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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF THE MEDITERRANEAN AND GULF INSURANGE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

ANMMAN - JORDAN

Introduction

We have reviewed the accompanying Interim condensed financial statements of THE MEDITERRANEAN AND
GULF INSURANCE COMPANY - JORDAN (a public shareholding company) as of 30 September 2017, comprising of
interim statement of financial position as of 30 September 2017 and the related interim statement of income,
interim statement of comprehensive income, interim statement of changes in equity, and interim statement of
cash flows for nine-month period then ended and explanatory notes. The Board of Directors Is responsible for
the preparation and presentation of these interim condensed financial statements in accordance with
International Financiai Reporting Standard IAS 34, Interim Financial Reporting (‘IAS 34"). Our responsibility is
to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financlal information conslsts of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention ihat causes us to believe that the accompanying
interim condensed consolidated financial statements are not prepared, in ail material respects, in accordance
with International Accounting Standard 34.

Emphasis of Matters

- Property and equipment includes project under construction at a cost of JD 6,803,454 as of 30 September
2017, projects under constructions represents the Company's new building in Al — Abdali. The Company
has ceased operations on the project in 2011 and did not capitalize it until the date of these interim
condensed financial statements.

- The Company's solvency ratio reached 108,3 % as of 30 September 2017, which is less than the ratio
determined by the Insurance Administraiion, which is 150%

Explanatory Paragraph B
The interim condensed financial statements have been prepared for the purposes of Jordan Securities
Commission and management and do not require the Insurance Administration’s approval.

Amman - Jordan + M
30 October 2017

A member firm of Ernst & Young Global Limited



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANGIAL POSITION

As AT 30 SEPTEMBER 2017
30 September 31 December
Notes 2017 2016
JD JD
{(Unaudited) {Audited)

Assets
Investments-
Bank deposits 3 9,201,820 9,635,681
Financial assets at fair value through other

comprehensive income 4 267,018 296,313
Total Investments 9,468,938 9,931,994
Other Assets-
Cash on hands and at banks 48,859 305,212
Checks under collection 2,378,709 2,909,677
Accounts receivable, net 6 6,713,797 5,230,404
Reinsurers' receivables 445 123 529,473
Property and equipment 7,914,062 7,768,410
Intangible assets 43,174 34,766
Other assets 385,325 279,073
Total Assets 27,397,987 26,989,009
Liabillties and Equity
Liabilities —
Insurance Contract Liabilities
Unearned premium reserve, net 8,277,085 7,334,149
Outstanding claims reserve, net 8,817,030 9,038,749
Total Insurance Contract Liabllities 17,094,115 16,372,898
Other liahilities
Accounts payable 7 1,403,986 1,452,799
Accrued expenses 42,303 43,093
Reinsurers' payables 8 2,016,308 1,572,704
Income tax provision 9 17,172 102,380
Other liabilities 246,433 245,250
Total Liabilities 20,820,317 18,789,124
Equity
Paid in capital 1 10,000,000 10,000,000
Statutory reserve 169,213 169,213
Fair value reserve 10 (459,421) (430,126)
Accumulated losses (3,132,122) (2,5639,202)
Total Equity 6,577,670 7,199,885
Total Liahilities and Equity 27,397,987 26,989,009

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Revenue —

Gross written premiums

Less: foreign reinsurers' share
Less: local reinsurers’ share

Net written premiums
Net change in unearned premiums reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Gain from selling praperty and equipment

Interest Income

Gain from financial assets and investments 11
Other underwriting revenues

Other revenues

Total revenues

Claims, [osses and expenses
Paid claims

Less: Recoveries

Less: Reinsurers' share

Paid claims, net

Net change In claims reserve

Allocated employees’ expenses

Allocated general and administrative expenses
Excess of loss premium

Policies acquisition cost

Other expenses

Net Claims
Unallocated employees' expenses
Depreciation and amortization

Unallocated general and administrative expenses
Allowance for doubtful debts

Total expenses

(Loss) profit for the period before tax
Income tax expenses

(Loss) profit for the perlod

Basic and diluted (loss) earnings per
share for the period 12

The attached notes 1 to 17 form part of these Interim condensed financial statements

For the three months

For the nine months

ended 30 September ended 30 September
2017 2016 2017 2016
JD JD JD JD
4,586,719 5,832,316 14,604,942 15,273,928
501,749 486,849 1,518,326 1,660,793
69,193 120,321 637,871 613,716
4,015,777 5226146 12,448,745 12,999,419
(107,452) (1,348,397) (942,936) (1,965,638)
3,008,326 3,877,749 11,505,809 11,033,781
170,526 293,198 485,807 655,353
208,800 290,156 784,613 766,178
(389) - 20,959 -
120,454 88,716 298,991 266,060
- - 14,796 12,196
64,710 116,328 176,355 219,863
- - - 238,095
4,472 426 4,666,147 13,287,330 13,191,526
3,794,697 3,525,385 12,490,371 11,051,658
377,057 336,370 1,154,682 1,060,015
11,989 120,037 287,653 312,263
3,405,651 3,068,978 11,048,036 9,679,380
180,403 8,853 (221,719) 157,364
315,028 327,479 971,189 936,546
248,714 219,912 721,914 646,158
47,987 134,577 166,996 206,332
169,040 163,724 413,486 472,199
110,662 72,546 254,026 171,554
4,477485 3,996,069 13,355,928 12,269,633
44,989 45452 138,576 128,053
16,088 8,283 48,909 32,744
54,584 47,752 145,691 134,172
180,000 75,108 191,146 75,108
295,661 176,595 524,322 370,077
(300,720) 493,483 (692,920) 551,916
- (108,552) - (108,552)
{300,720) 384,931 {692,920) 443,364
JO/Fils JD/fFils JD/Fils JD/Fils
{0/03) 0/038 (0/059) 0/044




THE MEDITERRANEAN AND GULF INSURANGE COMPANY - JORDAN
PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months For the nine months
ended 30 September  ended 30 September

2017 2016 2017 2016
JD JD JD JD

{Loss) profit for the period (300,720) 384,931 (b92,920) 443,364
Add: other comprehensive ihcome items not

to be reclassified to profit and loss in

subsequent periods:
Changes in fair value of financial assets at fair

value through other comprehensive income {16,329) (1,440) (29,205)  (18,248)
Total comprehensive income for the period (317,049) 3834891 (622,218) 425116

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED})

Paid in Statutery Fairvalue  Accumulated
capital reserve reserve Losses Total
JD JD JD JD JD
30 September 2017 -
Balance at 1 January 2017 10,000,000 169,213 (430,126) (2,539,202) 7,199,885
Total loss and comprehensive income
for the period - - (29,295) (692,920} (622,215)

Balance at 30 September 2017 10,000,000 169,213 (458,421)  (3,132,122) 8,577,670
30 September 2016 -
Balance at 1 January 2016 10,000,000 109,436 {416,661) (2,974,816) 6,717,939
Total comprehensive income for the period - - (18,248) 443,364 425116
Balance at 30 September 2016 10,000,000 109,436 (434,929)  (2,531,452) 7,143,055

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the nine months

Note ended 30 September
2017 2016
JD JD

CASH FLOWS FROM OPERATING ACTIVITIES
{Loss) profit for the period before tax (692,920) 551,916
Adjustment for non-cash items:
Depreciation and amortization 48,909 32,744
Unearned premium reserve, net 942 936 1,965,638
Outstanding claims reserve, net (221,719) 157,364
Gain from sale of property and equipment (20,959) -
Provision for doubtful debts 191,146 (78,615)
Interest income (298,991) (266,060)
Cash flows from operating activities before changes

in working capital 48,402 2,361,987
Checks under collection 530,968 (31,834)
Accounts recaivable {1,674,539) (2,767,443)
Reinsurers’ receivables 84,350 (56,282)
Other assets {106,252) (103,859)
Accounts payable (48,813) 64,563
Reinsurers' payables 443 604 401,175
Other liabilities and accrued expenses 393 78,953
Income tax paid {85,208) {76,200)
Net cash flows used in operating activities (807,095) {128,940)
CASH FLOWS FROM INVESTING ACTIVITIES
Deposits at banks maturing after three months (69,263) (6,128,038)
Purchase of property and equipment (20,447 (90,252)
Purchase of intangible assets (182,912) {18,665)
Proceeds from sale of property and equipment 21,349 -
Interest received 298,991 266,060
Net cash flows from (used in) investing actlvities b7,718 (5,970,895)
Net decrease in cash and cash equivalents (749,377) (6,099,835)
Cash and cash equivalents at beginning of the period 3,867,883 9,160,965
Cash and cash equivalents at the end of the period 5 3,118,506 3,061,130

The attached notes 1 to 17 form part of these interim condensed financial statements



SIUIWJES |EIOUBUL PASUBPUOD WILI3UL 9Say] JO Jed uLoy /| 0} | S2J0U payseye ay.

LBL'EECTLL  BOR'S0S'LL 980'S 595°p L96'P9'E  §90'MS'E 916k 160'55 sra'sLL 61661 = o6 951201 S42'029°L
gsL'Lce's SHO'LES Sk L' 000'880' 1ZL'SE8'T  GSE'CT LaL'sg P26Vl 15205t L5'LZ Zir'al £5T'450°5 L86'0FT'S
v99'erE’L zar'eLz'L 95448 zeL'eT - - EEE'ST ar0'ce £5Z'060't SrR'E60°L 194512 srb'LZL - -
2r'el98 (515656 8z0'LL 61922 000'880°€ LZLSEBT  8R9LS £18'79 LIV'STT'L 60T’ L |:Teafiord L9B'EYL £52'150's 186'0pT'S
0ZTL'Z9E's  BPLPEE'L 86ty 68E'Z EBP'ECL'E  ZBO'SIY'T  tE'BL ole'te 605'L0L Z3L'EZL 60L'S gee'pl 207801y BIg'arl'v
98T LFL'L eogLglL grsLl LET'ZL - - £86°0€ SEB'LL SOF'Zhs PS'TI0'L 05E'981 £88'89 - -
SOv'805'L  Z89'Sev'R SE8'LZ o0zE'vL EBL'EZL'T  ZB0'SZr'T  LZ6'Sh SVZ'6E PEERPO'L  918'58LF  esplal [kra] 07’80l BSFORLY
SLF'BEETL  SkL'grb'TL  £5E'e £25'9 SL'609'r  vOL'986°C BLS'ES 8bs'es 185°ZLE 692’922 [18'e9 80E"LS 205'350'8 PEE'PLL'S
£62°099°L  9ZE'BIS'L 884 #06'52 - - eL'TL oPE'EL goz'seL’L 0EL'6LL'L  0EZ'SEl Z5E'662 - -
ILL'ELY L£8'229 - 160'0L - - B25°St 0OL'er Si9'Li 999695 T.5'06 55yl - -
§26'642'SL  ZVEYOS'YL  SHE'0T gL5'Tr BIP'B09'Y  0L'986'C  0BFLLL a0z vor'sze'L POZGLE'L  BLLBYS riZ's8e 205'950'8 ree'rLL's
ar ar ar ar ar ar ar ar ar ar ar ar ar ar
sL0Z 102 oz Loz 9.0z 402 192 K0T sloz 10z 90z ez 9loz L10Z
1eley, S8y [eipay Alnen Apsdaid pue auig aupen s

SWNIWRId UBHUM W) SNUoAR) pawies jeN

BAIBSDI SUWNILIGIY RALIEEUN 18N
RJBYS ,SIBINSUIEY | §367

aAJesa) Wrilia,d pawresun
pousd s Jo pua B 18 gous(ey

15867

BAISSR) SWINIWS.Y pRUEDU 18N

BJEYS SIAINSUERL 5897

anesal wniwesd pawesun

poued auy o BujuuiBag oy} je eaueleg
PRV

SWINTUBLY UINLM 19N

areys ssaunsuiel ubigiad
BJEYS SIRINSUIB) B30T
5§59

PIVRINSU] g

ISIWnIWRLd USHLM

(a3uanvNn) 2102 U3IFNIL4IS 0¢ GIANT SHINOIA ININ ZHL ¥0OS
FONVANSN] TVHINID THL YO SINNIATY ONILIMAA M3AN[ 40 INTFWILVLS
ANVdINOD ONITTOHIYVYHS 2dnd
NVQNOr - ANVAINOD FONVENSN] 47NS) ANY NYANVHNILIQIW THL



SIUIWIBIE}S |RIDUBULL PASUAPUOD WLIALUI 9Say] Jo Wed uLioy 2| 03 | $3J0U payseye ay |,

PrL'988'S  L1E'9Z8'0L 169§ 20z'z QPS'96H'E 285'1L40' PE8'FT 90e°'az ZOLYT z90'z8 €65 {962°1) ¥RE'aZ'Y £10'0r'9
Pe8'460'6  BYL'BE0'S  ¥ZLL 1oL 000'5t8 LEE'260'L BEE'S SSP°QE 04189 09269 6¥0tL 65L%L £L9'8L1'8 ITreze’l
165286 0S1'280°L 659 602 - - 066'L 066'L +60'9L9 £OPEL9 BLYT 59T 990'2L L56'881
IbL'ies H'LLS - - - - - - - - - - LS LIS
0CO'ZLE'T  000'ZLZ'T  00C'L 0o0'L 000'002 000'00Z 000"t 0004 000's 0o0's 000 0002 000'00L'2 000'000'2
TS 9it'0er's €8l far 000'st9 168468 826’0l S'LE roZ'a4s £TT'LLY LER'9ET 96T68C  98b'899'9 S56'065'9
CO0'ZEZ'T  000°ZiZ'T 000 00o't 000091 000082 000'L coo0'L 000's o' ooc'z 000’z 000°00L'2 000'000'z
BIE'EZ6'9  OE0'SKS'9 TL L6t 000048 St'09 =44 SO09°ZE 615'62 615'96 890'ZL Gy $O2'48T'9 105'908's
8LE'5LE's  QECALg'R ZLO'L el 000°G% . Shtroe S5'8T S09'¢E 513 6L5%0L 290'%1 26r'9 [CAEoE] 105'908°2
E6P'Z0'L  HHSS0L'L 6O% 0sE'e - - C66°L ora's 9L5'565 vEL'LED E¥0'6iZ  ObL'UIGT  E99FSL ¥L0'202Z
0£0'6Z9 209428 - - - - - - - - - - 0e0'629 £00°428
000'Z6Z'T  000°TLZ'T  OCO'L 000't 000'osl 000'092 000t 000'L 000's 000'8 0002 000 000'00L'Z COC'e00T
LPE'BIS'E  LLE'GLY'R 12z BT 000'045 P09 Str'sZ SHLY 560'529 ehe'izL FARNL: T4 809192 £96'90'2 S1E1ye'9
08£'649'6  SEO'BMO'LL  €0R'S 9LLL orsZes'e RIFHOTY LLE'S 951eT AR5} £oe'er tls 56t°9 6E'6L0°D 6E6'959'9
£oZ'zLe £59'482 Lig'6l 598'9 - - - - e'sre 8Lz 68L'9 ge9'sL 05¢'.E £0g'st
§L0'080'L  ZE9'vSLt Rt 721 9be'ee £19'59 - - eyl 881'Ze - - wa'Lse LLE'8S0'L
§S9'1S0°LL  LIE0SP'EL  #R9'ST 5.8 93/°'509'E 9gZ'ess'y iig's as51'es £09'81E BIT'TET £04'9 'z $B5'800"2 €SL'SLLL
ar ar ar ar ar ar ar ar ar ar ar ar ar ar
P IL0E gLz 2102 9L0Z L0z SL0Z LL0Z SLOZ Loz L0z 1102 oloz 102
eeL eLpg [epa Ayngert Auadeid pue e I lesein

150D sUie|D 1N
poyed aui jo Buuuibaq ou 1B 3459531 StwiEl) BupuEsIng 19N

BUBYS SI0umsUley

SOUBACIY

8587

peloden

pauoday

poped =g o BunauiBiag au) 18 ensesal SWiED Bupursing
‘5509

poucdosun

papoday

poyad U} Jo pus AL 1 A0S SWIelD BURURISING 19N
areys sieInsuey

SOUBA0IEY

€501

perodaiun

payaday

potied 8 Jo pue U 18 BAlBSe) SWHB|D BuipumsiIng
PRY

FWEID Pled 19N

QJBYS SRMsUIBY
SOLA020Y
5597

swie pred

(a3nanvNn) 2107 ¥38WILI3S OF Q30N SHINOIN 3NIN 3H] ¥0O4
FONVENSN] IVHENIS) FHL HO4 LSO SWIVTD 40 LNIWILVLS

ANVAWO D ONITTOHIYUYHS DI179nd

NVQNOf - ANVANOD FONVUNSN] 271N ANY NYINVHNILIAIW 3HT



SJUSLWSIL)S |BIDUBUL PISU3PUOD WLIAIUI 3saY] Jo Jed uuo} /] 0} | S3jou payoeye au|

Zre'sat Pre'sod) 899 086'2 (B8B'vEL) (L5T'08L) ore'ze e rd LL8'vOr Z96'50E TYL'|LT  EES0LL (16Z'94L) oLL'geL) weud {ssop) Bugusaspun
EBLTEF'T 119625 690'5 9i5'8 Sro'8Le PLE'SED 65501 TOL'TL YEL'ase sle'lee S5T50L 56208 PZL'GLE L 6057L6E") sasuadxg (oL
PSS LLL g20'vse 148 020'L LLL'2EL 75a:741 - - Lo9'zL g5e'e ZET'L obt'L £5L'64 085'6k1 sosuadxa 18yil0
P0L'285'L  E0L'EE9't eer'L OLE'E L06'68Y SOE'SLP £69'2 6006 rIE'ELT Sip'9ET aLl's9 ey 05Z'e28 ose'lls $asuade sallesiviwpE pue iaust peysoly
ZEE°907 9667391 - - - - - - BOG'ES PSLLL £P0's ZrL's 18E'LEL 00L'LE SWInLeLd S30| jo SEeaNT
66L2LY 9BF LY 0922 €LY 0£9'LL LEL'SE 982 £52'C LLE'Z 8ze'08 ze8'te 6IE'YT 092'00€ 69L'8Z 1500 uoysinbae semijog
5501

LEF'9ER'T 920212 LEL'S 90591 099'erS (126'vEL) 66L'EY P65'ZS 508'294 LIT 169 L66'ERE BT'LSZ £E8'960'L BEE'EPT L onuass EI0)
£98'612 SSE'9LL - - rEs'ey L6Y'09 - - aLe'gr 8T 0s6'se BOL'LL SiFTS 808'89 seriiers) Bunlwapun SO
B4L'99L £L9'rEL 9vs 599's SLL'erE 6E0'66Z 86z'2 808'LL 165’044 654'L0Z orl'es £22'95 Be8Lak 62E'002 $09; BOUENSS! Sapiod sauRINSY
£5L'559 og'sar opt's 8/0'8 - - gL L1 Log'eh »18'68¢ rLO'6PE SZE'RPT rlr'oLl - - POAIED] SUO|SSILILLIQD
PRY

Prioes's  Lle'9ze'oL 189's g0z’ OFS'96P'e  ZES IO Ye8'vrZ 908’9z Zol've co0'ze €85 {@sL'L) +86'rHZ'9 £1L0'859'9 1502 SWie3 19N
s

LBLEE0'LL  GOR'SOSTLL  9E0'C S96'% L96'PH'e SO0'LLS'E I9L'6Y 160'ss Sr9'6LL s21L'661 SiLg'y A 5 LAY S12'029'L SWNIUad UeTIIM WO} INUIAGL POLLITA JON

ar ar ar ar ar ar ar ar ar ar ar ar ar ar
sL0z 202 L0z 102 aLoz 102 gLoz AT oL0z 102 9Lz 2102 184 L0z
lelo SJ9W0 [eipaty Alfirger Auadosd pue i1y auuen Joyom

{aaLanvNn) 2102 ¥ISWILd3S 0 G3ANT SHINOW ANIN IHL H04
JONVYNSNI TVEINID THL O L130¥d (SSOT) ONILINMEIANN JO INSWILYLS
ANVJINOD ONITTOHIWVYHS oMand

NYQHO[™ - ANVJINOD FONVHNSN] 41N ANY NYINVINI LI 3HL



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(1) GENERAL

The Mediterranean and Guif Insurance Company - Jordan was incorporated on 21 November 2006
as a Public Shareholding Company with an authorized paid in capital amounting to JD 10,000,000
divided into 10,000,000 shares at par value of JD 1 each.

The Company is engaged in insurance business against fire, general accidents, marine, medical

and motor.

(2) Basis of preparation

The interim condensed financial statements as of 30 September 2017 have been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have heen measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company's annual report as at 31
December 2016. In addition, the results for the nine months ended 30 September 2017 are not
necessarily indicative of the results that may be expected for the financial year ending 31
December 2017.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual financial statements
for the year ended 31 December 2016, except for the adoption of new amendments effective as of
1 January 2017:

Amendments to IAS 7 Statement of Cash Flows: Disclostre Initiative
Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Company’s interim condensed financial statements,



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Amendments to 1AS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recoghized Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other limited amendments, the adoption of these amendments
have no impact on the Company's interim condensed financial statements.

(3) BANK DEPOSITS

This item represents the following:
30 September 2017

Deposits Deposits
Deposits  mature from mature from
mature within 1t03 3 months 31 December
a month months to 1 year Total 2016
JD JD JD JD JD
(Unaudited) {Audited)
inside Jordan 30,326 3,039,321 6,132,273 9,201,920 9,635,681

Interest rates on bank deposits’ balances in Jordanian Dinar range frorn 4,35% to 5,5% during the
period ended 30 September 2017,

(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:
30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)
Quoted shares in Amman Stock Exchange 267,018 296,313
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30 SEPTEMBER 2017 (UNAUDITED)

(5) CASH AND CASH EQUIVALENTS

Cash and cash equivalents as stated in the statement of cash flows and statement of financial
position consist of the following:

For the nine months

ended 30 September
2017 2016
JD JD
(Unaudited) (Audited)

Cash in hand and bank balances 48,859 298,472
Add: deposits at banks 9,201,920 9,574,672
Less: deposits at banks mature within a period of more

than three months (6,132,273) (6,812,014)
Net Cash and cash equivalents 3,118,506 3,061,130

(6) ACCOUNTS RECEIVABLE, NET

This item consists of the following:
30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)

Paolicy holders 7,473,498 5,807,593
Due from sister companies 6,918 6,918
Employees’ receivables 22,463 17,242
Other 7,586 4173

7,510,465 5,835,926
Less: Provision for doubtful debts* 796,668 605,522

6,713,797 5,230,404

* Movement on the provision for doubtful debts is as follows:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 605,522 685,137
Bad debt expense for the period/ year 191,146 75,108
Reversal of provision - (154,723)
Balance at the end of the period / year 796,668 605,522
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30 SEPTEMBER 2017 (UNAUDITED)

{7) ACCOUNTS PAYABLE

This item consists of the following:

Due to sister companies
Policy holders

Medical network payables
Others

(8) REINSURER'S PAYABLE

This item consists of the following:

Local insurance companies
Foreign reinsurance companies

{9) __ INCOME TAX PROVISION

Income tax provision for the periods ended 30 September 2017 and 2016 was calculated in
accordance with the Income Tax Law No. (34) of 2014.

30 September 31 December

2017 2016

JD JD
(Unaudited) (Audited)

374,390 279,052
387,891 333,940
364,326 503,334
277,379 336,473
1,403,986 1,452,799

30 September

31 December

2017 2016
JD JD
(Unaudited) (Audited)
568,772 470,735
1,447,536 1,101,969
2,016,308 1,672,704

The income tax expense appearing in the statement of income represents the following:

For the nine months
ended 30 September

2017 2016
JD JD
{(Unaudited) (Unaudited)
Income tax for the period - 108,552
- 108,552
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The movement on income tax provision consists of the following:

30 September 31 December

2017 2016
JD JD
(Unaudited) {Audited)
Balance at the beginning of the period/ year 102,380 76,200
Additions during the period/ year - 102,380
Paid during the period/ year (85,208) (76,200)
Balance at the end of the period/ year 17,172 102,380

Income Tax
Final settlement was reached with the Income and Sales Tax Department up to 2015.

In the opinion of the Company’s management and the tax consultant, the tax provision is
considered adequate to meet any tax obligations.

Sales Tax

Final settlement was reached with the Income and Sales Tax Department up to 2015.

(10} _FAIR VALUE RESERVE

This item consists of the following:

30 September 31 December

2017 2016
JD JD
(Unaudited) {Audited)
Balance at beginning of the period / year (430,126) (416,681)
Change in fair value during the period / year (29,295) (13,445)
Balance at end of the period / year (459,421) (430,126)
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(11) GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

30 September 30 September
2017 2016
JD JD
(Unaudited) (Unaudited)
Dividends income 14,796 12,196

(12) BAsIC AND DILUTED (L0S$) EARNINGS PER SHARE FOR THE PERIOD

Eamings per share are calculated by dividing the (loss) profit for the period over the weighted

average number of shares for the period as follows:

Three months ended Nine months ended
30 September 30 September
2017 2016 2017 2016
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
(Loss) profit for the period (JD) (300,720) 384,931 (592,920) 443,364
Weighted average number of shares 10,000,000 10,000,000 10,000,000 10,000,000
JD/ Fils JO/ Fils JD/ Fils JD/ Fils
Basic and diluted (loss) earnings
per share for the period (0/03) 0/038 (0/059) 0/044
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(13) RELATED PARTY TRANSACTIONS

During the year, the Company entered into fransactions with major shareholders, board members
and directors of the Company within the normal course of operations of the Company. All amounts
due from related parties are considered working and no provision has been taken for them as of 30
September 2017,

The Company's management determines the pricing policy and conditions related to these
transactions.

Below is a summary of related parties balances and transactions during the period / year:

30 September 31 December

2017 2016
JD JD
Statement of Financial Position Items: (Unaudited) (Audited)
Due from related parties 950,329 489,297
Reinsurers’ payables 69,670 (116,319)

For the nine months
ended 30 September

2017 2016
: : JD JD
Ihcome Statement ltems: (Unaudited) (Unaudited)
Written premiums 4,502,346 3,212,766

Reported outstanding claims provision and reinsurers’ payable consist of the following:

30 September 31 December
2017 2016

Addisson Bradley International Lebanon -
(Reinsurance Brokerage firm)* 69,670 116,319

* The insurance premiums have been paid to the foreign reinsurance companies through
Addisson Bradley International - Lebanon (Reinsurance Brokerage Firm) with a total amount of
JD 208,499. Commissions that were earned from this brokerage have been recorded by the
Company with a total amount of JD 30,172,



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Below is a summary of the salaries and benefits of the Executive Management of the Company:

For the nine months

ended 30 September
2017 2016
JD JD

(Unaudited) (Unaudited)
Salaries and benefits 221,822 222 451

(14) ANALYSIS OF MAIN SECTORS

A. Information about the Company's operational sectors:

For management purposes, the Company was organized to include the general insurance sectors,
which include fire, motor, marine, liability and medical insurance. The transactions between sectors
and on estimated market price basis under the same conditions for the others.

B._Information about the geographical distribution:

This note represents the geographical distribution of the Company's operations; the Company
mainly conducts its activities in the Kingdom, which represents the local operations. The Company
also has international operations through its branches in the Middle East, Europe, Asia, America,
and the South East.

The geographic distribution of the Company's capital expenditures and revenues are as follows:

Inside Jordan Ouiside Jordan Total
30 September 30 September 30 September
2017 20186 2017 2016 2017 2016

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total revenue 12,801,524 12,536,173 485,806 655,353 13,287,330 13,191,526
Capital expenditures 203,359 108,917 - - 203,359 108,917



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 {UNAUDITED)

(15) LAWSUITS AGAINST THE COMPANY

The Company is a defendant in a number of lawsuits. The Company has recorded a sufficient
provision against these lawsuits. In the opinion of the Company's legal advisor, the recorded
provision is sufficient to meet obligations that may arise from the lawsuits.

(16) CONTINGENT LIABILITIES

As of the date of the interim condensed financial statements, the Company has contingent
liabilities consisting of bank guarantees amounting to JD 252,918.

(17) LEGAL RESERVES

The company has made no transfers to statuary reserve as per the Companies Law as these
financial statements are interim financial statements.



