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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF DARAT JORDAN HOLDINGS COMPANY

PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Darat Jordan Holdings Company (Public Shareholding Company) (the Company) and its
subsidiaries (the Group) as at 30 June 2018, comprising of the interim consolidated statement of
financial position as at 30 June 2018 and the related interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity and interim
consalidated statement of cash flows for the six months peried then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard I1AS 34
(Interim Financial Reporting). Our responsibility is to express a conclusion on these interim
condensed consalidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman ~ Jordan M'ﬂ" ?E ﬁ
29 July 2018



DARAT JORDAN HOLDINGS COMPANY

PuBLIC SHARE HOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 JUNE 2018

30 June 31 December
Note 2018 2017
ASSETS JD JD
(unaudited) {audited)
Non-Current Assets -
Properties and equipment 17,152 19,258
Investments in lands 3,163,136 3,163,136
Properties under development 1,724,014 1,745,902
Investments in associates 1,796,849 1,852,322
Financial assets at amortized cost 136,160 -
6,840,311 6,780,618
Current Assets-
Financial assets at fair value through profit or loss 1,301,659 1,164,905
Other current assets 93,427 37,907
Cheques under collection 19,622 102,364
Due from related parties 5 29,569 34,889
Restricted cash 192,313 210,468
Cash and bank balances 2,376,166 2,400,054
4,012,756 3,940,587
Total Asseis 10,853,067 10,721,205
EQUITY AND LIABILITIES
Equity-
Paid in capital 11,250,000 11,250,000
Statutory reserve 29,308 29,308
Accumulated losses (436,669) (567,967)
Total Equity 10,842,639 10,711,341
Liabilities-
Current Liabilities-
Accounts payable and other current liabilities 10,428 9,864
Total Liabilities 10,428 9,864
Total Equity and Liabilities 10,853,067 10,721,205

The accompanying notes from 1 to 9 form part of these interim condensed consolidated financial statements



DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND S1X MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

For the three months For the six months
ended 30 June ended 30 June
Note 2018 2017 2018 2017
JD JD JD JD
Residential apartments’ sales 52,000 - 52,000 -
Cost of residential apartments’ sales {34,133) - (34,133) -
Gross profit 17,867 = 17,867 =
Depreciation (1,054) {1,064) (2,106} {2,131}
(Gain (Loss) on financial assets at fair value
through profit or loss 80,023  (194,799) 97,728 (547.717)
Administrative expenses (66,448) (67.098) (131,737) {132,487}
Other income, net 34,281 24,623 50,015 48,348
Operating profit {loss) 64,669  (238,338) 31,767 (633,987)
Interest income 33,818 16,769 67,882 33,919
Group's share of profit from associates 16,276 28,759 31,649 76,043
Profit {loss) for the period 114,763  (192,810) 131,298 (524,025)
Add: Other comprehensive income - - - z
Total comprehensive income for the period 114,763  (192,810) 131,298 (524,025)
JD{Fils JD/Fils JD/IFils JD/Fils
Basic and diluted earnings per share from
profit {loss) for the period attributable
to equity holders 8 0/010 (0/013) 0012 (0/047)

The accompanying notes from 1 to 9 form part of these interim condensed consolidated financial statements



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For THE Six MONTHS ENDED 30 JUNE 29_‘|_8‘(_UNAUDITED)

Accumulated losses

Realized Unrealized

Paid in Statutory {losses) (losses)

capital reserve gains gains Total Total
For six months ended 30 JD JD JD JO JO JO
June 2018 -
Balance at 1 January 11,250,000 29,308 (387,149) {180.818) (567,967) 10,711,341
Total comprehensive income
for the period - - 33,570 97,728 131,298 131,298
Balance at 30 June 2018 11,250,000 29,308 (353,579) (83,080) (436,669) 10,842 639
For six manths ended 30
June 2017 -
Balance at 1 January 15,000,000 29,308  (4,083,448) 284661  (3,798,787) 11,230,521
Total comprehensive income
for the period - - 23,692 (547,717) (524,025) {524,025)
Balance at 30 June 2017 15,000,000 29,308  (4.059,756) {263,056) (4,322,812) 10,706,496

The accompanying notes from 1 to 9 form part of these interim condensed consolidated financial statements



DARAT JORDAN HOLDINGS COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE Six MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

30 June 30 June
2018 2017

OPERATING ACTIVITIES JD JD
Profit {loss) for the period 131,298 (524,025)
Adjustments for:
Depreciation 2,106 2,131
Change in fair value of financial assets at fair value through profit or loss (97,728) 547,717
Group's share of profit from associates (31.649) (76,043)
Interest income (67,882) (33,919)
Working capital changes:
Other current assels (55,520) (34,326)
Restricted cash 18,155 119.021)
Cheques under collection 82,742 268,569
Accounts payable and other current liabilities 564 454
Net cash flows (used in) from operating activities {17,914) 131,537
INVESTING ACTIVATES
Purchase of financial assets at amortized cost (139.160) -
Related parties balances 5,320 21,035
Purchase of financiai assets at fair value through profit or loss {49,026) (50,299)
Purchase of properties and equipment . {1,789)
Interest received 67,882 5,386
Properties under development 21,888 (144,256)
Dividends fram associates 87,122 90,000
Net cash flows used in Investing activities (5,974} {79,923)
Net (decrease) increase in cash and cash equivalents {23,888) 51,614
Cash and cash equivalents at 1 January 2,400,054 1,733.365
Cash and cash equivalents at 3¢ June 2,376,166 1,784,979

The accompanying notes from 1 to 9 form part of these interim condensed consolidated financial statements



DARAT JORDAN HOLDINGS COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ATESEL!NE 2018

(1) _ General

Darat Jordan Holdings Company was established as a Public Shareholding Company on 6
December 2007 with an authorized and paid in capital of JO 15,000,000 divided into 15,000,000
shares at a par value of JD 1 per share. The Group was granted the right to commence its
operations on 10 April 2008,

The Company's paid in capital was decreased during 2017 to become JD 11,250,000 divided into
11,250,000 shares at par value 1 JD per share to write off JD 3,750,000 from the accumulated
losses balance in accordance to the General Assembly extraordinary meeting held on 29 Apnl 2017

The Board of Directors approved the interim condensed consolidated financial statements 28 July
2018.

The Group's objectives are to invest its funds and sources of financing in all types of available
investments in different economic, financial, industrial, commercial, agriculture, real estale, tourism,
and services sectors through its subsidiaries and owned companies.

The Company's headquarter is located in Khalda, King Abdullah the Second Street, Building 167,
Amman-Jordan.

(2) Basis of preparation

The interim condensed consolidated financial statements for the six months ended 30 June 2018
have been prepared in accordance with IAS 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical
cost convention, except for financial assets at fair value through profit or loss that have been
measured at fair value as at the date of the interim condensed consolidated financial statements
The interim condensed consolidated financial statements are presented in Jordanian Dinars which
is the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report
as of 31 December 2017. In addition, the results for the six months period ended 30 June 2018 are
not necessarily indicative of the results that may be expected for the financial year ending 31
December 2018.

Change in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed consclidated
financial statements are consistent with those {ollowed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2017, except for the adoption
of new standards effective as of 1 January 2018:

-1-



DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 30 JUNE 2018

(2) Basis of preparation (continued)

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial imptementation of the first phase of IFRS 9 was 1 January 2011. The standard has
been applied retrospectively and, in line with IFRS 8, comparative amounts have not been
restated.

The standard eliminates the use of the IAS 39 incurred loss impairment modei approach, uses
the revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has changed the Group's accounting for impairment losses for financial
assets by replacing IAS 39 incurred loss approach with a forward-looking expected credit loss
(ECL) approach.

IFRS 9 requires the Group to record an allowance for ECL for all debt instruments measured at
amortized cost.

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECL based on lifetime expected credit losses.

These amendments do not have material material impact on the Group’s intenim condensed
consolidated financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. The effect of adopting
IFRS 15 was not material on the Group's interim condensed consolidated financial statements
and the impact on its accounting policy for revenue recognition is detailed below:



DARAT JORDAN HOLDINGS COMPANY

PuBLIC SHAREHQLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT__:}_D JUNE 2018 _

(2} Basis of preparation {continued)

{a) Sale of real estate inventory

The Group’s contracts with customers for the sale of real estate inventory generally include
performance obligation(s). The Group has concluded that revenue from sale of real estate
inventory should be recognised at the point in time when control of the asset is transferred to the
customer, generally on delivery of the real estate inventory. Therefore, the adoption of IFRS 15
did not have an impact on the timing of revenue recognition.

IFRIC {nterpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate 1o use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary
asset or non-monetary liability relating to advance consideration, the date of the transaction is the
date on which an entity initially recognises the non-monetary asset or non-monetary liability
arising from the advance consideration. If there are muitiple payments or receipts in advance,
then the entity must determine a date of the transactions for each payment or receipt of advance
consideration.

This Interpretation does not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to 1AS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
praperty and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use.

These amendments do not have any tmpact on the Group's interim condensed consolidated
financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions
The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas
the effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features
for withhalding tax obligations; and accounting where a modification to the terms and conditions
of a share-based payment transaction changes its classification from cash settled to equity
settled. On adoption, entities are required to apply the amendments without reslating prior
periods, but relrospective application is permitted if elected for all three amendments and other
criteria are met.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements

These amendments are not relevant to the Group.



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 30 JUNE 2018

{2) Basis of preparation {continued)

Amendments to [AS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment

choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an enlity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when appiying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
assaciate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment
entity: and (c) the investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

{3} Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of Darat
Jordan Holdings Company and the following subsidiaries as of 30 June 2018:

Paid in Ownership
Company's name capital Principle aclivities percentage % Group Nature
30 Juns 31 December
Jo 2018 2017
Darat Al Reef Jordan Real estale Real Estate Private shareholding
Company 50,000 Oevelopmant 100 100 Campany
Jordan European Real Estate Resl Estate Limited Liability
Management Group 5,000 Managemeni 100 100 Company
Ahlanfezeyoun for Real Eslate Real Estate Sarvices Limited Liability
Deavelopment 10000 Management 100 100 Company
Financial and
educational Limited Liability
Al Mashkah Company 10.000 consultations 100 100 Company
Al Marsa Alamen for Real Estate Real Estate Services Limited Liability
Development 1.000 Management 100 100 Company
Al Hadas for devaelopment and Real Estate Services Limited Liability
investments Company 198,000 Managemeni 100 100 Company

The control exists when the Group controls the subsidiaries’ significant and relevant activities
and is exposed, or has the rights, to variable returns from its involvement with the subsidiaries,
and has the ability to affect those returns. Control over the subsidiaries is exercised when the
following factors exist:

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee).
Exposure, or rights, to variable returns from its involvement with the investee.
The ability to use its power over the investee to affect its returns
o ok



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 30 JUNE 2018

(4) income tax

Income tax provision was not calculated for periods ended 30 June 2018 and 30 June 2017, in
accordance with the Income Tax Law No. (34) for the year 2014 due to the excess of deductible
expenses over taxable income.

Darat Jordan Holdings Company:

The Company submitted its annual income tax returns for the years 2015 to 2017 and the Income
and Sales Tax Department has not reviewed these tax returns up to the date of these interim
condensed consclidated financial statements

The Company reached a final settlement with Income and Sales Tax Department up to the year
2014,

The subsidiaries:

Darat AlReef Jordan Real Estate Company submitted its annual income tax returns for the years
2015 to 2017, the Income and Sales Tax Department has not reviewed these returns up to the date
of the interim condensed consolidated financial statements. The Company reached a final
settiement with Income and Sales Tax Department up to the year 2014.

The Income and Sales Tax Department has reviewed the returns for the other subsidiaries up to
the year 2016. The subsidiaries submitted their annual income tax returns for the year 2017 and
the Income and Sales Tax Department has not reviewed these returns up to the date of these
interim condensed consolidated financial statements.

[
o



DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AT 30 JUNE 2018

(5) Related party transactions

Related parties represent associated Companies, major shareholders, directors and key
management personnel of the Group, and entities controlled or significantly influenced by such
parties. Pricing policies and terms of these transactions are approved by the Group management.

The interim condensed consolidated financial statements comprise the financial statement of Darat
Jordan Holdings Company and the following subsidiaries:

Paid in Ownership percentage
Company's name capital Nature of transaction %
31
30 June  December
2018 2017 Company type
Darat Al Reef Jordan Real Real Estate Private
estate Company 50,000 Development 100 100 shareholding
Jordanian European Real
Estate Management Group 5,000 Real Eslate Management 100 100 Limited liability
Altaniezeyoun for Real Estate Real Eslate Services
Development 10.000 Management 100 100 Limited liabifity
Al Mashkah Company Financial and
10,000 educational consultations 100 100 Limited hability
Al Marsa Alamen for Real Real Estate Services
Estate Development 1,000 Management 100 100 Limited habiiity
Al Hadas for development and Real Estate Services
investments Company 19,000 Management 100 100 Limited liability
Transactions with related parties are as follows:
Interim consolidated statement of financial positon:
30 June 31 December
2018 2017
JD JD
(unaudited) {audited)
Due from related parties
Al Salam Security Company (subsidiary of an associate) 5,630 4,475
Al Rokn Al ltaly Investments Company (associate) 2,976 2976
Jordan Cyprus for Logistics Services Company (associate) 20,963 27.438
29,569 34,889




DARAT JORDAN HOLDINGS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 30 JUNE 2018

(5) Related party transactions {Continued}

Interim consolidated statement of comprehensive income:

Key management benefits:
For the six months
ended 30 June

2018 2017
JD JD
(unaudited) {unaudited)
Salaries and other benefits 51,812 59,583

The Company provided cash margin with an ameunt of JD 121,901 against bank overdraft facilities
for Jordan Cyprus Company (associate} obtained from Audi Bank {2017: JD 315,188).

{6) Contingent liabilities

30 June 31 December
2018 2017
JD JD
(unaudited) {audited)
Letters of guarantees” 136,394 318,300

* This amount represents letters of guarantee amounted to JD 60,000 for Jordan Cyprus Company
{assaciate) as at 30 June 2018 with a cash margin of JD 70,412 as at 30 June 2018 (31
December 2017: letters of guarantee amounted to JD 60,000 with a cash margin of JD 88,567)



DARAT JORDAN HOLDINGS COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

_A_\_1_' ﬂ JUNE 2018

{7) Segment information

Business segments information

For management purposes the Group's activities are distributed into two main sectors:

Land development — represented with the purchase of lands for the purpose of development and

sale.

Financial investments - represented with the investments in stocks and investments in associates.

Those sectors are the basis upon which the Group builds its main segment information reports.

For the six months ended
30 June 2018 {unaudited)

Segment revenues

Group's share of profit of associates
Cost of sales

Depreciation

Other expenses

{Loss) profit for the year

As at 30 June 2018

Assets and liabilities (unaudited)
Segment assets

Investments in associates
Segment liabilities

Net assets

For the six months ended
30 June 2017 {unaudited)

Segment revenues
Group's share of profit of associates
Depreciation

Other expenses
{Loss) profit for the year

As at 31 December 2017

Assets and liabilities (audited)
Segment assets

Investments in associates
Segment liabilities

Net asset

Lands Financial
Development investments Other Total
JD JD JD JD

52,000 97,728 117,897 267,625
- 19,588 12,063 31,649
(34,133) - - (34,133)
(1,219) (887) . (2,108)
{94,2586) (35,420) (2,061) (131,737)
(77,608) 81,007 127.899 131,298
4,995,087 1,302,643 2,758,488 9,056,218
- 1,646,151 150,698 1,796,849
(4,361) - (6,067) (10,428)
4,990,726 2,948,794 2,803,119 10,842,639
- 33,918 48,348 82 267
- 55,020 21,023 76,043
(1.237) (894) - (2,131)
{99,056) (581,148) - (680,204)
(100,293) (493,103) 69,371 (524,025)
4,965,034 1,155,891 2,747 958 8,868,883
- 1,694,085 158,257 1,852,322
(3.756) - (6,108) (9,864)
4,961,278 2,849,956 2,900,107 10,711,341

-B-



DARAT JORDAN HOLDINGS COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOUDATED FINANCIAL STATEMENTS
AT 30 JUNE 2018

(8} Earnings per share

30 June 30 June
2018 2017
JD JD
{unaudited) (unaudited)

Profit {loss) for the period (JD) 131,288 (524,025)
Weighted average number of Shares during the period
(Share) 11,250,000 11,250,000

JD/FILS JD/FILS
Basic and diluted earnings per share from profit (loss) for
the period 0/012 (0/047)

{9) Legal reserves

The Group did not transfer to the legal reserve as required by the Jordanian Companies Law since

these consolidated financial statement are interim financial statements.



