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M/S. Amman Stock Exchange

Subject: Quarterly Report as of 30/9/2018

Dear Sir,

Attached the Quarterly Report of National Cable And Wire
Manufacturing Company as of 30/9/2018.

Kindly accept our high appreciation and respect,

General Manag&

Eng. Khaled Said

HB/bM
AUSTRIA
;:ol;;;\msm 038 V1180 glac ATV - £ copa - BOFF-A) LuSti - 0011AY / 80V 1£AE i Sls

Tel. 5511484 /5511867 - Fax 5532081 - PO.Box 927104 Amman 11150 Jordan E-mail: info@cableco.com.jo
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RSM

RSM Jordan

Amman 69 Queen Rania St
P.O.BOX 963609
Amman 1196 Jordan

T+9626 5673001
F+9626 5677706

WWW.rsm.jo
REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National Cable and Wire
Manufacturing (A Public Shareholding Company) as at 30 September 2018, and the related condensed interim
statement of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed interim financial information in accordance with International Accounting Standard 1AS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
infarmation consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard {34} relating to Interim Financial Reporting.

Amman - Jordan
28 October 2018
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NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTEREM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2018

Assets

Current Assets

Cash and cash equivalents
Checks under collection
Accounts receivable
Inventory

Other debit balances

Total Current Assets

Non - Current Assets
Financial assets at fair value through other comprehensive Income
Property, plant and equipment
project under construction
Total Non - Current Assets
Total Assets

Liabilities and Equity
Liabilities

Current Liabilities

Short-term notes payable
Accounts payable

Other credit balances

Total Current Liabilities

Non - Current Liabilities
Long-term notes payable
Murabaha under process for project under construction
Total Non - Current Liabilities
Total Liabilities

Equity

Share capital

Statutory reserve

Fair value reserve
Accumulated losses

Total Equity

Total Liabilities and Equity

30 September 31 December
2018 2017
JD JD
Audited
141 116 369 455
5436 220 3740063
3610310 5684 167
8781434 8190221
159 589 140 727
18 128 669 18 124 633
42 958 42 958
11145 816 10423 601
- 550 000
11188 774 11 016 559
29 317 443 29141192
9210612 9091823
362 139 200 383
653 987 647 151
10 226 738 9939 357
1885 663 605 010
- 550 000
1 885 663 1155010
12112 401 11 094 367
19 299 747 19 299 747
2712777 2712777
(20 768) {20 768)
(4 786 714) {3 944 931}
17 205 042 18 046 825
29317 443 29141 192

The accompanying notes are an integral part of these condensed interim financial statements
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NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 SEPTEMBER 2018

For the three-months For the nine-months
period ended period ended
30 30 30 30
September September September September
2018 2017 2018 2017
D JD D 1D
Sales 3103547 4 240 838 10 140 065 11 630952
Cost of sales {2970 511) (3 826 811) (9 780 275) (10 870 138)
Gross profit 133 036 414 027 359 790 760 814
Packing and wrapping materials {41 322) (47 278) (95 267) (137 447)
Selling and distribution expenses {40 367) {59 295) (143 085) (238 023)
Administrative expenses {113 279) (115 172) (352 118) (358 308)
Financing expenses {199 433) (186 754) (611 103) {594 826)
Total comprehensive losses for the period {261 365) 5528 (841 783) (567 790)
Basic and diluted losses per share (0.018) ID 0.0003 JD {0.04) JD {0.03) JD

The accompanying notes are an integral part of these condensed interim financial statements
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NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2018
Statutory Fair value Accumulated
Share Capital reserve reserve losses Total
D 1D D 1D D
31 December 2016 19 299 747 2712777 (20 768) (2639 832) 19351924
Total comprehensive losses - - {567 790) (567 790)
30 September 2017 19 299 747 2712777 {20 768) (2 207 622) 18784 134
31 December 2017 19 299 747 2712777 {20 768) (3944 931) 18 046 825
Total comprehensive losses - - (841783} (841 783)
30 September 2018 19 299 747 2712777 {20 768) (4 786 714) 17 205 042

The accompanying notes are an integral part of these condensed interim financial statements
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NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS
30 SEPTEMBER 2018

Operating activities

Total comprehensive losses for the period
Adjustments for:

Depreciation

Financing expenses

Changes in operating assets and liabilities
Checks under collection

Accounts Receivable

Inventory

Other debit balances

Accounts Payable

Other credit balances

Net cash from (used in) operating activities
Investing Activities

Purchase of property, plant and equipment
Project under construction

Net cash used in investing activities
Financing Activities

Murabaha under process for project under construction
Notes payable

Paid financing expenses

Net cash from {used in) financing activities
Net cash in cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

30 September 30 September
2018 2017
D JD
(841 783) (567 790)
628 294 626 165
611103 594 826
{1696 157) (382 466)
2073 857 (334 337)
{591 213) (1943 608)
(18 862) (4 138)
161 756 56 105
6 836 207 735
333831 (1747 S08)
{1350 509) (27 927)
550 000 -
{800 509) {27 927)
{550 000) -
1399 442 2 393 590
{611 103) (594 826)
238 339 1798 764
{228 339) 23329
369 455 495 619
141116 518 948

The accompanying notes are an integral part of these condensed interim financial statements
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NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

30 SEPTEMBER 2018

1. General
The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. {181) during 1983. The company’s share capital is JD 19 299 747,

The Company's main activities are producing wires and cables of copper or Aluminum conductors insulated /sheathed
ordinary or special types or synthetic rubber according to the International, British or German standards to comply
with Jordanian and international markets.

The accompanying condensed interim financial statement were approved by the Board of Directors in its meeting on
28 October 2018.

2. Basis of preparation
The accompanying condensed interim financial statements have been prepared in accordance with the International

Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2017. In
addition, the results of the Company's operations for the nine months ended 30 September 2018 do not necessarily
represent indications of the expected results for the year ending 31 December 2018, and do not contain the
appropriation of the profit of the current period, which 1s usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional currency of the
Company.

The accounting policies adopted in the preparation of the condensed interim financial information are consistent with
those adopted for the year ended 31 December 2017 except for the following:

= Annual improvements to the International Financial Reporting Standards Issued in the years 2014-2016, which
include amendments to International Financial Reporting Standard No. (1} and International Accounting
Standard No (28).

e |IFRIC 22 Foreign Currency Transactions and Advance Consideration the Interpretation addresses foreign
currency transactions or parts of transactions where:

- There Is consideration denominated or priced in a foreign currency;

= The entity recognises a prepayment asset or a deferred income liability in respect of that consideration, in
advance of the recognition of the related asset, expense or Income; and

= The prepayment asset or deferred Income Liability [s non-monetary.

e Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based payment transactions.

= Amendments to IFRS 4 Insurance Contracts
The amendments relate to the different effective dates of IFRS 9 and the forthcoming new Insurance contracts
standard.

* Amendments to IAS 40 Investment Property
Paragraph 57 has been amended to state that an entity shall transfer a property to, or from, Investment
property when, and only when, there is evidence of a change in use. A change of use occurs if property meets,
or ceases to meet, the definition of investment property. A change in management's intentions for the use of
a property by itself does not constitute evidence of a change in use. The paragraph has been amended to state
that the list of examples therein is non-exhaustive.

* Amendments to IFRS 15 Revenue from Contracts with Customers:
The amendments clarify three aspects of the standard (identifying performance obligations, principal versus
agent considerations, and licensing) and provide some transition relief for modified contracts and complete
contracts.
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NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

30 SEPTEMBER 2018

e Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initial application of IFRS 9. The Amendments are effective
when FRS 9 s first applied.

» IFRS 7 Financial Instruments: Disclosure
The amendments relate to the additional hedge accounting disclosures {and conseguential amendments)
resulting from the introduction of the hedge accounting chapter In IFRS 9.

# |FRS 9 Financial Instruments {revised versions in 2009, 2010, 2013 and 2014)

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and In November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014
mainly to include a) impairment requirements for financial assets and b) limited amendments to the
classification and measurement requirements by introducing a 'fair value through other comprehensive
income' (FVTOCI} measurement category for certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for financial instruments, replacing IAS 39
Financial Instruments; Recognition and Measurement. The standard contains requirements in the following
areas:

Classification and measurement:

Financial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through other
comprehensive income’ category for certain debt instruments. Financial liabilities are classified in a similar
manner to under JAS 39. However, there are differences in the requirements applying to the measurement of an
entity's own credit risk.

Impairment:
The 2014 version of IFRS 9 Introduces an 'expected credit loss' model for the measurement of the Impairment of
financial assets, so it is no longer necessary for a credit event to have occurred before a credit loss Is recognised.

Hedge accounting:
Introduces a new hedge accounting model designed to be more closely aligned with how entitles undertake risk
management activities when hedging financial and non-financial risk exposures.

Derecognition:
The requirements for the derecognition of financial assets and liabilities are carried forward from IAS 39;

The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification and measurement of
financial assets.

The Company has adopted the finalised version of IFRS 9 from the effective date retroactively and recognized
the cumulative effect of the application Initially as an adjustment to the opening balance of retained earnings as
of January 1,2018. The Management Is currently preparing a study in accordance with previous estimates and
financial information in order to determine the impact of applying IFRS 9 at the end of 2018.

= |FRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was Issued which established a single comprehensive model for entitles to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the related interpretations
when It becomes effective.
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NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

30 SEPTEMBER 2018

The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a 5-step approach to revenue
recognition:

Step 1: Identifying the contract(s) with a customer.

Step 2: Identifying the performance obligations in the contract

Step 3: Determining the transaction price

Step 4: Allocating the transaction price to the performance obligations in the contract

Step 5: Recognising revenue when {or as) the entity satisfies a performance obligation

Under IFRS 15, an entity recognises when {or as) a performance obligation is satisfied, l.e. when ‘control’ of the
goods or services underlying the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added In IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.

Based on management's estimates, International Financial Reporting Standard No. {15) has had no material
Impact on the consolidated condensed Interim financial statements.

Adopting the above-amended standards has not affected the amounts and disclosures in the consolidated
condensed interim financial statements

3. Accounting estimates
Preparation of the financial statements and the application of the accounting policies require the management to

perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

4. Comparative figures
Some of the comparative figures for the year 2017 have been reclassified to correspond with the period ended 30

September 2018 presentation and it did not result in any change to the last period’s operating results.
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