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Rum Financial Brokerage

"Public Shareholding Company"

Amman- The Hashemite Kingdom of Jordan

Review Report

The Interim staterment of financial position as 2t 30 September 2018

The Interim comprehensive statement of income as at 30 September 2018

The Interim statement of the changes in shareholders' equities as at 30 September 2018
terim statement of Cash flows as a; 30 September 2018

Accounting policies

Notes to the interim financial staiement
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mgl CEUH sl Vi Scientific Office For Auditing, Accounting & Consulting
Certified Accountants RYVITH L BTV

Repott on review of the interim copdensed financial statements

No: 240/2018/60004

Me:v.srs: Rum Financial Brokerage
“Public Shareholding Company "
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim financial statements of Rum Financial
Brokerage . PLC, comprising the interim statement of financial position as at
30 September 2018 and the related interim statement of comprehensive income ,
interim statement of changes in sharebolder’s equity and interim statement of cash
flows for the nine months period then ended. Management is responsible of the
preparation and presentation of this interim financial information in accordance with
international financial reporting standard ( IAS 34 ) interim financial reporting our
responsibility is to express a conclusion on this interim financial statement based on

Our review.

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) * review of interim financial information performed by the
independent auditor of the entity ." a review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters , and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material
respects, in accordance with international financial reporting standard ( 1AS 34 )
interim financial reporting .

The Scientific Office for Auditing,
r. .r=.-10 October 2018

Accounting and_E\onsu.lting ] L
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. i STALL S £ c :
No. “285” - & Comniting
7 Fublic Accauntarss
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Tel.: +962 6 4632657
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Rum Financial Brokerage

"Public Shareholding Company"
. Amman- The Hashemite Kingdom of Jordan
The Interim statement of financial position as at 30 September 2018

Description
Current Assets

Cash and cash equivalent

Brokerage clients / Accounts receivable
Other current assets

Total current assets

Non-current assets

Financial assets at fair value through other
comprhensive income

Guarantees deposits

Contributions to Settlement Guarantee Fund
Intangible assets

Property and equipment, net

Total non-current assets

Total assets

Liabilities and Shareholders
Current liabilities

Brokerage client / Accounts payable
Related parties accounts payzble
Securities Depository Center

Other credit liabilities

Tota) current liabilities

Equity

Anthorized capital

Paid-up capital

Complosry reserve

Voluntary reserve

Fair value reserve

Accumulated losses

Net equity

Total Liabilities and Equity

Note

w N

(oo IR |

10

30/092018  31/12/2017
D D
136,944 143,083

1854777 3,309,187
85,335 120,573
2,077,056 3,572,843
1745703 682,373
122,000 122,000
25,000 26,118
- 4,579 1
16,354 16,733
1,910,636 847,225
3,987,692 _ 4,420,068
83,507 58,052
17,917 560
12,567 9,385
18,622  .53,111
132,613 121,108
4,500,000 4,500,000
4.000,000 4,000,000
147,415 147,415
332462 332,462
(458,527)  (113,918)
(166.271)  (66,999)
3,855,079 4,298,960
3,987,692 _ 4,420,068

The enclosed explanatory notes constitute an integral part bereof.
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Rum Fipancial Brokerage

_“Public Sharebolding Company"
Amman- The Hashemite Kingdom of Jordan
The Interim comgrehensivelsltntement of income as at 30 September 2018

Description

Revenues

Brokerage commission revenues
Other revnues

Totz] revoues

"Expenses

Employees benefits

Administrative and general expenses
Depreciation and amortization exp
Total expenses

Profit ( losses } of the period

Comprehensive income items
Gain ( Losses ) realized from sale financial zssets at
fair value / other comprehensive income

Change in fair value

Total comprehensive income for the period

Earnings (Igsses)'per share (Basic and diluted)

Weighted average of number of shares

“The enclosed explanatory notes constitute an integral part hereol.

Nine monpths 30 Segtember Three months 30 September

Note 2018 2047 2018 2017
JD 4D D JD

108,176 280,887 28,292 72,423

471 5,670 148 1

108,647 286,557 28,440 72,424

(122,500} (100,891) (48,322) (31,860]

1 (74,475) (78,354) (26,792) (18,497

(2,765) (1,237) (870) - (426

(199,830) (180,482) (77,084) (50,783

(94,183) 106,075 (48,644) 21,64

(8,089) 44,900 : (65

(344,609) (301,220) (389,906) 86,72

(443,884) {150,245) (448,550) 108,30

Share/JD Share /JD Share / JD Share [/ JI

(0.111) (0.044) (0.412) 0.03

4,000,000 3,446,885 4,000,000 3,448,88

(515)
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Rum Fipancial Brokerage

"Public Shareholding Company”
Amman- The Hashemite Kipgdom of J ordan

Interim statement of Cash flows as at 30 September 2018

Description

Cash flows from operational activities
Profit { loss ) of the period

Depreciation exp

Operational profit (losses )

Changes in the working capital items

Contribution to settlement guarantee fund

Brokerage clients / accounts receivable

Other currents assets

Settlement of the Securities Depository Center
Brokerage clients / accounts payable and related parties
Other credit lizbilities

Net cash from operational activities

Cash flows from investment activities

Financial assets at fair value through other comprhensive
income statement

Property and equipment

Net cash flows from investment activities

Cash flows from Financing activities

Capital

Net cash flows from Financing activities
Change in the cash and cash equivalent balance
Cash and cash equivalent on 1 january 2018

Cash and cash equivalent 2t 30 September 2018

The accompanying notes constitute an integral part of this statement

(7/15)

30/09/2018  30/09/2017
1D D
(99,272) 106,075

2,765 1,237
(96,507) 107,312
1,118 -
1454410 (502,274)
35,238 (7,356)
3,182 29,793
4812 (171,736
(34,489) (58,820)
1,405,764  (603,081)
(1,407,939)  (688,572)
(3,964) (545)
(1,411,903)  (68%,117)
. 1,000,000

. 1,000,000

(6,139)  (292,198)
143,083 520,744
136,944 228,546
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Rum Financizal Brokerage
"Public Shareholding Compapy"

Amman- The Hashemite Kingdom of Jordan

Most Important Accounting Policies Used

- General Not.e ]

Al-Safwah Financial Investment Co. was incorporated on 05/09/2005 as 2
company Wwith limited liability, and was registered in the Registry of
Companies with Limited Liability under No. ( 10698 ) with 2 capital in the
amount of ( 2.469.232 ) Jordanian Dinars. On 24/07/2008, an approval on
conversion of the company into a public shareholding company was made and
it was registered under No. ( 437 ) in the Registry of Public Shareholding
Companies on 17/08/2008, with an authorized and paid up capital in the
amount of ( 2.469.232 ) Dinars/ shares. Omn 27/05/2015, the capital had been
increased to becore "3.000.000" Dinars.

- On 27/05/2015, name of Al-Safwah Financial Investment Co. was changed
into RUM Financial Brokerage PLC.

- On 26/12/2016 the authorized capital of the company Was increased to JD
4,500,000 instead of JD 3,000,000 through a privet subscribed to

shareholders of JD 1,000,000 / share and JD 500,000 through strategic.
parter. .

- On 20/04/2017, the subscription value of "726,768" JD [ share was
completed. On 011’06.320_]7, the ‘subscribed shares of "273,232" JD [/ share
were completed. The authorized share capital is 4,500,000 JD / The pzid in
capital is "4 000,000" dinars / share

- The accompanying financial statements for the period September 2018
were approved by the Board of Directors on 23/10/2018. -

Objectives of the company include:
Financial brokerage, financial consultancy, acquisition of movable and immovable

properties, mediation for commission, borrowing, investment in properties that it
deems to realize the objectives of the company, registration of trademarks, and

entering into agreements for realizing the objcctiviss of the company.
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Rum Financial Brokerage
"Pyublic Shareholding Company"”

Amman- The Hashemite Kingdom of Jordan

Basics of preparation and significant accounting policies:

_Basic of preparing the interim financial statements:

The accompanying interim financial statements for the nine months ended 30
September 2018 were prepared in accordance with the International
Accounting Standard 34 (Interim Financial Reports).

The financial statements are demonstrated in the J ordanian Dinar, the
functional

currency of the Company, and the amounts are rounded to the nearest Dinar.
The interim financial statements were prepared on the historical cost principle
basis except the financial assets available for sale which are reflected at the
fair value.

The Company did not deduct the statutory Teserves in accordance with the
provisions of the Companies Law and instructions issued for the nine months
ended September 30, 2018, as these lists are in progress and the deductions
are made at the end of the financial year.

Significant Accounting Policies:

Applying estimates:
Preparing financial statements and applying accounting policies require the
Company's Management 1o make some estimates and jurisprudences that may
affect the financial staterents and the accompanying notes. Such estimates aré
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the future may differ from the Managements estimates due 10
variations in the assumptions conditions and circumstances Cn which such
estimates based on.
Below are the most important estimates applied in the preparation of the
financial statemnents:
The Management estimates the productive life of the tangible assets on 2
periodic basis for the purposes of calculating the annual depreciations based
on the general condition of such assets and the estimates of the productive life
expected in future. The impairment loss (if any) is stated in the income
statement. '
The Management reevaluates the productive life estimate of the tangible
assets op a periodic basis for the purposes of calculating the annual
depreciations based op the general condition of such assets and the
productivity life expected in future. The impairment loss (if any) is reflected
in the income statement.
The Management conducts periodic Teview 10 the financial assets which are
reflected at cost to estimate any impairment in their value and state such
impairment in the income statement.
The Company's Management estimates the value of the provision for bad
debits taking in consideration the possibility of colleting such liabilities.
Cash and cash eguivalent:
The cash and cash equivalent is represented by the cash with banks and
investments convertible to certain liquid cash. They become due within 2
period not exceeding nine months and they don’t involve risks of change in

value.
(9/15) e Ol



Rum Financial Brokerage

"Public Shareholding Company"
Amman- The Bashemite Kingdom of Jordan

Significant Accounting Policies

- Accounts receivable
The accounts receivable are reflected at cost after deducting the provision for
bad debts. The debts are written off when there is subjective evidence on the
possibility of not collecting the liabilities. The amounts collected from written-
off debts are added to the revenues.

- Finapcial assets at amortized cost
The financial instruments such as the bills receivable, accounts receivable, due
to banks, loans, accounts payable and accrued expenses are demonstrated at
amortized cost by using the actual revenue method after deducting 2Dy

impairment loss.

. Financial assets defined by the fair value from the comprehensive income

statemment:
The change differences are recorded in the fair value of the financial assets

defined at the fair value from the other comprehensive income. The limited
value financial assets in the other comprehensive income statement that have
market prices i active financial markets are demonstrated at the fair value after
deducting the impairment accurnulated losses in their fair value.

The limited value financial assets in the other comprehensive income statement
that don't having market prices and which their fair value could not be reliably
defined are demonstrated at the cost and any impainment in their value 15
recorded in the other comprehensive income statement.

The profits and losses resulting from the differences of converting foreign
currencies to interest-beanng debentures are recorded at the fair value through
the other comprehensive income statement, while the differences of converting
the foreign currency to equity instruments are recorded in the accumulated
change in the fair value within the equity rights.

- Property. equipment. and accumulated depreciation:
Properties and equipment are demonstrated at cost after deducting the
accumulated depreciation. They are depreciated when they are ready for use on
the basis of the straight-line method over their expected productivity life by
using the following annual rates:
Furnishings and furniture, and decorations 20%
Office supplies and computers 15%

When the Tecoverable amount of any property or equipment is less than thexr
book value, their value shall be diluted and the remaining book value over the
productivity life is depreciated after reassessment as of the reassessment year.

o L L C ERTE
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Rum Financial Brokerage |
nPublic Sharebolding Companv"
Amman- The Hashemite Kingdom of Jordan

Significant Accounting Policies

Accounts payalbe and accruals
The accounts payable and accruals are recognized upon benefiting from the

service by the company whether claimed by the supplier or not.

Setoff
The financial assets and financial lizbilities are set-off and the net amount is

reflected in the financial statements upon the availability of the binding legal
rights, and when they are settied on the setoff basis or the assets realization and
liabilities settlements take place at the same tume.

Provisions

Provisions are recorded when there are legal or expected obligations on the
company as a result of previous events where cash amounts are likely to be paid
to fulfill such obligations. On the date of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available

to the Management.

Recognition of revenues

The commission revenues are realized upon the completion of buying or selling
shares to the company’s clients and issuing invoice to the client.

The interests revenues are recognized on a time base to reflect the actual
revenue on assets.

The distribution of the investment profits is recognized upon being approved by
the Generzl Assemblies of the investment companies. :

The other revenues are recognized in accordance with the accrual basis.

Date of financial assets recognition _
The buying or selling financial assets is recognized at the trading date (the date

of the company's commitment to sell or buy financial assets.)

Impairment in the financial assets

The company reviews the value of the financial assets stated in the company’s
records at the date of the financial statements 10 determine if there are
indications to impairment in their value. In case of such indications, the
recoverzble fair value of the assets is estimated to define the impairmnent loss.
In case the recoverable value is less than the net book value stated in the
company's records, the impairment value is reflected in the comprehensive

income statement.

Income Tax
The Company is subject to the Income Tax Law, as amended, and the
instructions issued by the Income Tax Department in the Hashemite Xingdom
of Jordan. The book takes place in accordance with the accrual basis where the
provision for income tax is calculated on the adjusted profit basis.

(11415) . e,
S *:"-?5' / PR T A

» i ': R ]

o fee g e Anes

[y Ty



Rum Financial Brokerage

" Public Shareholding Company i
Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

3. Cash and Cash Fquivalents:
30/09/2018 31122017

Description - -
Dinar Dinar
Cash on hand 5,038 832
visa ' 44 162
Investment Bank accounts/ current 5,360 22,194
Investment Bank/ Cash deposits 657 657
Investment Bank/ client notes 123,144 63,050
Housing Bank/ current 387 5,584
Housing Bank/ clients 2,188 50,441
Jordan Commercial Bank 125 163
Total 136,944 143,083

3. Brokerages Client / Accounts Receivable :

30/09/2018  31/12/2017

Description - -
Dinar Dinar
Brokerages client / Accounts Receivable 2,517,336 3,971,746
Less provision for doubtful debts (662,559) (662,558)
Total 1,854,777 3,309,187

The movement on the provision for doubtfu} debts during the period is 25 follows :

30/09/2018  31/12/2017

Description - -
Dinar Dinar
Balance at ) January 2018 662,558 751,886
write off . (89,427}
Balance at 30 September 2018 ; 662,559 662,559

4. Other Current Assets :

A e

30/092018  31/12/2017

Description Dinar Dipat
Pre-paid Expenses 18,385 8,695
Bank income tax deposits g44 644
* Employee transaction errors 28,529 30,329
Certified checks 2,200 -
Employees Account’s 4 682 2,565
Other receivables 30,895 78,340
Total © 88,335 120,573

* This item represents a mistake of trading emplayees who recorded a mistake and began to pay

the debt and zlso confeired the balance of this charge as of 30 September 2018 and signed a bill .
(1215)
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Rum Financial Brokerage
» Public Shareholding Company o

Amman- The Hashemite Kingdom of J ordan

Notes to the interim financial statements

5. Financial Assets at Fair Value through Other Comprehensive Ipcome
Numberof 30591018 Numberof 59332017

Description shares shares -

Dipars Dinars Dinars Dinars
Arab Union International Insurance Company 1,008,614 1,129,648 97,998 112,698
Century investment group Co. 20,000 48,400 20,000 45,400
Rum Group For Transportation and Tourism 847 247 567,655 716,186 524 275
Investment CO.
Total 1,745,703 682,373

é- Contribution to settlement guaraptee fund :

This balance represents the value of cash contribution incurred upon the company in accordance with the

requirements of the Securities Depository Center in favor of Settlement Guarantee Fund.

7- Intangible Assets

Dinar Dipar Dinar

Cost
Balance as of December 31, 2017 2,293 17,686 18,879
Additions - - 1,578 1,578
Balance as of September 30, 2018 2,293 19,264 21,557
Amortization
Balance as of December 31, 2017 2,293 17,685 19,878
Additions - - -
Balance Ias of September 30, 2018 2,293 17,685 19,978
Book value as at September 30,2018 . 1,579 1,578

- 1 1

Book value as at December 31, 2017

(13115)




8- Net value of Property and equipment :

9. Related Parties / Accounts Payable :

10-

Description

Cost

Balance 2s of December 31, 2017

Additions

Balance as of September 30, 2018

Acumelated depriciation

Balance as of December 31, 2017

Additions

Balance as of September 30, 2018
Book value as at September 30, 2018
Book value as at December 31,2017

Description

Portfolios managed by the CEQ, Board member
Financial brokerage board's mernbers
Employee Accounts

Total

Other Current Liabilities :

P

Description

Provision for income tax
‘Other accounts payable
Accrua) expenses

Other deposits

Provision of Jordanian universities' fees
Provision for support of scientific research

Rum Financial Brokerage
"Public Shareholding Company”

Amman- The Hashemite Kingdom of Jordan
otes to the interim_financial statements

Notes to the interim financial statements

Furniture &

Office

equipmentand

Provision of Vocational Education and Training Support Fund

Total

(14/15)

" decorations 1
computers
Dinar Dinar Dinar
£5,046 75,454 140,500
- 2,386 2,386
65,046 77,840 442,886
63,149 60,618 123,767
582 2,183 2,765
63,731 62,801 426,532
1,315 15,039 16,354
1,887 14,836 16,733
30/09/2018 31/12/2017
Dinar Dinar
5111 27
12,310 20
496 513
17,917 560
30/09/2018 31/12/2017°
Dipar Dipar
- 20,363
12,509 B,462
1,745 3,201
377 17,084
1,572 1,572
1,572 1,572
847 847
18,622 53,111




Rum Financial Brokerage

" Public Shareholding Company "
Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

11- Administrative and General Expenses :

Description i 30/09/2018  30/09/2017
Dinar Dinar
Rent-exp | 11,250 11,250
Fees and subscriptions 18,268 10,869
Capital increase fees - 11,518
Post, phone and internet : 5,122 5,657
Professional fees 5,219 10,454
Investment protection fund 3,044 7,630
Heaith insurance 8,395 7,076
Expenses of trading errors 82 235
Water and electricity 3,356 3,360
Miscellaneous 1,287 487
Stationery, publications, and computer supplies 2,182 2,117
Advertisement expenses 4,887 778
General Maintenance 1,852 173
Bank commissions 1,274 989
Hospitality and cleaning 3,080 2,294
Legal fees 122 280
Board of directors rewards 4 869 1,873
Transportation 1,492 1,304
Adjustments of previous years (1,456) -
Total 74,475 78,354
Tt BN e
(15/15) : Ei;:f.f:/'! F R
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