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On 1 April 2016, the South Electronic Co. closed the liability balance of the Middle
East Complex for Engineering, Electronics and Heavy Industries (MECE) amounting iD.
4,195,089 where the South Electronic Co. conducted clearing between the indebtedness
due to it from General Amman Industry and Marketing Company which is indebted in a
sum of JD. 4,229,201 and the indebtedness of due from it to the MECE where the MECE
holds 95.4% of the capital of General Amman Industry and Marketing Company.

On 28 January 2018, the General Authority for the Middle East Complex for Engineering,
Electronics and Heavy Industries (MECE) consented to settle the financial liabilities
between companies (Middle East Complex for Industries Company, Amman Industries &
Marketing Company and South Electronics Company). This is provided that the Middle East
Complex for Industries Company assumes the liabilities arising on Oman General Industries
Company (a company of the Complex) for the benefit of South Electronics Company
through clearance with the liability arising to the Middle East Complex for Industries

Company on South Electronics Company. This shall be through the program of financial
settlements for the relevant companies.

It shall be observed that there is a lawsuit sued under the number {92/2017) by the Middle
East Complex Company against South Electronics Company before Southern Amman Trial
Court to claim for a sum of JD. 4,195,089 in relation to the abovementioned clearance. The
said lawsuit is still pending by judiciary.

We did not obtain financial statements for Haier Middle East Trading Co. / Aqaba for the
year ending 31* March 2018 to reevaluate the investment on that date where the Group
invests JD. 668,465 in its, about 18% of the company capital amounting JD. 3,550,000.

We also could not carry out alternative procedures to verify the amount of this investment.
Therefore, we could not determine if there is impairment in the value of this investment
and the possible effects on the financial statements.

The Group accounts contained corporate bond in a sum of JD. 250,000 issued on 1* April
2008 and due on 1* April 2011 where the corporate bond amount and its interests have
not be recovered till the date of the independent public auditor's report in spite of its
maturity on 01/04/2011 and no impairment was calcutated for it as at 31 March 2018.

No Consolidated Financial Statements of the company were made as at 31 March 2017 due
to the fact that we didn't receive the Progressive Financial Statements of the following
Affiliated companies:

Haier Middle East Trading Co., which its shares are amounting 92.5% of the capital of this
company.

North Company for electrical appliances trading which owns 100%.

Meir for Home Electronics Trade Company, which owns 100%.



South Electronic Co.
A Public Limited Company

Amman — The Hashemite Kingdom of Jordan
Progressive, Concise & Separated Financial Position Statement

As on March 31*, 2018

{Un-Audited Review)

Assets

Current Assets

Cash and Cash Equivalent

Accounts Receivable and Notes
Receivable — Net

Related parties accounts receivable due
during the period

Financial Assets by Fair Vaiue through
the Income Statement

Loan of West Real Estate Development
Co.

Goods in Warehouses — Net

Other Accounts Receivable

Total Current Assets

Non-Current Assets

Related parties accounts receivable for
more than one year

Investments in an Affiliated Company
Financial Assets by Fair Value through
the Comprehensive Income Statement
Properties and Equipment — Net

Total Non-Current Assets

Total Assets

December 31%,

March 31%,

2017 2018
JOD JOD
(Audited) (Reviewed)
14,844 5,443
1,621,155 1,524,512
159,019 163,553
139,450 139,450
250,000 250,000
252,211 321,939
86,987 94,593
2,523,666 2,499,450
401,267 401,267
10,506,037 10,506,037
1,402,343 1,402,343
473,769 473,769
12,783,416 12,783,416
15,307,082 15,282,906




South Electronic Co.
A Public Limited Company

Amman — The Hashemite Kingdom of Jordan

Continue: Progressive, Concise & Separated Financial Position Statement

As on March 31**, 2018

{Un-Audited Review)

Liabilities and Equity

Current Liabilities

Accounts payable

Financing facilities margin

Deferred Checks accruable within a year
Long Term Loans Premiums accruable
within a year

Other Accounts Payable

Total Current Liabilities

Non-Current Liabilities

Long Term Loans

Total Non-Current Liabilities
Total Liabilities

Equity

Authorized capital

Paid capital

Disbursement deduct

Compulsory Reserve

Voluntary Reserve

Accumulative Change in the Fair Value
Accumulative losses at period-end
Net Equity

Total Liabilities and Equity

December 31*, March 31°*
2017 2017
JOD JOD

(Audited) (Reviewed)
627,577 589,516
623,079 623,079
464,855 469,445
248,400 186,300
703,272 868,312
2,667,183 2,736,652
5,395,944 5,423,043
5,395,944 5,423,043
8,063,127 8,159,695
11,158,447 11,158,447
11,158,447 11,158,447
(500,000) {500,000)
297,734 297,734
55,087 55,087
30,979 30,979
(3,798,292) (3,919,036)
7,243,955 7,123,211
15,307,082 15,282,906




Net Sales
Sales Cost

Gross Profit

South Electronic Co.

A Public Limited Company

Amman — The Hashemite Kingdom of Jordan

Progressive, Concise & Separated Comprehensive Income Statement

As on March 31, 2018

(Un-Audited Review)

Sales and Distribution Expenses
Administrative and General Expenses
Depreciations and Amortizations
Financing Costs

Period loss

Comprehensive Income Statements

Earned profits / losses from selling
financial assets at fair value -
comprehensive Income from other

sources

Change in fair value to financial -
comprehensive income from other

sources

Period Total Loss and Comprehensive

Loss

Basic and Short value per share of the

period loss

Shares' weighted lose within the period
Shares' weighted average

March 31%, March 31*
2017 2018
JOD 10D

(Audited) (Reviewed)
101,006 74,478
(74,097) (50,232)
26,909 24,246
(43,222) (36,625)
{41,136) (44,083)
{7,696) -
(60,027) (64,282)
(125,172) (120,744)
(125,172) (120,744)
-0.011 -0.011
11,158,447 11,158,447
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South Electronic Co.

A Public Limited Company

Amman — The Hashemite Kingdom of Jordan
Progressive, Concise and Separated Cash Flows Statement

As on March 31*, 2018

(Un-Audited Review)

Cash flows from operating activities

Period loss
Depreciations and Amortizations

. Change in operating capital articles

Checks under coliection

Accounts receivable and note receivable
Accounts receivable of Related Parties
Goods in Warehouses

Other Debit Balances

Accounts payable

Misc. Accounts payable

Net Cash Flow from Operating Activities

Cash flows from financing activities

Loans

Deferred checks and payable notes

Net Cash flows from financing activities
Change in cash balance and cash
equivalent

Cash and cash equivalent as at the begin
of the period

Cash and cash equivalent as at the end
of the period

31" March 2017  31* March 2018
JOD JOD
(Reviewed) (Reviewed)
(125,172) (120,744)

7,696 -
2,223 -
348,746 96,643
(1,113) (4,534)
22,387 (69,728)
{8,717) (7,606)
(26,040) (38,061)
(232,851} 165,040
(12,841) 21,010
1,107 (35,001)
3,294 4,590
4,401 (30,411)
(8,440) (9,401)
20,999 14,844
12,559 5,443
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South Electronic Co.
A Public Limited Company
Amman — The Hashemite Kingdom of Jordan

Explanatory Notes on the Progressive, Concise & Separated Financial Statements

1.

31* March 2018
JOD
Company's Background

South Electronic Company was established on 14 August 1993 as a limited liability company. it was
registered in the limited liability companies register under number (3275) on 1 July 2005. It was
approved to transform the company into a public shareholding company and it was registered under
number (368) in the public shareholding companies register.

The company's shares are listed on Amman Stock Exchange — Jordan.

Some of the purposes of the company include wholesale and retail in electronics and electrical
appliances, Buy and sell lands after developing and organizing the same in accordance with the laws in
force, Provision of financial and technical consultation services, & Conducting feasibility studies for all
economic and commercial projects.

2.

Basis of preparing the progressive financial statements
*General:

The progressive, concise and separated financial statements of the company were prepared in 31°*
March 2018 in accordance with the standards of the International Accounting Standards Board
{IASB) No. 34 (Progressive financial Statements).

The progressive, concise and separated financial statements do not include all information, and
Explanations required for the annual financial statements, which are prepared in accordance with
international standards.

In order to prepare financial statements, you must read it along with the annual report as in the
ended year 31% December 2017, as the results of the ended works in 31% March 2018 doesn't
present necessarily an indicator of predicted results for the ended year as in 31* December 2018.

The Jordanian Dinar is the currency of presenting the financial statements, amounts are
approximated to the nearest integral number (Dinar) and the functional currency of the company.

*Comparative Figures

The year's comparative figures were reclassified and adjusted to conform to the classification of the
I current financial period.

3.

Significant Accounting Policies

Preparing the Progressive, Concise and Separated Financial Statements ended in 31% March, 78 in
correspondence with the International Accounting Standards Board (1ASB) No. 34, which requires



to use significant, important, identified Accounting Estimations, as it also reguires from the
management to use its special estimations in the process of applying Accounting Policies of the
company, it was announced on the general estimations and assumptions used in preparing
financial statements included in demonstration No. (4).

The Preparing the Progressive, Concise, Separated Financial Statements was prepared in
accordance with accounting policies applied in the last annual financial statements issued for the
ended year as in 31* December 2017.

Changes in Accounting Polices

During the current period the company has applied the New and amended International Standards of
the Financial Reports and refinements on the International Standards of the Financial Reports,
applicable for the annual periods as of 01 Jan 2018:-

* Financial Reports' International Standard No. {15) — (Return of Contracts with Customers).
* Financial Reports' International Standard No. {9) — (Financial Instruments).

¢ Amendments on the Financial Reports' International Standard No. (2) — (categorization and
Measurement of paid transactions by shares).

e Amendments on the Financial Reports' International Standard No. {4) — (Applying the Financial
Report's International Standard No. (9) — Financial Instruments with the Financial Report's
International Siandard No. (4) ~ Insurance Contracts).

¢ Amendments on the Financial Reports' International Standard No. (40) — (Transfers of Real
Estate Investments).

¢ Annual refinements on the International Standards of the Financial Reports for 2014-2016
term ( Amendments on Financial Report’s Internationa} Standard No. (1) and International
Accounting Standard No. 38).

* Interpretation No. (22} issued by Reports international Standards Interpretations Committee
on transactions circulated in foreign currencies and against in advance payments.

There is no material effect on the Progressive, Concise & Separated Financial Statements due to
applying the new and amended International Standards of the Financial Statements and
refinements thereof except for Financial Report's International Standards No. (9) which lead to an
increase in the accounts receivable value decrease provision.

Financial Report's International Standard No. {9} ~ {Financial Instruments):

* The Financial Reports' International Standard addresses recognition requirements of financial
assets and liabilities, and measurements thereof, This standard replaces the International
Accounting Standard No. {39)-(Financial Instruments, Recognition and Measurement).
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4. Significant Accounting Estimations and Assumptions

There were no material amendments on the nature and changes value in the listed amounts of the
annual Financial Statements for 2017.




