the year 461,624 (27,283)
Accounts receivable and checks under collection 5,516,796 3,132,436
Property and equipment 292,236 284,326

Bank overdraft 30,784 109,151

Bank loan 1,980,749 1,910,570

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT YET
EFFECTIVE:-

The following new standards and amendments to the standards have been issued but not yet effective and the
Company intends to adopt these standards, where applicable, when they become effective.

Q ' New Standards Effective Date

(IFRS) No.9 - Financial Instruments January 1, 20138
(IFRS) No.14 - Regulatory Deferral Accounts January 1, 2018

(IFRS) No.15 - Revenue from Contract with Customers January 1, 2019
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated finaneial statements have been prepared in accordance with I[nternational
Accounting Standard 34, “Interim Financial Reporting”.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the currency in
which the majority of the Company’s transactions are denominated.

The interim consolidated financial statcments have been prepared on historical cost basis.

The interim consolidated statcments do not include all the information and notes needed in the annual
financial staternent and must be reviewed with the ended financial statement at December 31, 2016, in addition
to that the result for the nine months ended in September 30, 2017 is not necessarily to be the expected results
for the financial year ended December 31, 2017.

Significant accounting policies
The accounting policics used in the preparation of the interim consolidated financial information arc
consistent with those used in the audited financial statcnmcents for the period ended 31 December 2016.

The basis of consolidated financial statcments preparation

These financial consolidated statements, were presented in Jordanian Dinar as the majority of transaction,
The Company recorded the Jordan Dinar.

The consolidated financial statements have been prepared on historical cost basic, However financial
assets and Financial liabilities are stated at {air valuc. The following is a summary of significant accounting
policies applied by the Company:

Basis of financial statements consolidation
The consolidated financial statements incorporate the financial statements of Offtec Group Company (Holding
Company) and the subsidiaries controlled by the Company

Control is obtains when the Company has :

e Ability to exert power over the investee.
» Exposure, or rights, to variable returns from its involvement with the investee.
» Ability to excrt power over the investee to affect the amount ot the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are

changes to one or more of the three elements ol control deseribed in the accounting policy for subsidiaries
abave.

When the Company has less than a majority of the voting, The Company shall have control over the investee

when the voting rights arc sufficient 1o give it the ability to direct relevant activities of the investee
individually.

When The Company reassesscs whether or not it controls an investee, it considers all the relevant facts and
gircumstances which is includes:

» Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and Other parties
e Other contractual rights

10
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(EXPRESSED IN JORDANIAN DINAR)

e Any additional facts and circumstances may indicate that the company has, or does not have, the current
ability to direct the activities related to the time needed to make decisions, including how to vote at
previous shareholders meectings.

The consolidation process begins when the Company obtains control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular Income
and expenses of subsidiaries acquired or dispescd of during the ycar are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and
up to the effective datc of which it loses control over a subsidiary Company.

The profit or loss and each component of other comprehensive income to the owners of the parent and to the
non-controlling interests, total comprehensive income to the owners of the parent and to the non-controlling
interests even if this results in the non-controlling intercsts having a deficit balances.

When necessary, adjustments arc made to the financial statements of subsidiarics to bring their accounting
policies into line with those used by other members of the Company.

All intra-group transactions, balances, income and expenses are climinated in full on consolidation.

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when the financial asset is cither
held for trading or it is designated as at fair value through statement of income . A financial asset is classified
as held for trading if’

e it has been acquired principally for the purpose of selling it in the near term; or

 on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of shart-term profit-taking; or

e it is a derivative that is not designatcd and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of incorne upon initial recognition if:

s such designation eliminates or significantly rcduces a measurcment or recognition inconsistency that
would otherwise arise; or

e the financial asset forms part of a group of financial asscts or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or liability) to be
designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or losscs
arising on remeasurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the ‘other gains and
losses’ line item in the conselidated income statement.

Financial assets specified at fair value through statement of other comprehensive income
Specific financial assets at  fair  value through statement  of other comprehensive  income are non-
derivative financial assets, the purpasc of the acquisition is to keep them as available for sale until the date of
maturity, not for trading
Ditferences in the change in fair value of financial assets specificd at fair value through other comprehensive
income statement are recorded in other comprehensive income statement.
Financial assets specified at fair value through statcment of other comprehensive income that is have
a market prices stated at fair value after deducting any accumulated Impairment losses in its fair value.

11
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FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR}

Financial assets specified at fair value through statement of other comprehensive income that is do not have a
market prices and cannot determinc the fair value stated at cost and any Decline in its value recorded
in other comprehensive income statement.

Profits and losses resulting from diffcrences of foreign currency translation for the debt mnstruments arc
recorded within the financial assets specified at fair valuc through other comprehensive income statement in
the statement of other comprehensive income, whilc differences from foreign currency translation for the debt
instruments are recorded in the aceumulated change in fair value in owners’ equity.

Revenue

Revenues arc recognized upon delivering merchandise and issuing an invoice indicating the agreed upon
price, sale revenues are reported at net of trade and quantity discounts. Membership subscription revenues are
recognized when services are fully rendered and a sales invoice is issued.

Sold points revenues arc recognized when fully rendered based on the point-of-sale basis between owners of
the points and traders,

Expenses

General and administrative expenses include direct and indirect costs not necessarily a part of production
costs as required under accounting principles. An allocation of general and administrative expenses and cost
of revenues arc made on a consistent basis when required.

Cash and cash eqnivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less,

Accounts receivable
Accounts reccivable arc stated at their net realizable value, a provision for doubtful accounts is being made

based on a review of all accounts reccivables at the end of the year. Bad debts are written off in the period of
their rccognition.

Inventories
Inventories are stated at historical cost or market cost, whichever is lower, and cost of inventory is evaluated

by the weighted average method cxcept for Palestine Office Technology Company which cvaluates it's
inventory by (FIFO) method.

Goodwill

International Accounting Standards Board issued International  Financial Reporting Standard No.3
(Integration).

Investments in lands and real estate

The International Accounting Standard N.O (40) states that investments in lands should be stated at their cost
or fair value whichever more clearly determinable, the Company choeses recerding its investments in lands at
their cost in accordance with the Accounting principles and Standards.

Financial assets at amortized cost
Financial instruments like notes and accounts receivable and financial lease contracts, banks overdrafis,

loans, diffcrent deposits, accrued expenscs is shown at amortized cost using an effective yield method
after any impairment cost has been reduced.

Investments in the developed platform and consumer operations

The fair value of an investment in developed softwarc and consumer operations is stated based on it's
reimbursable value, and when it's book valuc exceeds it's reimbursable value, it's value is reduced to the
estimated reimbursable value and the resulting impairment is presented in the statement of income,

12
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Property and equipment

Property and equipment are stated at their cost after deducting their accumulated depreciation. Costs incurred for
maintenance are cxpensed, while costs for developments and improvements are capitalized, Depreciation is
computed based on the estimated useful life of property using the straight-line method. The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture ,decorations and Leasehold improvements 6-25%
Computers and communication devices 20-30%
Electrical, office equipments and machinery 15-25%
Leased cquipment's 30%
Vehicles 15%
Other lcased vehicles 20-30%

One exception is leased equipments in OFFTIC Leasing Company Ltd were their annual depreciation is being
directly deducted from their acquisition cost without providing a related accumulated depreciation.

Usefil lives and the depreciation method are reviewed periodically to make sure that the method and amortization
period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of Financial
Position When any events or changes in circumstances shows that this value is non-recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy ol the low value
of the assets

At the exclusion of any subscquent property and equipment, recognize the valuc of gains or losses resulting, Which
represents the difference between the net proceeds of exclusion and the value of the property and equipment that
appears in the Statement of Financial Position, Gross Profit and loss.

End of service indemnity
End of service indemnity in the financial statements of Palestine Office Technology Company (The Subsidiary)

are calculated based on salaries on December 2015, 2016 respectively by a month salary for each year for every
employee who worked for one year and more.

Foreign currency translation

Foreign currency transactions are translated into JOD at the rates of exchange prevailing at the time of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the consolidated statement of
financial position date are translated at thc cxchange rates prevailing at that date. Gains and losses from

settlement and translation of forcign currency transactions are included in the consolidated statement of
comprehensive income.

When compiling the financial statements assets and liabilitics of the group abroad are transferred as at the date
of the Consolidated statements of financial position to the JOD at the prices prevailing at the end of the year
_The conversion of revenues and expenses accounts arc stated on the basis of the average price for the period,
the differences resulting from the conversion, if any, is presented in Owner's equity.

Incame tax

The Company is subject to Income Tax Law and its subscquent amendments and the regulations issued by the
Income Tax Department in the Hashcmite Kingdom of Jordan and provided on accrual basis, Income Tax is
computed based on adjusted net income. According to International Accounting Standard number (12), the Company
may have deferred taxable assets resulting from the differences between the accounting value and tax value of the
assets and liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial.

13
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(EXPRESSED IN JORDANIAN DINAR)

Leasing
Leases are classificd as capital lease whenever the terms of the lease transfer substantially all of the risks and
rewards of ownership of the lease. All other leases are classificd as operating lease.

Rentals payable under operating lease are presented on consolidated Comprehensive income statements during
the period of operating lease on a straight line basis.

4. INTANGIBLE ASSETS
2017 2016
Good will 11,315,237 11,315,237
Investments in developed platform and consumer operation 26,672,497 26,672,497
37,987,734 37,987,734
*Good Will

In 2007, the Company invested in all shares and capitals of Offtec Companies as disclosed in note (1) by JD
40,238 435 including concession fees by old partners of their shares on owner's equity basis as of January 1, 2007
and/or purchasing date by JD 28,923,198 and the difference of JD 11,315,237 is considered to be goodwill
resulting from the purchase of all shares of the companies and subsidiaries.

**[nyvestments in the developed Platform and consumer operations

The Fair Value of the developed platform and consumer operations on recoverable amount basis, and when the
book value cxceeds the recoverable amount, it is to be stated at the recoverable amount and the impairment is
reported in the statement of income.

-The annua! impairment test of Goodwill

During the fiscal year, the Parent Company evaluated the recoverable amount of Goodwill, and determined no
indication of impairment. The recoverable amount of cash generating unit is measured bascd on the net current amount
of the expected cash flows through estimated budgets authenticated by the Company and that covers a period of five
years within an annual discount rate of % 13, 3.

-The annual impairment test of the developed platform and consumer operations

During the fiscal year, the Parent Company cvaluated the recoverable amount of the developed platform and consumer
operations |, and determined no indication of impairment. The recoverable amount of cash generating unit is measured
based on the net current amount of the cxpected cash flows through estimated budgets authenticated by the Company
and that covers a period of five years within an annual discount ratc of % 10.

5. RESTATEMENT OF 2016'S FINANCIAL STATEMENTS

The financial statements of 2016 have been restated duc to the change of the policy of revenue recognition in
the subsidiary. Revenues were recognized upon the issuance of an invoice and as a result of changing the
companies activities from trading devices, equipments and cducational supplies and brokers to financing,
revenues are recognized upon installments.

And as a result of the aforementioned, the financial statements of 2016 have been adjusted and so the adjusted
balances became as follows:

Before adjustment  After Adjustment impact

Statutory reserve 1,048,469 1,034,694 13,775

Retained Earnings 7.555.674 6,863,787 691,887

Deferred installment revenucs - 705,662 705,662
14





