TR ETY
TSV AR IR RN

Lk ST 1)

U T 0 W O R
S A v

g

St 27/03/2018:
A
OV b;._,.)‘
C\‘JL.M/SVJ|

DJH/Fin/141/2018 280

Crva_siaalt A50alh (31 oW Add Babudll

VAN T

2y g Ak A

Ay N1 el o A8 8l A e AN saa gl Agllall 8 5l Ak a1 (34 5
2017 sl OsiS 31 (A gl Anul) dua dl

cctccethY| dﬁlﬂ (J}‘Q-‘ ‘MJ

‘\.;a.lLi“ 4.1.}.) J‘)" -

ars L all audaglll Clfla
DARAT JORDAN HOLDINGS
P0.Box 930428 Amman 11193 Jordan
Tek: +962 6 5335550

Fax: +962 6 5335552

www.darat jo



DARAT JORDAN HOLDINGS COMPANY
=00 L VURDAN RMULDINGS GOMPANY

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2017




EY

Suiding a better
working world

*ey Audit Matters

“2le, and in forming our opini

ipti audit addressed the matter provided
" Tat context

"2 have fulfilled the responsibilities described in the Auditor's res
“=nsolidated financig| statements section of oyr report, includin

“=zordingly, our audit included the performance of procedures designed to respond to our
“Esessment of the risks of materia] misstatement of the consolidateg financial statements. The

“=5Uits of our audit procedures, including the procedures performed to address the matters below,
pro anying consolidated financial statements.

g in relation to these matters,

“rovide the basis for our audit opinion on the accomp

Sevenue recognition

Total récognized revenues for the year ended
2* December 2017 amounted to JD 343,000
e focus on revenue recognition because it is
27 important determinant of the Group's
“=7ormance ang profitability. |n addition,
ere is arisk of improper revenue recognition,
=aticularly with regard to revenue recognition
= e correct reporting period.

Audit Procedures

Our audit procedures included considering the
appropriateness of the Group’s revenue
recognition accounti




Ernst & Young Jordan
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Darat Jordan Holdings Company
Amman - Jordan

Report on the Audit of theConsolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Darat Jordan Holdings Company -
Public Shareholding Company (the Company) and its subsidiaries (together the “Group”), which
comprise the consolidated statement of financial Position as at 31 December 2017 and the

In our opinion, the accompanying consolidated financial statements present fairly, in all material

respects, the financial position of the Group as at 31 December 2017, and its financial

Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of

"= of Ernst & Young Global Limited
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“%er information included in the Group’s 2017 annual report.

& information consists of t

e

he information included in the annual report, other than the
our auditor's report thereon, Management is responsible

“rsolidated financial statements and
" 72 other information,

~r opinion on the consolidated financig| statements does not cover the other information and we
% "ot express any form of assurance conclusion thereon.
© “2nnection with our augit of the consolidated financial statements, our responsibility is to read

% other information and, in doing SO, consider whether the other information is materially




@n auditor’s report that includes our opinion.

“% 227 of an audit in accordance with ISAs, we exercise professional judgment ang maintain

~=ssional skepticism throughout the audit. We also:

in order to design audit

“7acedures that are appropriate in the circumstances, but not for the purpose of expressing

7 opinion on the effectiveness of the Group's internal control,

* Zvaluate the appropriateness of accounting policies used and t
#counting estimates ang related disclosures made by Management,

he reasonableness of
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~oi3in sufficient appropriate audit evidence regarding the financia| information of the entities
*" Susiness activitieg within the Group to express an opinion on the consolidated financia|
“2sments. We are responsible for the direction, supervision and performance of the group

2.2t We remain solely responsible for our audit opinion.

% 2emmunicate with those charged with governance regarding, among other matters, the
SWSmed scope and timing of the augjt and significant audit findings, including any significant
W Sencies in internal contro| that we identify during our audit.

"% 239 provide those charged with governance with a statement that we have complied with
Weant ethical requirements regarding independence, and to communica
2nships and other matters that may reasonably be thought to bear on o}

ur independence,
W% W%ere applicable, related safeguards.

s “fCumstances, we determine that a matter should not be Communicated in oyr report

-

“sise the adverse consequences of doing so would reasonable be expected to outweigh the

—

= Mierest benefits of such communication,

Sepert on Other Legal and Regulatory Requirements

-

"% Soup maintaing proper books of accounts which are in agreement with the financial
ety

Ernst & Young / Jordan
ERNST & YOUNG
Amiman -Jofoen Waddah Barkawi

Registration No. 591
e — Jordan

S Warch 2018




DARAT JORDAN HoLbings CoMPANY
PUBLIC SHARE HoLbing ComMPANY
CONsOLIDATED STATEMENT oF FINANCIAL Posmoy

AS OF 31 DECEMBER 2017
ASSETS Not 2017

Notes 2017 2016
JD JD
Non-Current Assets -
Properties and equipment 6 19,258 20,659
Investments in lands 7 3,163,136 3,163,136
Properties under development 8 1,745,902 1,913,029
Investments in associates 9 1,852,322 1,822,349
Long term cheques under collection - 102,364
Advance Payments on investments - 46,890
e RO ...
6,780,618 7,068,427
Current Assets-
Financial assets at fajr value through profit or loss 10 1,154,905 1,517,785
Accounts receivable - 1,255
Other current assets 11 37,907 53,934
Short term cheques under collection 102,364 418,860
Due from related parties 20 34,889 64,717
Restricted cash 18 210,468 386,881
Cash and bank balances 12 2,400,054 M
3,940,587 4,176,797
TN e
Total Assets 10,721,205 11,245,224
EQUITY AND LIABILITIES
==Y AND LIABILITIES
Equity-
Paid in capital 1.13 11,250,000 15,000,000
Statutory reserve 13 29,308 29,308
Accumulated losses 567,967 3,798,787
10,711,341 11,230,521
Non-controlling interests . .
e
Total Equity 10,711,341 11,230,521
R . et
Liabilities-
Current Liabilities-
Accounts payable and other current liabilities 14 9,864 14,703
Total Liabilities 9,864 14,703
Total Equity and Liabilities 10,721,205 11,245,224

The accompanying notes from 1 to 28 are part of these consolidated financial statements

-




DARAT JoRDAN HoLbings Company
PusLic SHAREHOLDING ComPANY

CoNsoLIDATED STATEMENT oF INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

Farm's sales

Residential apartment's saleg
Cost of farm's sales

Cost of residentia] apartment's sales

Gross profit (loss)

Depreciation

(Losses) gains on financial assets at fair value through profit
or loss

Administrative expenses

Other income, net

Interest income

Group’s share of profit of associates

(loss) profit for the year before income tax
Income tax

(Loss) profit for the year
Attributable to:

Equity holders’ of the parent
Nun~controlling interests

Basic and diluted earnings per share of (loss) profit
for the year attributable to equity holders

The accompanying notes from 1to 25 are part of th

©5¢ consolidated fi

s 2017 2016
—_— 2017
JD JD
451,600 1,011,951
- 188,500
8 (449,939) (1,023,449)
- (201,484)
e
1,661 (24,482)
6 (4,316) (3,592)
15
(435,575) 158,717
16 (265,205) (287,204)
21,106 15,392
90,066 59,416
9 73,083 194,665
——== 194665
(519,180) 112,912
= _M2912
(519,180) 112,912
(519,180) 111,967
- 945
g
(519,180) 112,912
JD/Fils JD/Fils
17
(0/046) 0/0099

nancial statements



DARAT JORDAN HoLbings Company
PueLic SHAREHOLDING Company

CoNsOLIDATED STATEMENT OF COMPREHENS.".'E NCom:
FOR THE YeaR ENDED 31 DecemBer 2017

2016
s e @G L
JD JD

(Loss) profit for the year (619,180) 112,912

= (2,064,936)
—————— —_15,064,93p)
Total of Comprehensive income for the year

(519,180) (1.952.024)

Attributable to: o

Equity holders’ of the parent (519,180) (1 1952,969)

Non-controlling interests - 945
—_——

—_—
(519,180) (1,952,024)

The accompanying notes from 110 26 are part of 17es2 consolidated financial statements
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DARAT JORDAN HoLbings ComPANY
PuBLic SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT oF CASH FLow
FOR THE YEAR ENDED 31 DECEMBER 2017
—_— 2016

Notes 2017 2016
OPERATING ACTIVITIES JD JD
=—="AlING ACTIVITIES
(Loss) profit before income tax (519,180) 112,912
Adjustments for:
Depreciation 6 4,316 3,592
Interest income (90,066) (59,416)
Change in fair value of financia assets at fajr 15
value through profit or loss 465,479 (129,313)
Group share of profit of associates 9 (73,083) (194,665)
(Gain) loss on disposal of Properties angd equipment (2,500) 7,538
Transfers to revenues from advances from customers - (151,267)
Working Capital changes:
Cheques under collection 418,860 21,692
Accounts receivable and other Current assets 17,282 20,745
Accounts Payable and other current liabilities (4,839) (3,219)
Restricted cash 176,413 (59,132)
Real estate inventory - 185,612
— ___ 185612
Net cash flows from (used in) Operating activities 392,682 (244,921)
—_
INVESTING ACTIVATES
—=9"ING ACTIVATES
Purchase of financial assets at fair value through profit or
loss (103,517) (878,625)
Purchase of Properties and equipment 6 (2,915) (11,332)
Proceeds from sale of financial assets at fajr
value through other Comprehensive income - 889,447
Proceeds from sale of financia assets at fair valye through
profit or loss 918 -
Proceeds from sales of properties and equipment 2,500 -
Related partieg transactions 29,828 (55,284)
Properties under development 167,127 666,643
Interest receiveqd 90,066 43,847
Advance payments on investments - (46,890)
Dividends from associates 9 90,000 90,000
————— ___ 90,000
Net cash flows from investing activities 274,007 697,806
Net increase in cash and cash equivalents 666,689 452,885
Cash and cash equivalents at 1 January 1,733,365 1,280,480
e
Cash and cash equivalents at 31 December 12 2,400,054 1,733,365

The accompanying notes from 110 28 are part of th

et conso

idated financial statements



=N WURUAN MULDINGS VUMPANY
PuBLic SHAREHOLDING Company

NoTEs 1o THE CONSOLJDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

The General Assembly approved in its extraordinary meeting held on 29 April 2017 to decrease
the Company'’s share capital by 25% through writing off accumulated losses by JD 3,750,000.
Accordingly, the authorized ang paid in capital became JD 11,250,000 divided into 11,250,000
shares at g par value 1 JD per share. The Company completed the Procedures with the Ministry of

Industry and Trade on 12 July 2017 ang with the Jordan Securities Commission on g August
2017,

The consolidated financial statements have been

Prepared in accordance with Internationa|
Financial Reporting Standards “|FRS”.

The consolidated financial statements are Presented in Jordanian Dinars “yp* which is the
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PusLic SHAREHOLDING CompaNY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

(3) Basis of consolidation

Company (“The Company”) and its subsidiaries (referred to together as “the Group”) as of 31
December 2017:

Paid in Ownership
Group name capital Principle activities percentage % Group Nature
JD 2017 2016
Private
Darat Al Reef Jordan Real shareholding
estate Company 50,000 Real Estate Development 100 100 Company
Jordanian European Real Limited Liability
Estate Management Company 5000 Real Estate Management 100 100 Company
Altanfezeyoun for Real Estate Real Estate Services Limited Liability
Development 10,000 Management 100 100 Company
Al Mashkah Company Financial and educational Limited Liability
10,000 consultations 100 100 Company
Al Marsa Alamen for Real Real Estate Services Limited Liability
Estate Development 1,000 Management 100 100 Company
Al Hadas for development and Real Estate Services Limited Liability
investments Company 19,000 Management 100 100 Company

- Power over the investee (i.e., existin
activities of the investee).

~ Exposure, or rights, to variable returns from its involvement with the investee,
= The ability to use jts power over the investee to affect its returns.

ajority of the voting rights in an investee, in this Case, the Group

considers all factors and circumstances to determine whether jt has control over the investee, which

include the following:

— Contractual agreements with shareholders that have voting rights in the investee,
— Rights resulting from other contractual arrangements.
= The Group's current and future voting rights in the invesiee

The Group reassesses its control over the invesiee when circumst

J =ST W - e

change in one or more of the three factors rsieg E

nCes and £

2Ciors exist that lead to the

(31}

-
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PuBLic SHAREHOLDING ComMPaNY

NOTES TO THE ConsoLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

A change in the ownership interest of g subsidiary, without a loss of control, s accounted

for as an equity
transaction. If the Group loses control Over a subsidiary, it:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary
— Derecognises the carrying amount of any non-controlling interest

- Derecognises the cumulative translation differences recorded in equity

= Recognises the fair value of the consideration received

= Recognises the fair value of any investment retaineq

- Recognises any surplus or deficit in the statement of profi
= Reclassifies the parent's share of Components previous|

or liabilities.

(4) Use of estimates
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PuUBLIC SHAREHOLDING CompPaNY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

(4) Use of estimates (continued[

Useful life of properties and equipment

-----------

éXpense is adjusted if management believes that the remaining useful life of the assets difiers
from previous estimations.

Provision for doubtful debts

5 Significant accounting policies

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative
Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and

non-cash changesg (such as foreign exchange gains or losses), However, the adoption of these
amendments have no impact on the Group's tonsolidated finangjg| statements,

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to Clarify fthat an entity needs to consider.whether tax law restricts the



FUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STaTemsnTs
AT 31 DECEMBER 2017

(5) Significant accounting policies (continued)

The significant accounting policies adopted are as follows:

Properties and equipment

Properties and equipment are stated at cost, net of accumulated depreciation and any
impairment value, When assets are sold or retired, their cost and accumulated depreciation are

eliminated from the accounts and any gain or loss resulting from their disposal is included in the
consolidated statement of comprehensive income.

Properties and equipment are depreciated when they become read

y for use, on a straight line
basis over the estimated useful lives using the following rates:

%

Tools and equipment 15
Furniture and fixtures 15
Vehicles 15
Computers and software 25

The useful life and depreciation method are reviewed on a regular basis to ensure that that the

depreciation method is in line with the expected economic benefits of the properties ang
equipment.

If carrying values exceed the estimated re
recoverable amount. The valye of im
comprehensive income.

coverable amount, the assets are written down to their
pairment is recorded in the consolidated statement of




~nA1 JURDAN HOLDINGS Company
PusLic SHAREHOLDJNG Company

NOTES T0 THE CoNnsoLipaTED FINANCIAL STATEMENTS
AT 31 DECEMBER 201 7

5 Significant accountin olicies Continued

lnvestments in lands

Properties under development are not depreciateq until it becomesg ready for use,




T T TN LIVLUINGS WUMPANY
PusLIc SHAREHOLDING COMPANY

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

5 Significant accounting policies Continued
Investments in associates (continued)

The aggregate of the Group’s share of profit or loss of an associate is shown on the facs of the

consolidated statement of income and répresents profit or loss after tax and non-controlling
interests in the Subsidiaries of the associate,

Costs include:

- Cost of lands,
- Construction costs paid to contractors.
~ Borrowing, design, planning and site processing costs as wel| as professional fees for legal

— The cost of reg| estate inventory recorded in the conso ‘dated {atement of Comprehensive

income is determined based on the costs incurred on & property as wel| as the distribution
of undisclosed costs according to the units so




TN VURWAN MULUINGS CUMPANY
PuBLic SHAREHOLDING CompPANY
NOTES To THE ConsoLIDATED FINANCIAL STATEMENTS

AT 31 DECEMBER 2017 an
(5) Significant accounting policies (Continued!

Financial assets at fair value through profit and loss

Financial assets which are purchased with the aim of resale in the near future in order to
generate profit from the short-term market prices fluctuation or the trading profit margins.

Subsequent measurement of thege financial assets including the change in fajr value arising
from non-monetary assets in foreign currencies are recognized in the consolidateq statement of
comprehensive income. When these assets or portion of these assets are sold, the gain or loss
arising is recorded in the consolidated statement of Comprehensive income.

Accounts payable

Liabilities are recognized for amounts to pe paid in the future for goods or services received,

whether billeg by the Supplier or net,

Provisions

Provisions are récognised when the Group has an obligation (legal or constructive) arising from g
past event, and the Costs to settle the obligation are both probable and can be reliably measured,

LS k]
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PuBLic SHAREHOLDING Company

NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

(5) Significant accounting policies (Continued[

Revenue and expense recognition

Other revenues are recognized on an accrual basis,

Dividends are recognized when the shareholder's right to receive Payment is establisheq.
Expenses are recognized on an accrual basis.

Income tax

Income tax provision s calculated in accordance with the income tax law no. (34) of the year
2014, and in accordance with |AS 12, which requires the recording of deferreq tax resulting from
the difference between the carrying value and the taxable value of the assets and liabilities,

Impairment of non-financial assets

ir present value using a pre-tax discount

risks specific

I, an appropriate valuation model is used,
These calculations are corroborated by valuation multiples, quoted share prices for publicly
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PusLic SHAREHOLDING ComPANY

NOTES T0 THE CONsOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

5 Significant accounting policjes Continued

Impairment of financial assets

conditions due to negligence.

Foreign currencies

Non-monetary assets and liabjlities measured at fajr value in g foreign currency are translateq
using the exchange rates at the date when the fajr value s determineq. The again or loss

arising on transaction of non-monetary items Measured at fajr value js récognized in the
statement of Comprehensive income.

Transaction differences for items of non- Mmonetary financia| assets and liabilities denominateq
in foreign Currencies (like shares) are récognized as Part of the change in fajr value. .
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FUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

(5) Significant accounting policies (Continued)

Fair Value

The Group values financial instruments, such as derivatives and non-financial assets, at fair value

at the date of the financial statements. In addition, the fair value of financial instruments is
disclosed in (Note 21).

The fair value represents the price that will be obtained when selling the assets or the amount that

will be paid to transfer the commitment of the transaction arranged between the participants in the
market on measurement date,

assumptions for valuing assets and liabilities assuming that participants act according to their
economic interests,

A fair value measurement of g non-financial asset takes into account g market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to

are categorized within the fajr value hierarchy, described as follows, ba
input that is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
* Level 2 — Valuation techniques for which the lowest level j

* Level 3 —Valuation techniques for which the lowest leve| input that is significant to the fair
value measurement is unobservable.

measurement as a whole) at the end of each reporting period.

For the purpose of the fair value note. the Group classifies the assets ang liabilities

according to
its nature and the risks of the assets and liabities ang th

e value of the fajr value.

44
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— ! VURUAN HOLDINGS CoMpANy
PusLic SHAREHOLDING Comeany

NOTES TO THE CoNsoLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 201 7 o

(7) Investment in lands

Market fair valye of these lands s not less than their book valye amounting to JD 3,163,136 in
accordance to land valuation done by independent certified Specialists,

(8) Properties under develogment

Movement on properties under development is as follows:

Balance at 31

Balance at 1 Transfer to December
January 2017 Additions cost of sales 2017
.. —— T Yas
JD JD JD JD
Amman Reef Project 1,638,388 66,994 (449,939) 1,255,443

Residential Building Project 274,641 215,818 - 490,459

T e . W00
1913029 85815 —(449.939) 1745007

(9) Investments in associates

Percentage
Country of of Nature of
iIncorporation Ownership activity 2017 2016
JD JD

Al Rokn Al ltaly Investments - -
Company* Jordan 40% Commercial
Jordan Cyprus for Logistic Services Jordan 40% Logistics 158,257 114,583
Ajiad Investments Compan i

J pany Jordan 32.87% Commercja 1,694,065 1,707,766

1,852,322 1,822,349
Movements On investments in associates s gg follows:

2017 2016
T e 8
JD JD
Balance at 1 January 1,822,349 1,717,684
Increase in Paid-In Capital of Associates 46,890 -
Group's share of profit of associates 73,083 194,665

Dividends form associates (80,000) (90,000)
e O i el o)

Balance at 31 December 1,852,322 1,822,349
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(9) Investments in associates (Continuedl

The folfowing table SUmmarizes the financial information of the Group’s investment in associates:

Jordan Cyprus for Logistic Ajiad Investments Al-Rokn Al-llaly
Services Company Investments Company* Total
2017 2018 2017 2018 2017 2016 2017 L
—_— e — e WO 1L I 2016

JD JD JD JD JD JD JD JO
Current assefs 1,188,987 1,043,690 5,022,302 5,404,298 1,206 1,208 6,212,495 6,442 134
Non - current assets 133,208 141,665 124 121 865,543 865,543 998,875 1,007 32¢
Current liabilities (785.233} (777,11 3) (929.533) (1 ,269.854) ( 1,838.041) (1 ,635.041) (3,352.807) (3.585 002

Non - current liabilities -

'—-—____—ﬁ—___————_____h-—-____-———___‘-_._,_—-——-____—-——_____

Net equity 536,962 408,242 4,092,303 4,134,585 (771 1292) 771,292 3,858,563 37715+
Ownership Percentage 40% 40% 32.87% 32.87% 40% 40%

Group's Share 158,257 114,583 1,345,560 1,359,033 - - 1,503,817 1473z
Add: embedded goodwill - - 348,505

348,733 . . 348,50 873
T M B T — ___ Mem

Book valye of investment 158,257 114,583 1,694,085 1,707,768
—‘_- _‘-_-

Revenues 3832888 3 555 50, 808,072 987,919

= - 4,640,938 45234
Operatlng expenses (3.403.881) (3,001,854)

Adrm'nislrallve expenses .
(354,481) (4 00,067) (5?5.985} (650.321)

- 9 ) 388
(930,488) (1,050
Profit for the year 74,704 153,781 232,087 317,508 - - 306,791 471,373
Group's share of

assoclates profit 3,215 90,253 76,208 104,412 -

* This Company is under liquidation,

L]

- = 1,852,322 1,822 343

- - (3.403,681) (3.001 834

- 73,083 194 855
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PuBLIc SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STaTemen—s
AT 31 DECEMBER 2017

(13) __Equity attributable to equity holders

Paid in capital —

in note 10

Statutory reserve —

As required by the Jordanian Companies Law, 10% of the profit before tax is to be transferred to
statutory reserve. This reserve is not available for distribution to shareholders.

(14)  Account payable and other current liabilities

2017 2016
JD JD
Trade payables 6,806 10,072
Social security deposits 2,340 2,605
Other 718 2,026
9,864 14,703
(15 Losses) Gains on financial assets at fair value through profit or loss
2017 2016
—_— 2016
JD JD
Change in fair value (465,479) 129,313
Stock dividends 29,904 29,404
— 20404
(435,575) 158,717
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PuBLic SHAREHOLD!NG CompaNy

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AT 31 DECEMBER 2017

10 Financial assets at fair valye thorough profit or loss

Quoted shares

Local
Foreign

(11) _ Other current assets

Refundable deposits
Prepaid expenses
Employee receivables
Income tax deposits
Accrued revenues
Other

(12) _cash and bank balances

Short term deposits*
Current accounts
Cash on hang

* This item répresents short-term deposits in Jordanian Di
three months and bearing an annual interest ra

and 4%,

-
ih

2017 2016
— L 18
JD JD

1,080,925 1,490,356

73,980 27,429
———SC 27450
1,154,905 1,517,785
2017 2016
—=t . . mE
JD JD
1,260 1,260
3,775 3,992
9,528 8,821
20,470 15,323
g 22,396
2,874 2,142
37,907 53,934
2017 2016
—— . ¥R
JD JD
2,211,433 1,562,263
188,197 170,676
424 426
—— 28 4%
2,400,054 1,733,365

nars with maturitie
te between 4% and 5%

s from one month to
(2016: between 2.5%
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(16) Administrative expense

Salaries and wages

Group’s contribution in socig] security
Rent

Professional feesg

Vehicles expenses

Water ang electricity

General assembly meeting expenses
Governmental expenses

Mail, telephone and internet
Maintenance expenses

Listing fees

Subscriptions

Insurance

Registration ang license fees
Cleaning ang hospitality feeg

Sales Commissions

Other

(17) Earnings Per share

(loss) profit for the year (JD)

Weighted average number of shares during the year (share)

Basic and diluteq earnings per share of (

year

loss) profit for the

€

2017 2016

JD JD
127,621 129,403
16,780 18,851
24,428 24,428
26,088 25,038
4,650 4,579
7,105 7,627
5,024 3,808
2,787 2,105
2,182 1,608
161 1,376
5,000 5,000
9,692 10,534
11,690 11,476
972 972
1,218 728
2,056 13,050
17,771 26,533
265,205 287,204

2017 2016

JD JD
(519,180) 111,967

11,250,000 11,250,000
- 11,250,000

JD / Fils JD /Fils
———
(0/046) 0/0099
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NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2017

(18) _ Restricted cash

——&¥iD
JD JD
Restricted balances* 88,567 71,693
Cash depositg** 121,901 315,188
TS e 10108
210,468 386,881

** This item reépresents amounts restricted as cash deposits against bank overdraft facilities for
Jordan Cyprus for Logistic Services Company (associate).

19 Income tax

No income tax Provision calcylateq for the years ended 31 December 2017 and 2016, in
accordance with the Income Tax Law No. (34) for the year 2014
expenses over taxable income,

Darat Jordan Holdings Company:
M

Jordan Eurogean Real Estate Management Comgany:

The Company Submitted itg annual income tax retur
Income ang Sales Tax Department has not reviewed these returns up to the date of these
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(19) __Income tax (Continued)
Executives for real estate develogment:

Sales Tax Department up to the year 2013, The income tax returns for the year 2015 was
accepted through the sampling system.

Al Marsa Alamen for Real Estate Develogment:

accepted through the sampling system,

statements. The income tax returns for the year 2015 wag accepted through the Sampling system
The Company reached 3 fi

Inal settlement with the Income and Sales Tax Department up to the
year 2013,

Darat Al Reef Jordan Reg| Estate Comganz:
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NOTES T0 THE ConsoLipaTED FiNANCIAL ST2 TEMENTS
AT 31 DECEmBER 2017

nd key
Up, and entities controlled or signi icantly influenceq by such

proved by the Group management.

Transactions with related parties are as follows:
Consolidateq statement of C¢omprehensijve income:

Compensation of key Management personnel:

2017 2016
JD JD
Salaries ang other benefits

107,890 112,387

Consolidateq statement of financial positon:

JD JD
Due from related partjes
Al Salam Security Company (subsrdlary of an associate) 4,475 3,217
Al Rokn Al Italy Investments Company (assoclate) 2,976 2,976
Jordan Cyprus for Logistic Services Company (assoclate) 27,438 58,524
— 47,438 — 90024
34,889 64,717
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(21)__ Fair value of financial instruments

Financial instruments include financial assets and financial lizo = =s

Financial assets consist of cash on hand and at banks, trade r=-e
Parties, financial assets at fair value through profits or loss, ch

other current assets, Financial liabilities consist of accounts pay & Zorw
liabilities,

Book values of financial instruments do not materially vary from the:r 2

The Group uses the following methods and alternatives of valyas N3 a°C e
value of financia| instruments:

- Level 1 - Quoted (unadjusted) market prices in active markets for e
liabilities,

= Level 2 - Valyation techniques for which the lowest level input that is
value measurement is directly or indirectly observable,

- Level 3 - Valuation techniques for which the lowest level input that js significane
value Mmeasurement is unobservable,

The following table provides the fajr value measurement hierarchy of the Group
liabilities:

S ZStSoee

- Level 1 Level 2 Tota

JD JD D
Financial assets

Financial assets of fair value through profit or loss 1,154,905
2016 -

Financial assets

Financial assets of fair value through profit or loss 1,517,785 - 1,517,785
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(22) Segment information

Business segments information

2017 -

Segment revenues
Cost of sales

Group’s share of profit of associates
Depreciation

Other expenses

(Loss) profit for the year

Assets and liabilities
Segment assets
Investments in associates
Segment liabilities

Net assets

2016 -

Segment revenues

Group’s share of profit of associates
Cost of sales
Depreciation

Other expenses

(Loss) profit for the year

Assets and liabilities
Segment assets
Investments in associate
Segment liabilities

Net asset

Lands

Development
ettt 0

JD

451,600
(449,939)

(2,553)

(198,400)
—(198,400)

(199,292)
— (199,292)

4,965,034

(3,756)

Financial
investments
et LS O

JD

(435,575)

76,298
(1,763)
(66,295)

(427,335)
—(427,335)

1,155,891
1,694,085

1172

(3,215)

(510)

107,447

2,747,958
158,257
(6,108)

_
4,961,278 2,849,956 2,900,107

127,197
(449,939)
73,083
(4,316)

(265,205)
(519,180)

8,868,883
1,852,322
(9,864)

..ol
10,711,341

1,200,451 158,717 74,808 1,433,976
- 104,412 90,253 194 665
(1,224,933) . s (1,224,933)
(2,794) (798) - (3,592)
(201,360) (73.734) (12,110 (287,204)
(228,636) 188,597 152,951 112,912
5377.088 1518784 2,526,993 9422 875
3 1.707,767 114,582 1,822,349
7,658 ; (7,035)  (14,703)

e s (.
5388430 3225551 2,634,540 11,230,521
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(23) _ Risk management

Interest rate risk

assumed changes in interest rateg on the Group’
rate on finangig| assets and financig) liabilities he

The foHowing table demonstrates the Sensitivity of the consolidate
in

d statement of Comprehensive
come to réasonably possibje changes in interest rateg as of 31 December, with all other
variables held constant,

2017- Increase Effect on profit
in interest rate for the year
Currency (Basis Points) JD
JD 100 22,114
Decrease Effect on profit
in interest rate for the year
Boss pr __forthe year
Currency (Basis Points) JD
JD (100) (22,114)
2016- Increase Effect on profit
in interest rate for the year
Currency (Basis Points) JD
JD 100 15,623
Decrease Effect on profit
In interest rate for the year
Currency (Basis Points) JD
JD (100) (15,623)
24
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(23) Risk management (Continued)

Equity price risk

The following table demonstrate the sensitivity of the Group's consolidated statement of income
(for financial assets at fair value through profit or loss) and cumulative changes in fair value (for

financial assets at fair value through other comprehensive income) to reasonably possible
changes in equity prices, with all other variables held constant:

Change in Effect on profit
2017- Index for the year
% JD
Amman stock exchange 10 108,093
Foreign stock exchange 10 7,398
Change in Effect on profit
2016- Index for the year
% JD
Amman stock exchange 10 149,035
Foreign stock exchange 10 2,743

The effect of decrease in equity prices with the Same percentages is expected to be equal and
opposite to the effect of the increase shown above,

Credit risk

Credit risk is the risk that one party to a financial instrument will faijl to

discharge an obligation and
Cause the other party to incur a financial loss,

The Group believes that it is not significantly €xposed to credit risk since the Group seeks to limit
credit risk with respect to banks by only dealing with reputable banks ang with respect to
customers by setting credit limits for individual customers and monitoring outstanding receivables.

Liquidity risk

Liquidity risk is represented

by the possibility that the group may not be able to meet its
liabilities when due.

The Group manages its liquidity risk by insuring the availability of bank facilities.

[ 1]
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(25) Capital Mmanagement

(V)]

(a) Classification and measurement

The Group does not expect g Mmaterial impact on its b

alance sheet or equity on applying the
classification ang measurement requirements of |FRS 9.

'ents of principal ang interest, The Group

Sics of those instruments ang concluded that they
meet the criteria for amortised cost Mmeasurement under |F RS 9. Therefore, reclassification for
these instruments is not required.
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Standards issued byt not yet effective | continued)

(b) Impairment

IFRS 9 requires the Group to recorg expected credit losses on all of its debt Securities, loans
and trade receivables, either on a 12-month or lifetime basis. The Group will apply the simplified
approach and recorg lifetime €xpected losses on g trade receivables. The Group has
estimated that the additional provisjon to be recordeq resulting from the expected credit losg

from its trade receivables will not be material Compared to the current requirements of
provisioning for doubtful trade receivables,

The Group does not exp

ect a materig| impact on its balance sheet or equity on applying the
requirements of IFRS 15,

Amendments to IFRS 10 and IAS
and Its Associate or Joint Venture
The amendments address the conflict between IFRS 10 ang IAS
control of g subsidiary that is sold or contributed to an ass

28:8ale or Contribution of Assets between an Investor
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(23) Risk Management (Continued[

Liquidity risk (continued)

4]
LT
1

The table below SUmmarises the Maturities of the Group’s undiscounted finzn
Decemb

er based on contractug| Payment dates ang Current market interest ratas
Less than 3to 12
3 months months Total
. onhs
31 December 2017 JD JD JD
Account payable — 2722 4084 6,806
Less than 3to12
3 months months Total
= . Wonthg e el
31 December 2016 JD JD JD
Account payable s———_ 5,441 - 10,072

Currency risk

Most of the Group's transactions are in Jordanian Dinars ang U.S. Dollars, The Jordanian Dinar is
fixed against the U.S Dollar (USD 1.41 for each Jordanian Dinar), Accordingly, the currency risk
€Xposure is not Material on the consolidation financial statements,

24 Contingent liabilities

2017 2016
JD JD
Letters of guaranteeg* 318,300 176,927

o
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(26) Standards issued but not vet effective (continued)

IFRS 2 Classification
Amendments to IFRS 2
The IASB issued amendments to IFRS 2 Share-based Payment that address t
the effects of vesting conditions on the measurement of g cash-settled shar,
transaction: the classification of g share-baseq Payment transaction with net settlement featyres
for withholding tax obligations; ang accounting where a modification to the terms and conditions

of a share-based Payment transaction changes its classification from cash settled to equity
settled.

and Measurement of Share-based Payment Transactions -

The new standard will be effective for annual periods beginning on or after 1 January 2019,
Early application s permitted.

IFRS 17 Insurance Contracts

IFRS 17 provides @ comprehensive mode| for insurance contracts covering the recognition and
measurement and presentation ang disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (j.e. life, non-life,
direct insurance and re-insur nce), regardless of the type of entities that issue them, as well as
to certain guarantees and financig| instruments with discretionary Participation features. The

standard general mode| s Supplemented by the variable fee approach and the premium
allocation approach,

The new standarg will be effective for annual periods beginning on or after 1 January 2021.
Early application s permitted.

(i8]
8]
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Entities shoulg apply the amendments Prospectively ang effective for annual periods beginm'ng

on or after 1 January 201 8. Early application of the amendments jg permitted ang must be
disclosed.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts

In September 2016, the IASB issyeq amendments tg IFRS 4 to address issyes arising from the

different effective dates of IFRS 9 ang the upcoming new insurance contracts standarg (IFRS
17). Th

-
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(26) Standards issued byt not yet effective {continued)

a2




