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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ToO THE CHAIRMAN AND BOARD OF DIRECTORS OF

JORDAN KUWAIT BANK

{PuBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Kuwait Bank as of 31 March 2018 and the related interim condensed
consolidated statements of income and comprehensive income, interim condensed consolidaled
statements of changes In equily and cash flows for the three months then ended. Management |s
responsible for the preparation and presentation of these interlm condensed consolidated financial
stalements In accordance with International Accounting Standard {34) “interim financlal reporting”.
Qur responsibility is to express a conclusion on these interim condensed consolidated financial

statements based on our review.
Scope of Review

We conducted our review in accardance with the International Standard on Review Engagements
{2410) "Review of Interim Financial Information Performed by tha Independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounling matters, and applying analytical and other review
procedures, A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matlers that might be idenlified In an audit, Accordingly,
we do nol express an audit opinion.

Conclusion
Based on our review, nothing has come to our altention that causes us to believe that the

accompanying interim condensed consolldated financlal stalements are nol praperly prepared, in
all material respects, in accerdance with International Accounting Standard (34).

Other Mattars
The interim condensed consolidated financial statements have been prepared in accordance with

the listing instructions of Amman Stock Exchange and for management purposes and they are not
subject to ihe approval of the Central Bank of Jordan.

IRotwg Seopers “Jordan” L.L.C.

“tordan", Jahal Amman - grd Circle, vy Hozza' Al Majali §t., P.O. Box 5175, Amman 11183 - Jordan

‘ PricewaterhouseCoopers
I +962 (6) 500 1300, F:+962 (6) 461 0880, www pwe.com




JORDAN KUWAIT BANK

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances at central banks
Balances at banks and financlal institutions

Deposits at banks and financial institutions
Direct credit facilities-net

Financial assets at fair value through profit or loss
financial assets at fair value through comprehensive income

Financial assets at amortized cost
Property and equipment - net
Intangible assets - net
Deferred tax assets
Other assets
Assets held for sale - net

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

LIABILITIES:

Banks and financlal institutions deposits
Customers deposits

Cash margins

Borrowed funds

Other provisions

Provision for income tax

Deferred tax liabilities

Other liabilities

Liabllities directly related to assets held for sale

TOTAL LIABILITIES

OWNERS' EQUITY:
EQUITY - BANK SHAREHOLDERS:

Authorized and pald-up capital
Siatutory reserve
Voluntary reserve
Pro-cyclicality reserve
General banking risks reserve
Financial assets valuation reserve - net of tax
Equity directly related to assets held for sale
Retained earnings
Income for the Pericd
TOTAL EQUITY - BANK'S SHAREHOLDERS
TOTAL LIABILITIES AND OWNERS' EQUITY

March 31,
2018 (Reviewed December 31,
Note Not Audited) 2017
1D [y
4 264,750,654 224,259,331
5 325,848,790 317,656,834
6 - 6,246,210
7 1,488,522,060 1,562,286,911
8 - 66,673,669
9 125,030,607 29,240,711
10 350,035,243 395,100,921
29,006,478 29,388,555
4,530,596 5,095,610
27,114,900 11,299,456
11 189,218,218 180,796,785
23 4,522,166 4,162,033
2,808,579,7i1 2,832,207,026
271,862,216 306,217,195
1,824,607,714 1,808,308,934
97,693,178 96,179,696
81,333,986 80,137,973
11,405,362 10,921,129
12 16,761,601 12,210,713
3,846,957 3,791,258
62,521,071 45,367,012
23 1,059,686 661,794
2,371,091,771 2,363,795,704
100,000,000 100,000,000
22 86,034,401 86,034,401
22 160,466,574 160,466,574
22 227,597 227,597
- 14,288,875
8,290,589 8,135,930
23 (17,829) (17,829)
21 72,276,897 99,275,774
10,209,711 -
437,487,940 468,411,322

2,808,579,711

2,832,207,026

THE ACCOMPANYING NOTES FROM (1) TO (23) CONSTITUTE AN INTEGRAL
PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

CHAIRMAN OF BOARD OF DIRECTORS

GENERAL MANAGER




JORDAN KUWAIT BANK
(A PUBLIC LIMITED SHAREHOLDING COMPANY)

AMMAN - JORDAN
CONDENSED CONSOUIDATED INTERIM STATEMENT OF INCOME

LUNDENOEL U o I A S AN A S e i e

(Reviewed Not Audited)

For the Three Months Ended March 31,

2017
Note 2018 {represented)
i D
Interest Income 36,093,071 32,336,551
Less: Interest expense 13,183,368 8,648,600
Net Interest Income 22,909,703 23,687,951
Net commisslon lncome 2,647,124 2,513,579
Net Interest and Commisslon Income 25,556,827 26,201,530
Forelgn currency Income 1,449,454 1,044,680
Galn from financlal assets at fair value through profit or loss 13 - 1,199,118
Cash dividends from financlal assets at falr value through comprehenslive income ] 1,040,205 581,140
Other income 3,628,171 2,601,837
Gross Income 31,674,657 31,628,305
Employees expenses 6,436,022 6,227,571
Depreclation and amortization 1,743,188 1,553,346
Provislon for Impainment In direct credit facilities 7 88,598 1,994,791
Provision for Impairment In investments 58,029 -
Provislon for impairment In deposits at banks and financial Institutions 8,899 -
Cther provislons ~ 872,15t 637,681
Other expenses 7,535,469 6,917,609
Tatal Expenses 16,742,356 17,330,998
Income for the Perlod before Income Tax Expense 14,932,301 14,297,307
Less: Income kax expense 4,684,830 4,723,050
Income for the Peried from continued operatlons 10,247,471 9,574,257
Net (loss) profit from non-continued operations 23 (37,760) (919,457)
Profit for the period 10,209,711 8,654,800
Earnings per Share for the Period Attributable to the Bank's Shareholders:
Baslc and Diluted 14 0.102 0.087
Earnings_per Share from Income for the perlod from contlnued operations
Baslc and Dlluted 0.102 0.096
Earnings per Share from (loss) for the perlod from non-continued epéeratlons
(0.000) (0.009)

THE ACCOMPANYING NOTES FROM (1) TO (23) CONSTITUTE AN INTEGRAL
PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

CHAIRMAN OF BOARD CF DIRECTORS GENERAL MANAGER




JORDAN KUWAIT BANK

(A PUBLIC { IMITED SHAREHOLDING COMPANY})
AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

{Revlewed Not Audited)

Income for the Perlod

Other Comprehenslve Income Items:

Items won't be subsequently transferable to condensed Interim consolldated statement of

Income:

Net change In financial assets at falr value valuation reserve - net of tax

Total Comprehensive Income for the Perlod

ror the Three Months Ended March 31,

2018 2017
(represented)
D D
10,209,711 8,654,800
154,659 (633,437)
10,364,370 8,021,363

THE ACCOMPANYING NOTES FROM (1) TO (23) CONSTITUTE AN INTEGRAL

PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE

READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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ORDAN KUUWAIT BANK
(A PUBLIC LTMITED SHAREHOLDING COMPANY}
AMMAN - JORDAN
CONDENSED CONSOLL ED INT STATEMENT OF H FLO
(Reviewed Nok Audited)

For the Three Menths Ended March 31,

Note 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES: D D
Income for the perled before Income tax 14,894,541 13,377,850
Adjuskments:
Depreciailon and amortization 1,743,188 {1,553,346)
Pravislon for Impalrment In direct credit facilitles 7 88,598 1,994,791
Provislon for impatrment In Investments 58,029 -
Provislon for Impalrment In deposlts at banks and financial Institutions 8,899 -
Het Inkerest Income (8,239,932) (10,636,916)
Provision for staif indemnity 782,151 524,124
Proviston for lawsuits agalnst the Bank and contingent clalms Q0,000 90,000
Valuation loss of financlal assets at falr value through profit or loss 13 - (918,295}
Effect of exchange rate fluctuations on cash and cash equivalents (6,859) (5,669}
Total 9,418,615 2,873,536
CHANGES TN ASSETS AND LIABILITIES:
Decrease [n deposits at banks and finandal [nstitutions 7,971,807 14,166,627
Decrease {Increase) In direct credi facilitles 25,625,634 (7,613,237)
{Increase) In finandal assets at falr value through profit or loss _ (2,298,803)
{Increase) in other assets 0,472,565 13,977,449
{tncrease) In banks and financlal [nstitutlons deposlis due after three months (39,774,816) {33,289,893}
{Increase} In customers deposits 16,298,780 (45,225,104}
{lncrease) Increase In cash margins 1,513,482 {245,767)
{Increase} ln other provisions {387,918) (59,460)
{Increase) In okher liabllitles 594,703 {4,928,917)
Net Cash Flows (used In) from Operating Activitles before Income tax 30,732,852 {62,643,569)
Income tax pald (163,621) {2,659,574)
Net Cash Flows {used in) from Operating Activitles 30,569,031 (65,303,143}
CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in financlal assets at amortized cost 29,041,702 24,916,654
{Increase) In financlal assets ak falr value through comprehensive Income (14,942,754) (1,554,641)
{Increase) decrease In asseks held for sales - net {360,133) -
Increase in llabllities directly related ko assets held for sale 307,892 -
(Increase) [n property, equipment and Intanglble assets (796,097) {736,405)
Het Cash Flows from Investing Activitles 13,340,611 22,625,608
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase In non-controlling Interest - 50,728
Increase in borrowed funds 1,196,013 25,443,695
Net Cash Flows from Financing Actlvitles 1,196,013 25,494,423
Effect of exchange rate fluctuations on cash and cash equivalents 6,859 1,669
Net Increase {Decrease) In Cash and Cash Equivalents 45,112,514 (17,181,443)
Cash and cash equivalent - beginning of the period 272,915,714 145,447,357
Cash and Cash Equivalent - End of the Perlod 15 318,028,228 128,265914

THE ACCOMPANYING NOTES FROM {1) TO (23) CONSTITUTE AN INTEGRAL
PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




JORDAN KKUWAIT BANK (PUBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

1 GENERAL INFORMATION

- Jordan Kuwait Bank was established as a Jordanian public limited shareholding
company under number (108) on October 25, 1976 in accordance with the
Jordanian Companies Law No. (13) for the year 1964. The Bank's Head Office
address is as follows; Omaya Bin Abdshams Street, Abdali — Amman. Tel.
+862 (6) 5629400, P.O. Box 9776, Amman — 11191 Jordan.

- The Bank is engaged in all banking and financial related operations through its
branches totaling 65 branches inside Jordan, five foreign branches, and three
subsidiary companies.

- Jordan Kuwait Bank is listed as a public limited shareholding company on the
Amman Stock Exchange.

- The consolidated financial statements have been approved by the Bank's
Board of Directors, in their meeting held on April 19, 2018.

2 SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the
preparation of these interim condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements of the Bank
have been prepared in accordance with International Accounting
Standards No. (34) (“interim financial reporting”), and in accordance with
the local laws and the instructions of Central Bank of Jordan.

The interim condensed consolidated financial statements are prepared
under the historical cost convention, except for financial assets at fair
value through statement of income, financial assets at fair value through
other comprehensive income that have been measured at fair value at
the date of these interim condensed consolidated financial statements.

The reporting currency of these interim condensed consolidated financial
statements is the Jordanian Dinar which is the functional currency of the
Bank.

These interim condensed consolidated financial statements do not include
all the information and disclosures required in the annual financial
statements prepared in accordance with International Financial Reporting
Standards and should be read in conjunction with the consolidated
financial statements of the Bank for the year ended 31 December 2017.
Furthermore, the results of operations for the three months ended 31
March 2018 do not necessarily reflect the expected results for the year
ending 31 December 2018, except for not appropriating the profit of the
three months ended on 31 March 2018 which is usually performed at year
end.




JORDAN KUWAIT BANK (PUBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

2.2 Changes in accounting policies and disclosures

(a)

The accounting policies, used in the preparation of these interim
condensed consolidated financial statements are consistent with those
used in the preparation of the Bank’s financial statements for the year
ended 31 December 2017, except for the adoption of the following new
standards and amendments to existing standards, which had no
significant impact on these interim condensed consolidated financial
statements:

New and amended standards adopted by the Bank, which have

insignificants effect on the financial statements:

Amendments to 1AS 12 - Income tax’ which explains measurement
and accounting for deferred tax assets.

Amendments to IAS 7, ‘Statement of cash flows’. The amendment
requires additional disclosures about changes in liabilities arising
from financing activities. The standard is effective for annual
periods beginning on or after 1 January 2017 and early adoption is
permitted.

Amendments to IAS 40, ‘Transfers of Investment Property’.

Annual improvements to IFRSs — 2012-2014 Cycle.
IFRS 15 “Revenue from Contracts with Customers”

Nature of change: The IASB has issued a new standard for the recognition of
revenue. This will replace IAS 18 which covers contracts for goods and services
and IAS 11 which covers construction contracis.

The new standard is based on the principle that revenue is recognized when
control of a good or service transfers to a customer.
The standard permits a modified retrospective approach for the adoption

Impact: The management is not expecting any impact of adoption this standard
over the Bank’s financial statements, as most of the Bank's income is generated
through sources not subject to this standard.

Mandatory application date: Is mandatory for financial years beginning on or
after 1 January 2018,

{b) New standards and interpretations applied for annual reporting
period commencing 1 January 2018 and that have significant effect:

IFRS 9 “Financial Instruments’':

Nature of change: IFRS 9 addresses the classification, measurement,
derecognition of financial assets and financial liabilities, and introduces
new rules for hedge accounting and introduced a new impairment model.



JORDAN KUWAIT BANK {PuBLIC LIMITED SHAREHOLDING COMPANY)
NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

A-

Impact of adopting IFRS 9:

The Bank is required to adopt IFRS 9 starting 1 January 2018, for that,
the Bank has prepared an assessment over the impact of the adoption
with guidance of the Central Bank of Jordan instructions regarding the
application of IFRS (9) finally as at 1 January 2018.

The following are the most important aspects of application:
Classification and measurement of financial assets

The Bank's management does not expect any material impact from
applying this standard; as the Bank has early adopted the first phase of
IFRS (9) from January 1st, 2011 based on the request Central Bank of
Jordan and Jordan Securities Commission.

The Bank performed reclassifications beiween the categories of the
financial instruments of this standard between amortized cost, fair value
through profit or loss, fair value through comprehensive income, which is
allowed for one time starting 1 January 2018 to achieve the requirements
of the standard to ensure proper application for the standard implication.
The reclassification is shown in section (F) of this disclosure.

Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the
classification of financial liabilities. IAS 39 (revised) requires recognition of
the differences in the assessment of financial liabilities classified as
financial liabilities at fair value through profit or loss in the consolidated
statement of profit or loss, whereas IFRS (9) requires:

- Recognition of differences in the assessment of financial liabilities classified as
financial liabilities at fair value through statement of profit or loss as a result of
changes in credit risk in the consolidated statement of comprehensive income.

- The remaining amount of fair value valuation differences is recognized in the
consolidated statement of profit or loss.

Hedge accounting

When initially applying IFRS (9), the Bank choose to continue applying the hedge
accounting requirements of IAS (39) instead of the requirements IFRS (9).

Impairment of financial assets

IFRS (9) replaced the ‘incurred loss’ model in IAS (39) with a forward-looking
‘expected credit loss' model. Which requires the use of estimates and judgements
to estimate economic factors. The model will be applied to all financial assets —
debt instruments that are classified as amortized cost or at fair value through
statement of comprehensive income or at fair value through profit or loss.




JORDAN KUWAIT BANK (PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Impairment losses were calculated in accordance with the requirements of IFRS
(9) in accordance with the following rules:

- 12 month impairment loss: the expected impairment is calculated for the next
12 months from the date of the consolidated financial statements.

- Impairment losses for the lifetime of the instrument; the expected impairment of
the life of the financial statement is calculated until the maturity date from the
date of the consolidated financial statements.

The expected credit loss mechanism depends on the probability of
default (PD). Which is calculated according to the credit risk and future
economic factors, the loss in default (LGD), which depends on the value
of the existing collateral, the exposure at default (EAD).

E- Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge
accounting, credit risk, and expected credit losses. The Bank is working to
provide all the necessary details for these disclosures to be presented in the
subsequent consolidated financial statements after application.

F- Implementation

The Bank had reflected the effect of the standard implementation over the
opening balances of retained earnings on January 1, 2018, provisions and
non-controlling interests rather than restating the figures of the consolidated
financial statements for the year ended December 31, 2017 and earlier.

The table below includes analysis of credit risk exposure for financial assets
exposed to expected credit loss as of January 1, 2018:

January 1, 2018

Exposure to credit risk

related to assets of the Deferred

balance sheet Stage 1 Stage 2 Stage 3 Total tax agsels Net effect
JD JD JD JD JD JD

Deposits at banks and

financial institutions 123,475 - - 123,475 43,216 80,259

Financial assets at fair value

through comprehensive -

income 424,904 1,543,952 1,968,856 689,100 1,279,756

Direct credit facilities - net 10,933,207 5,126,962 31,991,450 48,050,619 12,627,621 35,422,998

Financial assets at

amortized cost 33,976 - - 33,976 11,892 22,084

Other liabitities 2,192,001 290,278 4,414,113 6,896,392 2,413,737 4,482 6855

Total 13,707,563 5,416,240 37,949,515 57,073,318 15,785,566 41,287,752




JORDAN KUWAIT BANK (PUBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

The table below clarifies the amendments over opening balances as of 1 January
2018:

Balance as of Adjusted balance

Assetls

Direct credit facilities- -
net

Financial assets at fair
value through profit or
loss

Financial assets at fair
value through
comprehensive income
Financial assets at fair
value through amortized
cost

Provision for financial
assets at fair value
through comprehensive
income

Provision for deposits at
banks and financial
institutions

Provision for financial
assets at amortized cost
Deferred tax asset

Liabilities

Other liabilities —
provision for indirect
facilities

Owner’s Equity
General banking risk

reserve
Retained earnings

1,562,286,911
66,673,669
29,240,711

395,100,921

11,299,456

45,367,012

14,288,875
99,275,774

(48,050,619)

(66,673,669)

82,663,669

(15,990,000)

(1,068,856)
(123,475)

(33,976)
15,785,565

6,896,392

(14,288,875)
(26,998,877)

31 December Effect of as of 1 January
2017 implementation 2018
JD JD JO

1,614,236,292

111,904,380

379,110,921

(1,968,856)

(123,475)

(33,976)
27,085,021

52,263,404

72,276,897




JORDAN KUWAIT BANK (PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARGH 2018 (UNAUDITED)

(c) New standards and interpretations applied for annual reporting
period commencing 1 January 2018 and which are not yet adopted

by the Bank:
- IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay rentals are recognized.
The only exceptions are short-term and low-value leases. The accounting for
lessors will not significantly change.

Impact: The Standard will primarily affect the accounting of the Bank's operating
leases. As at the reporting date, most of the Bank’s operating leases are short-
term and low-value leases. Therefore, the standard is not expected to have any
financial impact on the Bank.

Mandatory application date: Mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Company does not intend to adopt the
standard before its effective date, The company intends to apply the simplified
transition approach and will not restate comparative amounts for the year prior to
first adoption.

2.3 Basis of Consolidation

- The consolidated financial statements include the financial statements of the Bank and
controlled subsidiaries. Control exists when the Bank has the power to control the
financial and operating policies of the subsidiaries in order to obtain benefits from their
activities. All transactions, balances, revenue and expenses between the Bank and its
subsidiaries are eliminated.

- The interim condensed financial statements of the subsidiaries relating to the same
fiscal period of the Bank are prepared using the same accounting policies adopted by
the Bank.

- Non-controlling interests represent the portion of the subsidiaries’ equity not owned by
the Bank.

The Bank owns the following subsidiaries as of 31 March 2018, and December 31 2017.

Paid-up Ownership Nature of Date of
Company's Name Capital of the Bank  Operation Location  Acquisition
JD %
Ejarah for Finance Finance
Leasing Company 20,000,000 100 Leasing Amman 2011
Issuance of

Specialized Managerial Securities

Company for and other

Investment and Financial

Financial Caonsultation 530,000 100 Services Amman 2016

The results of operations of the subsidiaries are consolidated in the consolidated statement of
income from the date of acquisition, which represents the date when control over the
subsidiaries is passed on to the Bank. Moreover, the resuits of operations of the disposed of
subsidiaries are consolidated in the consolidated statement of income uniil the disposal date,
which represents the date when the Bank loses control over the subsidiaries.
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JORDAN KUWAIT BANK (PuBrLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(3) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the
application of the accounting policies require the Bank’s management to perform
assessments and assumptions that affect the amounts of financial assets and
liabilities, fair value reserve and the disclosure of contingent liabilities. Moreover, these
assessments and assumptions affect revenues, expenses, provisions, and changes in
the fair value shown within the consolidated statement of comprehensive income. In
particutar, this requires the bank's management fo issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover, the
mentioned assessments are necessarily based on assumptions and factors with
varying degrees of consideration and uncertainly. In addition, actual results may differ
from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

Management believes that the estimates used in the interim condensed consolidated financial

statements are reasonable. The details are as follows:

A provision is set for lawsuits raised against the Bank and subsidiaries. This provision is
subject to an adequate legal study prepared by the Bank and subsidiaries’ legal advisors.
Moreover, the study highlights potential risks that may be encountered in the future. Such
legal assessments are reviewed frequently.

Impairment loss for the properties seized by the Bank is taken after a sufficient and recent
evaluation of the acquired properties has been conducted by approved surveyors, and
impairment loss is reviewed periodically.

Management periodically reassesses the economic useful lives of tangible and intangible
assets for calculating annual depreciation and amortization based on the general status
of these assets and the assessment of their useful economic lives expected in the future.
Impairment loss is taken to the consolidated statement of income.

Management frequently reviews the financial assets stated at cost to estimate any decline
in their value. Impairment loss is taken to the interim condensed consolidated statement
of income.

Provision for income tax: The financial year is charged with its portion from the income
tax expense according to the prevailing laws and regulations and International Financial
Reporting Standards. Moreover, the necessary income tax provision is calculated and
recorded.

Fair value hierarchy: The Bank is required to determine and disclose the level in the fair
value hierarchy into which the fair value measurements are categorized in their entirety,
segregating fair value measurements in accordance with the levels defined in
international Financial Reporting Standards. Differentiating between Level (2) and Level
(3) fair value measurements, i.e., assessing whether inputs are observable and whether
the unobservable inputs are significant, may require judgment and careful analysis of the
inputs used to measure fair value, including consideration of factors specific to the asset
or liability. When evaluating the fair value of the financial asset or liability, the Bank uses
market information (if available) and in the absence of the first level inputs, the Bank
deals with the independent and qualified pariies to prepare evaluation studies.
Appropriate methods of assessment and inputs used to prepare the evaluation are
reviewed by management.



JORDAN KUWAIT BANK (PUBLIC LIMITED SHAREROLDING COMPANY)
NoTes TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Provisions for impairment of direct and indirect credit facilities

In determining impairment of financial assets, judgement is required in the estimation
of the amount and timing of future cash flows as well as an assessment of whether the
credit risk on the financial asset has increased significantly since initial recognition
and incorporation of forward-looking information in the measurement of ECL.

The Group computes the provision for impairment of financial assets according to the
International Financial Reporting Standards (IFRSs) and compares the outcome to the
instructions of the Central Bank of Jordan.

Inputs, assumptions and techniques used for ECL calculation — IFRS9
Methodology

Key concepts in IFRS 9 that have the most significant impact and require a high level
of judgment, as considered by the Group while determining the impact assessment,
are:

o Assessment of Significant Increase in Credit Risk

The assessment of a significant increase in credit risk is done on a relative basis. To
assess whether the credit risk on a financial asset has increased significantly since
otigination, the Group compares the risk of default occurring over the expected life of
the financial asset at the reporting date to the corresponding risk of default at
origination, using key risk indicators that are used in the Group’s existing risk
management proccsses.

Movements between Stage 2 and Stage 3 are based on whether financial assets are
credit impaired as at the reporting date. The determination of credit-impairment under
IERS 9 will be similar to the individual assessment of financial assets for objective
evidence of impairment under IAS 39.




JORDAN KUWAIT BANK (PuBLIC LIMITED SHAREHOLDING COMPANY)
NoOTES ToO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

¢ Macroeconomic Factors, Forward Looking Information (FLI) and
Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of
significant increases in credit risk must consider information about past events and
current conditions as well as reasonable and supportable forecasts of future events and
economic conditions. The estimation and application of forward-looking information
will require significant judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to
estimate Stage 1 and Stage 2 credit loss allowances are modelled based on the
macroeconomic variables (or changes in macroeconomic variables) that are most
closely correlated with credit losses in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macrocconomic variables. Our estimation of expected credit
losses in Stage 1 and Stage 2 will be a discounted probability-weighted estimate that
considers a minimum of three future macroeconomic scenarios.

Our base case scenario will be based on macroeconomic forecasts (e.g.: GDP,
inflation, interest rate, price index). Upside and downside scenarios will be set relative
to our base case scenario based on reasonably possible alternative macroeconomic
conditions. Scenario design, including the identification of additional downside
scenarios will occur on at least an annual basis and more frequently if conditions
warrant.

Scenarios will be probability-weighted according to our best estimate of their relative
ikelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied
to all portfolios subject to expected credit losses with the same probabilities.

e Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the
definition of default used for internal credit risk management purposes. IFRS 9 does
not define default, but contains a rebuttable presumption that default has occurred
when an exposure is greater than 90 days past due.

o TExpected Life

When measuring ECL, the Bank must consider the maximum contractual period over
which the Bank is exposed to credit risk. All contractual terms should be considered
when determining the expected life, including prepayment options and extension and
rollover options. For certain revolving credit facilities that do not have a fixed
maturity, the expected life is estimated based on the period over which the Bank is
exposed to credit risk and where the credit losses would not be mitigated by
management actions. '




4. Cash_and Balances at Central Banks
- Mandatory cash reserve amounted to JD 96,336,410 as of March 31, 2018 (ID 94,233,506 as of December 31, 2017).

- Except for the statutory cash reserve, there are no restricted balances as of March 31, 2018 and December 31, 2017,

- There are no Certificates of Deposits as of March 31, 2018 and December 31, 2017,

5. Balances_at Banks and Financlal Inskitutions

_  Non-interest bearing balances at banks and financial institutions amounted to JD 52,611,052 as of March 31, 2018

(1D 45,098,151 as of December 31, 2017).

_ Restricted balances amounted to 1 709,000 as of March 31, 2018 and {JD 2,558,0

72 as of December 31, 2017).

- Provislon for impairment of cash at banks and financlal institutions due to the adoption of IFRS (9) ID 132,374 as of March 31,

2018.

6. Deposlts at Banks and Finandlal Institutions

- There are no deposits mature after one year as of March 31, 2018 and December 31, 2017.

- There are no deposits mature after six months to one yaat a

- There are no deposits mature within three to six months as of March 31, 2018

(D 6,246,210 as of December 31,2017).

7. Direct Credik Facilitles - Net

The details of this ltem are as follows:

s of March 31, 2018 and December 31, 2017.

March 31, December 31,
2018 2017
D b
Individuals (retail):
Overdraft accounts 13,891,178 12,451,875
Loans and promissory notes* 125,730,043 128,561,331
Credit cards 10,929,024 10,976,355
Real estate loans 237,243,492 222,533,778
Companies:
Large
Qverdraft accounts 194,448,771 223,112,571
Loans and promissory notes* 806,646,474 806,059,454
Small and Medlum
Overdraft accounts* 17,932,177 11,413,661
84,255,741 94,088,873

Loans and promissory notes*

Government and public sector

Total

_Less: Provislen of Impalrment loss In direct credit facilittes
Interest in suspense

Net Direct Credit Faclllties

* Net after deducting Interest and commission recelved In advance of JD 216,

as of December 31, 2017).

108,168,752

114,811,877

1,599,245,652

97,460,548
13,263,044

1,624,009,781

49,321,331
12,401,539

1,488,522,060

1,562,286,911

509 as of March 31, 2018 {ID 227,653




- Credit facilities within stage 3 amounted to 1D 157,733,715 which Is equivalent to (9.9%) of total direct credit facilities as of March 31, 2018

{agalnst non-performing facilitles that amounted to D 89,714,830 which is equivalent to (5-5%) of total direct credit facilities as of Decernber 31, 2017).

+ Credit facilitles within stage 3 net of [nterest and commissions In suspense amounted to JD 144,470,671 wiich Is equivalent to (9.1%) of total diredt
credit facilitles balance after deducting suspended Inkerest as of March 31, 2018 (agalnst 3D 77,313,291 which Is equivalent to (4.8%) of total direct credit

fadllities balance after deducting suspended Interest a5 of December 31, 2017).
- Direct credit facilities granted ko and guaranteed by the Government of Jordan amounted to JD 67,319,922 which is equivalent o {4.2%) of kotal direct

credit facllities as of March 31, 2018 {agalnst 10 67,116,547 which is equivalent to {#.1%) as of December 31, 2017).

vislon of | Iri t Loss In DI Credik Facilities

The following Is the movement on the provision of Lmpairment foss In direct credit facilies during the perlod / year:

Companies
Real Estate Small and Government and
Individuals Loans Large Medium Public Sector Total

the th ths Ended March 31, 201 L] D 1o hl) > 1
Balance - beginning of the period 6,277,001 3,901,119 37,772,012 1,371,199 - 49,321,331
Effect of adoption IFRS (9) 7,658,914 559,354 36,970,617 2,761,734 - 48,050,619
Balance - At the beainning of the pesiod 13,935,915 4,560,473 74,742,629 4,132,933 - 97,371,950
Deducted from Inceme during the period 108,284 9,754 - 53.567 - 171,605
Surplus In provision of credit facilities {6%,231) (3,753} - (10,023) - {83,007)
Balance — End of Lhe Peried 13,974,968 4,566,474 74,142,629 4,176,477 - 97,160,548
Total provisions - Stage 1 6,038,056 1,337,275 3,031,475 526,402 - 10,933,208
Tokal provislons - Stage 2 726,494 742,236 5,711,796 348,740 - 7,529,266
Total provisions - Stage 3 7,210,418 2,486,963 65,999,358 3,301,335 - 78,998,074

13,974,968 4,566,474 74,742,629 4,176,477 - 97,460,548

For the Year Ended December 31, 2017
Balance - beginning of the year 6,442,539 5,471,122 59,072,935 2,133,777 - 73,120,373
Deducted from Incoma during the year 1,939,660 327,702 24,603,487 71,090 - 26,941,939
Surplus In provision of credit fadilities {1,760,757) (1,897,705) {8,1227,555) {781,993) - {12,568,010)
Used from provislon during the year {written-off)* (344,441) - - (51,675) - {396,116)
Non performing credit off-consolidated statemenk of financial
positions** - - (37,776,85%). - - (37,776,855)

Balance - End of the Year 6,277,001 3,901,119 37,772,012 1,374,199 - 49,321,331
Total of watch list provislons 268,063 19,005 2,001,010 26,628 - 2,314,707
Yotal non-performing provislons 6,008,938 3,882,113 35,771,002 1,344,571 - 47,006,624

6,277,001 3,901,119 37,772,012 1,371,199 - 49,321,331

- The disciosura above Is related to provisions agalnst debts calculated on the basls of the (ndividual customer,

* puring the year 2017, an amount of 1D 395,378 has been written off from direct credit facilides based on the Board of Directors’ appraval.

** During the year 2017, non-performing credik facilitles of 1D 41,629,586 were transferred to off-consolidated statement of financal position according to
the Board of Diractors’ declslon concerning that matter.

- The provisions no longer needed due to settiements or repayments of debts transferred agalnst other debts amounted to 1B 12,568,010
as of December 31, 2017,
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8. Financlat Assels at Falr Value through Profik or Loss

The details of khis item are a5 follows:

Quoted shares In active markets

Quoted bonds In active markets

Unquated bonds In active markets
Total

Bonds Analysis:

Fixed rake

Fleating rate
Total

“The bank has reclassified the financial assets at falr value through profit or loss due to the adoption of IFRS (9) {Note 2-2).

9. Flnanctal Ass t Falr Val rough rehenslve Incom
The detalls of this ltam are as follows:

Quoted shares in active markets
Unquoted shares In active markets
Financlal bonds traded In active markets
Unquoted financlal bonds In active markets
Total

Less: Provislon for Impalrment of Finandal assels at fair value through comprehensive Income

Total

Bonds Analysis:

Fixed rate

Floating rate
Total

March 31, December 31,
2018 2017
D i)
- 6,127,310
- 54,488,359
- 6,058,000
- 66,673,669
- 57,021,450
- 3,524,909
- __ 60,546,359
March 33, December 31,
2018 2017
JD 10}
14,952,372 8,295,860
20,812,922 20,944,851
69,245,354 -
22,048,000 -
127,058,647 29,240,711
2,028,040 -
125,030,607 29,240,711
71,843,858 -
19,449,496 -
91,293,354 -

- Cash dividends on the above Invesiments amounted to 1D 1,040,205 for the three months ended In March 31, 2018 (JD 584,140 for the three

months ended March 31§, 2017).

- The bank has reclasslfied some of the inanclal assets at falr value through profit and loss and linandlal assets at amortized cost to financlal assels at

falr value through comprehensive Income due to the adoption of IFRS (2} (Note 2-2).

1 anclal_Assets at A ized Cos|
The detalls of this Item are as follows:

Quoted Financtal Assets:
Companles’ bonds and debentures
Total Quoted Financlal Assets

Un ed Financial Assets:
Treasury bonds and bills
Companles' bonds and debentures
Total Unquoted Financial Assets
Total
Less: Provision for impatrment of financlal assets at amortized costs
Total

Bond d Bllls A 1£H
Fixed rate

Floatlng rate
Total

March 31, December 34,
2018 2017
D D

1,000,023 15,847,190
1,000,073 15,847,190
347,649,992 361,845,731
1,418,000 17,408,000
349,067,992 379,253,731
350,068,065 395,100,921
32,822 -

350,035,243

395,100,921

350,068,065 379,200,921
- 15,900,000
350,068,065 395,100,921

-The bank has redlassified part of the financlal Instruments at amortized due to the adoption of IFRS {9) (Noke 2-2)



11. Other Assets

The detalls of this itern are as fellows:

March 31, December 31,
2018 2017
n o
Accrued interest and revenue 17,893,998 i4,976,084
Prepald expenses 6,140,697 2,700,257
Assels selzed by the Bank agalnst due debts - net 149,358,530 151,099,594
Debtors * 952,220 663,495
Clearing checks 1,347,720 389,498
Others * 13,525,053 10,967,857
Total 189,218,218 180,796,785

% QOther assets include balances relating to the subsidiary companles of 1D 410,221 as of March 31, 2018
{1D 147,959 as of December 31, 2017).

- The Central Bank of Jordan's Instructlons require that the Bank dispose of seized assets within a period not exceeding

two years from the start date of seizure and to the central bank, in exceptional cases, extending this pericd for a maximum

another sequential two years.

The movement on assets selzed by the Bank agalnst due debts was as follows:

For the Three Months Ended March 31, 2018

For the Year Ended
December 31, 2017

Other Selzed
Selzed Property Assels Tetal Total
il Al i D

Balance - beglnning of the period / year - net 149,644,118 1,455,476 151,099,594 136,494,967
Additions 175,064 - 175,064 28,608,940
Dispasals {1,166,128) - {1,166,128) (7,078,656}
Provision as per CBJ Instructions * (750,000} - (750,000} {6,372,655)
Impalrment reversal (loss) - - - {553,002}

Balance - End of the Perlod / Year 147,903,054 1,455,476 149,358,530 151,099,594

* This ltem represent provision of properties selized by the bank based on the instruction of the central bank of Jordan
regarding this issue for which the bank started to calculate a gradual proviston for the seized assets agalnst debts

which has been owned for a perlod more than 4 years.

i3




12, Thcome Tax

A. Income Tax Rates: % %
Yordan branches 35 35
Paiestine branches 20 20
Cyprus branches 12,5 12.5
Subsldlary companles 24 24

B. Tax status
Below are the detalls of the tax status of the Bank’s branches and subsldiary companles:

Final
Income Tax Settlement up
Return up to End to End of the payment to Income and Years under
Branches / Companles of the Year Year Sales Tax Department Dispute

Accrued tax has

Jordan Branches 2016 2016 been pald None
Accrued tax has

Palestine Branches 2016 2016 been pald None
Accrued tax has

Cyprus Branch 2016 2016 been pald None
Accrued tax has

Ejarah for Finance Leasing 2016 2015 been pald fNone
Accrued tax has

Unlted Financlal investments Company 2016 2014 been pald None

Speclalized Managertai Company for Accrued tax has

Investments and Financlal Services 2016 - been pald None

- In the opinlon of the Management and the Tax Consultant of the bank and subslidiaries the provislon fer Income tax |s sufficlent In

the date of Interim consolldated finandial statements.

13. Galn from Financlal Assets at Falr Value through Profit or Loss

The detalls of thls item are as follows:

For the Three Months
Ended March 31, 2018 Reallzed Galins Unreallzed Galns Shares Dividends

Total

i D B

Companles shares - -
Companles bonds - -

D

Total - -

-The bank performed a reclassiflcation on part of the flnancial Instruments at amortlzed due to the adoption of IFRS {9) (Note 2-2)

For the Three Months Realized (Losses)/
Ended March 31, 2017 Galns Unrealized Galns Shares Dividends Totail
b o] D D
Companles shares (25,836) 58,855 115,200 148,219
Companles bonds 191,459 859,440 - 1,050,899
Total 165,623 918,295 115,200 1,199,118

14




14. Eamnings Per Share for the Period bukable to %'s Shareholders

The detalls of this item are as follows:

Income for khe perlod

Inteme for the period from continuous operations

Nek {Loss) for the periad from discontinued operations

Welghted average number of shares

Earnings per share partalns to the Bank’s Shareholders:

{Baslc and Dlluted)

Eamling per share from [acome for the period from continuous operations

€arning per share from (loss) for the period from discontinued operations

i5 sh and Cash Equlvalen

The detalls of this item are as follows:

Balances at central banks due within three months
Add: Balances at banks and financial Institudons due within three months

Less: Banks and finandial Inskitutions deposits due within three moaths
Less: Restricted balances

Total

16. [nformation on the Bank’s Busin ivitles

Bank_Activitles Infor on

For the Three Months Ended March 31

2018 2017
fi[n] 1
10,209,741 8,654,800
Share Share
10,247,471 9,574,257
(37,760) (919,457)
100,000,000 100,000,000
IDfShare JD/Share
0.102 0.087
0.102 0.096
{0.000) (0.009)
March 31,
2018 2017
D hlo]
264,750,654 185,752,484
325,848,790 260,264,042
271,862,216 312,068,123
709,000 2,575,797

318,028,228

)
—_— i

131,372,606

The Bank Is organized, for managerial purposes, tnte four majer sectors. These sectors are measured according o

reports used by the Chief Executive Officer and key decislon makers at the Bank. Moreover, the Bank owns three

subsidlaries: the financlal brokerage, fin2noe leasing and consultaton services sectors as of the conselidated Fna ncial

statements date:

fadilities, credit cards, and other services.

Individual accounts: This item Inciedes following Up on Individual customer’s deposits, and granting them credit

- Corporate accounks: This item includes following up on deposits, credit facilities, and other banking services related

o corporate cuskomers.

Treasury: This item Indudes providing dealing services and managing the Bank's funds.

- Others: This Industry Includes the ackivities which do not meet the definition of the Bank’s business activities

mentlcned above.

- Finance leasing services: This item Includes leasing services and rea) estake development projects.

15

Finande! brokerage services: This item Incdludes pracliding most of the brokerage and financial consultation services.

Consulting and Issuance Services: This item Includes providing finandal consultation and issuance management Services,
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A ct ks es
The Bank entered Inlo transactions with subsidiary companies, affiliate companles, major sharehatders, Board of Diredtars, and executive managament within the normal
Banking practice 2nd according to the normal inlerast rates. All of the redit facilities granted to related parties are considered {0 be pedforming Facilities, and ne impairment

provigions have been taken as of the condensed consolidaled interm finandal stataments date.

Tha faliowing is a summary of the Lransactions with related parties during the perindfyear

Tolal
Baard of Directors Exequtive Harch 31, December 31,
Affihates Hambers Subgdiaries Hanaqers Others *= 2018 2012
0n- Condensed Conusiidated Interim Statement of financial Position [terss; o pd o 1o o 1 o
Direct credit faofities = 142 58,1456 67,574 2,053,234 - 2,185,093 2,995,708
Banks and financial inskitutions balances 122,047,353 - 0 - - 122,047,363 257,630,282
Deposits 193332 47,012,542 2,067.881 2,320,319 795,005 52.389.113 52.364.813
Deposits at banks and Bnandlal Institutions 150,495 - - - - 150,495 51,413,085
Cash margins - 2,500 114,000 - 5,600 122100 -
Financial assets at falr valua Lhrough prefd of loss - - - - - - 2,399,124
Finandal assets at fair value Lhiough comprehensive Income: 32,002.5%4 - - - 3,230,000 35,232.594 20,180.613
Finandal assels at amortized cost - - - - - - 14,845,972
assets held for sale - - 4,522,166 - - 4,522,165 4,162,033
Uabilties direciy celated Lo asscis held for sale - - 1.059.656. - . 1,052,686 661.794
Off- Consoldated Siatement of Financial Position Ierrs;
Latters of quaranlee 5000 29,300 881720 - 56.000 972,020 957,325
LeHers of credit 77454 - 99,496 - 4,254,000 4,430,950 4.767.27%
Total

For the Pericd Ended Harch 31,

Board of Directors Exgcutive
Affiliates M - Subgidiaries Managers Othars = 2018 2017
Consolidaleq Statemant of Incoma dams: 1 n n n hle} n ]
Interesk and commission Income == 286,967 144 1.812 6,053 - 234,586 206,231
Interesy and commission expense ** 556,495 505.050 L1723 3.084 1,065,813 944,103
Hanaqement fees 226,171 - - . - 226174 123,366
Anandal assels dividends 926,106 - - - - 026,106 542,385

+ gaciuded in tha direct credit facilities 10 the directors mambers Ls an amount of 10 207,932 representing credit Faalites granted to the board of diraCtors members
of Elar2 Financa Lease Company (subsickary company) as of March 3, 2018 ()D 28,171 as of Decamber 31, 2007).

1 Taehudad In the direct eredit facilites (o the exetutive managemant and board of directars are an amaunt of IO 236,172 representing credit Fatilitics granted

o the board of directors for members of United Finandial nvesiments Company (subsidiary company) as of March 31, 2018 )0+ 28,696 25 of Decamber 31, 2016).

= nepresentswrmanieslnwhichlheaankhaswﬁngrights In Lhakr Boards of Directors.
=ar [nterest wnome rate ranges from 4% o 1.5% .

wers [nterest expensa rate ranges from 1,25% do 3.25% -

- The Bank Ras bwo members 8n the Board of Direclors of the United Rnantial Investmants Company, tro membars in Ejarah for Finance Leasing Company and threa members In Lhe

poard of directars of Al [daryya A) Mutakhasesah canpany for investment and finandal advisory.

- The Salares of Exetutive managemend for the Bank and the subsidiacy companles amounted ta JD 650,779 for the Lhree cronths ended 31 Harch 2018 (3 799,512 lor the Livee months ended 31 Harch 2017)




18. Commitments and Contlngent Llabllities

Credit commitments and contingencies:

March 31, December 31,
2018 2017
D D
Letters of credit 77,768,125 65,101,415
Letters of acceptances 35,645,125 24,319,531
Letters of guarantee;
Payments 86,442,742 122,557,181
Performance bonds 94,200,488 99,395,848
Other 69,250,408 29,883,311
Unutilized credit facllities cellings 196,093,512 159,542,008
Total 559,400,400 500,799,294

19. Lawsults against the Bank

The Bank is a defendant In lawsults amounting to 1D 7,680,583 as of March 31, 2018 and December 31, 2017,
In the oplnlon of the Bank’s management and Iits legal advlsor, no liabiiities shall arise agalnst the Bank exceeding

the exlisting provislon of JD 1,156,365 as of March 31, 2018 (3D 1,066,365 as of December 31, 2017).

As of March 31, 2018 and December 31, 2017, there were no lawsuits against the subsldlary companles.

20, Authorized and Pald-up capltal and Proposed Divldends

Proposed dividends to shareholders for the current year is 20% of pald-up capital, which is equivalent to 3D 20 mllllon.
This percentage Is subject to the General Assembly's approval. In the previous year, dividends were distributed at 20% of

patd-up capital, which is also equivalent to 1D 20 miilion.

21. Statutory and Voluntary Reserves

The bank did not deduct the statutory and voluntary reserves according to the Companies Law and the pro-cyclicality
reserve according to Palestine Monetary Authority Instructions as this will be accounted for at the year end financial

statements.
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2, Fair Yk iara
A, The alue anclal ks and financlal Nitles & Bai a¢ifje alr va a g b

Some financial assets and Labillties of the Bank are evaluated at Fair value at the end of each fiscal periad. The following table shows the Infarmation about how ta determine the fair value of these

Finandal assets and labilities{ evaluation meliods and Inpats used).

Fair Value The Level of Evaluation Method [mportant [ntangible Relation between the Fair Value
Fnancial Assets/Fnandal Lsbilities 8March 31, 2017 7oetember 31, 2016 Fair Yalue and [nputs used Inputs arw the Important Intangible Inputs
w o
Filnanclal Assets at Falr Valua
Financial Assets at Falr ¥alue Through Profit or Loss
Stated fates In
Financial markets
Companles shares - 6,122,310 Level L NIA N/A
Stated rates in
Finandial markets and
compare market price
for similar finandial
Companies bonds - 60,545,359 Lewel 1 and 2 satement N/A NA
Tatal - 65,673,669

Financial Ascets at Falr Value 1hrough Comprehensiva Income
Stated rates In
financial markets
Shares with available market price 14,952,272 B, 295,860 Level 1 NA NiA
gompare market

price for simdar
Anandal statement

Shares with no available market price 20,812,922 20,944,851 Level 2 N/A WA
Stated rates In
finandial markets
Finandial bonds traded In active markets 69,245,354 - Level 1 nNA KA
compare market
price for Similar
financial statement.
Financial bands nok traded In active markets 22,048,000 - Level 2 NiA NA
Tolal 127,058,547 29,240,711
Total Flnandal Assets al Falr Value 127,058,647 95,914,380

There wrere no transfars between kevel 1 and Fevel 2 during Lha peried ended March 31, 2018,

B -The falr yaluve of the fi cial assals and ) ﬂibmw&mwnm
Exceptforwhatlsse(outInthetab!ebelow,webenevedﬁtme(anyingamwntnﬂmm:ial assets and liabilities shewn In the cond: d consoli interim hinancal statements of the Bank
approximales thalr fair value because the Bank's management bel:eves that the camyng vahie of the items i3 equivaient to thelr far value This is du2 W either maturity of short-term interest rales repriced
during the persad.
B¥arch 31, 2017 7December 31, 2006 The Lewed of
Book value Falr value Bock value Fair value Falr Value
plad 1 plx} i
F dlal Assets of N pecifled Falr Valua
Cash at Central Banks 264,750,554 264,761,592 172,531,777 £72,546,555 Lewml 2
Balances at Banks and Finandial Inshitutions 325,848,720 325,355,653 317,656,834 NH7A8 Level 2
Deposits at Banks and Financial institutions - - 6,246,210 6,276,210 Level 2
Direct credit fadlites 1,468,522,060 1,491,794,648 1,562,286,911 1,570,929,242 Level 2
Anandal Assets at Amortlzed Cost 350,035,243 351,261,764 395,100,521 400,779,415 Level kand 2
Total FInanclal Assets of Non-spacified Falr Value 2,429,456,747 2,432,523,772 2,453,922,653 2 463,197,800
Financlal Liablittles of Non-specifiad Falr Valua
Banks and Finandal Institutions Deposits 271,862,216 272,321,184 106,217,195 307,700,634 Level2
Customers’ Deposits 1,824,607,714 1,824,651,289 1,808,303,934 1,815,456,440 Level 2
Cash Margin 97,693,178 97,693,638 95,172,696 55,691,439 Leved 2
Barowed Funds 81,333,586 81,569,430 £0,137,973 81,024,528 Levet 2
Total Financlal Llablifues of Non-spacified Falt Yalne 2,275,497,004 2,276451,511 2,250.843,738 2, 30,953,301

The fair value o the financial assets and fabillties for Fevel 2 and kvl 3 was determined In accordance with agreed pridng medels, which rePect the credit risk of the parties dealt with.
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