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105180816
Independent Auditor's Report

To Messrs, Shareholders

Alisra for Education and Investment Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Alisra for Education and Investment Company

(Public Shareholding Company}, which comprise the consolidated statement of financial position as at
" December 31, 2017, and the consolidated statement of comprehensive income, consolidated statement of

changes in equity and consolidated statement of cash flows for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2017, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards.

' Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for

Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical

requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
. ethical responsibilities in accordance with these requirements and the IESBA Code.

We beljeve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Kev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
+ separate opinion on these matters.

i
+
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Investments property

Scope of audit

According to requirements of International Financial
Standards Reporting, the investment property is
measured initially at cost including transactions cost.
The carrying value of investment property in the
consolidated financial statements are reviewed for
impairment when events or changes in the
circumstances indication the carrying value may not
be recoverable.

If any such indication of impairment exists,
impairment losses are calculated in accordance with
impairment of assets policy

Adequacy of doubtful trade receivables provision

Audit procedures that we have made among
other things, getting evaluatdon from
authorized properties experts to help us in
determining the market value for these
investment properties as of the date of the
consolidated financial statement.

Scope of audit

The balance of student’s, trade receivables and checks
under collection was JD 23,029,198 as of December 31,
2017 and the company’s management estimated the
provision for doubtful debts for an amount of JD
9,771,000 as of December 31, 2017

Other Information

Audit procedures included verifying the
control procedures used by management on
the collection process of receivables, and also
we reviewed aging of trade receivables in
addition to subsequent collections, guaranteed
obtained against the receivables, and
examined the sufficiency of the provision
provided for the receivables through
evaluating management hypotheses.

We evaluated the adequacy of the company’s
disclosures about the significant estimates
made for providing the doubtful provision.

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our

auditors’ report thereon.]

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtined in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditors’ Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

¢ Obtain sufficient appropriate and it evidence regarding, the consolidated financial information of the
entities or business activities within the group to express an opinion on the consolidated financial
statermnents. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,
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Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

Talal Abu-Ghazaleh & Co. International
-

~
pam—— 3

f
Mohammad AL-Azraq
(License # 1000)

Amman - February 13, 2018
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Consolidated statement of financial position as at December 31, 2017

Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

LIABILITIES AND EQUITY

Equity

Capital

Statutory reserve
Voluntary reserve
Retained earnings

Total Equity
LIABILITIES
Non-Current Liabilities

End of service provision

Cwrrent Liabilities
Income tax provision
Other credit balances
Accounts payable
Deferred revenues

Bank overdraft

Total Current Liabilities

Total liabilities

TOTAL LIABILITIES AND EQUITY

[ =]

Notes 2017 2016

JD JD
15,000,000 15,000,000
3,861,856 3,861,856
4,892,472 4,892,472
9 11,945,603 12,041,480
35,699,931 35,795,808
10 30,978 28,081
11 1,259,275 1,513,759
12 1,708,674 1,465,621
13 1,963,017 2,351,398
3,577,037 4,242,919
1 180,647 226,204
8,688,650 9,799,901
8,719,628 9,827,982
44,419,559 45,623,790




Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of changes in equity for the year ended December 31, 2017

Retained earnings

Capital Statutory reserve  Voluntary reserve Realized Unrealized Total Total
D Jp JD D JD JD D
Balance as at January 1, 2016 15,000,000 3,861,856 4,892,472 12,160,270 334,335 12,494,605 36,248,933
Distributed dividends - - - (4,500,000) - (4,500,000) {4,500,000)
Comprehensive income - - - 4,073,743 (26,868) 4,046,875 4,046,875
Balance as at December 31, 2016 15,000,000 3,861,856 4,892,472 11,734,013 307,467 12,041,480 35,795,808
Distributed dividends - - - (3,750,000) - (3,750,000) (3,750,000)
Comprehensive income - - - 3,840,146 (186,023) 3,654123 3,654,123
Balance as at December 31, 2017 15,000,000 3,861,856 4,892,472 11,824,159 121,444 11,945,603 35,699,931
4
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Alisra for Education and Investment Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax
Adjustments for:

Depreciation

Change in fair value of financial assets through profit or loss

Doubtful debts

Gain on disposal of property and equipment
Changes in operating assets and liabilities:
Checks under collection

Stationery inventory and consumables
Financial assets at fair value through profit or loss
Other debit balances

Student and trade receivables

End of service provision

Other credit balances

Trade payable

Deferred revenues

Income tax paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Bank overdraft

Distributed dividends

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2017 2016
JD JD
5,175,983 5,719,094

675,646 777,367
186,023 26,868
3,070,000 2,770,000
(5,955) (14,138)
4,344 (33,987)
26,544 34,423
(44,435) 2
43,018 158,728
(3,644,955) (4,351,893)
2,897 (2,156)
243,053 25,224
(388,381) 82,817
(665,882) 224,898
4,677,900 5,417,245

(1,776,344) (1,600,803)
2,901,556 3,816,442

(1,196,343) (227,124)

5,960 14,150

(1,190,383) (212,974)

(45,557) (121,843)

(3,750,000) (4,500,000)

(3,795,557) (4,621,843)

(2,084,384) (1,018,375)
2,316,858 3,335,233

232,474 2,316,858




Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the financial statements

Legal status and activity
— The following is the legal status of the parent company and its subsidiary:
Name Lepal status Registry date  Registry No. Main objectives
Establishment and building private uriversiy inthe
Kingdom ander the name of sra Undversty, leaches topics
Alisra for Education and Investment Company ~ Public Sumholdmg Company  August 3, 2004 0 approved by the Ministy of Higi'ler Education, andany

ofher work related o this agreement stipulated i the
memorandum of association

Al Fareed Investment Company Linited {iabity Company A2 005 107 iﬂwm&e&ﬁsd tousism agriculhural and

~ The Company’s Board of Directors approved the financial statements in its meeting held on
February 12, 2018 and these financial statements require approval from the general assembly of
shareholders.

Basis for preparation of financial statements and significant accountant policies

- Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

- Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement of
certain items at bases other than historical cost.

- Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the funcHonal
currency of the entity.

- Using of estimates

= When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

= Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

- For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, any legal cases against the entity.

— Basis of consolidation financial statements

- Control is presumed to exist when the investor is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its
power over the investee, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

-~ Intergroup balances, transactions, income and expenses shall be eliminated in full.

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.
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{**) The following is distribution depreciation:

Educational activity expenses
Administrative expenses
Total

Investment property

This investment property has been estimated by three real estate appraiser for the amount of JD

18,499,263 as of February 8, 2016.

Financial assets at fair value through profit or loss

Balance - beginning of year
Purchase during the year

Change of fair value
Balance - end of year

Other debit balances

Employees receivable

Less : provision for doubtful receivables
Net

Guarantees deposits

Refundable deposits

Prepaid expenses

Sales tax deposits

Other deposits

Accrued interest

Petty cash
Total

2017 2016

D o
608,081 699,631
67,565 77,736
675,646 777,367

2017 2016
JD JD
2,865,745 2,892,613

44,435 -
(186,023) (26,868)
2,724,157 2,865,745

2017 2016

JD ID
228,947 260,139
(69,000) (69,000)
159,947 191,139
167,367 156,464

45,548 40,342
23,442 21,840
3,599 6,328
2,016 2,017

- 14,966

- 11,841
401,919 444,937




e E———" e, E——;

Student trade receivables

Students receivable (*)
Trade receivables and other
Checks under collection
Checks on hands

Less: allowance for doubtful receivables (**)
Net

(*) Aging of students receivable as following:

First semester
Second semester
Summer semester

Before that
Total

(**) The following is the movement of allowance for doubtful receivable during the year:

Balance - beginning of year

Provided during the year
Balance - end of year

Cash and cash equivalents

Currents account at banks - JD
Currents account at banks - foreign currency

Cash in hand

Deposits at bank
Total

2017 2016
JD ID
21,928,719 18,058,599
495,532 843,366
289,514 235,917
272,000 202,928
(9,771,000) (6,701,000)
13,214,765 12,639,810
2017 2016
D JD
5,020,529 2,306,824
1,406,610 2,312,130
743,769 321,265
14,757,811 13,118,380
21,928,719

18,058,599

2017 2016
o JD
6,701,000 4,000,000
3,070,000 2,701,000
9,771,000 6,701,000
2017 2016
D JD
229,141 364,805
3,233 2,053
100 -
- 1,950,000
232474 2,316,858
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9. Retained earnings

The percentage of proposed distributed dividends to shareholders (20%) for the current year or the
equivalent of JD (3,000,000) (25%at :2016) and this percentage is subject to the approval of the general

assembly of the shareholders.

10.. End of service provision
2017 2016
JD JD
Balance - beginning of year 28,081 30,237
Paid during the year (2,373) (7.146)
Provided during the year 5,270 4,990
Balance - end of year 30,978 28,081
11. Income tax provision
2017 2016
JD JD
Balance - beginning of year 1,513,759 1,442,343
Provided during the year 1,521,860 1,672,219
Paid during the year (1,430,856) (1.381,562)
Advance payments to income tax (345,488) (219,241)
Balance - end of year 1,259,275 1,513,759

= Main company

Final settlement has not been concluded with Income Tax Department for years 2015 and 2016, and
final settlement has not been concluded with Sales Tax Department for years 2013, 2014, 2015 and

2016 which may result on a tax obligations when reviewed.
- Subsidiary

Final settlement has not been concluded with Income Tax Department for years 2016, which may
result on tax obligations when reviewed.

15



12. Other credit balances
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2017 2016
JD JD
Legal claims provision 499,766 499,766
Sherholders deposits 408,326 339,662
Students deposits 395,343 331,518
Accrued expenses 193,038 163,285
Employees income tax deposits 82,024 o
Board of directors rewards 45,000 45,000
Employees payable 36,973 33,761
Contractors retentions 29,419 29,419
Other deposits 13,937 13,598
Employees social security deposits 4,848 9,612
Total 1,708,674 1,465,621_
13. Trade payable
Trade payables concentrate in the scientific research fund payable which constitute 79% of total
payables.
14, Bank overdraft
Bank Mortgages . m?7 6
p D
Arab Bank Mortgage on some of the company's buildings and lands -Note (3) 180,647 26,4
15. Educational activities revenues
2017 2016
JD JD
Hours fees (tuition) 13,203,915 14,339,641
Sernester registration fees 3,320,275 3,407,625
Registraion fees, new student 654,958 515,804
Student transportaion 11,865 15,555
Health insurance revenue 3,386 7,776
Total 17,194,399 18,286,401

16



16. Education activities expenses

17.

Salaries, wages and other benefits

Scientific research and training courses

Depreciation

Maintenance

Social security

Electricity

Fuel for buses

Overtime

Public and private accreditation
Health insurance

Buses maintenance
Stationery and printing
Buses expenses

Heating

Subscription and governmental fees
Work permits

Student activities and parties
Communication

Water

Cleaning

Advertising

Fixed assets insurance
Miscellaneous

Total

Net loss of students canteen

Students canteen revenues

Students canteen expenses
Net

2017 2016
JD Jb
4,757,639 4,840,611

878,241 1,523,452
608,081 699,631
603,229 456,592
537,024 556,415
350,890 446,525
282,860 271,301
271,537 268,511
128,873 151,000
116,247 183,138
87,154 107,872
47,880 41,484
. 42,919 50,160
33,458 27,205
32,885 22,692
20,416 15,632
18,375 26,441
18,273 43,408
13,784 25,668
8,810 7,450
4,592 4,938
3,117 3,400
2,149 4,373
8,868,433 9,777,899

2017 2016

JD JD
39,234 70,617
(64,634) {103,597)
(25,400) (32,980)

17
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QOther revenues, net

Students services
Rents

Miscellaneous
Dividends distribution
Bank interests

Gain form disposal of property and
equipment

Total

Administrative expenses

Salaries, wages and other benefits
Sacial security

Electricity

Professional fees and consulting
Depreciation

Maintenance

Bourd of trustees rewards
Donations

Transportion of board of directors
Health insurance

Subscription and governmental fees
Heating

Stationery and printing

End of service rewards

Work permits

Communication

Water

Hospitality

Cleaning

Advertising

Miscellaneous

Total

2017 2016
JD JD

1,252,267 1,097,172
166,342 196,842
97,727 80,239
86,236 123,053
16,017 68,287
5,955 14,138
1,654,544 1,579,731

2017 2016

JD JD
859,384 878,329
94,769 87,750
87,723 111,631
68,566 63,393
67,565 77,736
" 67,025 50,733
66,996 72,913
24,085 24,607
21,600 21,600
12,916 20,349
9,221 5,673
8,365 6,801
5,320 4,609
5,270 4,990
5,104 3,908
4,568 10,852
3,446 6,417
2,310 2,407
2,202 1,863
1,149 1,236
578 1,150
1,418,162 1,458,947

18
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22,

Contingent Liabilities

The Company has at the statement of financial position date contingent liabilities as follows:

Amount Deposit Net
Jo JD JD
Guarantee 966,399 167,367 799,032
Litigations

As stated in the legal consular letter at the statement of financial position date there are legal cases
filed against others amounting to JD 1,145,162, and legal cases filed against the Company amounting
to JD 119,045, and there are legal cases to prevent the claim of the Ministry of Higher Education
amounting to JD 1,623,677, for dispute on the calculation of the scientific research and capacity, a
provisions have been taken against these cases.

Risk management

a)

b}

d)

Capital Risk

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

Currency risk

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

~ The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.

— Most of foreign currency transactions are in USD, and D exchange rate is fixed against USD.

Interest rate risk

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

- The following table shows the sensitivity of profit or loss and equity to changes in interest
rates received by the entity on its deposits with banks and on interest rates paid by the entity
on borrowing from the banks:

Effect on profit(loss)

As of December 31, 2017 Change in interest and equity

% JD

Bank overdraft 0,5 + 003
Other price risk

~ Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

- Therisk arises from investing in equity investments.

19
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— The following table shows the sensitivity to profit or loss and equity to the changes in the
listed prices of investments in equity instruments, assuming no changes to the rest of other
variables:

Change in Effect an
As of December 31, 2017 prices profit(loss)
% JD
Financial assets at fair value through profit or loss 5 t+ 136208
Change in Effect on
As of December 31, 2016 prices profit{loss)
Financial assets at fair value through profit or loss 3 t 143,287

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors.

The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

Liquidity risk:

- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

- Liquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and liabilities.

- The following table shows the maturity dates of financial assets and liabilities as of December
31

Lessthan1 year Morethan 1 year

Desaipton 27 20i6 il 206
Financial st o m p
Checks under collection _ _ . - 4349 a1
Financial assets at fair vafue through profit or foss 2T 1865145
Other debit balances BATI il
Student and trade receivables 13204765 12,639,810
Cash and cash equivalents 1247 236,856
Total 16549473 18,245510 4343 a7
Financial liabilities:
Other credit balances 120858 965455
Trade payables 1963017 23951,3%
Bank overdraft 180647 15,204
Total 33525m 35847

20
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23.

24.

26.

' Standard or Interpretation

Fair value of financial instruments

The entity shall classifies measuring fair value methods using fair value hierarchy that reflects the
significance of inputs used in making the easements. The hierarchy of fair value of financial
instruments have the following levels: ' '

- Level (1): quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level (2): inputs other than quoted prices included within level (1) that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices).

- Level (3): inputs for the asset or liability that are not based on observable market data.

Levels
As of December 31, 2016 1 2 3 Total
Financial assets Jb JjD JD JD
Financial assets at fair value '
through profit or loss 2,724,157 - - 2,724,157

Standards and Interpretations issued but not yet effective

Up to the date of these financial statements, the following Standards and Interpretations were issued
by the International Accounting Standards Board but not yet effective:

No. Description Effective date
Jan1,2018 or
[FRS (9) - New Financial Instruments after
Jan. 1, 2018 or
IFRS (15) - New Revenue from contracts with customers after

Leases - all leases are being recognized in the statement of

financial position, without distinctions between operating

' Jan1,2019 or
IFRS (16) - New fand finance leases jun
Jan1, 20121 or
IFRS (17) - New [nsurance contracts Jan1
Foreign currency transactions Jan1, 2018 or
IFRIC No. (22) jun
i i Jan 1, 2019 or
IFRIC No. (23) Uncertainty over income tax treatments after

Management anticipates that the adoption of these Standards and Interpretations in current or future
periods may not have material impact on the financial statements.

Financial statement for the subsidiary company

Included in the consolidated financial statement the financial statement of the subsidiary company as
at December 31, 2017 as follows:

Name Legal status Capital Total assels Total liabilities ~ Accumulated losses
LI D D D

Al Fareed Investment Company  Limited Liability Company 5,000,000 5,968,460 2430832 (1,574,228)

Reclassification

2016 balances have been reclassified to conform to the adopted classification in 2017.

21
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