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Audit & Financial Consulting
MuTARABITOON

INDEPENDENT AUDITOR’S REPORT

Report on review of interim condensed financial statements to the board of directors of
International brokerage and financial markets

Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim statement of financial position of International brokerage and
financial markets, as at 30 June 2018 , and the related condensed interim statements of comprehensive
income, changes in equity and cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes (“the condensed interim financial information™). Management
is responsible for the preparation and presentation of the condensed interim financial information in
accordance with IAS 34, ‘Interim Financial Reporting’. Our responsibility is to express a conclusion on the
condensed interim financial information based on our review.

Scope of review

We conduted our review in accordance with international standard of review engagments 2410, “Review of
interim financial information consists of making inquiries, primarily of person responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with international standards on auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might to be
identified in an audit. Accordingly, we do not express an audit opinion .

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with 1AS 34 .

Other matters

The year end for the Company is 31 December of each year, however, the accompanying interim financial
statements were prepared for management & Securities Exchange Commission purposes.

The accompanying interim financial statements are a translation of the statutory interim financial statements
which are in the Arabic language to which reference should be made.

Amman - Jordan utg; itoon
30 July 2018 Fathjy Aju arah

@\ MUTARKEITOON
¢
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Jabal Amman, 3rd Circle, behind Le Royal Hotel (Amman, Jordan)
P.O.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074
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International brokerage and financial markets
Public Shareholding Company

Interim Statement of Financial Position as at 30 June 2018

(Reviewed but unaudited)

Assets

Current Assets
Cash and cash equivalents
Financial assets measured at fair value through income
Brokerage customer receivables
Accounts receivables and other current assets
Financial assets measured at fair value through other
comprehensive income
Investment in associated company
Property and equipment
Brokerage license

Total Assets

Liabilities and Equity

Liabilities

Current portion bank loans

Liabilities against sell & buy back shares agreements
Brokerage customer payable

Accounts payables and other current liabilities
Total Liabilities

Shareholders' Equity

Paid in capital

Statutory reserve

Voluntary reserve

Fair value reserve

Accumulated losses

Total shareholders Equity

Total Liabilities and sharcholders’ Equity

30 June 31 December
2018 2017
JOD JOD

1 246 450 1 839 990

74 423 78 026
144 037 43 023
822 843 856 632
42 517 48 637
10 828 950 10 947 293
3279 3 248
1 1

13 162 500 13 816 850
2 893 477 2 548 272

000 723 000
875 791 1237417
595093 1034939
4 364 361 5543 628
14 201 913 14 201 913

482 865 482 865

165 857 165 857
(286 441) (231226)

(5 766 055) (6346 187)

8 798 139 8273222
13 162 500 13 816 850

The attached notes are an integral part of these interim financial statements
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International brokerage and financial markets

Public Shareholding Company

Interim statement of comprehensive income for the six months ended 30 June 2018
( Reviewed but unaudited )

For the six months ended For the three months ended
30 June 2018 30 June 2017 30 June 2018 30 June 2017
JOD JOD JOD JOD
Brokerage Commission 19 890 24175 10 508 12 155
Intercst revenuc on customers 1491 1643 8 987
Loss of sale of investment in associated company 000 {16 597 ) 000 (749)
Differences in financial assets measured at fair (3824) 4875 (3199) 5089
value through other comprehensive income
Fair value through statement of income {1238) {(7018) (83) (7018)
Administrative cxpenscs (140 904 ) {194 688 ) {57 510) {136385)
Loss of settlement agreements with brokerage 000 (2308} 000 (2308)
customers
Provision for doubtful debts 000 {60098 ) 000 (39)
Financial Charges (8980) (100 670) (4662) (89884)
Depreciation (344) (215) (176) (107)
Share dividends revenue 160 745 215 157 160 745 1 856
Company's share of investment in associated (73210) {212838) {35321) 000
company’s results
Provision no longer needed 57 991 000 000
Other revenues 568 515 23 568 369 16
Income / (Loss) before income tax 580 132 ( 348 559 ) 638 679 (216 377)
Income tax 000 000 000 000
Income / (Loss) for the period 580 132 {348 559 ) 638 679 {216 377)
Other comprehensive income
Change in fair value of financial assets measured (55215) (1917) (55619) (4034)
at fair value through the income statement
Company's share of other comprehensive income {49 095) 2153 (47 542) 000
for associated company
Tota) other comprehensive income / (Loss) (104 310 ) 236 {103 161) (4034)
Total comprehensive income / (loss) for the 475 822 {348 323) 535 518 (220 411}
period
Basic and diluted earnings/(loss) per share 0.041 (0.025) 0.045 {0.015)

The attached notes are an integral part of these interim financial statements
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International brokerage and financial markets
Public Shareholding Company

Interim Statement of Cash Flow for the six months ended 30 June 2018

( Reviewed but unaudited )

Cash flows from operating activities

Income / (Loss) for the year before income tax and
provisions

Add: Depreciation

Company share from associated company loss
Differences in financial assets measured at fair value
through other comprehensive income

Differences in fair value through statement of income
Loss of sale of investment in associated company

Financial assets measured at fair value through income
Liabilities against sell & buy back shares agreements
Brokerage customer receivables & payable

Accounts Receivables and other current assets
Accounts Payables and other current liabilities

Net cash flows (used in) Operating Activities

Cash flows from investing activities

Investment in associated companies sales

Investment in associated companies purchases
Property and equipment purchases

Net cash Flows (used in) Investing Activities
Financing Activities

Related parties accounts

Long term Bank Loans

Cash flows from financing activities

Change in cash and cash equivalents

cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

30June 30 June
2018 2017
JOD JOD
580 132 (348 559)
344 215
73 210 212 838
3824 (4875)
1238 7 603
000 16 597
(1459) 000
(723 000) 000
(462 640) (125676 )
33789 (187 564 )
(439 846 ) 299 659
(934 408 ) (129762 )
000 37 854
(3962) (40486 )
(375) 000
(4337) ({2632)
000 1 694 041
345 205 114 838
345 205 1 808 879
(593 540) 1 676 485
1 839 920 2 344 818
1 246 450 4 021 303

The attached notes are an integral part of these interim financial statements



International brokerage and financial markets
Public Shareholding Company
Notes to the interim Financial Statements - for the six months ended 30 June 2018

1. General

The International brokerage and financial markets was established on 03 April 2005, and
registered under no. (360) as public shareholding company in the Hashemite Kingdom of
Jordan.

The Company's main purposes are investment management, financial brokerage, IPOs and
margin finance.

The Company's shares are traded in the Amman stock exchange
The financial statements was approved by the Board of Directors in its meeting held on 30
July 2018 and it is subject to the General Assembly approval.

The Board of Directors decided on 30 April 2018 to reduce the share capital by (6 346 187) JD and
its procedures are not completed at the Jordan securities commission and securities depository center

2. Summary of Significant Accounting policies

Basis of preparation

- The interim financial statements of company have been prepared in accordance with
International financial Reporting Standards.

- The financial statements have been prepared on a historical cost basis except for financial
assets at fair value.

- The interim financial statements are presented in the Jordanian Dinar which is the
functional currency of the Company.

- The accounting policies are consistent with those used in the previous year.

- The accounting policies for the current period is same as the policies applied for the year
ended 31 December 2018

Use of Estimates

The preparation of the interim financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumption also affect the revenues,
expenses and the provisions. Such estimates are necessarily based on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provision.

Management believes that the estimates are reasonable and as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of comprehensive income.

-Estimate of the collectible amount of trade accounts receivable is made when collection
of the full amount is no longer probable for individually significant amounts this estimation
is performed on an individual basis. Amount which are not individually significant, but
which are past due, are assessed collectively and provision applied according to the length of
time past due, based on historical recovery rates.
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International brokerage and financial markets

Public Shareholding Company
Notes to the interim Financial Statements - for the six months ended 30 June 2018

3. Investment in associated company
The movement in the investment in associated company as follows:

Share from
other
Share From loss comprehensive Balance at
beginning  for year end income for Investment  Investment end of the
Balance 30/06/2018 30/06/2018 Purchased sold year Fair value
International Cards Company
(%23.156) 4869816 (112 245) (49 095) 000 000 4708 476 744 570
chady mix company
( %8.569)
6077 477 39035 000 3962 000 6120474 1326 306
Total 10947 293 (73 210) (49 095) 3962 000 10 828 950 _ 2070 876

|
i

L

g el

The investment in associated companies include mortgage shares against bank credit
facilities granted to the Company, the fair value of these shares as at the date of the
financial statements is JD ( 908 907 )

4. Liabilities against sell & buy back shares agreements
During 2012, the Company signed an agreement with National Bank of Kuwait (NBK) to
sell & buy back shares of which the Company sell shares to NBK with commitment to buy
back within 24 months with same price plus annual interest of 5%, and the Company had
also signed a promissory note to the favor of the Bank amounting to JD 3,696,293 due on
January 1, 2015 as a guarantee to buy back these shares, the due date was postponed to 16
December 2017 and negotiation is underway till date of issuing these financial statements to
settle these liabilities, and payment of other liabilities .
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International brokerage and financial markets
Public Shareholding Company
Notes to the interim Financial Statements - for the six months ended 30 June 2018

5. Tax status
The movements on provision for the income tax during the year are as follows:

31/12/2017 30/06/2018
JOD JOD
Balance at beginning of the year 249 375 249 375
Balance at end of the ycar 249 375 249 375

_  The Tax Department inspected Company's accounts for the years from 2005 till 2008 and
decided to impose tax difference amount of JD 490 thousands and then reduced to JD
313 thousands and expected to be reduced as per the tax consultant to JD 221 thousands
after the Company appeal and object on the Tax Department's decision taking into
consideration that these difference resulted from some unsupported expenses. The
Company's management & its tax consuitant believe that if thy provide the supporting
documents of these expenses , part of these differences will be removed, accordingly the
Company had provided for an amount of JD 247 thousands against the above years and
initiate a legal case against the tax court.

- The Tax Department had inspected the Company's accounts for years 2014 and accepted
tax losses of JD 3 million to be carried forward to the next years.

- The income tax returns have been filed with the income Tax Department for the years
2012 and 2013 and 2014 and 2015and 2016, and 2017 ,but income Tax Department has
not inspected them.

- No tax provision is taken for the year ended 30 June 2018due to the existing tax losses
from previous years

6. Contingent Liabilities

30/06/2018 31/12/2017
JOD JOD
Bank Guarantees 1 391 000 1 391 000

7. Financial instruments

Financial instruments comprise financial assets and financial liabilities. Financial assets of
the Company include bank balance, cash, checks under coilection, receivables and securities.
Financial liabilities of the Company include bank facilities accounts payable and
shareholders withholdings

Fair value
The fair value of the financial assets and liabilities are not materially different from their
carrying values as most of these items are either short-term in nature or re-priced frequently
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International brokerage and financial markets

Public Shareholding Company
Notes to the interim Financial Statements - for the six months ended 30 June 2018

Credit risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its credit risk by
only dealing with reputable banks and setting credit limits for individual customers and
monitoring outstanding receivables. The maximum exposure to credit risk is represented by
the carrying value of each financial assets.

Interest rate Risk

Interest rate Risk is the risk that changes in interest rates will affect the Company’s income
or the value of its holdings financial instruments have fixed interest rate and carried at
amortized cost the sensitivity of the Company’s results or equity to movements in interest
rates is not considered significant.

Currency risk

The management consider that the Company is not exposed to significant currency risk. The
majority of their transactions and balance are in either Jordanian Dinar or US Dollar. As the
Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not considered to
represent significant currency risk and Company’s results or equity to movements in
exchange rates is not considered significant.

Equity price risk :

Equity price risk resulting from the change in fair value of investments in the stock, the
company is working to manage this risk by diversifying investments in various geographic
regions and economic sectors.

Liquidity risk

Liquidity risks the risk that the Company will not be able to meet its net financial
obligations. In this respect, the Company’s management diversified its funding sources and
managed assets and liabilities taking into consideration liquidity and keeping adequate
balances of cash and cash equivalents, and quoted securities.

8. Comparative Figures

Certain amounts in the comparative financial statements and notes to the financial statements
have been reclassified to conform to the current period's presentation
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