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To: Jordan Securities Commission
Amman Stock Exchange
Date: 29/7/2018
Subject: Semi- Annual Report as of
30/06/2018
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Attached the company’s Semi-
Annual Report of (Ad-dulayl
Industrial Park & Real Estate Co.)
As of 30/06/2018
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Kindly accept our highly
appreciation and respect
Ad-dulayl Industrial Park & Real
Estate Co.

General Manager’s Signature
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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors

Al Dulay! Industrial Park Real Estate Company
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of
Al Dulayl Industrial Park Real Estate Company PLC, comprising the interim consolidated statement of financial
position as at 30 June 2018 and the related interim consolidated statement of comprehensive income, interim
consolidated statement of changes in equity and interim consolidated statement of cash flows for the six-months
period then ended and the notes about condensed interim consolidated financial statements, Management is
responsible for the preparation and presentation of this condensed interim consolidated financial statement in
accordance with International Accounting Standard number (34) “Interim Financial Reporting”. Our

responsibility is to express a conclusion on this condensed interim consolidated financial statements based on our
review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim consolidated financial statement consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statement is not prepared, in all material respects, in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”.

=
onals

25 July 2018 yProfessi

Amman - Jordan Ibrahim Hammoudeh

License No. (606)

<D GG

INDEPENDENT MEMBER



Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Financial Position as at 30 June 2018

(In Jordanian Dinar)

30 June 31 December
2018 07

Assets
Nen - Current Assets
Property, plant and equipment 1,037,230 1,125,935
Investment properties 42,082,505 42,168,700
Checks under collection - long term 3,708,426 4,337,170
Total Non - Current Assets 46,828,161 47,631,805
Current Assets
Other receivables 134,589 107,442
Accounts receivable 233,674 268,251
Checks under collection - short term 1,318,527 891,034
Cash and cash equivalents 134,368 417,803
Total Current Assets 1,821,158 1,684,530
Total Assets 48,649,319 49,316,335
Equity and Liabilities
Equity
Paid-in capital 21,000,000 21,000,000
Additional paid in capital 616,996 2,052,252
Statutory reserve 510,849 510,849
Merge revaluation surplus 15,801,315 15,801,315
Retained earnings (losses) 570,651  ( 1,225,256)
Total Shareholder’s Equity 38,499,811 38,139,160
Non-controlling interest { 155301) ( 113,122)
Total Equity 38,344,510 38,026,038
Liabilities
Non - Current Liabilities
Deferred revenues - long term 4,503,135 5,497,207
Bank loans - long term 2,423,173 2,722,324
Total Non - Current Liabilities 6,926,308 8,219,531
Current Liabilities
Other liabilitdes 607,101 381,724
Amounts due to related parties 43,214 43,214
Accounts payable and postdated checks 15,789 158,550
Deferred revenues 2,093,979 1,900,092
Bank loans 618,418 585,966
Bank facilities - 1,220
Total Current Liabilities 3,378,501 3,070,766
Total Liabilities 10,304,809 11,290,297
Total Equity and Liabilities 48,649,319 49,316,335

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”

.



Al Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income

For the Six Months Ended at 30 June 2018

{In Jordanian Dinar)

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017

Lease revenue 502,827 404,331 993,664 799,339
Net revenues from services and others 42,463 42,029 80,108 68,778
Leased buildings deprecation { 62,643) ( 49,679) ( 124,409 ( 99.327)
Operating expenses { 43,059) { 39.484) ( 82459) { 78,978)
Net operating profit 439,588 357,197 866,904 689,812
Administrative expenses ( 70,798) {( 111,798) ( 185,110) { 224,303)
Finance cost ( 79,255) { 63,570) ( 153,322) { 122,877)
Unneeded provision for doubtful accounts - < o 20,000
Other income . 79,911 - 79,911
Loss from sale of financial assets through profit or loss - ( 3715 - ( 3715
Change in fair value of financial assets through profit or loss - { 10,179) - (33,750}
Total comprehensive income for the period 289,535 247,846 528,472 405,078
Attributable fo:
Shareholders of the Company 311,180 267,820 570,651 445,119
Non-controlling interest (_ 21,645) ( 19,974) {42,179 (40,041)

289,535 247,846 528,472 405,078
Basic and diluted earnings per share 0.015 0.013 0.027 0.021

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”

-4.
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AL Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Interim Consolidated Statement of Cash Flows
For the Six Months Ended at 30 June 2018

{In Jordanian Dinar)

12200  ( 2,867)
477919)  ( 128,559)

30 June 30 June
2018 2017

Operating Activities
Profit for the period 528,472 405,078
Depreciation 215,075 182,637
Changes in fair value of financial assets through profit or loss - 33,750
Changes in operating activities
Financial assets at fair value through profit or loss - 35,581
Accounts receivable and checks under collection 182,007 ( 1,563,387)
Other receivables 26,674 ( 4,316)
Accounts payable and postdated checks (  142,761) 1,429,889
Other liabilities 225,377 ( 150)
Deferred revenues ( B00,185) 1,696,921
Net cash flows from operating activities 234,659 2,216,003
Investing Activities
Investment properties { 38214) ( 2,086,114)
Property, plant and equipment { 1,961) ( 8,248)
Net cash flows used in investing activities { _40175)  ( 2,094,362)
Financing Activities
Banks facilities ( 266,699) ( 125,692)
Dividends ( 210,000) i
Bank loans (

(

Net cash flows used in financing activities

Net changes in cash and cash equivalents ( 283,435) ( 6918)
Cash and cash equivalents, beginning of year 417,803 574,931
Cash and cash equivalents, end of period 134,368 568,013

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”



AL Dulayl Industrial Park Real Estate Company
Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
30 June 2018

(In Jordanian Dinar)

. General

Al Dulayl Industrial Park Real Estate Company was established on 23 August 1995 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under number (290). The
Company registered in the Hashemite Kingdom of Jordan. The Company's main activity is to establish and
manage the companies, manufacturing the liquid chemical cleaners, precast concrete walls and clothing.

The Company shares are listed in Amman Stock Exchange - Jordan.

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 25 July 2018.

. Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all
of the information required in annual consolidated financial statements in accordance with IFRSs, and
should be read in conjunction with the consolidated financial statements of the Company for the year ended
31 December 2018,

The condensed interim consolidated financial statements have been prepared on a historical cost.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous period.

Principles of Consclidation

The condensed interim consolidated financial statements comprise of the financial statements of the parent
and its subsidiaries where the Company has the power to govern the financial and operating policies of the
subsidiaries so as to obtain benefits from their activities. The financial statements of the subsidiaries are
prepared for the same reporting year as the Company using consistent accounting policies. All balances,
transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are included in the interim consolidated statement of profit or
loss from the acquisition date which is the date on which control over subsidiary is transferred to the
Company. The results of operation of the disposed subsidiary are included in the interim consolidated
statement of profit or loss to the disposal date which is the date on which the Company loses control over the
subsidiary.



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
30 June 2018

The following subsidiaries have been consolidated:

Company Capital Ownership Activity Country
Regicnal Industrial Shoring Co, 30,000 100% Manufacturing Jordan
Al-Jedar Al Hadeeth Company 300,000 50% Manufacturing Jordan

Use of Estimates

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amount of the consolidated financial assets and liabilities and disclosure of
contingent liabilities, These estimates and assumptions also affect the revenues and expenses and the resultant
provisions and in particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the interim consolidated statement of
profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes
in which can result in different levels of allowances. Elements of the expected credit loss model that are
considered accounting judgments and estimates include Probability of default (PD), Loss given default (LGD)
and Exposure at default (EAD).

Property, Plant and Equipment

Property plant and equipment are stated at cost less accumulated depreciation (except lands) and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal is included in the interim consclidated statement of
profit or loss.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Buildings 4%
Machines & Equipment 2-20%
Water Station 8%
Vehicles 15-25%
Furniture & Fixtures 4-25%

The useful life and depreciation method are reviewed periodically to ensure that the method and period of
deprecation are consistent with the expected pattern of economic benefits from items of property plant and
equipment.

Investment properties
Investment properties are stated at cost less accumulated depreciation and any impairment provision, Investment

properties (expect lands) are depreciated using the straight-line method at annual depreciation rates from 2%-
10%.

Projects under construction

Projects under construction are recorded at cost which represents the contractual obligations of the Company for
the construction. Allocated costs directly attributable to the construction of the asset are capitalized. The Projects
under construction is transferred to the appropriate asset category and depreciated in accordance with the
Company’s policies when construction of the asset is completed and commissioned.

N B



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
30 June 2018

Trade Receivables
Trade Receivables are carried at original invoice amount less an estimate made for doubtful receivables based on
a review of all outstanding amounts at the year end. Bad debts are written off when identified.

Impairment of financial assets

Starting 2018, the Company has changed the loan loss impairment method by replacing 1AS 39's incurred loss
approach with an expected credit loss approach as described by the provisions of IFRS 9.

The expected credit loss allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss.

The 12 months’ expected credit loss is the portion of lifetime expected credit loss that represent the expected
credit loss that result from default events on a financial instrument that are possible within the 12 months after
the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether
a financial instrument’s credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment test into Stage 1, Stage
2, and Stage 3 as described below:

Stage 1: Includes financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that has low credit risk at the reporting date. At this stage, a 12-month expected credit losses are
recognized and interest revenue is calculated on the gross carrying amount of the asset.

Stage 2: Includes financial instruments that have deteriorated significantly in credit quality since initial
recognition but that do not have objective evidence of a credit loss event. At this stage, a lifetime expected credit
losses are recognized Interest revenue is still calculated on the asset’s gross carrying amount.

Stage 3: Includes financial assets that have objective evidence of impairment at the reporting date. At this stage, a
lifetime expected credit losses are recognized Interest revenue is calculated on the net carrying amount (i.e.
reduced for expected credit losses).

Cash and Cash Equivalents
Cash and cash equivalents comprise of cash on hand, deposits held at call with banks and short term deposits
with the original maturity of three months or less.

Accounts Payable and Accruals
Accounts payable and accrued payments are recognized upon receiving of goods or performance of services.

Provisions

A provision is recognized when, and only when the Company has a present legal or constructive obligation as a
result of a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions
are reviewed at each interim consolidated statement of financial position date and adjusted to reflect the current
best estimate,

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the consolidated financial
statement when there is a legally enforceable right to offset the recognized amounts and the company intends to
either settle them on a net basis, or to realize the asset and settle the liability simultaneously.



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
30 June 2018

Revenue Recognition

Leased units revenue is recognized on a time proportion basis that reflects the effective yield on the lease
agreement.

Revenues are recognized from services provided by Al-Dulayl Industrial Park & Real Estate Company upon
rendering the service and issuing invoice.

Construction commission revenues are recognized upon signing the contract.
Revenues are recognized from cleaning garments factory upon delivery of the service and issuing the invoice,

Other revenues are recognized on the accrual basis.

Leasing

Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the risks and
rewards of ownership to the lessee. All other leases are classified as operating lease.

Rentals payable under operating leases are recorded in the interim consolidated statement of profit or loss on a
straight-line basis over the term of the operating lease.

Expenses

Administrative expenses include direct and indirect costs not necessarily parts of leasing assets and services
performed by the company as required under accounting principles. An allocation between general
administrative expenses and cost of leasing states are made on a consistent basis when required.

Borrowing costs
Borrowing costs generally are expenses as incurred.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing
exchange rates at year end. Foreign currency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses are reflected in the interim
consolidated statement of profit or loss.

Income Taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from income
declared in the interim consolidated financial statements because the latter includes non-taxable revenues or
disallowed taxable expenses in the current year but deductible in subsequent years, accumulated losses
acceptable by the tax law, and items not accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and instructions of
the countries where the Company operates,

3 . Income Tax
- The Company has settled its tax liabilities with the Income Tax Department up to 2016.

- The income tax return for the year 2017 has been filed with the Income Tax Department but the Department
has not reviewed the Company’s records till the date of this report.

- No income tax provision was calculated for the six months ended at 30 June 2018 as the Company's profits
are exempted from income taxes from the Jordanian Investment Commission.

-10 -
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AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consclidated Financial Statements (Not Audited)
30 June 2018

. Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company
include cash and cash equivalents, checks under collection, and account receivables. Financial liabilities of
the Company include accounts payable and postdated checks, bank facilities, bank loans and other liabilities.

Fair Value
The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this respect,
the Company's management diversified its funding sources, and managed assets and liabilities taking into
consideration liquidity and keeping adequate balances of cash, and cash equivalents.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the
remaining period at the interim consolidated financial position to the contractual maturity date:

Less Than More Than
30 June 2018 One Year One Year Total
Deferred revenues 2,093,979 4,503,135 6,597,114
Bank loans 618,418 2,423,173 3,041,571
Other liabilities 607,101 - 607,101
Accounts payable and postdated checks 15,789 - 15,789
Amounts due to related parties 43,214 - 43,214
3,378,501 6,926,308 10,304,809
Less Than More Than
31 December 2017 One Year One Year Total
Deferred revenues 1,900,092 5,497,207 7,397,299
Bank loans 585,966 2,722,324 3,308,290
Other liabilities 381,724 - 381,724
Accounts payable and postdated checks 158,550 - 158,550
Bank facilities 1,220 - 1,220
Amounts due to related parties 43,214 - 43,214
3,070,766 8,219,531 11,290,297

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial instrument to repay
their commitment to the Company. The Company limits its credit risk by only dealing with reputable banks
and by setting credit limits for individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

Currency Risk

The management considers that the Company is not exposed to significant currency risk. The majority of
their transactions and balances are in either Jordanian Dinar or US Dollar. As the Jordanian Dinar is pegged
to the US Dollar, balances in US Dollar are not considered to represent significant currency risk and the
Company's results or equity to movements in exchange rates is not considered significant.



AL Dulayl Industrial Park Real Estate Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Not Audited)
30 June 2018

5 . Capital Management
The Company manages its capital structure with the objective of safeguarding the entity's ability to continue
as a going concern and providing an adequate return to shareholders by keeping a balance between
shareholders equity and total debt.

The table below shows debt to equity ratic:
30 June 31 December

2018 2017
Total Debt 3,041,591 3,309,510
Total Equity 38,344,510 38,026,038
Debt to Equity ratio 8% 9%




