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Consolidated statement of cash flows For the year ended December 2017 ,31

Cash flows from operating activities

2017
JD

Exhibit D
2016
JD

(Loss) profit for the year before tax (169,693) 1,072,022
Prior years»> adjustments - (1,116)
Capital loss 3,779 7,855
Depreciation & amortization 115,648 99,588
Net change in unearned premium provision 862,886 564,614
Net change in outstanding claims provision 7,546 (1,435,409)
(Gains) from selling financial assets at fair value through income statement (46,124) (6,095)
Returned from reinsurance companies impairement proision (390,987) -
Returned from notes receivable impairement proision (2,893) 10,463
Returned from accounts receivable impairement proision (96,858) -

End of service idemnity 6,078 -
Operating income income before changes in working capital 289,382 311,922
Changes in assets & liabilities

Notes receivable & cheques under collection (3,178) 11,404
Accounts receivable (294,491) (34,608)
Due from related parties 425 (425)
Due from reinsurers 327,029 (122,406)
Other assets (2,938) (32,622)
Accounts payable 41,179 (17,544)
Due to reinsurers 265,804 (99,815)
Other liabilities (56,593) 166,113
Net cash flows provided from operating activities before paid tax 566,619 182,019
Paid tax - -

Net cash flows provided from operating activities 566,619 182,019
Cash flows from investing activities

Deposits at banks due over 3 months (908,640) (405,442)
Financial assets at fair value through profit or loss (24,830) (83,342)
Acquisitions of property, plant & equipments (303,390) (1,542,360)
Investments in subsidiary 15,000 (15,000)
Proceeds from sales of property, plant & equipments 30,600 55,500
Acquisitions of intangible assets (20,484) (8,444)
Net cash flows (used In) investing activities (1,211,744) | (1,999,088)
Cash flows from financing activities

Banks Overdraft (203,182) (154,838)
Paid up capital - 1,300,000
Net cash flows (used in) provided from financing activities (203,182) 1,145,162
Net (dicrease) in cash (848,307) (671,907)
Cash on hand and at banks at beginning of year 980,489 1,652,396
Cash on hand and at banks at end of year (Exhibit A) 132,182 980,489
Non-cash flow items

Amortized some of accumulated loss to capital 5,000,000 -
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Consolidated statement of comprehensive income For the year ended December 31, 2017 Exhibit B
2017 2016
JD JD
Revenues
Total written premiums 10,099,540 7,223,493
Deduct: reinsurance share (315,292) (274,833)
Net written premiums 9,784,248 | 6,948,660
Net change in unearned premium provision (862,886) (564,613)
Net earned premium income 8,921,362 | 6,384,047
Commissions received 67,807 72,991
Issuance fees 423,129 364,106
Interests revenues 87,008 61,452
Gains from financial assets & investments 46,124 6,095
Other revenues due to written accounts 28,029 80,994
Other revenues 26,304 29,566
Return from impairement provisions 490,739 -
Total revenues 10,090,502 | 6,999,251
Cost of claims
Claims paid 8,346,849 | 6,383,588
Deduct: recoveries (1,016,234) | (1,150,214)
Deduct: reinsurance share (62,903) (281,174)
Net claims paid 7,267,712 | 4,952,200
Net change in outstanding claims provision 7,546 (1,435,409)
Allocated employees expenses 990,170 888,722
Allocated administrative expenses 494,220 501,606
Excess of loss 527,699 130,000
Acquisition policies cost 455,721 415,649
Other expenses due to written accounts 30,383 27,292
Net claims 9,773,451 | 5,480,060
Employees expenses - not allocated 247,542 222,180
Administrative expenses - not allocated 123,554 125,401
Depreciation & amortization 115,648 99,588
Total expenses 10,260,195 | 5,927,229
(Loss) profit for the year before tax (169,693) | 1,072,022
Tax = =
(Loss) profit for the year (169,693) | 1,072,022
Total comprehensive (loss) income for the year (Exhibit C) (169,693) | 1,072,022
Fils/Dinar Fils/Dinar
Basic and diluted earning per share (0.034) 0.129
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Consolidated Financial Position As Of December 31,2017 EXHIBIT A
2016
JD
ASSETS
Deposits At Banks 3,077,507 2,168,867
Financial Assets At Fair Value Through Income Statement 508,324 437,370
Financial Assets At Fair Value Through Other Comprehensive Income 60,000 60,000
Real Estate Investments - Net 176,725 176,725
Investments In Subsidiary = 15,000
Total Investments 3,822,556 | 2,857,962
Cash On Hand & At Banks 132,182 980,489
Notes Receivable & Cheques Under Collection - Net 91,091 85,020
Accounts Receivable - Net 710,457 319,108
Due From Related Parties = 425
Due From Reinsurers - Net 674,845 610,887
Deferred Tax Assets 1,674,443 1,674,443
Property, Plant & Equipments - Net 2,081,933 1,918,805
Intangible Assets - Net 26,156 15,437
Other Assets 205,875 202,937
Total Assets 9,419,538 8,665,513
Liabilities And Owners' Equity
Technical Provisions
Unearned Premium Provision - Net 4,237,830 3,374,944
Outstanding Claims Provision - Net 1,533,972 1,526,426
Total Technical Provisions 5,771,802 | 4,901,370
Liabilities
Banks Overdraft 216,634 419,816
Accounts Payable 214,583 173,404
Due To Reinsurers 609,043 343,239
Varaiety Provisions 46,983 40,905
Other Liabilities 352,106 408,699
Total Liabilities 1,439,349 | 1,386,063
Total Technical Provisions & Liabilities 7,211,151 6,287,433
Owners' Equity
Authorized & Paid Up Capital 5,000,000 10,000,000
Issuance Discount (2,061,779) | (2,061,779)
Statutory Reserve 745,254 745,254
Voluntary Reserve 22,561 22,561
Fair Value Reserve (150,000) (150,000)
Accumulated (Loss) (1,347,649) | (6,177,956)
Net Owners' Equity 2,208,387 | 2,378,080
Total Owners' Equity & Liabilities 9,419,538 | 8,665,513

000
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From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting books of accounts and the accompanying
consolidated Financial Statements agree with the consolidated Financial Statements
incorporated, and we recommend the General Assembly to approve the Accompanying
consolidated Financial Statements.

For Al Abbasi & Partners Co.

Ahmad M. Abbasi

License No.710
25 February 2018
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to thoserisks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the Company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

OOO F~IV¢o,ouszwl°
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Study the calculation fora sample of unearned contributions for general insurance operations
in accordance with Insurance Management instructions.

Study the extent of the application of the Insurance Management instructions related to the
Basis of Calculating the Technical Provisions.

The actuary report has been taken into consideration which includes neutral opinion about
the adequacy of technical Provisions to meet its obligations toward the Policyholders and
the beneficiaries of insurance policies which was its results consistent with the management
estimates.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial
statements and our auditors'report thereon. We expected that we will give the annual report
after our report. Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information when its available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the consoli-
dated Financial Statements

Consolidated financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

© v s 000



Ustolill duwadoll pualyyl 64 b

639210l dolll doaluioll

estimation and the assumptions, and if there is an objective evidence that the firm unable
to collect all or a part of receivables, the provision amount is calculated on the basis of the
difference between the carrying amount and the recoverable amount and according to the
receivables aging, and in view of their importance, they considered, more important audit
procedures, and an impairment provision has been recognized for receivables.

The firm’s lawyer opinion has been taken into consideration when we evaluate the
reasonableness of the management evaluation of the impairment calculation for the
account receivables.

Technical Provisions:

The Technical Provisions are considered as liabilities on the Company and right for the
Policyholders to enable the Company to meet its obligations toward the Policyholders, in
addition to the Technical Provisions maintained in accordance with Accounting Principles
and Insurance Management requirements, and the Technical Provisions consist of the
outstanding claims Provisions, the unearned contributions, and the mathematical reserve
which is calculated in accordance with the basis adopted from the Insurance Management
as mentioned in note (6) Technical Provisions page .

Given the nature of estimation in the calculation the Technical Provisions to meet its
obligations toward the Policyholders, there is a probability that reserves are not sufficient,
because the management calculate the Provisions using the assumptions and the
estimations based on its experience, and the availability of information from many resources
included (lawyers, loss adjusters, and the received documents from polices holders) as well
as the application of the principles adopted from the insurance management as mentioned
in Accounting Policies page (6).

And accordance to the management opinion that the amounts recognized as provisions
presents the best evaluation of the amounts required to settle the obligations as at Dec 31,
2017 with take into consideration the risks and the uncertainty associated to the obligations.
And the actual results may vary based on the estimates of the management which leads to
future change in estimated obligations, and in view of their importance, they considered,
more important audit procedures.

* The audit procedures included the:

The auditing procedures included a study of the control procedures used from the Company
for receivables collection, and study the adequacy of the impairment provision through
evaluation the management assumptions with take into account the available external
information about the account receivables risks and the extent of the application of the
regulatory commissions instructions, also we evaluated the adequacy of disclosures about
the important estimations used to calculate the provision.

The audit procedures included the:

The auditing procedures included a study of the control procedures used from the
Company for the estimation of Technical Provisions from Technical People, and study the
reasonableness estimation for a sample of outstanding claims Provisions (Reported & Not
Reported) with take into consideration the firm'’s lawyer opinion and loss adjusters reports
(if available).
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Independent Auditor's Report

To The Shareholders
Holy Lands Insurance Co. (P.S.C.)
Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of The Holy Lands
Insurance Co. (PS.C.), which comprise the consolidated statement of financial position as
at 31 December 2017, statement of consolidated comprehensive income, statement of
consolidated changesin owners’equity and statement of consolidated cash flows for the year
then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December
2017, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the consolidated Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other

The accumulated losses for subsidiaries (Dead Sea for vehicle surveying & paint Co. and
Reyaza real estate Co.) have exceeded its paid capital therefore the company is required to
comply with the requirements of the article (75 B) of the companies’ law.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

* Impairment of receivables:

Given the nature of estimation in the calculation of the impairment provision for the
receivables Notes no. (13,14,15), the management estimate the impairment using the

© v s 000
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