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Scientific Office For Auditing, Accounting & Consulting
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Certified Accountants RYSSTX NV

eport on review of the interim condensed pancial statements

No : 217/2018/60004

Messrs: Rum Financial Brokerage
“Public Shareholding Company " :
Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim financial statements of Rum Financial
Brokerage . PLC, comprising the interim statement of financial position as at
30 June 2018 and the related interim statement of comprehensive income , interim
statement of changes in shareholder’s equity and interim statement of cash flows for
the six months period then ended. Management is responsible of the preparation and
presentation of this interim financial information in accordance with international
financial reporting standard ( IAS 34 ) interim financial reporting our responsibility

.

is to express a conclusion on this interim financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) “ review of interim financial information performed by the
independent auditor of the entity .” a review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters , and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an andit

Accordingly, we do not express zn audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in ail material
respects, in accordance with international financial reporting standard ( IAS 34 )
interim financial reporting .

The Scientific Office for Auditing,

Accounting and Consulting 10 July 2018
Jamal M. Falait —~Gi Sricntific Gfied OmAD - Jordan
i . = | 3 E G: ; for hudiiee, Accounn;--:
— & Copoutng
Public Accovntants

Tel.: +962 6 4632657
Fax: +962 6 4648169 (315)
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Rum_Financial Brokerage

"Public Sharebolding Company"
Amman- The Hashemite Kingdom of Jordan
The Interim statement of financial position ag at 30 June 2018

Description

Current Assets

Cash and cash equivalent

Brokerage clients / Accounts receivable
Other current assets

Total current assets

Nop-current assets

Financial assets at fair value through other
comprhensive income '
Guarantees deposits

Contributions to Settlement Guarantee Fund
Intangible assets

Property and equipment, net

Total non-current assets

Total assets

Liabilities and Sharehoiders
Current liabilities

Brokerage client / Accounts payable
Relzted parties accounts payabie
Securities Depository Center

Other credit liabilities

Total current liabilities

Equity

Authorized capital

Paid-up capital

Complosry reserve

Voluntary reserve

Fair value reserve

Accumulated Josses

Net equity

Total Liabilities and Equity

Note

(78]

@ ~J

30/062018  31/12/2017
D D
182,934 143,083

3,199,102 3,308,187
96,338 120,573
3478,374 3,572,843
832,173 682,373
122,000 122,000
25,000 26,118
1 . 1
15,438 16,733
994,612 847,225
4,472,986 4,420,068
103,020 58,052
7,410 560 -
33,345 9,385
25 582 53,111
169,357 121,108
4,500,000 4,500,000
4000000 4,000,000
147,415 147,415
332,462 332,462
(58,621)  (113,918)
(117.627) __ (66.999)
4,303,629 4,298,960
4,472,986 4,420,068

. The enclosed explanatory notes constitute an integral part hereof.

{4N35)
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for Audivng, Accounting
& Consulting
Public Accountants

mgi



Description

Revenues

Rum Fipancial Brokerage

"Public Shareholding Company"

Amman- The Hashemite Kingdom of Jordan
The Interim comprehensive gtatement of income as at 30 June 2018

Ii
(o]
=)

Brokerage commission revenues

Other revnues

Total revonues

Expenses

Depreciation and amortization exp

Employees benefits

Administmive and genera! expenses 11

. Tota] expenses

Profit ( losses ) of the period

Comprehensive income items
Gain ( Losses } realized from sale financial assets at
fair value / other comprehensive income

Change in fair value

'_Tbtal Gain ( Josses ) of the period 12

Earnings (losses) per share (Basic and diluted)

Weighted average of number of shares

The enclosed explanatory notes constitute an integral part hereof.

(5/15)

30/06/2018 30/06/2017
JD JD
79,884 208,464
323 5,669
80,207 214,133
(1,795) (811)
(73,268) (69,031)
(47,683) (59,857)
(122,746) (129,699)
(42,539) 84,434
(8,089) 44,965
55,297 (387,945)
4,669 (258,546)
Dinar / Fils Dinar /Fils
0.001 (0.082)
4,000,000 3,163,933
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Rum Financial Brokerage

. "Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan

Interim statement of Cash flows as at 30 June 2018

Description

Cash flows {rom operational activities

Profit ( loss ) of the period

Depreciation exp

Operational profit ( losses )

Changes in the working capital items

Contribution to settlement guarantee fund

Brokerage clients / accounts receivable

Other currents assets

Brokerage clients / accounts payable and related parties
Other credit liabilities

Net cash from operational activities

Cash flows from investment activities

Financial assets at fair value through other
Property and equipment

Net cash flows from investment activities

Cash flows from Financing activities

Capital '

Net cash flows from Financing activities
Change in the cash and cash equivalent balance
cash and cash equivalent on ] january 2018
Cash and cash equivalent at 31 March 2018

30/062018  30/06/2017
JD D
(42,539) 84,434

1,795 811
(40,744) 85,245
1,118 (56,848)
110,085  (521,671)
24,235 (19,284)
51,818 (88,037)
(3,569) (43,083)
142,943  (643,678)
(102,592) (627,694
(500) (254)
(103,092)  (627,988)
- 1,000,000

- 1,000,000
39,851  (271,666)
143,083 520,744
182,934 249,078

The accompanying notes constitute an integral part of this staternent

(7115)
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan

Most Important Accounting Poiicies Used

- A)-Safwah Financial Investment Co. was incorporated on 05/09/2005 as a c'ompany
' with limited liability, and was registered in the Registry of Companies with Limited
Liability under No. ( 10698 ) with a capital in the amount of ( 2.469.232 ) Jordanian
Dinars. On 24/07/2008, an approval on conversion of the company into a public
shareholding company was made and it was registered under No. ( 457 ) in the
Registry of Public Shareholding Companies on 17/08/2008, with an authorized and
paid-up capital in the amount of { 2.469.232 ) Dinars/ shares. On 27/05/2015, the

capital had been increased to become "3.000.000" Dinars.

. The accompanying financial statemnents for the year 2017 were approved by the
Bdard of Directors on 27/62/2018 recommending to the General Assembly the
approval of the financial statemeats

- The accompanying financial statements for the period June 2018 were approved by
the Board of Directors on 26/07/2018 recommending to the General Assembly the
approval of the financial statements

- On 27!05!2615, name of Al-Safwah Financial Investment Co. was changed into
RUM Financial Brokerage PLC.

- On 26/12/2016 the authorized capital of the company was increased to JD 4,500,000
instead of JD 3,000,000 through a privet subscribed to shareholders of JD 1,000,000

./ share and JD 500,000 through strategic partner. .
On 20/04/2017, the subscription value of "726,768" JD / share was completed. On
01/06/2017, the subscribed shares of "273,232" JD / share were completed. The
authorized share capital is 4,500,000 JD / The paid in capital is "4,000,000" dinars /

share

" Objectives of the company include: _
‘Financial brokerage, financial consultancy, acquisitidn of movable and immovable

properties, mediation for commission, borrowing, investment in properties that it deems 10
-realize the objectives of the company, registration of trademarks, and entering Into

agreements for realizing the objectives of the company.
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Rum Financial Brokerage

"Public Sharebolding Companv™ )
Amman- The Hashemite Kingdom of Jordan

Basics of preparation and significant accounting policies:

Basic of preparing the interim financial statements: T
The accompanying interim financial statements for the six months ended 30 June
2018 were prepared in accordance with the International Accounting Standard 34
(Interim Financial Reports).

The financial statements are demonstrated in-the Jordanian Dinar, the functional
currency of the Company, and the amounts are rounded to the nearest Dinar.

The interim financial statements were prepared on the historical cost principle basis
except the financial assets availzble for sale which are reflected at the fair value,

Significant Accounting Policies
- Applving estimates:

Preparing financial staternents and applying accounting policies require the
Company's Management to make some estimates and jurisprudences that may
affect the financial statements and the accompanying notes. Such estimates are
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the future may differ from the Management's estimates due 10
variations in the assumptions conditions and circumstances oD which such
estimates based on. :

Below are the most important estimates applied in the preparation of the
financial statements:

. The Management estimates the productive life of the tangible assets on 2
periodic basis for the purposes of calculating the annual depreciations based
on the general condition of such assets and the estimates of the productive life
expected in future. The impairment loss (if any) is stated in the income
statement.

. The Management reevaluates the productive life estimate of the tangible
assets on a periodic basis for the purposes of calculating the annual
depreciations based on the general condition of such assets and the
productivity life expected in future. The impairment loss (if any) is reflected
in the income statement.

. The Management conducts periodic review to the financial assets which are
reflected at cost to estimate any impairment in their valu¢ and state such
impairment in the income statement. .

. The Company's Management estimates the value of the provision for bad
debts taking in consideration the possibility of colleting such liabilities.

- Cash and cash equivalent:

The cash and cash equivalent is represented by the cash with banks and
investments convertible to certain liquid cash. They become due within 2
period not exceeding six months and they don't involve risks of change in

value.
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Rum F inancial Brokerage

"Public Shareholding Company"
Amman- The Eashemite Kingdom of Jordan

Significant Accounting Policies

- Accounts receivable
The accounts receivable are reflected at cost after deducting the provision for
bad debts. The debts are wriften off when there is subjective evidence on the
possibility of not collecting the liabilities. The amounts collected from written-
off debts are added to the revenues. i

- Financia} assets at amortized cost
The financial instruments such as the bills receivable, accounts receivable, due
to banks, loans, accounts payable and accrued expenses are demonstrated at
amortized cost by using the actuzl revenue method after deducting any
impairment loss.

- Financial assets defined by the fair value from the comprehensive income
© ‘statement: '

The change differences are recorded in the fair value of the financial assets
defined at the fair value from the other comprehensive income. The limited
value financial assets in the other comprehensive income statement that have
market prices in active financial markets are demonstrated at the fair value after
deducting the impairment accumulated Josses in their fair value.
The limited value financial assets in the other comprehensive income statement
that-don’t having market prices and which their fair value could not be reliably
defined are demonstrated at the cost and any impairment in their value is
recorded in the other comprehensive income staternent.
The profits and losses resulting from the differences of converting foreign
currencies to interest-bearing debentures are recorded at the fair value through
the other comprehensive income statement, while the differences of converting
the foreign currency to equity instrurnents are recorded in the accumulated
change in the fair value within the equity rights.

- Property. equipment. and accumulated depreciation:
Properties and equipment are demonstrated at cost after deducting the
accumulated depreciation. They are depreciated when they are ready for use on
the basis of the straight-line method over their expected productivity life by
using the following annual rates:
Furnishings and furniture, and decorations 20%
Office supplies and computers 15%

When the recoverable amount of any property or equipment is less than their

book value, their value shall be diluted and the remaining book value over the
productivity life is depreciated after reassessment as of the reassessment year.
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Rum Financial Brokerage
"Public Sharebolding Company"
Amman- The Hashemite Kingdom of Jordan

Significant Accounting Policies

. Accounts payalbe and accruals
The accounts payable and accruals are recognized upon benefiting from the

service by the company whether claimed by the supplier or not.

- Setoff :
The financial assets and financial liabilities are set-off and the net amount 15

reflected in the financial staterments upon the availability of the binding legal
rights, and when they are settled on the setoff basis or the assets realization and
liabilities settlements take place at the same time.

- Provisions
Provisions are recorded when there are legal or expected obligations on the
company as a result of previous events where cash amounts are likely to be paid
~ to fulfill such obligations. On the date of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available

- to the Management.

- Recognition of revenues
.The commission revenues are realized upon the completion of buying or selling

shares to the cormpany’s clients and issuing invoice to the client.

The interests revenues are recognized on 2 time base to reflect the actual
Tevenue oD assets. )

The distribution of the investment profits is recognized upon being approved by
the General Assemblies of the investment companies.

The other revenues are recognized in accordance with the accrual basis.

- Date of financial assets recognition _
The buying or selling financial assets is recognized at the trading date (the date

of the company's commitment to sell or buy financial assets.)

. Impairment in the financial assets .
The company reviews the value of the financial assets stated in the company's

records at the date of the financial statements 10 determine if there are

indications to impairment in their value. In case of such indications, the

recoverable fair value of the assets is estimated to define the impairment loss.

In case the recoverable value is less than the net book value stated in the

company's records, the impairment value is reflected in the comprehensive
~ income statement.

- Income Tax
The Company is subject to the Income Tax Law, as amended, and the
instructions issued by the Income Tax Department in the Hashemite Kingdom
of Jordan. The book takes place in accordance with the accrual basis where the

provision for income tax is calculated on the adjusted profit basis,

11/15 ’
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Rum Finapcial Brokerage
" Public Sharebolding Company "

Ammap- The Hashemite Kingdom of Jordan
Notes to the interim financial statements

2. Cash apd Cash Equivalents:

30/0672018  31/12/2017

Description Dinar Dinar

Cash on hand ' 180 832
visa 103 162
Investment Bank accounts/ current 23,297 22,194
Investment Bank/ Cash deposits 657 657
Investment Baok/ client notes 151,330 63,050
Housing Bank/ current 2,030 5,564
Housing Bank/ clients ' 5,189 50,441
Jordan Commercial Bank 148 163
Total 182,934 143,083

3. Brokerages Client / Accounts Receivable :
30/06/2018 311272017

Description - -
Dipar Divar
Brokerages client / Accounts Receivable 3,861,661 3,871,746
Less provision for doubtful debts (662,559) (662,559)
Total 3,198,102 3,309,187

The movement on the provision for doubtful debts during the period is as follows

30/06/2018  31/12/2017

Description _
Dinar Dinar
Balance at 1 January 2018 662,559 751,986
write off - (89,427)
Balance at 30 June 2018 562,558 662,559

4- Other Current Assets :

30/06/2018  31/12/2017

Description . = -
Dinar Dinar

Pre-paid Expenses 28,514 8,695
Bank income tax deposits 644 644

* Employee transaction ervors 29,129 30,329
Certified checks 2,200 -
Employees Account’s 4,903 2,565
Other receivables ' 30,048 78,340
Total 96,338 120,573

* This item represents a mistake of trading employees who recorded 2 mistake and began to pzy the

debt and also ratified the balance of this charge as of 30 June 2018 and signed a bill of Jading .
(1215)
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- The Hashemite orda
tes to the inte apeial stateme

& Financial Aysets at Fair Value throu ther Cemprehegsive Income :

Number of 300672018 Number of 3112011

Deseription are shares
Digary Dinars Dinary Dinary
Arab Union Interpational Insurance Company 128,337 162,988 g7,998 112,698
Century ipvestment group Ca. 20,000 45,000 20,000 45 400
2‘6"‘ Group For Transporuation and Tourism lavestmen! 832,247 624,185 718,186 524,275
Total 832,473 682,372
] _

6- Contribution to settlement guarantee fund :

This balance represents the value of cash contributon incurred upon the company in accordance with the requirements of the

Securities Depository Center in faver of Semdement Guarantee Fund

7- Intangible Assets

Software Use Computer Tots]

Deseription ' License Software
Dinar Disar Dioar

Cost

Balance 1s of December 31, 2017 2,283 17,686 19,978
Addinons - o -
Balance 23 of June 30, 2018 2,293 17,686 19,979

mortization ,

Balance as of December 31, 2017 2,293 17,685 18,978
Additons . - -
Balance a3 of June 30, 2013 2,283 17,685 15,878
‘Book value as at June 30, 2018 . k| 1
Book value 21 at December 31, 2017 . 1 k]

Soicptifie Gines
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Rum Finapcial Brokerage
"Public Shareholding Compapv”
Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

8- Net value of Property 3nd equipment :

Office
Description {;’ecr:i:"_u;:_:' equipment and Total
— computers

Dipar Dipar Dinar
Cost
Balance as of December 31, 2017 - 65,046 75,454 140,500
Additions - 500 500
Palance as of June 30,2018 65,048 75,854 141,000
Acumelated depriciation
Balance &3 of December 31, 2017 63149 60,618 123,767
Additions 387 1,408 1,785
Balance as of June 30, 2018 63,536 62,026 125,562
Book value a3 at June 30, 2018 1,510 13,928 15,438
Book value as at December 31, 2017 1,897 14,836 16,733

9- Related Parties / Accoupts Pavable

30/06/2018 3171272017

Description . -

Dipar Dinar
Portfolios managed by the CEQ, Board member 2,688 27
Financial brokerage board's members 4 659 20
Employee Accounts g3 513
Tota] 7,410 560

10- Other Current Liabilities :

30/06/2018 3171272017

Description - —,
Dinar Dinar
" Provision for income tax - 20,363
Other accounts payable 17,311 8,462
Acerual expenses 3,201 3,201
Other deposits 1,078 17,094
Provision of Jordanian universities' fees 1,572 1,572
Provision for support of scientific research ; 1,572 1,572
Provision of Vocational Education and Training Suppert Fund B47 B47
Total 25,582 53,111
(14115)
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Rum Financia} Brokerage
" Pyblic Shareholding Company "

Amman- The Hashemite Kingdom of Jordan
Notes to the interim financizl statements

il- Administrative and General Expenses @

Description _ 30/0672018  30/06/72017
Dinar Dinar
Rent-exp 7,500 7,500
Fees and subscriptions 12,677 7,583
Health insurance ] 5,540 4,570
Professional fees 3,430 8,689
P-osL phone and internet 3,247 3,622
Board of directors rewards 2,500 1,750
Hospitality and cleaning : 2,240 1,717
Investment protection fund B 2,062 5,843
Water and electricity 1,908 1,800
Stationery, publications, and computer supplies 1,713 1,772
Advertisement expenses 1,230 778
General Maintenance 1,085 175
_ “Transportation 986 926
Interests and commissions 802 683
Miscellaneous 565 455
Legal fees ‘ 100 280
Expenses of trading errors 88 196
Capital increase fees - 11,518
Total 47,683 59,857
(1515)
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