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International brokerage and_financial markets .
Public Shareholding Company

Interim Financial Statements
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Together with Independent Auditor's Report
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Audit & Financial Consulting

UTARABITOON

INDEPENDENT AUDITOR’S REPORT

Report on review of interim condensed financial statements to the board of directors of
International brokerage and financial markets

Public Sharcholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim statement of financial position of International brokerage and
financial markets, as at 31 March 2018 , and the rclated condensed interim statements of comprehensive
income, changes in cquity and cash flows for the three-month period then ended, and a summary of significant
accounting policies and other explanatory notes (“the condensed interim financial information”). Management
is responsible for the preparation and presentation of the condenscd interim financial information in
accordance with 1IAS 34, ‘Interim Financial Reporting’. Qur responsibility is to express a conclusion on the
condensed interim financial information based on our review.

Scope of review

We conduted our review in accordance with international standard of review cngagments 2410, “Review of
interim financial information consists of making inquiries, primarily of person responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with international standards on auditing and consequently docs
not cnable us to obtain assurance that we would become aware of all significant matters that might to be
identified in an audit. Accordingly, we do not cxpress an audit opinion .

Conclusion
Bascd on our revicw, nothing has come 1o our atiention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with IAS 34 .

Other matters
The year end for the Company is 31 December of each year, however, the accompanying interim financial
statements were prepared for management & Sccurities Exchange Commission purposes.

The accompanying interim financial statements arc a translation of the statutory interim financial statements
which are in the Arabic language to which reference should be made.

Amman — Jordan Al Mutarabitoon for Audit
29 April 2018 Fathi Abu Farah
Audit License number (929)

Audit & Financiat Cons tl
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International brokerage and financial markets

Public Shareholding Company

Interim Statement of Financial Position as at 31 March 2018
(Reviewed but unaudited)

Z
=]
-
[r]

Assets

Current Assets
Cash and cash equivalents
Financial assets measured at fair value through income
Brokerage customer receivables
Amounts due from related parties
Accounts receivables and other current assets
Financial assets measured at fair value through other
comprehensive income
Investment property
Investment in associated company 3
Property and equipment
Brokerage license

Total Assets

Liabilities and Equity

Liabilities

Current portion bank loans

Liabilities against sell & buy back shares agreements 4
Brokerage customer payable

Accounts payables and other current liabilities
Total Liabilities

Shareholders' Equity

Paid in capital

Statutory reserve

Voluntary reserve

Fair value reserve

Accumulated losses

Total sharcholders Equity

Total Liabilities and shareholders’ Equity

31 March 2018 31 December
2017
JOD JOD
1 789 876 1 839 990
77 584 78 026
105 311 43 023
000 000
846 060 856 632
50 594 48 637
000 000
10 978 352 10947 293
3135 3248
1 1
13 850 913 13 816 850
2 585 781 2 548 272
723 000 723 000
1 297 669 1237417
1029 384 1 034 939
5635 834 5543 628
14 201 913 14 201 913
482 865 482 865
165 857 165 857
(230822) (231226)
(6404 734 ) (6346 187)
8215 097 8273222
13 850 913 13 816 850

The attached notes are an integral part of these interim financial statements



International brokerage and financial markets
Public Shareholding Company

Interim statement of comprehensive income for the three months ended 31 March 2018

( Reviewed but unaudited )

Brokerage Commission

Interest revenue on customer

Loss of sale of investment in associated company
Differences in financial assets measured at fair value
through other comprehensive income

Fair value through statement of income
Administrative expenses

Provision for doubtful debts

Financial Charges

Depreciation

Share dividends revenue

Company's share of investment in associated company's
results

Provision no longer needed

Other revenues

Loss before income tax

Loss for the year

Other comprehensive income

Change in fair value of financial assets measured at fair
value through the income statement

Company's share of other comprehensive income for
associated company

Total other comprehensive income / (Loss)

Total comprehensive (loss) for the year

Basic and diluted earnings per share

31 March 2018 31 March 2017
JOD JOD
9 382 12 020
1483 656
000 (15 848)
(1155) (224)
(625) 000
(83394) (58 303)
000 (60 059)
(4318) (10 786)
(168) (108)
000 213 301
(37 889) (212 838)
57 991 000
146 T
( 58 547 ) (132 182)
( 58 547 ) (132 182)
404 2117
(1553) 3153
(1 149) 4 270
( 59 696 ) (127 912)
(0.004) (0.009)

The attached notes are an integral part of these interim financial statements
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International brokerage and financial markets
Public Shareholding Company

Interim Statement of Cash Flow for the three months ended 31 March 2018

( Reviewed but unaudited )

Cash flows from operating activities

(Loss) for the year before income tax and provisions
Add: Depreciation

Company share from associated company loss
Differences in financial assets measured at fair value
through other comprehensive income

Differences in fair value through statement of income
Loss of sale of investment in associated company

Changes in working capital

Financial assets measured at fair value through income
Brokerage customer receivables & payable

Accounts Receivables and other current assets
Accounts Payables and other current liabilities

Net cash flows (used in) Operating Activities

Cash flows from investing activities

Investment in associated companies sales

Investment in associated companies purchases

Net cash Flows from Investing Activitics
Financing Activities

Related parties accounts

Long term Bank Loans

Cash flows from financing activitics

Change in cash and cash equivalents

cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

31 March 31 March
2018 2017
JOD JOD

(58 547 ) (132 182)
168 108
37 889 212 838
625 224
1115 000
000 15 848
(1338) 000
(2036) (137 417)
10 572 (216 291)
(5555) 72 858
(17 067 ) (184 014)
10 581

(70556 ) 000

(70 556) 10 581
000 1 694 041

37 509 282 869
37 509 1976 910

(50 114) 1803 477

1 839 990 2 344 818

1 789 876 4 148 295

The attached notes are an integral part of these interim financial statements
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International brokerage and financial markets
Public Shareholding Company
Notes to the interim Financial Statements - for the three months ended 31 March 2018

1. General

The International brokerage and financial markets was established on 03 April 2005, and
registered under no. (360) as public shareholding company in the Hashemite Kingdom of
Jordan.

The Company's main purposes are investment management, financial brokerage, IPOs and
margin finance.

The Company's shares are traded in the Amman stock exchange

The financial statements was approved by the Board of Directors in its meeting held on

29 April 2018 and it is subject to the General Assembly approval.

2. Summary of Significant Accounting policies

Basis of preparation

- The interim financial statements of company have been prepared in accordance with
International financial Reporting Standards.

- The financial statements have been prepared on a historical cost basis except for financial
assets at fair value.

- The interim financial statements are presented in the Jordanian Dinar which is the
functional currency of the Company.

- The accounting policies are consistent with those used in the previous year.

- The accounting policies for the current period is same as the policies applied for the year
ended 31 December 2018

Use of Estimates

The preparation of the interim financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumption also affect the revenues,
expenses and the provisions. Such estimates are necessarily based on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provision.

Management believes that the estimates are reasonable and as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of comprehensive income.

-Estimate of the collectible amount of trade accounts receivable is made when collection
of the full amount is no longer probable for individually significant amounts this estimation
is performed on an individual basis. Amount which are not individually significant, but
which are past due, are assessed collectively and provision applied according to the length of
time past due, based on historical recovery rates.
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International brokerage and financial markets

Public Shareholding Company
Notes to the interim Financial Statements - for the three months ended 31 March 2018

3. Investment in associated company
The movement in the investment in associated company as follows:

Share from
Share From other
loss for year comprehensive
beginning end income for Balance at end

Balance  31/03/2018 31/03/2018 Additions of the year Fair value

International

Cards Company
(%22.156) 4869816  (49613) (1553) 000 4418 650 744 570
Ready mix
company
(%8.569) go77477 11724 000 70 501 6 159 702 1326 306
Total 10947293 (37889) (1553) 70 501 10 978 352 2 070 876

The investment in associated companies include mortgage shares against bank credit
facilities granted to the Company, the fair value of these shares as at the date of the
financial statements is JD ( 1 036 986 ).

4. Liabilities against sell & buy back shares agreements
uring 2012, the Company signed an agreement with National Bank of Kuwait (NBK) to sell
& buy back shares of which the Company sell shares to NBK with commitment to buy back
within 24 months with same price plus annual interest of 5%, and the Company had also
signed promissory note to the favor of the Bank amounting to JD 3,696,293 due on January
1, 2015 as a guarantee to buy back these shares, the due date was postponed to 16 December
2017 and the negotiation is underway till date of issuing these financial statements to settle
these liabilities, Where remaining 723,000 JD to be paid during 2018..
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International brokerage and financial markets
Public Shareholding Company
Notes to the interim Financial Statements - for the three months ended 31 March 2018

5. Tax status
The movements on provision for the income tax during the year are as follows:

31/3/2018 31/12/2017
JOD JOD
Balance at beginning of the year 249 375 249 375
Balance at end of the year 249 375 249 375

- The Tax Department inspected the Company's accounts for the years from 2005 till 2008
and decided to impose tax difference amount of JD 490 thousands and then reduced to
JD 313 thousands and expected to be reduced as per the tax consultant to JD 221
thousands after the Company appeal and object on the Tax Department's decision taking
into consideration that these difference resulted from some unsupported expenses. The
Company's management & its tax consultant believe that if thy provide the supporting
documents of these expenses , part of these differences will be removed, accordingly the
Company had provided for an amount of JD 247 thousands against the above years and
initiate a legal case against the tax court.

- The Tax Department had inspected the Company's accounts for years 2015 and accepted
tax losses of JD 3.5 million to be carried forward to the next years.

- The income tax returns have been filed with the income Tax Department for the years
2012 and 2013 and 2014, and 2015, and 2016, and 2017, but income Tax Department has
not inspected them.

- No tax provision is taken for the year ended 31 march 2018 due to the existing tax losses
from previous years

6. Contingent Liabilities

31 march 2018 31 December 2017
JOD JOD
Bank Guarantees 1391 000 1391 000

7. Financial instruments

Financial instruments comprise financial assets and financial liabilities. Financial assets of
the Company include bank balance, cash, checks under collection, receivables and securities.
Financial liabilities of the Company include bank facilities accounts payable and
shareholders withholdings

Fair value
The fair value of the financial assets and liabilities are not materjally different from their
carrying values as most of these items are either short-term in nature or re-priced frequently
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International brokerage and financial markets

Public Shareholding Company
Notes to the interim Financial Statements - for the three months ended 31 March 2018

Credit risk
Credit risks are those risks resulting from the default of counterparties to the financial

instrument to repay their commitment to the Company. The Company limits its credit risk by
only dealing with reputable banks and setting credit limits for individual customers and
monitoring outstanding receivables. The maximum exposure to credit risk is represented by
the carrying value of each financial assets.

Interest rate Risk

Interest rate Risk is the risk that changes in interest rates will affect the Company’s income
or the value of its holdings financial instruments have fixed interest rate and carried at
amortized cost the sensitivity of the Company’s results or equity to movements in interest
rates is not considered significant.

Currency risk

The management consider that the Company is not exposed to significant currency risk. The
majority of their transactions and balance are in either Jordanian Dinar or US Dollar. As the
Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not considered to
represent significant currency risk and Company’s results or equity to movements in
exchange rates is not considered significant.

Equity price risk :

Equity price risk resulting from the change in fair value of investments in the stock, the
company is working to manage this risk by diversifying investments in various geographic
regions and economic sectors.

Liquidity risk

Liquidity risks the risk that the Company will not be able to meet its net financial
obligations. In this respect, the Company’s management diversified its funding sources and
managed assets and liabilities taking into consideration liquidity and keeping adequate
balances of cash and cash equivalents, and quoted securities.

8. Comparative Figures

Certain amounts in the comparative financial statements and notes to the financial statements
have been reclassified to conform to the current period's presentation
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