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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Ready Mix Concrete and Construction Supplies
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Ready Mix
Concrete and Construction Supplies (Public Shareholding Company), as at June 30, 2018, and the related
consolidated interim condensed statements of comprehensive income, changes in equity and cash flows for
the six months period then ended. Management is responsible for the preparation and fair presentation of
this consolidated interim condensed financial information in accordance with International Financial
Reporting Standard no. (34) "Interim Financial Reporting". Our responsibility is to express a conclusion
about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International

(Llcense& 5 .
Amman, onﬁtiﬁlﬁlﬁ(}m
TAGUC Building 41138 gl P daals e
104 Mecca Street, Um-Uthaina, Amman, Jordan " Forum or Firms AN colas ALY ‘ai A<a S ARE
Tel: +962 6 5100 900 . e A - IR A 7Y
Fax: +962 6 5100 901 tagi.com FANY T 8 Y Ay 5 puslh
P.O.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com GUY 1A cles AN Y L e




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at June 30, 2018 - (reviewed and unaudited)

June 30, 2018 December 31, 2017
Notes (reviewed and unaudited) (audited)

ASSETS JD JD
Non-current Assets
Property, plant and equipment 16,196,755 15,364,465
Investments in associates 4 14,583,959 15,034,776
Investment in financial asset at fair value through other
comprehensive income 6,836,789 6,836,789
Investment in financial asset at fair value through profit
or loss 39,404 41,691
Investment property 4,395,470 4,422,018
Total Non-current Assets 42,052,377 41,699,739
Current Assets
Inventory 1,550,005 1,278,287
Due from related parties 3 703,653 592,066
Accounts receivable and other debit balances 743,763 518,083
Trade receivables 9,897,360 9,028,750
Checks and notes receivables under collection and on
hand 10,959,370 10,631,658
Checks on hand - related parties 5 1,256,413 1,425,637
Cash and cash equivalent 115,044 186,374
Total Current Assets 25,225,608 23,710,855
TOTAL ASSETS 67,277,985 65,410,594




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at June 30, 2018 (reviewed and unaudited)

EQUITY AND LIABILITIES
Equity

Capital

Issuance premium

Statutory reserve

Voluntary reserve

Change in fair value of investments in financial assets at fair value
through other comprehensive income - associates

Retained earnings

Net equity

Liabilities

Non Current Liabilities
Deferred checks

Current Liabilities

Due to related parties

Other credit balances

Deferred checks - current portion
Deferred checks - related parties
Trade payables

Banks overdraft

Loan

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

June 30, 2018 December 31, 2017
Notes ( reviewed and unaudited) (audited)
JD JD

25,000,000 25,000,000
1,600,000 1,600,000
2,912,980 2,912,980
2,680,693 2,680,693
(279,363) (224,155)
2,222,330 3,766,791
34,136,640 35,736,309

509,699
5 1,689,170 2115878
1,388,810 2,105,070
2,574,761 649,001
5 10,226,972 12,994,743
4,365,727 4,067,193
10,882,144 7,742,400

1,504,062
32,631,646 29,674,285
33,141,345 29,674,285
67,277,985 65,410,594




Ready Mix Concrete and Construction Supplies

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the six months ended June
30, 2018 - (reviewed and unaudited)

Net sales

Cost of sales

Gross profit

Other revenues, net
Administrative expenses
Finance cost

Share of profit of associates

Profit before tax

Income tax paid on prior years
Income tax provision

Profit

Qther comprehensive income

Change in fair value of investment in financial asset through other
comprehensive income - associates

Total comprehensive income
Profit attributable to:
Shareholders of the parent company

Non controlling interest

Total

Comprehensive income attributable to:
Shareholders of the parent company

Non controlling interest

Total

Weighted average number of shares

Earnings per share

For the six months ended June

For the three months ended June

018 07 018 07
D D
16363855 081312 73520 11237982
(14314460 (17,491,694 (6352500 9,182,132
204943 3339618 11740 2,055,850
47,84 17979 253,86 B
(1L390,6) (135733 (718,886) (673059)
(131,384) (307,643 (230,152) (184351)
(185,948 635 (103,046) 89342
28912 190,777 M0 1361179
B610)
(69763) (191,205 (51,2%3) (139205)
155,539 179572 WA 197
(55,08 (34)
ko 1724232
55539 1744002
(14430)
155539 170957
03! 173862
(14.30)
0031 1724232
25,0000 25,000,000
ID0/08 ID0J07
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the six months ended June 30, 2018

- (reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for :

Depreciation

Gains on sale of property, plant and equipment
Doubtful debts

Share of profit of associates

Change in operating assets and liabilities:
Inventory

Due from related parties

Accounts receivable and other debit balances

Trade receivables

Checks and notes receivable under collection and on hand
Checks on hand - related parties

Due to related parties

Other credit balances

Deferred checks

Deferred checks - related parties

Trade payables

Income tax paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Investments in associates

Investment in financial asset at fair value through profit or loss
Investment property

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loan

Notes payable

Banks overdraft

Non controlling interest

Accumulated losses - subsidiary

Distributed dividends

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

June 30, 2018

June 30, 2017

jD JD
528,912 1,920,777
799,992 798,287
(80,599) (13,500)
180,000 120,000
185,948 (66,395)
(271,718) (262,534)
(152,285) 68,748
(225,680) (582,971)
(1,048,610) (4,411,835)
(277,712) 410,298
169,224 (115,663)
(426,708) (719,893)
(429,178) (110,366)
2,435,459 479,536
(2,767,771) 2,344,095
298,534 1,506,096
(1,082,192) 1,364,680
(360,455) (403,662)
(1,442,647) 961,018
(1,638,597) (1,397,962)
86,914 21,500
250,359 299,681
2,287 2,571
26,548 26,325
(1,272,489) (1,047,885)
1,504,062 -
(1,404,105)
3,139,744 3,753,698
= 78,197
- (286,524)

(2,000,000)

(2,500,000)

2,643,806 (358,734)
(71,330) (445,601)
186,374 558,015
115,044 112,414




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement

1. Legal status and activity

Registration date at the
Company name Legal status Ministry of Industry and Trade Rigester number Main activities
Construct, establish, own
and manage production
plants and trading with all
kind of concrete, kerbstone,
bricks and hourdi block
metal forming and to do all
other acts relating thereto

Ready Mix Concrete and inside and outside the
Construction Supplies Company  Public shareholding company February 4,1995 272 kingdom.
Supply and sale of

Amman for Construction construction equipment and
Equipment Supply Company Limited liability company February 26, 2008 15843 their spare parts

Manufacturing construction
Concrete Technology Company Limited liability company July 26, 2004 9053 materials

Sale and leasehold all heavy
Arabic Chinese Company for equipment and their spare
Leasehold and Sale of Equipment  Limited liability company September 3, 2006 12836 parts

Manufacturing ready
United Ready Mix Concrete Limited private contribution December 18,2006 252 concrete

- The company consists of the following branches and factories: Amman -Zarqa — Aqaba - Ramtha -
Sahab -Dead Sea - Qustal -Shafa Badran -Karak -Eshidiya — potash - Durra -Alhusan -Mafraq.
— The company granted according to Development and Special Zone Law the following tax rates:

Aqaba branch( Agaba Special Economic Zone) | %5

Dead Sea(Development zone) %5

Maan (Development zone) %5

- The financial statement have been approved by board of directors on July 26, 2018.

2. Financial statement preparation Frame work and significant accounting policies

— The consolidated interim condensed financial statements for the Company were prepared according
to International Accounting Standard (34) “Interim Financial Reporting”.

— Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended
December 31, 2017.

3. Financial information for a subsidiary

— The consolidated interim condensed financial statement for the parent company included the
financial statement of its subsidiary as of June 30, 2018 as follows:

Percentage of Retaned eaming
Company name Legal status Paid-in capital ownership Total assets Total liability ~ (Accumulated losses)
D % D D D
Amman for Construction Equipment
Supply Company LLC 30,000 100 278,9% 193,496 44,036
LLC 80,000 100 1,230,558 612,345 458,312
Arabic Chinese Company for
Leasehold and Sale of Equipment LLE 100,000 100 172,686 26,884 37,761
United Ready Mix Concrete LPC 800,000 775 802,341 494,335 (492,014)
Masafat for Housing Company LLC 30,000 100 30,000 - -



4. Investments in associates

Percentage of June 30,2018 December 31,2017
Company name Country o incorporation ~~ Legal ently Number of shares ownership (revewed and unaudited) (udited)
b D D
Masafatfor specialized transport Co. Jordan PSC 0023 09 §003.12 8314974
Assas for Concrete Products Co. Jordan PSC 38792 %7 29502 3187718
Alquds Ready Mix Concrete Company Jordan P5C 382608 49 299339 29739
International Cards Company Jordan Ps5C PR 2 380 000
International Brokerage & Financial Markets Co. Jordzn PSC 208264 19 W 246%
Jeruselem Crushersand quarrying LLC Jordan LLC [0 Rl
Total 145859 15,0776
(*)Movement of investments during the period were as the following:
June 30, 2017
(reviewed and December 31, 2016
unaudited) (audited)
JD JD

Balance - beginning of period / year 15,034,776 15,632,814

Share of company from changes in fair value of investment

in financial asset at fair value through other

comprehensive income- associates (55,208) (23,532)

Net of sale and purchase during the period / year - (189,840)

Closing the amount of investment valuation increase in the

company's receivables 45,339 -

Distributed dividends (255,000) (407,100)

Share of profit of associates (185,948) 22,434

Balance - end of period / year 14,583,959 15,034,776




5.

Related party

— Related parties transaction consist of transaction with major shareholders and companies which

the shareholders have control over them. Transaction with related parties” are trading in nature.

— Due from related parties consist of the following:

Assas for Concrete Products
International Brokerage & Financial Markets Co

Crushers and Quarrying Jerusalem L.L.C

Jordan Company for Crushers and Supplies of Equipment,

Machinery and Construction
International Cards Company

Masafat for Car Leasing

Assas Modern for Specialized Transport
Advanced Education Company

Alquds Ready Mix Concrete Company
Total

— Due to related parties consist of the following:

Masafat for Specialized Transport
The Fund Company for Housing
Qatrana Cement Company

Al quds for Ready Mix Concrete Co

Jordan Company for Tracking Vehicles
Total

June 30, 2018
(reviewed and December 31, 2017
unaudited) (audited)
JD JD
292,586 29,360
162,438 161,197
147,108 162,881
29,500 29,500
26,275 21,174
18,824 19,134
13,804 -
13,118 13,100
- 155,720
703,653 592,066
June 30,2018
(reviewed and December 31, 2017
unaudited) (audited)
JD JD
623,960 162,732
411,038 -
402,635 1,953,146
249,964 -
1,573 -
1,689,170 2,115,878




— Deferred checks - related parties consist of the following:

Qatrana Cement Company
Masafat for Specialized Transport

Alquds Ready Mix Concrete Company

Jordan Company for Crushers and Supplies of Equipment,
Machinery and construction

Assas for Concrete Products

Total

— Checks on hand - related parties consist of the following:

Assas for Concrete Products

Masafat for Specialized Transport

International Brokerage and Financial Markets CO.
International Cards Company

Alquds Ready Mix Concrete Company
Total

March 31, 2017
(reviewed and December 31, 2016
unaudited) (audited)

JD JD
8,271,972 12,750,399
1,405,000 101,000

550,000 130,000
- 9,971
- 3,373
10,226,972 12,994,743
March 31, 2018
(reviewed and December 31, 2017
unaudited) (audited)

JD JD

960,476 924,043
201,934 308,964
94,003 127,630

- 50,000

- 15,000
1,256,413 1,425,637
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