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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Noor Capital Market For Diversified Investments

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Noor Capital Market For Diversified Investments
Public Shareholder Company (the Company) as at 31 December 2017, which comprise the
statement of financial position as at 31 December 2017, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2017, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with Internationa!l Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants ({ESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Jordan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2017. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter provided in that context .

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financia! statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying financial statements.

A tember firm of Ernst & Young Global Limited
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Revenue recognition

Tota! recognized revenues for the year ended
31 December 2017 amounted to JD 214,200.
We focus on revenue recognition because it is
an important determinant of the Company's
performance and profitability. In addition,
there is a risk of improper revenue recognition,
particularly with regard to revenue recognition
in the correct reporting period.

Audit procedures

Our audit procedures included considering the
appropriateness of the Company’'s revenue
recegnition accounting policies and assessing
compliance with the policies in terms of
applicable accounting standards.
Furthermore, since the Company's revenue is
from a single source, we obtained the
agreement, substantiated to supporting
documents, and tested proper recording and
recognition.

Refer to note 5 to the financial statements for
the revenue related disclosure and to note 2
for the significant accounting policies and
significant judgements and estimates related
to revenue.

Other information included in The Company’s 2017 Annual Report
Other information consists of the information included in The Company's 2017 Annual Report
other than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Company's 2017 Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentiona! omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal contro!.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. OQur conclusions are based on
the audit evidence obtained up to the date of our auditor’'s report. However future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor's report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

rnst & Young/ Jordan
NST & YOUNG
ERAmman - Jordan p- —.

Mohammad lbrahim Al-Karaki
Registration No. 882

Amman - Jordan
27 March 2018



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS

PuBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2017

ASSETS
Non-current Assets -
Property and equipment

Current Assets -

Accounts receivable and other current assets
Due from related parties
Cash on hand and bank balances

Total Assets

EQUITY AND LIABILITIES

Equity -

Paid-in capital

Share capital issuance discount
Statutory reserve

Accumulated losses

Total equity

Liabilities

Current Liabilities -

Accounts payable
Due to related parties
Due to shareholders
Other current liabilities

Total liabilities
Total Equity and Liabilities

The attached notes from 1 to 15 form part of these financial statements

Notes 2017 2018
JD JD
3 93,316 117,641
4 15,847 11,306
5 344,761 -
6 2,119 8,102
362,727 19,408
456,043 137,049
1 2,000,000 1,000,000
1 (880,000) (180,000)
7 21,050 18,887
(810,203) (825,391)
330,847 13,496
40,241 40,241
5 41,271 71,425
29,905 -
8 13,779 11,887
125,196 123,553
456,043 137,049




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

Notes 2017 2016
JD JD
Consulting income 5 214,200 -
Other income 2,684 10,429
Administrative expenses 9 (195,258) (225,898)
Provision for doubtful debts 4,5 - (699,715)
Loss on revaluation of financial assets at fair value through
profit or loss - (7,807)
Profit from sale of financial assets at fair value through profit
or loss - 260,656
Profit (loss) before tax for the year 21,626 (662,335)
Income tax expense 10 (4,275) -
Profit (loss) for the year 17,351 (662,335)
Add: other comprehensive income items - -
Total comprehensive income for the year 17,351 (662,335)
JD/ Fils JD/ Fils

Basic and diluted earning per share from the profit (loss)
for the year 11 0.01 (0.82)

The attached notes from 1 to 15 form part of these financial statements
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NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOwS

FOR THE YEAR ENDED 31 DECEMBER 2017

OPERATING ACTIVITIES
Loss for the year

Adjustments for -
Depreciation
Provision for doubtful debts

Loss on revaluation of financial assets at fair value through profit
and loss

(Gain) loss from sale of financial assets at fair value through profit
and loss

Working Capital Changes -

Accounts receivable and other current assets
Related parties

Accounts payable

Other current liabilities

Net cash flows used in operating activities

INVESTING ACTIVITIES

Financial assets at fair value through profit and loss
Purchase of property and equipment

Net cash flows (used in) from Investing activities

FINANCING ACTIVITIES
Capital increase
Related parties
Notes payable

Due to shareholders

Net cash flows from financing activities

Net (decrease} Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The attached notes from 1 to 15 form part of these financial statements

Notes 2017 2016
JD JD
21,626 (662,335)
3 28,325 9222
4.5 o 699,715
- 7,807
- {260,656)
(4,541) {1,973)
{214,200) -
- (114,923)
(2,383) {5,168)
{171,173) (328,311)
- 275,320
{4,000) (126,863)
{4,000) 148,457
300,000 270,000
{160,715) 30,154
- {113,000)
29,905 -
169,190 187,154
(5,983) 7,300
6 8,102 802
8 2,119 8,102




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

1 GENERAL

Noor Capital Markets for Investments was established as a Public Shareholding Company on 14
December 2005 (previousiy the Middle East diversified Investments Company) with an authorized,
subscribed and paid in capital of JD 550,000, divided into 550,000 shares with a par value of 1 JD
per share. The capital of the company was increased during the previous years to reach JD
1,000,000 divided into 1,000,000 shares at a par value of JD 1 per share and an issuance discount
of JD 180,000.

The capital was increased by JD 1,000,000 to become JD 2,000,000 divided into 2,000,000 shares
at a par value of JD 1 per share with a share discount of JD 700,000 (0.700 fils per share) in
accordance with the General Assembly decision at its Extraordinary Meeting held on 24 April 2016.
The capital increase procedures were completed in the Ministry of Industry and Trade and the
Securities Commission during 2017.

The General Assembly decided in its extraordinary meeting held on 9 October 2017 to decrease the
Company’s capital by JD 1,500,000 to become JD 500,000, divided into 500,000 shares at a par
value of JD 1 per share to write off accumulated losses by JD 825,391 and the share issue discount
by JD 674,609. The procedures were completed at the Ministry of Industry and Trade and the
Securities on 28 January 2018.

The General Assembly decided in its extraordinary meeting held on 9 October 2017 to increase the
Company’s capital by 500,000 shares to become 1,000,000 shares at a par value of JD 1 per share
and with a share premium of 100 fils per share. The procedures for the capital increase with the
Ministry of Industry and Trade, and Jordan Securities Commission were not complete until the date
of these financial statements.

The Board of Directors approved the financial statements on 25 March 2018.

The principal activities of the company are to invest in real estate and security holding and to
manage the investment facilities.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

2.1 BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards.

The financial statements have been prepared under the historical cost convention.

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.,

2.2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the financial statements for the year ended 31 December 2016 except for
the followings:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Company's financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact
on the Company's financial statements.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

2.3 SIGNIFICANT ACCOUNTING POLICIES

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. Depreciation (except for land) is computed on a straight-line basis over the
estimated useful lives of assets as follows:

%

Furniture and fixtures 20
Equipment and office tools 20
Computers 35
Computer software 50

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying values may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amounts, the
assets are written down to their recoverable amount, and the impairment is recorded in the
statement of comprehensive income.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Accounts receivable

Accounts receivable are stated at original invoice amount less an allowance for any uncollectible
amounts. An estimate for doubtful debts is made when collection of any amount is no longer
probable. Bad debts are written off when there is no possibility of recovery.

IMPAIRMENT OF FINANCIAL ASSETS

The Company assesses at each financial position date whether there is any objective evidence that
a financial asset or a group of financial assets are impaired. A financial asset or a group of financial
assets are considered impaired when there is objective evidence of impairment as a result of one or
more events (loss event) that occur after the asset's initial measurement, that will have a direct and
reasonably estimated impact on its future cash fiows. Permanent impairment indicators could
comprise of indications that the borrower or a group of borrowers are facing significant financial
difficulties, or neglect, or default in making interest or principal payments, and are likely to be
subject to bankruptcy or financial restructuring. Furthermore, permanent impairment indicators exist
when observable data indicates the existence of a measurable decrease in estimated cash flows
such as changes in the Company's economic conditions due to negligence.,

£y



NOOCR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash
and short-term deposits that metures within three month.

Financial assets at fair value through profit or loss

Financial assets which are purchased with the aim of resale in the near future in order to
generate profit from the short-term market prices fluctuation or the trading profit margins.

Financial instruments at fair value through profit or loss are initially measured at fair value,
transaction costs are recorded in the income statement at the date of transaction.
Subsequently, these assets are revalued at fair value. Gains or losses arising on subsequent
measurement of these financial assets including the change in fair value arising from non-
monetary assets in foreign currencies are recognized in the income statement. Where these
assets or portion of these assets are sold, the gain or loss arising are recorded in the income
statement.

Dividend and interest income are recorded in the statement of comprehensive income.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
arising from a past event and the cost to settle the obligation is both probable and able to be
reliably measured.

Revenue and expense recognition

Revenue from sale is recognized when the significant risks and rewards of ownership have
passed to the buyer, and when revenue can be reliably measured.

Other revenues are recognized on an accrual basis.

Expenses are recognized using the accrual basis



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

Fair value measurement

Fair values of financial instruments measured at amortised cost are.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

* Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value js measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

* Level 2 - Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

» Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

Income Tax

Income tax provision is calculated in accordance with the income tax law no. (34) for the year
2014 and in accordance with 1AS (12).

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the rates of exchange ruling at the statement of financial position date. Ali
differences are taken to the statement of comprehensive income .

USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumptions also affect the revenues and
expenses and the resultant provisions as well as fair value changes reported in equity. In
particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows when determining the level of provisions required. Such
estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2017

3 PROPERTY AND EQUIPMENT

2017 -

Cost -

At 1 January 2017
Additions

At 31 December 2017

Accumulated depreciation -
At 1 January 2017
Charge for the year

At 31 December 2017

Net book value at
31 December 2017

2016 -

Cost -

At 1 January 2016
Additions

At 31 December 2016

Accumulated depreciation -

At 1 January 2016
Charge for the year

At 31 December 2016

Net book value at
31 December 2016

Equipment
Furniture and Computer
and fixtures office tools Computers software Total
JD JD JD JD JD
108,470 12,289 6,475 5929 133,163
S 4,000 - - 4,000
108,470 16,289 6,475 5,929 137,163
7,978 3,111 3,445 988 15,522
21,540 2,621 1,200 2,852 28,325
29,518 5,732 4,645 3,952 43,847
78,952 10,557 1,830 1,977 93,316
Equipment
Furniture and Computer
and fixtures office tools Computers software Total
JD JD JD JD JD
800 2,455 3,045 - 6,300
107,870 9,834 3,430 5,929 126,863
108,470 12,289 6,475 5,929 133,163
800 2,455 3,045 - 6,300
7,178 656 400 a68 8,222
7,978 3,111 3,445 988 15,522
100,492 9,178 3,030 4,941 117,641




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

4 ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

Trade receivables
Less: provision for doubtful debts

Refundable deposits
Others

The movement on the provision for doubtful debts is as follows:

Balance at 1 January
Provision for the year

Balance at 31 December

2017 2016
JD JD
691,966 691,966
(691,966) (691,966)
50 50
15,797 11,256
15,847 11,306
2017 2016
JD JD
691,966 -
- 691,966
691,966 691,966

As at 31 December 2017, trade receivables of JD 691,966 were impaired (2015: JD 681,966).



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

5 RELATED PARTIES TRANSACTIONS

These represent transactions with related parties i.e. major shareholders, directors and key
management personnel of the company, and companies of which they are principal owners. Pricing
policies and terms of these transactions are approved by the Company's management.

Balances with related parties included in the statement of financial position are as follows:

Amounts due from related parties:

2017 2016
JD JD
Osama Darwish Khalili - 7,749
Amwal Company - Kuwait 142,861 -
Noor Capital Markets Diversified investments Company - Kuwait 201,900 -
344,761 7,749
Less: provision for doubtful debts - (7,749)
344,761 -
Movement on provision for doubtful debts is as follows:
2017 2016
JD JD
Beginning balance as at 1 January 7,749 -
Write off during the year (7,749) -
Additions - 7,749
Ending balance as at 31 December - 7,749
Amounts due to related parties:
2017 2016
JD JD
Darwish Khalili Company 24,337 24,337
Noor Capital Markets Diversified Investments Company —
Kuwait - 30,154
Middle East Complex Company 16,934 16,934
41,271 71,425




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2017

Transaction with related parties inciuded in the statement of comparative income are as follow:

Board of Directors and executive management benefits:

2017 2016
JD JD
Executive management salaries E 41,775
Board of Directors remuneration - 27,400
Consultancy Fees
2017 2016
JD JD
214,200 -

The company signed an advisory services agreement with Noor Capital Markets for Diversified
Investment — Kuwait on 1 July 2017. The Company is entitled to USD 50,000 (JD 35,450) per
month for the services provided.

6__ CAsH ON HAND AND BANK BALANCES

2017 2016
JD JD
Cash on hand 45 6,874
Current accounts 2,074 1,228
2,119 8,102

7___ STATUARY RESERVE

This amount represents transfers at 10% of net income before income tax. This reserve is not
available for distribution to partners.

-10-



NOCR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
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8 OTHER CURRENT LIABILITIES

Accrued expenses
Income tax provision
Others

9 ADMINISTRATIVE EXPENSES

Salaries and wages
Governmental expenses
Legal and professional fees
Stationary and printing
posted, phone and intenet
Rent

Depreciation

Fuel

Hospitality

Travel and transportation
Consulting fees

Electricity

Cleaning

Bank charges

Board of Directors remuneration
Car rental

Monthly expenses

Others

2 e

2017 2016
JD JD
7,471 9,854
4,275 -
2,033 2,033
13,779 11,887
2017 2016
JD JD
48,178 37,567
21,857 26,098
24,173 45,764
3,524 2,611
6,795 1,623
31,591 19,467
28,325 9,222
1,620 1,063
2,420 1,629
1,089 1,416
6,240 41,775
2,213 650
181 308
657 435
- 27,400
7,050 5,120
4,717 S
5,058 3,850
195,258 225,898
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10 _INCOME TAX

The income tax provision for the year ended 31 December 2017 was calculated in accordance with

Income Tax Law No. 34 of 2014,

No income tax provision for the year ended 31 December 2016 as the deductible expenses

exceeded the taxable income in accordance with Income Tax Law No. 34 of 2014.

The Company reached a final settlement with the Income Tax Department up to 2015. The
Company submitted the income tax declarations to the Income and Sales Tax Department for the
year 2016. The Income and Sales Tax Department did not review the records up to the date of

these financial statements.

Summary of accounting profit reconciliation to taxable profit is as follows:

Accounting profit (loss)
Non taxable Expenses
Taxable profit
Actual income tax
Legal income tax rate
Actual income tax

11 __ EARNINGS PER SHARE

Profit (loss) for the year (JD)
Weighted average number of shares (share)

Basic and diluted earning per share from the profit (loss) for the
year

=12~

2017 2016
JD JD
21,626 (662,335)
250 -
21,876 .
4,275 -
20% 20%
19,7% -
2017 2016
17,351 (662,335)
1,750,000 812,500
JD/ Fils JD/ Fils
0.01 (0.82)
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12 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments consist of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, amounts due from related parties, and some
other current assets. Financial liabilities consist of trade payables, due to related parties, and some
other current liabilities.

There are no material differences between the carrying values and fair values of the financial assets
and financial liabilities.

13 FINANCIAL RISK MANAGEMENT

Interest rate risk

Interest rate risk is the risk that results from the fiuctuation in fair value on future cash flows of
financial instruments due to the change in interest rates.

The Company is not exposed to interest rate risk as it does not hold variable interest bearing assets
and liabilities.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Company believes it is not exposed to significant credit risk as it maintains its balance and
deposits in reputable financial institutions.

Liquidity risk

Liquidity risk is the risk that the Company will not meet its obligations under its financial liabilities
based on contractual maturity dates. The Company monitors its liquidity by ensuring availability of
funds to meet its cbligations as they become due. The Company manages its assets and liabilities
in a manner that ensures the availability of sufficient cash to meet its commitments when due.

13
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The table below summarises the maturities of the Company's undiscounted financial liabilities at 31
December, based on contractual payment dates and current market interest rates:

Less than

3 months Total
2017 - JD JO
Accounts payable 40,241 40,241
Due to related parties 41,271 41,271
Total 81,512 81,512

Less than

3 months Total
2016 - JD JD
Accounts payable 40,241 40,241
Due to related parties 71,425 71,425
Total 111,666 111,666

Currency risk
Most of the company's transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is

pegged to the US dollar (USD 1.41 for 1 JD), accordingly, the Company is not exposed to
significant currency risk

14 _ CAPITAL MANAGEMENT

The main objective of the Company's capital management is to ensure that appropriate capital
ratios are maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments in light of changes
in working conditions. The objectives, policies and procedures relating to capital structure during the
year have not changed, except for the increase of the authorized and subscribed share capital by
1,000,000 shares of JD 1.00 per share, with a issuance discount of 700,000 dinars (0.700 fils per
share). Capital comprises paid in capital share, share capital issue discount, statutory reserve and
accumulated losses totalling JD 330,847 as at 31 December 2017 (2016: JD 13,496).

The General Assembly decided at its Extraordinary Meeting held on October 9, 2017 to decrease
the Company's capitai by JD 1,500,000 to become JD 500 000 divided into 500,000 shares at a per
value of JD 1 per share to writ off accumulated losses by JD 825,391 and to the issue discount by
JD 674,609. The company completed the procedures with the Ministry of Industry and Trade and
the Securities Commission on 28 January 2018.
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The General Assembly decided in its extraordinary meeting held on 9 October 2017 to increase the
Company's capital by 500,000 shares to become 1,000,000 shares at a par value of JD 1 per share
and with a share premium of 100 fils per share. The procedures for the capital increase with the
Ministry of Industry and Trade, and Jordan Securities Commission were not complete until the date
of these financial statements.

15 STANDARD ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9
brings together all three aspects of the accounting for financial instruments project: classification
and measurement, impairment and hedge accounting. The new version of IFRS 8 is effective for
annual periods beginning on or after 1 January 2018, with early application permitted. Except for
hedge accounting, retrospective application is required; but providing comparative information is not
mandatory. For hedge accounting, the requirements are generally applied prospectively, with some
limited exceptions

The Company plans to adopt the new standard on the effective date and will not restate
comparative information.

(a) Classification and measurement

The Company does not expect a material impact on its balance sheet or equity on applying the
classification and measurement requirements of IFRS 9.

Loans as well as trade receivables are held to collect contractual cash flows and are expected to
give rise to cash flows representing solely payments of principal and interest. The Company
analysed the contractual cash flow characteristics of those instruments and concluded that they
meet the criteria for amortised cost measurement under IFRS 9. Therefore, reclassification for these
instruments is not required.
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(b) Impairment

IFRS 9 requires the Company to record expected credit losses on all of its debt securities, loans
and trade receivables, either on a 12-month or lifetime basis. The Company wil! apply the simplified
approach and record lifetime expected losses on all trade receivables. The Company has estimated
that the additional provision to be recorded resulting from the expected credit loss from its trade
receivables will not be material compared to the current requirements of provisioning for doubtful
trade receivables.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with customers. It
applies to all entities that enter into contracts to provide goods or services to their customers, unless
the contracts are in the scope of other IFRSs, such as IAS 17 Leases. IFRS 15 supersedes IAS 11
Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15
Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers; and
SIC-31 Revenue—Barter Transactions Involving Advertising Services. The standard is effective for
annual periods beginning on or after 1 January 2018, and early adoption is permitted.

During 2017, the Group has performed an impact assessment of IFRS 15. This assessment is
based on currently available information and may be subject to changes arising from further
reasonable and supportable information being made available to the Company in 2018 when the
Group adopts IFRS 15, whereas,

The Group does not expect a material impact on its balance sheet or equity on applying the
requirements of IFRS 15.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture,
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IFRS 2 Classification and Measurement of Share-based Payment Transactions -
Amendments to IFRS 2

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled.
Entities may apply the amendments prospectively and are effective for annual periods beginning on
or after 1 January 2018, with early application permitted.

IFRS 16 Leases
During January 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in 1AS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance leases, and to account for
those two types of leases differently.

IFRS 16 introduced a single lessee accounting model and requires a lessee to recognize assets
and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value. A lessee is required fo recognize a right-of-use asset representing its right to use the
underlying leased asset and a |ease liability representing its obligation to make lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019. Early
application is permitted.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The standard
general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021. Early
application is permitted.
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Transfers of Investment Property (Amendments to I1AS 40)

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions for
the use of a property does not provide evidence of a change in use.

Entities should apply the amendments prospectively and effective for annual periods beginning on
or after 1 January 2018. Early application of the amendments is permitted and must be disclosed.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts

In September 2016, the IASB issued amendments to IFRS 4 to address issues arising from the
different effective dates of IFRS 9 and the upcoming new insurance contracts standard (IFRS 17).
The amendments introduce two alternative options for entities issuing contracts within the scope of
IFRS 4, a temporary exemption from implementing IFRS 9 to annual periods beginning before 1
January 2021 at latest and an overlay approach that allows an entity applying IFRS 9 to reclassify
between profit or loss and other comprehensive income an amount that results in the profit or loss
at the end of the reporting period for the designated financial assets being the same as if an entity
had applied IAS 39 to these designated financial assets.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the nonmonetary asset or non-monetary liability arising from the
advance consideration. Entities may apply the amendments on a fully retrospective or prospective
basis. The new interpretation will be effective for annual periods beginning on or after 1 January
2018. Early application of interpretation is permitted and must be disclosed

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.
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