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Independent Auditor's Report

To Messrs. Shareholders

Al Sanabel International for Islamic Investiments (Holding)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Qualified opinion

We have audited the consolidated financial statements of Al Sanabel Intermational for Islamic
Investments (Holding) (Public Shareholding Company), which comprise the consolidated statement of

. financial position as at December 31, 2017, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2017, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Qualified Opinion

We could not verify the amount and the ownership of the investment in the associate company amounted
to JD 4,718,877 as at December 31, 2017 as mentioned in note (8); the management of the company is
preparing the supporting document of this investment we obtained some of these documents and stll
waiting for all remaining pending document to be able to remove the qualification.

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (TESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis paragraph

~ The International Accounting standard No.29 (Financial Reporting in Hyperinflationary Economies) has
. been applied on the consolidated financial statements of Petra for Investments company - limited
liability - subsidiary, Which led to the re-presentation of the consolidated financial statements for the
current year and the comparative figures to comply with the standard as stated in note No. (15).
- We would like to refer to note No. (9) about the existence of land and building in the Syrian Arab
Republic taking the situation in the Syrian Arab Republic into consideration.
- Without modification on our opinion, we would like to draw your attention to notes number (4,6,14),

TAG-Org Building, No. 104 - o Vot by A} 32 gl S S paa g
Mecca Street, Um-Uthaina = Forum oF Firms Aol i <ap >
Tel.: +962 6 5100 600 . F41Y 1 0V T L.u"LA
Fax: +962 6 5100 601 tagi.com AT 0N 1 sl
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whele, and in forming our opinion

thereon, and we do not provide a separate opinion on these matters.

Adequacy for allowance for doubtful checks on
hand

Scope of audit

The balance of checks on hand amounted JD
887,580. And the company’s management
estimated the allowance for doubtful debts to be JD
100,000 as at December 31, 2017,

Audit procedures that we have conducted
included studies about control procedures used
by the company’s management on checks
collection process and examination of adequacy
of allowance for doubtful checks by evaluating
the management’s hypotheses.

We evaluated the adequacy of the company’s
disclosures about significant estimations in order

to reach the allowance for doubtful checks.

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our auditors’ report
thereon.)

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a.
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying financial statements, accordingly, we recommend the general assembly to approve these
financial statements.

Talal Abu-Ghazaleh & Co. International

Aziz Abdel Kader [ T'
(License # 867) \E : /

Amman, March 23‘;@018 P4



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017
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Note 2017 2016
ASSETS JD JD
Current Assels
Cash and cash equivalents 3 21,220 15,483
Trade receivable - 206,450
Checks on hand 4 582,830 702305
Other debit balances 5 12,240 22,902
Investment in agency contracts for investment 6 720,000 720,000
Financial assets at fair value through profit or loss 7 641 641
Total Current Assets 1,336,931 1,667,781
Non-current Assets
Cheques on hand - non-current 204,750 219,655
Investment in associate 8 4,718,877 4,718,877
Investments property 9 10,360,134 9,816,844
Property and equipment 10 133,316 148,013
Total Non-current Assets 15,417,077 14,903,389
TOTAL ASSETS 16,754,008 16,571,170
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Al Sanabel International for Islamic Investments (Holding)

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017

EQUITY AND LIABILITIES
Liabilities

Other credit balances

Equity

Capital

Statutory reserve

Accumulated losses

Unrealized losses of the financial statements
translation differences

Total Equity
TOTAL EQUITY AND LIABILITIES

Note 2017 2016
JD JD

11 556,043 349,374

20,000,000 20,000,000

42,054 42,054

(3,513,672) (2,946,551)

(330,417) (873,707)

16,197,965 16,221,796

16,754,008 16,571,170
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Al Sanabel International for Islamic Investments (FHolding)

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2017

Gain on investment in agency contracts for investment
Currency differences revenue

Gain on sale of property and equipment
Administrative expenses

Other expenses

Loss

Other comprehensive income

Unrealized profit (Joss) of the financial statements
translation differences

Total comprehensive income

Loss per share

Notes 2017 2016
JD JD

28320 45313

2,449 -

5 56,974

12 (597,890) (630,836)

i (32,377)

(567,121) (560,926)

543,290 (197,852)

{23,831) (758,778)

13 JD (-\028) JD (-\028)
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2017

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES D JD
Loss (567,121) (560,926)
Adjustments for :
Depreciation 16,610 42,943
Gain on sale of property and equipment - (56,974)
Change in operating assets and liabilities:
Trade receivables 206,450 (133,000)
Checks on hand 134,380 180,760
Other debit balances 10,662 3,638
Other credit balances 206,669 195,932
Net cash from operating activities 7,650 {327,627)
CASH FLOWS FROM INVESTING ACTIVITIES
Investment in agency contracts for investment - 170,000
Financial asset at fair value through profit or loss - 72,953
Proceeds from the sale of property and equipment - 85,000
Purchase of property and equipment (1,913) (11,827)
Net cash from investing activities (1,913) 316,126
Net change in cash and cash equivalents 5,737 (11,501)
Cash and cash equivalents - beginning of year 15,483 26,984
Cash and cash equivalents - end of year 21,220 15,483
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

1. Legal status and activities
- Legal status and activity for the parent company and subsidiaries being as detailed below:

Record date at the

Ownership Main objectives of the
Company’s Name Legal status Ministry of Record number
Percentage Industry and Trade company
%
Al Sanabel
tment in oth
International for B Public shareholding February 27, 2006 287 m:va e:n d ﬁo e ai
Islamic Investments company oLy < I A
(Holding)
Al Jabal Al Aswad Purchase of lands and
for Real Estate 100 Limited BB August 16, 2006 12716 invest in residential and
Investments - Jordan pany commerdial bufldings
Bilad AlSham for Purchase of lands and
Real Estate 100 Lmted Babilty - ygugt 2, 2008 12639 invest in residential and
Investments - Jordan mpany commercial buildings
Al Jabal Al Aswad
Purchase of fands and
for Real Estate and 100 Umited Habllity  popoary 16, 2007 5_355623 invest in residential and
Tourism Investments - company commercial buildin
Montenegro &
Purchase of lands and
foeno: Lvesmens 100 Lmited BB october 20, 2006 7650 invest in residential and
yria pany commercial buildings
Purchase of Jands and
G i 100 Limited Liability  ovember 15, 2009 20376 invest in residential and
Estate - Jordan company commercial buildings

2. Financial statements preparation framework Significant accounting policies

- Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

- Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement of
certain items at bases other than historical cost.

~ Functional and presentation currency

The financial statements have been presented in the Jordanian dinar (JD) which is the functional
currency of the entity.

-~ Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

- Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

- For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, any legal cases against the entity



Basis of consolidation

— Control is presumed to exist when the investor is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its
power over the investee, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

~ Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidies company) shall be eliminated in full.

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

Financial assets

- A financial asset is any asset that is:

(a) Cash;

{(b) An equity instrument of ancther entity;

(<) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial labilities with another entity under conditions that are
potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset.

~ All recognized financial assets are subsequently measured either at amortized cost or fair value,
on the basis of both:

(a) The entity’s business model for managing the financial assets, and

(b) The contractual cash flow characteristics of the financial assets.

~ A financial asset is measured at amortized cost if both of the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows.

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

- All other financial assets are subsequently measured at fair value.

— A gain or loss on a financial asset that is measured of fair value and is not part of a hedging
relationship is recognized in profit or loss unless the financial asset is an investment in an equity
instrument and the entity has elected to present gains and losses on that investment in other
comprehensive income.

Cash and cash equivalents

— Cash comprises cash on hand, current accounts and demand deposits with banks.
- Cash equivalents are short- term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. '

~ Trade receivables are stated at invoices (claims) amount net of allowance for doubtful receivables
which represents the collective impairment of receivables.
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Investments in associates

- An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control over
those policies.

- The entity’s investment in its associate is accounted for under the equity method of accounting.
Under the equity method, the investment in an associate is initially recognized at cost and the
carrying amount is increased or decreased to recognize the investor’s share of the profit or loss of
the investee after the date of acquisition. The investor’ share of the profit or loss of the investee is
recognized in the investor’s profit or loss. Distributions received from an investee reduce the
carrying amount of the investment.

- Adjustment to the carrying amount may also be necessary for changes in the investor’s
proportionate interest in the investee arising from changes in the investee are other
comprehensive income. The investor's share of those changes is recognized in other
comprehensive income of the investor.

- Any excess of the investor's share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognized as income.

- When no consolidation is prepared, investment in an associate is accounted for at cost.

- Intra-entity profit and loss transactions are eliminated to the extent of the investor's interest in
the relevant associate.

Impairment of financial assets

- Financial assets, other than those at fair value through profit or loss (FVIPL), are assessed for
indicators of impairment at the end of each period.

- For financial assets carried at amortized cost, the amount of impairment is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. The carrying amount of the financial asset is
reduced by the impairment loss directly for all financial assets. Impairment loss is recognized in
the losses.

Financial liabilities

- A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at Yair value plus transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

~ After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss which
are measured at fair value and other determined financial liabilities which are not measured
under amortized cost method.

- Financial liabilities at fair value through profit or loss are stated at fair value, with any resulting
gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

Property plant _and equipment

~ Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

3
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~ The depreciation charge for each period is recognized as expense. Depreciation is calculated on a

straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation

Category rate
%
Buildings 2
Computer Hardware and Software 25
Equipment 15

Furniture and Decoration 15-25
Vehicles 15

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in

estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or

changes in the circumstances indicate the carrying value may not be recoverable. If any such

indication of impairment exists, impairments losses are calculated in accordance with

impairment of assets policy.

— On the subsequent derecognition (sale or retirement) of the property and equipment, the

resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

— Investment property

Investment property is property (land or building- or part of a building- or both}:

- Held by the entity to earn rentals,

- For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

Investment property is measured initially at its cost, including transaction costs.

After initial recognition, investment property is carried, in the statement of financial position, at

its cost less any accumulated depreciation and any accumulated impairment. Land is not

depreciated.

The carrying values of investments property are reviewed for impairment when events or

changes in the circumstances indicate the carrying value may not be recoverable. If any such

indication of impairment exists, impairments losses are calculated in accordance with

impairment of assets policy.

On the subsequent derecognition (sale or retirement) of the investment property, the resulting

gain or loss, being the difference between the net disposal proceed, if any, and the carrying

amount, is included in profit or loss.

- Impairment of assets

At each statement of financial position date, management reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have been impaired.

If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the price that
would be received to sell an asset or paid to transfer liability in an orderly transaction between
market participants at the measurement date. The value in use is the present value of the future
cash flows expected to be derived from the asset.

An impairment loss is recognized immediately as loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but the increased carrying amount due to
reversal should not be more than what the depreciated historical cost would have been if the
impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.
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— Related parties

- Transactions with related parties represent transfer of resources, services, or obligations
between related parties.

- Terms and conditions relating to related party transactions are approved by management

Provisions

~ Provisions are present obligations (legal or constructive) resulted from past events, the
settiement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure required
to settle the present obligation at the statement of financial position date.

— Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

Statutory reserve

Public Shareholding Company -parent company

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit untl the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio until this reserve equals the subscribed capital of. the Company in full. Such reserve is
not available for dividends distribution.

Limited Liability Company - subsidiaries

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution, '

Revenue recognition

- Revenue is measured at the fair value of the consideration received or receivable,

Sale of apartments / goods

- Revenue from the sale of apartments / goods is recognized when all the following conditions
are satisfied:

~ The entity has transferred to the buyer the significant risks and rewards of ownership of the
apartments /goods.

-~ The entity retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold.

- The amount of revenue can be measured reliably.

- It is probable that the economic benefits associated with the transaction will flow to the
entity.

— The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder’s right to receive
payment is established.

- Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Income tax

Income tax is calculated in accordance with laws and regulations applicable in Jordan

Earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.
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- Foreign currencies

In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the period
in which they arise.

For the purpose of presenting the financial statements in currencies other than the functional
currency, assets and liabilities of the entity (including comparatives) are translated at closing
rate at the date of the statement of financial position. Income and expense items (including
comparatives) are translated at the average exchange rates for the period, unless exchange rates
fluctuated significantly during that period, in which case the exchange rates at the dates of the
transactions are used. The resulting exchange differences are recognized as a separate
component of equity.

The above rules apply, as well, when the results and financial position of a foreign operation are
translated into a presentation currency so that the foreign operation can be included in the
financial statements of the entity by consolidation, proportionate consolidation or the equity
method. The exchange differences recognized as a separate component of equity are recognized
as profit and loss in the period in which the foreign operation is disposed of.

3. Cash and cash equivalent
2017 2016
JD D

Current accounts at banks - Jordanian Dinar 15,759 11,250

Current accounts at bank - Foreign currencies 3,581 3105

Cash on hand 1,880 1,128

Total 21220 15,483
4, Checks on hand

2017 2016
JD JD

Checks on hand - current {*) 682,830 802,305

Allowance for doubtful checks on hand {100,000) (100,000)

Total 582,830 702,305

*) Checks on hand are concentrated in the four checks received form clients and constitute a rate of

69% of the total checks on hand.

(*) On October 11, 2009, 400,000 shares of Al Sanabel International for Islamic Investments

Company (Holding), which are owned by Jida for Trade and Housing Company, as a guarantee
for the receivable of Jida for Trade and Housing Company.

11
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5. Other debit balances

2017 2016
JD JD
Others 5,011 328
Prepaid to Sales and Income Tax department 3,577 3,098
Employee benefits 2,840 2,464
Refundable deposits 812 512
Accrued revenue - 16,500
Total 12,240 22,902
6. Investment in agency contract for investment
2017 2016
JD jD
Agency contract investment - Al bunian
engineering corporation (*) 500,000 500,000
Agency contract investment - Al Khayyal for
fragrances and furniture (**) 220,000 220,000
Total 720,000 720,000

(*) On June 13, 2013 the agency contract for investment (Mudaraba) was signed between Bilad Al
Sham for Real Estate Investments and Al Bunian Engineering for Housing Corporation
whereby Bilad Al Sham for real estate investments deliver the amount of JD 500,000 to Al
Bunian Engineering Corporation for investing this amount - as it deems appropriate - general
agency by the agreed legitimate means and that is for the period between June 15, 2013 until
March 1, 2014, and in case of renewal it will be valid for a year begins on march 1, 2014 until
March 1, 2015, and on February 26, 2015 the contract had been extended for one year begins on
March 1, 2015, and on March 1, 2016 the contract has been extended for one year begins on
March 1, 2016, and on March 1, 2017 the contract has been extended for one year begins on
March 1, 2017 with the commitment of Al Bunian Engineering to do effort of a keen person to
implement what has been assigned of the works mentioned in the contract, and to seek for
investing the amount at the moment it is received, in order to achieve the net income percentage
of 7% for one financial year subject to increase and decrease and to acheive for Bilad Al Sham
for Real Estate Investments a profit percentage of 45% of the realized gain of the year. Knowing
that on June 12, 2013, 500,000 shares of Al Sanabel International for Islamic Investments
(Holding), which is owned by Al Bunian Engineering for Housing Corporation was mortgaged
as a guarantee for the agency contract investment- Al Bunian Engineering Corporation.

(**) On March 12, 2012 an agency contract for investment (Mudaraba) was signed between Al Jabal
Al Aswad for Real Estate Investments and Al Khayyal for Fragrances and Furniture whereby Al
Jabal Al Aswad for Real Estate Investments deliver the amount of JD 220,000 to Al Khayyal for
Fragrances and Furniture to, invest this amount - as it deems appropriate - general agency by
the agreed legitimate means and that is for the period between March 12, 2012 until March 11,
2013, and it will be renewed yearly with acceptance of both parties and the last renewal period
will be from March 12, 2016 until March 11, 2017, and the contract has not been renewed till this
date, with the commitment of Al Khayyal for Fragrances and Furniture to do effort of a keen
person to implement what has been assigned of the works mentioned in the contract, and to
seek for investing the amount at the moment it is received, in order to achieve the net income
percentage as will be deserved for for Al Jabal Al Aswad for Real Estate Investments profit
percentage of 7.5% of the realized gain of the year. As refered to in note (17) the company raised
law suite against the partner Al Khayyal for Fragrances and Furniture- Samer Fathi Khalaf Al

12
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law suite against the partner Al Khayyal for Fragrances and Furniture- Samer Fathi Khalaf Al
Sahra in addition to mortgage on a land owned by the partner Al Khayyal for Fragrances and
Furniture for the value of the Agency Contract Investment- Al Khayyak for Fragrances and
Furniture.

. Financial asset at fair value through profit or loss

2017 2016

D D
Balance - beginning of year 641 73,594
Sales during the year - (72,953)
Balance - end of year 641 641

. Investment in associate

- This item represents the amount of the investment in Credit Investment and Development
Company - Kongo, with %25 share of the capital of Credit Investment and Development
Company (Kingdom of Kongo) which runs and holds the franchising right to exploit forests
represented by lands with total area of (454,686 hectares), and that is for twenty five years
beginning from November 2, 2009.

- A mortgage for the favor of Al Sanabel International Holding by the mortgagor Al Raha for
Real Estate Investments Company and that is a guarantee for the investment in associate,
knowing the number of the mortgaged shares is four million shares. Based on the board of
directors meeting minutes held on March 27, 2018, it was decided to increase the number of the
mortgaged shares to 5,402,506 shares instead of 4,000,000 shares to preserve the rights of the
company and the shareholders together that were as follows:

- Raha for Real Estate Investment company 4,000,000 share.
- Vision Wealth Management company 900,000 share.
- ARM Real Estate Group 502,506 share.

= OnJuly 5, 2017 the management of the company evaluated the concession for 100 years through
(Forest Carbon) company for an amount of USD 145,198,943, knowing that the company’s share
in the capital of Credit, Investment and Development Company- Congo is 25%.

. Investment properties

- Investment properties are represented as follows:

2017 2016

D JD
Land and building in the Syrian Arab Republic (*) 6,134,400 6,134,400
Land in Black Mountain - Montenegro (**) 4,225,734 3,682,444
Total 10,360,134 9,816,844

- The movement of investment properties during the year is as follows:

2017 2016

JD JD
Balance - beginning of year 9,816,844 10,014,696
Difference of foreign currency translation 543,290 (197,852)
Balance - end of year 10,360,134 9,816,844

(*) This item represents the value of a piece of land and a building in the Syrian Arab Republic
with area of 103 dunum, and the average fair value has reached as at March 16, 2017 according
to the appraisal of three Syrian real estate experts the amount of USD 24,735,840 (which is
equivalent to JD 17,512,975 as at December 31, 2017),

(**) This itern represents the amount of two pieces of lands in Black Mountain - Montenegro with
an area of 9/157 dunum, and the average fair value as at October 19, 2011 has reached

according to the appraisal of real estate expert amount of 6,167,470 euro (it is equivalent to JD
5,212,376 as at December 31, 2017).
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11. Other credit balances

General manager payable
Employees payable
Shareholders deposits
Accounts payable

Social secarity deposits
Employees income tax withheld
Accrued expenses

Total

12. Administrative expenses

Salaries and related benefits
Travel and transportation
End of service indemnity
Professional fees

Company's share in social security
Stamps and government fees
Depreciation

Insurance

Miscellaneous

Fuel

Communication

Electricity

Fines

Vehicle expenseas

Hospitality

End of service compensation
Advertisements

Rents

Subscriptions

Stationery and printings
Board of directors meeting expense
Bank commissions
Non-refundable tax
Maintenance

Bonuses

Cleaning

Total

2017 2016
JD JD

355,243 204,295
82,983 16,728
51,714 52,479
30,899 21,804
18,412 45,976
16,792 3,767

& 4,325

556,043 349,374

2017 2016
D o

282,008 353,293
85,711 58,900
47,220 -
45,902 19,000
40,000 40,521
18,925 32,104
16,610 42,943
9,190 8,589

7,817 6,389

7,286 9,581

7,169 7,692

6,355 1,846

5,877 2,699

4,506 8,744

4,234 9,896

3,014 -

1,204 1,201

1,200 1,200

1,149 1,849

1,022 635

780 -

711 831

- . 20,150

- 2,238

- 350

- 185

597,890 630,836




13. Loss per share

2017 2016

JD JD
Loss (567,121) (560,926)
Weighted average number of shares 20,000,000 20,000,000
Loss per share JD (-/028) JD (-/046)

14. Accumulated losses for some of the subsidiaries

The losses of Bilad Al Sham for Real Estate Investments (limited liability) at the date of the
statement of financial position amounted to JD 23,605 a rate of 79% of the company’s capital.

The losses of Al Jabal Al Aswad for Real Estate Investments (limited liability) at the date of the
statement of financial position amounted to JD 76,437, a rate of 255% of the company’s capital.
According to article number (75) of Jordanian companies’ law number (22) for the year 1997 states
that [Should the Company's losses amount to three quarters of its capital, the Company shall be
liquidated unless the General Assembly decides in an extraordinary meeting to increase the
Company's capital to deal with the losses or quench it in accordance with the accredited
International Accounting and Auditing Standards, provided that the total of the remaining losses do

not exceed half of the Company's capital in both cases]. The company has not held such meeting
until the date of the report.

15. The impact of applying standard (29)

16.

- The consolidated financial statements for the previous years has been modified to comply with the

International Accounting Standard No. (29) (Financial Reporting in Hyperinflationary Economies)
Where the standards indicated the characteristics of the hyperinflationary economies of the
following five points:

1- The general population prefers to keep its wealth in non-monetary assets or in a relatively stable
foreign currency. Amounts of local currency held are immediately invested to maintain
purchasing power;

2- The general population regards monetary amounts niot in terms of the local currency but in terms
of a relatively stable foreign currency. Prices may be quoted in that currency;

3- Sales and purchases on credit take place at prices that compensate for the expected loss of
purchasing power during the credit period, even if the period is short;

4- Interest rates, wages and prices are linked to a price index; and

5- The cumulative inflation rate over three years is approaching, or exceeds, 100%.

- Therefore, the consolidated financial statements and the comparative figures have been restated,

where the exchange rate for the Syrian pound is (JD 1= LS 600) as at December 31, 2017 (JD 1 = LS
719 for December 31, 2016),

Tax status
The tax status has not been settled for the parent company and the subsidiaries, the tax status is being
as detailed below:
Years that tax
. status have not
Company's name been settled
Al Sanabel International for Islamic Investments (Holding) 2015
Bilad Al Sham for Real Estate Investments 2016
Al Jabal Al Aswad for Real Estate Investments 2013, 2015 and 2016

According to the management of the company, the company will not be liable for any financial
obligations.

16



17. Law suits

According to the company’s lawyer's letter, there is a legal case raised against the company amounted
to JD 426,400, and those legal cases are still pending at the special courts.

18. Risk management

a) Capital risk:

- Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:

= Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

~ The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year,

= Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.
¢) Interest rate risk:

~ Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

~ The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The entity is not exposed to interest rate risk.

d) Other price risk:
— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
~ fluctuate because of changes in market prices {other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial

instrument or its issuer, or factors affecting all similar financial instruments traded in the
market.

= The risk arises from investing in equity investments.
e) Credit risk:

= Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

-~ Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

= The carrying amount of financial assets recorded in the financial statements represents the -

maximum exposure to credit risk without taking into account the value of any collateral
obtained.

f) Liquidity risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets,

- Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.
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= The following table shows the maturity dates of financial assets and liabilities as of December

31:
Less than 1 year Mare than 1 year
Description i)} 16 mz M6
o 1Y Y 1Y

Assels
Cash and cash equivalents yiWsi 15483
Trade receivable - 206,450 - -
Checks on hand 582,830 02,305 204,750 219,65
Other debit balances 12,40 nm
Investment in 2gency contract for investment 720,000 720,00 .
Financial asset at fair value through profil or loss 61 |
Investments in associales - . 418877 4718877
Total 133%%1 167,81 L9567 4938532
Lizbilities
Other credit balances 356,00 39,374 - -
Total 556,043 39,371 - -

19. Fair value of financial instruments

~ The entity shall classify measuring fair value methods using fair value hierarchy that reflects the

significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

- Level1: listed prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices). '

- Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

As December 31,2017 Levels
1 2 3 Total
Financial assets JD o ] D
Financial assets at fair value through profit
or loss 5 - 641 641

20. Statements of the subsidiaries

Includes the consolidated financial statements of the subsidiaries as at December 31, 2017 being as
detailed below:

Percentage

of Paid-in Total Total  Accumulated

Company name ownership  capital assels  liabilities lass

% D D D D
AlJabal At Aswad for Real Estate Investments L.L.C - [ordan 100 W00 570131 583652 {76437)
Bilad At Sham for Real Estate Investments L.L.C - Jordan 100 30,000 833,13 826,541 {23,605)
Al Jabal Al Aswad for Real Estate and Tourism Ivestments L1.C - Montenegro 100 1 484860 4755000 {520,160
Petra for Investments - L.L.C Syria which Bilad Al Sham owns 75% of it 5 42857 6130212 6,691,749 (399.3%4)
Al Motamathela Real Estate- L.C.C 100 1717 12510 - {4.669)



21. Standards and Interpretations issued but not yet effective

Up to the date of these financial statements, the following Standards and Interpretations were issued
by the International Accounting Standards Board but not yet effective:

Standard or Interpretation

No. Description Effective date
Jan 1, 2018 or
IFRS (9) - New Financial Instruments after

{FRS (15) - New

Revente from contracts with customers

Jan. 1, 2018 or
after

Leases - all leases are being recognized in the statement of

financial position, without distinctions between operating

i Jan1, 2019 or

IFRS (16) - New pnd finance leases i
Jan 1, 2021 or

IFRS (17) - New Insurance contracts .
Foreign currency transactions Jan1, 2018 or

IFRIC No. (22) gn cy afier

IFRIC No. (23)

Uncertainty over income tax treatments

Jan1, 2019 or
after

Management anticipates that the adoption of these Standards and Interpretations in current or future
periods may not have material impact on the financial statements.
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