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REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the Shatreholders
Jordan Magnesia Company Ltd. (P.L.C.)(Tree Zone)

Introduction o
We have reviewed the accompanying Interim Statement of Financial Position for Jordan

Magnesia Company Ltd. (P.L.C.) as of March 31, 2018, and the related statements of
InterimComprehensive income, Ownets’ equity and cash flows for the period then ended. The
management is responsible of preparing and presenting company's financial statements in
accordance with International Accounting StandardNo. 34 (Interim Financial Reporting) which
is an integral part of International Financial Reporting Standards. Our responsibility is limited to
issue a conclusion on these interin financial statements based on our review.

Scope of Review )
We conducted the review in accordance with International Standard on Review Engagements

2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of interim financial information consists of making inquiries primarily of
persons responsible for financial and accounting matters, applying analytical procedures and
other review procedures. The scope of the review is significantly lower than the scope of the
audit conducted in accordance with Infernational Standards of Auditing. Therefore, it does not
enable us to obtain assurance about all significant matters that may be identified in the course of

the audit. Therefore, we do not express an opinion, -

Conclusion
Based on our review, nothing has come to our aitention that causes us to believe that the

accompanying interim financial statements have not been prepared, in all material respects, in
accordance with International Accounting Standard 34,

Other matter
The interim financial statements for the three months ended March 31, 2017 were not reviewed

and issued by the Company's management and were not disclosed as comparative figures.

Ghosheh& Co.
Sinan Ghoslieh Amman- Jordan
License No. /L April 17,2018
l'Ghosheh & Co. (CPA'S)
A mombe: of
© Nexia
: International

A membe: of
Nexia

International VWW.nexia.com

(opetpth sy oLy g 4ilig d




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
{(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF INTERIM FINANCIAL POSITION (UNAUDITED)

AS OF MARCH 31, 2018 AND DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets
Property and equipment
Projects under construction
Total non-current assets

Current assets

Prepaid expenses and other receivables
Due from related parties

Inventories and spare parts

Cash and cash equivalents

Total current assets

TOTAIL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

Shareholders’ cquity
Shares capital

Accumutated losses

Total shareholders’ equify

Liabilities

Non-current liabilities
Long- term loans

Due to related party long term
Total non-current liabilities

Current liabilities

Accrued expenses and others payable

Due to related parties

Current portion from long-term loans

Accounts payable and deferred Checks

Total current liabilities

TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY

The accompanying notes are an integral part of these interim financial statements

2

Note 2018 2017
4 22,843,484 19,030,283
960,762 2,600,809

23,804,246 21,631,092

5 969,551 1,058,777
7 416,345 1,667,704
2,772,436 2,369,226

6 52,043 495,475
4,210,375 5,591,182
28,014,621 27,222,274

1 10,000,000 10,000,000
(395,750) (244,712)

9,604,250 9,755,288

8 5,979,162 6,587,339
7 7,237,499 7,237,499
13,216,661 13,824,838

10 202,537 415,251
7 1,116,593 5$22,719
8 2,451,449 1,959,246
9 1,423,131 744,932
5,194,158 3,642,148
28,014,621 27,222,274




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OFINTERIM COMPREHENSIVE INCOME(UNAUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

For the three
months ended 31,

Note 2818

Sales 5,460
Cost of sales {20,385)
Graoss loss (14,925)
General and adminisirative expenses 11 (68,474)
Depreciation (72,931)
financial charges (1,558)
Oiher revenues and expenses 6,850
Loss for the period (151,038)
Other comprehensive income: -
Total comprehensive income {151,838)
Loss per share:
Loss per share - JD / share (0,015)

10,000,000

Weighted average of outstanding shate

The accompanying notes are an integral part of these interim financial statements
3




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' EQUITY (UNAUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Share capital Accumulated losses Total
Balance at December 31, 2017 10,000,000 (244,712) 9,755,288
Comprehensive income for the period - {151,038) (151,038)
Balance at March 31, 2018 10,000,000 (395,750) 9,604,250

The accompanying notes are an integral part of these interim financial statements

4




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Net loss for the period

Depreciations

financial charges

Changes in operating assets and liabilities :
Prepaid expenses and other receivables
Due from related parties

Inventories and spare parts

Due to related parties

Accounts payable and deferred checks
Accrued expenses and others payable

cash avaiiable from operating activities
Paid financial charges

Net cash available from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment
Projects under constructions

Net cash used in investing activitics

FINANCING ACTIVITIES
Loans
Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, January 1
CASH AND CASH EQUIVALENTS, MARCH 31

The accompanying notes are an integral part of these interim financial staiements
5

For the three
months ended
March 31, 2018

(151,038)
76,695
1,558

89,226
1,251,359
(403,210)

593,874
678,199
(212,714)

1,923,949
(1,558)

1,922,391

(3,889,896)
1,640,047

(2,249,849

(115,974)

(115,974)

(443,432)
495,475

52,043




JORDAN MAGNESIA COMPANY LTI, (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1.

ORGANIZATION AND ACTIVITIES

Jordan Magnesia Company Lid. (Free Zone) ("the Company") is a Jordanian public shareholding
Company registered onMay13, 1997underthe commercial registration number (330), the
company's authorized and paid share capital is JD 10,000,000 divided to 10,000,000
shareswith a par value of one JD per share.

The Council of ministers decided in its-session- held on August 29, 2000The approval of the
Company’s agreement with The Free Zones Corporation, through which the Company was
adopted as a privale industrial free zone enjoy all exemplions and facilities in accordance with
the free zones law and regulations and instructions issued there under.

The main activity of the Company is to establish industries for the production of magnesium
oxide and its by-products and derivatives, using the solutions from the Dead Sea and lime stone

from the Qatrane mine.

Magnesium oxide products are introduced in the manufacture of therma! bricks, plastics,
medical, chemical and other industries.

The Company's Headquarter is in Amman.

NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED
BUT NOT YET EFFECTIVE: -

The following new standards and amendments io the standards have been issued but are not yet
effective and the Company intends to adopt these standards, where applicable, when they

become effective.

New Standards Effective Dafe
(IFRS) No.9 —financial Instruments Janvary 1, 2018
(IFRS) No.15 — Revenue from Contract with Tanuary 1, 2018
Customers
(IFRS) No.16— Leases January 1, 2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial timpact on the Company's interim financial statements,




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
{(EXPRESSED IN JORDANIAN DINAR)

3.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of interim financial stafements
The interim financial statements have been prepared in accordance with International Accounting

Standard 34, “Interim financial Reporting”,

The Basis of preparation the interim financinl statements
The interim financial statement is presented in Jordanian Dinar, since that is the currency in which the

majority of the Company’s transactions are denominated in Jordanian Dinar,

The interim financial statements have been prepared on historical cost basic.

The interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the annual financial statements ended
December 31, 2017. In addition, the results for the three months ended 31 March 2018 are not
necessarily indicator to the results that can be expected for the financial year ended December 31, 2018,

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are

consistent with those used in the audited financial statements for the period ended 31 December
2017,

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original

maturities of three months or fess.

Accounts receivable
Account receivable are stated at their net realizable value after forming an allowance for doubtfui

accounts based on a general review at the end of the year, bad debfs are writien off in the period of
recognizing them.

The Decline in value of the financial assets

In date of each inferim financial position staiement, values of the financial assets have been reviewed, to
determine if their indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual low-
value, where evaluated for the decline in the value on a collective basis. The subsiantive evidence for
decline in portfolio of the accounts receivable includes the past experience about the collection of
payments. And the increase in the munber of the laie payments portfolio (which it's beyond the rate of
borrowing) also it includes the significant changes in the international and [ocal economic conditions
that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And
this is for all the financial assets except the trade accounts receivable as the listed value have been
reduced by provisions accounts. When is one of the accounts receivables are non-collected then write off
the amouni of this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in the comprehensive income
statement,

As for the ownership equity tools which are available for sale, Decline losses are not closed in the
recognized value in the profit and loss statement, However, any increase in the fair value becomes after

decline loss has recognized directly in the sharcholder's equity statement.
7




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt
of cash flows from the financial assets had ended. And substantially all the risks and benefits of the
ownership fo another firm, In the case of the company doesn't transfer on retain substantially risks or
benefits of the ownership and continue in control of the transferred assets, the company in this case
recognize its share retained in the transferied assets and the related liabilities in the limits of the amounts
excepted to be paid. In the other case, when the company retained substantially all risks and benefits of
ownership of the transferred assets, the company will continue to recognize of the financial assets.

Property and equipment

Property and equipment are stated at cost after deducting accwmuvlated depreciation. Expenditure on
maintenance and repairs is expensed while expenditures for improvement and enhancement are capitalized.
The acquisition price of assets includes cost of loans taken to finance preparing equipment's and providing
necessary improvements to make them ready for use. Depreciation is allocated over the estimated useful
lives of the applicable assets using the straight line method, The estimated rates of depreciation of the
principal assets using the straight line method, the estimated rates of depreciation of the principal classes of
assels are as follows:

Annual depreciation rate

Building 4%
Machinery 10%
Vehicles 15%
Furniture and fixture 20%
Computers ' 33.33%
Tools and equipment 20%

Useful lives and the depreciation method are reviewed periodically fo make sure that the method
and depreciaiion period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of
Interim Financial Position When any evenis or changes in circumstances shows that this value is non-

recoverable,

At any subsequent disposal of property and equipment, the resulting gain or loss, representing the difference
between the net proceeds from disposal and the carrying amount of the property and equipment in the statement
of financial position, is recognized in profii or loss.




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

The decline in value of the non-current assets

In the date of each statement of financial position the company review the listed values for its assets to
specify if there is an indication to be decline losses of the value, If their indication to that, the recoverabie
amount of the asset will be estimated to determine the loss of decline in the value if it be. In case, in ability
to estimnate the recoverable amount of specific assef, the company estimate the recoverable amount for unit
producing of cash that refated in the same asset. When there is ability to determine bases of distribution that
is fixed and reasonable, the joint assefs distribute to units producing of cash that related in the same assef.
when there is ability to defermine basic of distribution that is fixed and reasonable, the joint assets distribute
to specific units producing of cash or it distribute to specific units producing of cash or it disiribute to
smallest group from units producing cash that it able to determine basic of distribution fixed and reasonable

for it.

The recoverable amount is the fair value of asset minus the cost of sale or value in use whichever is higher.

If the recoverable amount of an asset (or cash-generating unif) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unif) s reduced to its recoverable amount.
declining losses are recognized directly in the statement of comprehensive income, unless the original is
revalued and the decline loss is recognized as a deduction from the revaluation provision.

Accounts payable and accruals
Accounts payable are recognized against the value of abligation for services or goods received, whether

bilted or not billed by the supplier.

Provisions
The provision had been formed, when the company has a present obligation (legal or expected) from past

events which its cost of repayment considers accepted and it has ability to estimate it reliably.

The provision had been measured according the best expectations of the required alternative to meet the
obligation as of the statement of financial position date after considering the risks and un-assured maiters
about the obligation. When the provision had been measured with the estimated cash flows to pay the
present obligation, then the accounts receivable had been recognized as asset in case of receipt and
replacement of the amount is certain and it able to measure the amount reliably.

The use of estimation

The prepaation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and liabilities and
disclosure of contingent liabilities, these estimates also affect the revenues, expenses and provisions. And
the changes in fair value that appear in the statement of comprehensive income and in particular require
management to make judgments and provisions to estimate the amounts and timing of future cash flows.
These estimates are necessarily based on multiple assumptions and factors with varying degrees of
estimation and uncertainty and that the actwal results may differ As a result of changes resulting from the

conditions and circumstances of those estimates in the future




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE MONTHS ENDED MARCH 31, 2018
{(EXPRESSED IN JORDANIAN DINAR)

The sector report represents

The business sector represents a collection of assets and operation engaged together in providing product
or services subjected to risks and returns that are different from those of other business sectors, which are
measured according to the reports that are used by the executive director and the main decision — makers

in the Company.

Geographical segment is associated in providing products in particular economic environment subject fo
risks and returns that are differed from those for sectors to work in economic environment,

Offsetting
financial assets and financial liabililies are offset, and the net amount is reflected in the statement of

interim financial position only when there are legal rights to offset the recognized amounts, and when
intends to settle them on a offset basis, or assels are realized and liabilities settled simultancously.

Inventories and Spare parts
Inventories are stated at cost or market whichever lower nsing (Weighted average) inventory valuation

method.

Projects under construction
Projects under construction are recorded at cost and, when the project becomes ready for use, it is

transferred to its own item of property and equipment

Income tax -
The company is subject to Income Tax Law and its subsequent amendments and the regulations issued by

the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income
Tax is computed based on adjusted net income. According fo International Accounting Standard number
(12), the company may have deferred taxable assets resulting from the temporary differences between the
accounting value and tax value of the assets and liabilities related to the provisions, these assets are not
shown in the financial statemenits since it's iinmaterial.

Foreign currency translation

Foreign cwrrency transactions are translated into Jordanian Dinar at the rates of exchange prevailing at
the time of the transactions, Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are translated at the exchange rates prevailing at that dale. Gains and losses from
settlement and translation of foreign currency transactions are included in the statement of income.

10




JORDAN MAGNESIA COMPANY LTD. (FREL ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)
FFOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

4. PROPERTY AND EQUIPMENT

March 31,2018  December 31, 2017
Cost:
Beginning balance 37,014,265 33,213,751
Additions 3,889,896 3,948,173
Disposals - (147,659)
Ending balance , 40,904,161 37,014,265
Accumulated depreciation:
Beginning 17,983,982 18,081,914
Depreciation 76,695 49,727
Disposals - (147,659)
Ending balance 18,060,677 17,983,982
Net bool value 22,843,484 19,030,283

5. PREPAID EXPENSES AND OTHER RECEIVABLES
March 31, 2018

December 31, 2017

Prepaid expenses 105,178 117,503
guarantee deposits 206,016 206,016
Refundable deposit 111,000 103,500
Letter of credit 22,350 201,548
Sales tax deposit 23,977 18,535
Social Security deposit - 73
income tax deposit 9,300 -
Employees receivahbles 6,416 16,428
Work injuries ‘ 3,874 -
Advanced payments to suppliers 481,440 395,174

969,551 1,058,777

6. CASH AND CASH EQUIVALENTS
March 31, 2018

December 31, 2017

Cash on hand 9,055 6,654
Cash at banks 42,988 488,821
52,043 495,475




JORDAN MAGNESIA COMPANY LTD. (FREE ZONE)
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (CONTINUED)

FOR THE THREE MONTHS ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

7. TRANSACTIONS WITH RELATED PARTIES

Transaciions with related parties consist of transactions with companies that are commonly controlled
by the Chairman of the Board of Directors and transactions with the Chairman of the Board of
Directors and its associates. The policies and conditions relating to the transactions with related parties
are approved by the Company's management. Transactions with related parties A relationship other
than the parent company or the chairman of the board of directors are transactions of a commercial
nature. Transactions with the owner company or the chairman of the board of directors of the parent

company are of a financing nature.

NAME RELATIONSHIP
Al-Manaseer Group for Industrial and Commercial Invesiments Holding Company
Mediterranean and gulf insurance (Med gulf- Jordan) Sister
Jordan Modern for Information Technology Co. Sister
Jordan Modern for Qil and Fuel Services Co, Sister
Jordan Modern Ready Mix Concrete Sister
Jordan Modem for Cement & Mining Co. Sister
Advanced Transport And Land Shipping Services Company Sister
Visions for Maintenance and Spare Paris (Ltd) Sister
Modern for Mining Co. Sister
Arab Towers Contractors Co. Sister
Al Bunyan for Cement and Concrete products manufacturing Co. Sister
Developed Crushes Co. Sister
United Iron and Steel Manufaciuring Co. Sister
Al Addiyat Al Sareeah for machinery trading Co. Sister
Jordan Modein Food Industries Co. Sister
The significant transactions and the related amounts are as follows:

March 31, 2018 December 31, 2017

Revenues 3,360 49,902

Purchases 55,500 808,910

Due fiom related parties as at December contains as the following:

March 31, 2018 December 31, 2017

Jordan Modern for Cement & Mining Co. 408,235 1,667,704

United Iron and Steel Manufacturing Co. 3,360 -

Pioneer for Mining Company 4,750 -

416,345 1,667,704
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Due to related parties as at December contains as the following:

March 31, 2018 December 31, 2017

Al-Manaseer Group for Industrial and Commercial Investments 460,699 183,699
Jordan Modern for Information Technology Co. 95,461 68,743
Advanced Transport And Land Shipping Services Company 89,521 67,930
Vision for Maintenance and Spare Parts (Ltd) ) , 12,822 8,186
Mediterranean and gulf insurance co. (Medgulf- Jordan) 56,499 15,093
Jordan Modern Ready Mix Concrete 1,621 3,457
Jordan Modern for Qil and Fuel Services Co. 121,022 91,108
Developed Crushes Co. 12,142 27,629
Jordan Modern for Mining Company 37,407 37,407
Arab Towers Contractors Co. 138,116 18,800
Al Bunyan for Cement and Concreie produets manufacturing Co. 823 667
Al Addiyat Al Sareeah for machinery trading Co. 79,302 -
Jordan Modern Food Industries Co. 11,158 -
1,116,593 522,719

Due to related parties long term as at December contains as the following:

March 31,2018 December 31, 2017
Al-Manaseer Group for Industrial and Commercial Investments ’ 7,237,499 7,237,499
7,237,499 7,237,499

8. LOANS
March 31, 2018 December 31, 2017
Jordan Commercial Bank 7,000,000 7,000,000
Egyptian Arab Land Bank 1,430,611 1,546,585
Total loans 8,430,611 8,546,585
Less: current portion 2,451,449 1,959,246
The long term portion 5,979,162 6,587,339

Jordan Commercial Bank

The Company has obtained a loan during 2017 from Jordan Commercial Bank amounting to JD
7,000,000 with an annual interest rate 8.25% and without commission, The amount will have repaid by
equal monthly instaliments within 48each for JD 145,834 for each except the last one include the
interest and grace period one year, for the restructuring of the company and the operation and
development of the plant, it is personally guaranteed by Eng. ZiadKhalaf Mohammad Al-Manaseer

and Al-Manaseer Group for Industrial and Commercial Investments.
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Egyptian Arab Land Bank
The Company has obtained a loan during 2017 from Egyptian Arab Land Bankamounting to JD

1,500,000 with an interest rate 8.75% and with 0.5%commission.The amount will have repaid by
equal monthly installments within 18 include the interest and grace period of six months from the
loan daie.It is personally guaranteed by Eng. ZiadKhalaf Mohammad Al-Manaseer and Al-Manaseer

Group for Industrial and- Commercial Invesimenits.

9. ACCOUNTS PAYABLES AND DEFERRED CHECKS

March 31, 2018 December 31, 2017

Accounts payables 1,043,822 566,646
Deferred checks 379,309 178,286
1,423,131 744,932

10. ACCRUED EXPENSES AND OTHER LIABILITIES

March 31, 2018

December 31, 2017

Accrued expenses 152,274 383,488
End of service indemnity provisions 10,969 30,225
income tax deposit 3,317 -
Social Secwity deposit 34,693 -
Employees payables 1,284 1,538

202,537 415,251

11.GENERAL AND ADMINSTRATIVE EXPENSES

For the three

months ended 31,
2018
Rents 11,900
Governmental and subscription fees 17,766
Professional fees 8,283
Post , telegraph and telephone 6,244
Hospitality 5,305
Fuel 5,514
Electricity and water 2,560
Maintenance 4,364
Stafionery and Stamps 3,130
Cleaning 1,444
inswrance 1,307
others 657
68,474
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12, CONTINGENCIES LIABILITIES

At March 31, 2018 andDec 31,2017 the company has the following contingencies:
March 31,2018 December 31, 2017

Bank guarantee 242,016 242,016

13. FINANCIALINSTRUMENTS

Management of share capital risks
The Company mange its capital fo make sure that the Company will continue when it is take the

highest return by the best limit for debts and owners' equity balances. The Company's strategy
doesn't change from 2017.

The capital structure of the Company includes the rights of partners belonging to the Cotpany's
partners which consist of capital and accumvlated losses as included in the statement of changes in

equity

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks.

Foreign Currencies Risks Management
The company is not exposed fo significant risks related to foreign currency price changes, so there is

no need to effective management for this exposure.

Management of the interest price risks
Risk related to interest rate result mainly from borrowing money at floating interest rates and short

term deposits at fixed interest rates,

Sensitivity of the statement of comprehensive income is the impact of the assumed changes possible
prices of interest on the profit of the Company for one year and it is calculated based on the financial
liabitities which carry variable interest rates at the end of the year,

Credit risk management
The credit risks represent in one part of the financial instruments contracts has not obligated to pay

the contractual obligations and cause of that the Company is exposing financial losses, However,
there are no any contracts with any other parts so the Company doesn't expose to any type of the

credit risks.

Management of liquidity risks
Board of directors is responsible for management of liquidity risks to manage the cash requirements,

short, medium and long term liquidity. The Company managed the liquidity risks through
controlling the future cash flow that evaluated permanently and correspond the due dates of

monetary assets and liabilities.
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14. APPROVAL OF INTERIM FINANCIAL STATEMENTS
The interim financial statements were approved by the Directors and authorized for the three months ended
in March 31, 2018 for issuance on April 17, 2018.

15. COMPARATIVE FIGURES
Certain figures for 2017 have been reclassified to conform the reporting of period ended March 31, 2018,
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