N/ Zara Investment Holding
!,! dryldll jloitwll &)lj a5 pi

LA ol gpsts fA - asl

FIAL99 0 0/e. o 5yLd)

U-Lo pisoll loe Gunygy dalanll

Ul - loe

c a9 lolpinlg 343
8Jaaisgll sangall alapoll Eedloll rolladll £ gudgnll
A 1P, 98 amiigl Gmaid) podbil)

asgoll dulnpoll Bullodl pilgdll ) 8y «38LUI aylladl Glygll gild (o (F-I/EE) Galoll plaab faiw

LI Johol P (98 fumiiol Gl ym dilll 8y mBa gl

(Gua)ylidl) ylodianll) 5)lj &4 )i

vt
' - 3 ) O
e
T o gt
1 YO\,\ lhl{'u‘" \. =
LN NS e g
T B )
CAuatimA Rt

_M
Jodiiwll 6ylj a4y I/@

Epaaylsll N

Jabal Amman, Al Sharif Husseln Bin All Street, Astra Plaza Building No. 137 | PO.Box:3315 Amman 11183, Jordan | Tel: + 962 6 4646781 | Fax + 962 6 4646782

Email: info@zaraholdingcom | www.zarahoiding com



N7 Zara Investment Holding
!! acyldll laitw !l &)lj a4

Sunday 28 October 2018
Ref: HH/MM/1100/2018

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Consolidated Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed consolidated financial statements for the nine months ended

30 September 2018.

Zara Investment (Holding) Co,
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ZARA INVESTMENT HOLDING COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

30 SEPTEMBER 2018




Ernst & Young Jordan
P.0.Box 1140

Amman 11118

Jordan

Tel . 00 962 6580 0777/00 962 6552 6111
Fax: 00962 6553 8300
www.ey.com/me

EPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o THE BOARD OF DIRECTORS OF

RA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY

\MMAN - JORDAN

ntroduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Zara Investment Holding Company Public Shareholding Company (the “‘Company”) and its
subsidiaries {the “Group”) as at 30 September 2018, comprising of the interim consolidated
statement of financial position as at 30 September 2018 and the related interim consolidated
statements of profit or loss, other comprehensive income, changes in equity and cash flows
for the nine-month period then ended and explanatory notes. Management is responsible for
the preparation and presentation of these interim condensed consolidated financial statements
in accordance with International Accounting Standard IAS 34 (“Interim Financial Reporting”).

Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with international Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman ~ Jordan

22 QOctober 2018 :

A member lirm of Ernst & Young Glebal Limited



INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
2iM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 SEPTEMBER 2018

a-current Assets -

arty and equipment

stment properties

cls in progress

ncial assets at fair value through other
smprehensive income

ad tax assets

gr.non-current assets

yrrant Assets -

rantories

ounts receivable

har current assets

ieh on hand and at banks

quity -

tcounts payable
Olher current liabilities

Otal Equity and Liabilities

itributable to the equity owners of the parent -

30 September 31 December
Notes 2018 2017
JD JD

{Unaudited) {Audited)
3 156,822,860 160,776,325
5,607,364 5,716,019
4 2,637,968 488,542
13,413,830 13,381,053
7 1,596,315 1,596,315
1,339,106 2,670,482
181,417,443 184,608,736
1,763,984 1,733,095
4,536,359 4,858,237
6,731,533 4,788,727
5 14,569,103 17,588,136
27,600,979 28,968,195
208,018,422 213,576,931
1 150,000,000 150,000,000
6 4,505,284 4,505,284
6 689,496 689,496
8,718,466 8,687,327
2,280,334 2,957,897
166,193,580 166,840,004
21,220,315 21,507,044
187,413,895 188,347,048
212,400 637,200
7 456,084 440,486
668,484 1,077,686
6,831,000 6,831,000
1,129,058 5,786,312
6,985,800 6,135,838
4,767,540 3,868,608
696,820 679,725
7 525,825 850,714
20,936,043 24,152,197
21,604,527 25,229,883
209,018,422 213,576,931

he accompanying notes from 1 to 13 form part of these interim condensed consolidated financial statements



sTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
SONSOLIDATED STATEMENT OF PROFIT OR LOSS

ating revenues
- ﬁng-expenses

sperating revenues

{her income
i née cosis
preciation
dministrative expenses

ther provisions

ccrued revenues written off

Profit before income tax

Income tax expense, net

Profit for the period

Attributable to:

Equity holders of the parent
Non-controlling interests

holders of the parent

For the three months

THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

For the nine months

 Basic and diluted earnings per
share attributable to the equity

Notes ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD
17,889,078 18,524,032 50,437,414 50,107,783
(14,092,661) (13,509,803) (38,790,903) (37,385,669)
8 3,796,417 5,014,229 11,646,511 12,722,114
81,321 68,427 263,285 196,346
178,478 189,230 621,894 666,259
(116,019) (174,862) {379,303) (617,709)
{1,986,272) (2,220,939) (5,946,999) (7,093,746)
{743,802) (771,943) (2,274,871) (2,409,848)
{30,117) {36,231) (105,299) {111,538)
{99,000) - (99,000) -
1,080,906 2,067,911 3,726,218 3,351,878
7 (165,131) 984,853 (481,619) 759,311
915,775 3,052,764 3,244,599 4,111,189
509,658 2,544 191 2,322,437 3,208,035
406,117 508,573 922,162 903,154
915,775 3,052,764 3,244,599 4,111,189
JD/ Fils JD / Fils JD / Fils JO / Fils
g 0/003 0/017 0/015 0/021




RA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
gRIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

gR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

orofit for the period

Other comprehensive income items
after tax not to be reclassified to
profit or loss subsequently:

hange in fair value, net of deferred tax liabilities

Total comprehensive income for the period

Shareholders of the parent
Non-controlling interests

e

Far the three months
ended 30 September

For the nine months
ended 30 September

i
|

2018 2017 2018 2017
JD JD JD JD

915,775 3,052,764 3,244,599 4,111,189
(10,379) 51,895 31,138 128,008
905,396 3,104,659 3,275,738 4,238,197
499,279 2,596,086 2,353,576 3,336,043
406,117 508,573 922,162 903,154
905,396 3,104,659 3,275,738 4,239,197

e accom panying notes from 1 to 13 form part of these interim condensed consolidated financial statements
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ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

OPERATING ACTIVITIES

Profit before income tax

Adjustments for:

Interest income

Gain on sale of property and equipment
Dividends income

Finance costs

Depreciation

Provision for doubtful accounts, net
Other provisions

Changes in working capital:

Inventories

Accounts receivable
Other current assels
Accounts payable
Other current liabilities
Other provisions paid
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Purchase of investment properties

Projects in progress

Proceeds from sale of property and equipment
Advance payments for land purchases
Dividends income received

Interest income received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Repayment of loans

Proceeds from loans

Dividends

Dividends to non-controlling intgresls
Finance costs paid '

Net cash flows used in financing activities

Net increase in cash and cash equivalents

e

For the nine months

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note ended 30 September
2018 2017
JD 4D
3,726,218 3,351,878
(263,285) (196,346)
(7,040) (12,929)
(43,701) (36,418)
379,303 617,709
5,946,999 7,093,746
(25,591) (48,131)
105,299 111,538
(30,889) 17,496
347,469 (78,536)
(611,430) 611,419
849,962 (349,538)
798,329 753,488
(88,204) (123,950)
(792,548) (569,298)
10,290,891 11,142,128
(1,857,115) (2,242 ,663)
(3,896) (23,160)
(2,200,359) (1,126,183)
14,105 75,460
’ (39,648)
43,701 36418
263,285 196,346
(3,740,279) {3,123,430)
(424,800) (2,008,597)
- 796,500
(2,978,295) -
(1,208,891) (1,063,824)
(300,405) (469,478)
(4,912,391) (2,745,399)
1,638,221 5,273,299
11,801,824 12,328,294
5 13,440,045 17,601,593

accompanying notes from 1 to 13 form part of these interim condensed consolidated financial statements




ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEFTEMBER 2018 (UNAUDITED)

el

{1) _ GENERAL

7ara lnvestment Holding Company (the "Company”) was established on 10 May 1994 as a Public
Shareholding Company. The Company's paid-in capital is JD 150,000,000 consisting of
150,000,000 shares of JO 1 par value each.

The principal activities of the Company are to manage its subsidiaries (together, the "Group”),
participate in other companies’ management in which it is a principal owner, invest in stocks,
ponds and financial instruments, and grant loans, guarantees and finance fo its subsidiaries. The
Company owns, through its subsidiaries, hotels and resorts located in several places in Jordan
(Amman, Dead Sea, Petra, Himmeh and Aqaba).

The interim condensed consolidated financial statements were authorized for issue by the Board
of Directors in its meeting held on 22 October 2018.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

Basis of preparation -

- The interim condensed consolidated financial statements for the nine-month period ended 30
September 2018 have been prepared in accordance with International Accounting Standard 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical
cost convention except for the financial assets at fair value through other comprehensive income,
which have been measured at fair value.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with Internaticnal
Financial Reporting Standards, and should be read in conjunction with the Group’'s annual
consolidated financial statementis as of 31 December 2017. In addition, the results for the nine-
month period ended 30 September 2018 are not necessarily indicative of the results that may be
expected for the financial year ending 31 December 2018.

Changes in accounting policies —

The accounting policies adopted in the preparation of the interim condensed financial statements
~ are consistent with those followed in the preparation of the Group's annual financial statements
~ for the year ended 31 December 2017, except for the adoption of new standards effective as of 1
January 2018:

o



a INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
25 TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
espTEMBER 2018 (UNAUDITED)

25 9 Financial Instruments
g Financial Instruments replaces IAS 39 Financial Instruments: Recognition and

sasurement for annual periods beginning on or after 1 January 2018, bringing together all three
<pacts of the accounting for financial instruments: classification and measurement; impairment;

"d hedge accounting.

fhe Group had previously implemented the first phase of IFRS 9 as issued during 2009. The
ate of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has
een applied retrospectively and, in line with IFRS 9, comparative amounts have not been

pstated.

FRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at

amortization cost.

The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognised in retained
garnings. The standard eliminates the use of the IAS 39 incurred loss impairment model
approach, uses the revised hedge accounting framework, and the revised guidance on the
ciassification and measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentailly changed the Group's accounting for impairment losses
‘for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected
credit loss (ECL) approach.

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group's historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The Group's debt insiruments at FVOCI comprised solely of quoted bonds that are graded in the
top investment category (Very Good and Good) by the Good Credit Rating Agency and, therefore,
are considered to below credit risk investments. It is the Group's policy to measure such
instruments on a 12-month ECL basis,

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes |AS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for

transferring goods or'services to a customer.



ZARA INVESTMENT HOLDING ComPANY — PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard aiso specifies the accounting for the incremental costs of cbtaining a contract and
the costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. The effect of adopting
IFRS 15 was not material on the Retained Earnings and impacted its accounting policy for
revenue recognition as detailed below:

(a) Sale of goods

The Group contracts with customers for the sale of goods generally include performance
obligations. The Group has conciuded that revenue from sale of goods shouid be recognised at
the point in time when control of the asset is transferred to the customer generally on delivery of
the goods. Therefore, the adoption of IFRS 15 did not have an impact on the timing of revenue
recognition.

Variable consideration

Some contracts for the sale of goods provide customers with a right of return and volume rebates.
Prior to the adoption of IFRS 15, the Group recognised revenue from the sale of goods measured
at the fair value of the consideration received or receivable, net of returns and volume rebates. If
revenue could not be reliably measured, the Group deferred revenue recognition until the
uncertainty was resolved.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration. The
variable consideration is estimated at contract inception and constrained until the associated
uncertainty is subsequently resolved.

(b) Rendering of services

Under IFRS 15, the Group concluded that revenue from services will continue to be recognised
over time, using an input method to Measure progress towards complete satisfaction of the
service similar to the previous accounting policy, because the customer simuitaneously receives
and consumes the benefits provided by the Group. Revenue from the sale of the equipment will
continue to be recognised at a point in time, upon delivery of the equipment,

o



ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
'NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(c) Advances received from customers

Generally, the Group receives shori-term advances from its customers. However, from time to
time, the Group also receives long-term advances from customers. Prior to the adoption of IFRS
15, the Group presented these advances as deferred revenue in the statement of financial
position.

Upon the adoption of IFRS 15, for short-term advances, the Group used the practical expedient.
‘As such, the Group will not adjust the promised amount of the consideration for the effects of a
financing component in contracts, where the Group expects, at contract inception, that the period
‘petween the time the customer pays for the good or service and when the Group transfers that
promised good or service to the customer will be one year or less. If the period between the time
the customer pays for the good or service and when the Group transfers that promised good or
service to the customer is more than one year, the Group shall adjust the promised amount of
consideration for the effects of the time value of money.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary
‘asset or non-monetary liability relating to advance consideration, the date of the transaction is the
date on which an entity initially recognises the non-monetary asset or non-monetary liability
arising from the advance consideration. If there are multiple payments or receipts in advance,
then the entity must determine a date of the transactions for each payment or receipt of advance
consideration.

This [nterpretation dees not have any impact on the Group's financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Group's financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions ‘

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
the effects of vesting conditions on the measurement of a cash-settied share-based payment
transaction; the classification of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a modification to the terms and conditions
1 of a share-based payment transaction changes its classification from cash settled to equity
. settled. On adoption, entities are required to apply the amendments without restating prior
periods, but retrospecﬂ}a-application is permitted if elected for all three amendments and other
criteria are met. '

' These amendments do not have any impact on the Group's financial statements.

-4k




sTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
o THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

018 {UNAUDITED)

S 28 Investments in Associates and Joint Ventures - Clarification that

a1 dments to 1A
fair value through profit or loss is an investment-by-investment

- ﬂng investees at

endments clarify that an entity that is a venture capital organisation, or other qualifying
fity, may elect, at initial recognition on an investment-by-investment basis, to measure its
Lstments in associates and joint ventures at fair value through profit or loss. If an entity, that is

has an interest in an associate or joint venture that is an investment

itself an investment entity,
ty. the entity may, when applying the equity method, elect to retain the fair value measurement
investment entity associate’s or

T lied by that investment entity associate or joint venture to the

int venture's interests in subsidiaries. This election is made separately for each investment entity
eociate or joint venture, at the later of the date on which: (a) the investment entity associate or
Bint venture is initially recognised; (b) the associate or joint venture becomes an investment

ntity; and (C) the investment entity assaciate or joint venture first becomes a parent.

rese amendments do not have any impact on the Group's financial statements

Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of the

Company and its subsidiaries (note 10) as at 30 September 2018.

ved when the Group is exposed, or has rights, to variable returns from its

Contro! is achie
se returns through its power over

wolvement with the investee and has the ability to affect tho
the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

Power over the investee (i.e. existing rights that give it the current ability to direct the relevant

activities of the investee)
Exposure, or rights, to variable returns from its involvem

The ability to use its power over the investee to affect its returns

ent with the investee, and

When the Group has less than a majority of the veting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an

investee, including:

+ The contractual arrangement with the other vote holders of the investee

+ Rights arising from other contractuai arrangements
» The Group's voting rights and potential voting rights
v



ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, revenues and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Group gains controt until the date the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive income {QCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting palicies in line with the Group's
accounting policies. All intra-group assets, liabilities, equity, revenues, expenses and profit or loss
relating to transactions between members of the Group are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it.

» Derecognizes the assets (including goodwill) and liabilities of the subsidiary

» Derecognizes the carrying amount of any non-controlling interests

« Derecognizes the cumulative translation differences recorded in equity

« Recognizes the fair value of the consideration received

+ Recognizes the fair value of any investment retained

» Recognizes any surplus or deficit in profit or loss

« Reclassifies the parent’s share of components previously recognized in OCI to profit or
loss.

The Company's subsidiaries and its ownership percentages are disclosed in note (10).

(3} PROPERTY AND EQUIPMENT

Additions to property and equipment amounted to JD 1,857,115 during the nine months ended 30
September 2018 (2017 JD 2,242,663).

{(4) PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 2,200,359 during the nine months ended 30
September 2018 (2017: JD 1,126,183).

The estimated cost to complete the projects in progress is approximately JD 4,000,000 as of 30
September 2018. Maﬁ!gement expects to complete these projects during the coming two years.




ﬁg}:;sINTV:?'LNE::' HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
ERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)
o i e

(5) __CAsH ON HAND AND AT BANKS

30 September 31 December

2018 2017
JD Jo
- (Unaudited) (Audited)
ashonh

and 134,211 117,768
Current accounts 6.824,132 7.535,340

Term d its * ) ‘935,
eposits 7,610,760 9,935,028
14,569,103 17,588,136

T i i
52{5":1:/:_18'305“5 are fixed for 1 to 3 months and earn annual interest rate ranging from 1% to

F — .

or th? purpose of the interim consolidated statement of cash flows, cash and cash equivalents
comprise of the following:

30 September 30 September

2018 2017
JD JD
lC-:ash cE)n hand and at banks 14,569,103 17,621,764
ess: 109 ¢ (20,
ue to banks (1,129,058) (20,171)
13,440,045 17,601,593

- (6) LEGAL RESERVES

The G
f rouf;? has-made no transfers to statutory and voluntary reserves as per the Companies Law
ese financial statements are interim condensed consolidated financial statements.




RA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING CoMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)
e

(7) ___INCOME TAX

Provision for income tax -

Movement on the provision for income tax is as foliows:

30 September 31 December
2018 2017
JD JD

(Unaudited) (Audited)
Beginning balance for the period ! year 850,714 718,932
Income tax for the period / vear 434,566 680,021
Prior years 'income tax 33,003 30,557
Income tax paid during the period / year (792,548) (578,796)
Ending balance for the period / year 525,825 860,714

Income tax -

The income tax expense a

PPears in the interim consolidated statement of profit or loss
represents the following:

For the nine months endad

30 September
2018 2017

JD JD
Current period income tax 434,566 384,368
Prior years 'income tax 33,003 30,557
Deferred income tax 25,323 296,214
Deferred tax benefit (11,363) (1.470,450)

481,619 (759,311)

The Income tax provision represents income tax du

€ on the resuits of operations of some of the
Company's subsidiaries in accordance with the Inc

ome Tax Law no. (34) of 2014.

The Company, Amman Tourism Investment Company,
Company, and South Coast Hotels Company have obtai
Department up to 2014.

South Coast Real Estate Development
ned final clearance from the income Tax

Nabatean Hotels Comp"'ény, Rum Hotels and Tourism Company, and National Hotels and Tourism
Company have obtained final clearance from the Income Tax Department up to 2015,

- Bl



ZARA INVESTMENT HOLDING COMPANY — PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Jordan Himmeh Mineral Company, Oasis Hotels Company, and Zara Agricultural Company have
obtaine final clearance from the Income Tax Department up to 2016.

Red Sea Hotels Company has obtained final clearance from the Income Tax Department up to
2013. The Income Tax Department has reviewed the accounting records of Red Sea Hotels
Company for 2014 and 2015, but has not issued yet the final report up to the date of these interim
condensed consolidated financiai statements.

The Income Tax Department has reviewed the accounting records of Zara South Cost
Development Company for 2015 and 2016, but has not issued yet the final report up to the date
of these interim condensed consolidated financial statements.

The Income Tax Department has not reviewed the accounting records of the Company and a
number of its subsidiaries for 2017 up to the date of these interim condensed consolidated

financial statements.

Management believes that the recorded provision for income tax is sufficient to meet the tax
obligations as of 30 September 2018.

Deferred tax assets -

Deferred tax assets represent the estimated tax effect of accumulated tax losses carried forward
pertaining to Nabatean Hotels Company for JO 3,741,385 up to 2015 and Zara South Cost
Development Company for JD 16,960,760 up to 2014,

Movement on deferred tax assets is as follows:

30 September 31 December

2018 2017
JO JD
(Unaudited) (Audited)
Beginning balance for the period/year 1,596,315 -
Tax effect of accumulated tax losses carried forward S 1,596,315
Ending balance for the period/year 1,596,315 1,596,315

-
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ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 {UNAUDITED)

Deferred tax liahilities -

Deferred tax liabilities comprise the estimated income tax on unrealized gains from financial
assets at fair value through other comprehensive income, which appear in the cumulative change
in fair value in equity, as well as on depreciation differences related to machinery and equipment
and computer hardware and software, which are depreciated for financial reporting purposes at
rates lower than those used in the computation of the provision for income tax.

Movement on deferred tax liabilities is as follows:

Beginning balance for the period/year
Change in fair value of financial assets
Depreciation differences related to machinery and

equipment and computer hardware and software

Ending balance for the period/year

{8) SEGMENT INFORMATION

This item represents the following:

For the period ended 30 September 2018 -

Operating revenues
Operating expenses

Net operating revenues

Other information —
Deprecia‘tion

Finance costs

Interest income

Provision for doubtful accounts

o

T
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30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
440,486 115,181
1,638 5,646
13,960 319,659
456,084 440,486
Hotels Other
Segment * Segments Total
JD JD JD
49,876,839 560,575 50,437 414
(37,599,081) {(791,822)  (38,790,903)
11,877,758 (231,247) 11,646,511
5,919,322 27,677 5,946,999
182,659 196,644 379,303
261,583 1,702 263,285
6,900 - 6,800



ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

* Hotels’ net operating revenues consist of the following:

Hotel Oead Sea Aqaba Patra Tala Bay
Intarcontinental Grand Movenpick Movenpick Mavenpick Nabatean Movenpick
Jordan Hyatt Amman Hotel Hotel Hotel Castie Hatel Hotel Total
JO JD Jo JD Jo JO JD 0
Operating revenues 13,619,853 7,206,855 8,043,228 6,081,256 5,281,362 617,099 8.007,086 49,876,839
Operating expanses (10,272,875) (6,557,941) (6,733,831} (4,744,862)  {3,308,658) (638,951) {5.741,965) (37,995,081}
Net operating revenues 3,366,978 649,014 2,309,397 1,336,284 1,972,708 {21,852) 2,265,121 11,877,758
Hotels Other
Segment * Segments Total
For the period ended 30 September 2017 - JD JD JD
Operating revenues 49 536,305 571,478 50,107,783
Operating expenses (36,638,767) (746,902)  (37,385,669)
Net operating revenues 12,897,538 (175,424) 12,722,114
Other information —
Depreciation 7,060,812 32,934 7,083,746
Finance costs 427,417 180,292 617,709
Interest income 194,945 1,401 196,346
Provision for doubtful accounts - (12,405) (12,405)

w

Hotels' net operating revenues consist of the following:

Hotat Dead Sea Aqaba Petra Tala Bay
Intercantinental Grand Movenpick Mavenpick Movenpick Nabatean Movenpick
Jordan Hyatt Amman Hotel Hotel Hotel Castie Hotel Hotel Total
JD Jo o Jo Jo B Jo Jo
Operating ravanues 14,747,150 8,833,224 8,745,297 5,231,018 J.815,912 523,533 7.640,171 49,536,305
Operating expensas (10,306,131} {7,129,548) {6,483,640) (4,143,545)  (2,561,413) (4B4,645)  {5,519,845) ({36.638,767)
Net operating revenues 4,441,019 1,703,676 2,251,657 1,087,473 1.254,498 3g,a8a 2,120,326 12,887,538

T
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30 SEFTEMBER 2018 (UNAUDITED)

ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i e

- {9) Basic AND DILUTED EARNINGS PER SHARE

For the three months
ended 30 September

Hotels
Segment Other Segments  Eliminations Total
JD JD JD JD
Assets and Liabilities
As of 30 September 2018 (Unaudited}
Segment assets 206,121,199 47,098,123 (44,200,900} 209,018,422
Segment liabilities 52,804,268 13,001,159 (44,200,900) 21,604,527
As of 31 December 2017 (Audited)
Segment assetls 209,787,638 55,436,081 (51,646,788) 213,576,931
Segment liabilities 58,310,272 18,566,399 {51,646,788) 25,229,883

For the nine months
ended 30 September

2018 2017 2018 2017
Profit (loss) attributable to equity
holders of the parent {JD) 509,658 2,544,191 2,322,437 3,208,035
Weighted average number of ;
shares (Share) 150,000,000 150,000,000 150,000,000 150,000,000
JD / Fils JD / Fils JD / Fils JD / Fils
Basic earnings per share (JD/ Fils) 0/003 /017 0/015 0/021

L~

13-

Basic and diluted earnings per share for the period are equal.



ZARA INVESTMENT HoLDING COMPANY — PusLIC SHAREHOLDING COMPANY
NoTES TO THE INTERIM CONDENSED CONSOLIDATED FiNANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(10} RELATED PARTY TRANSACTIONS

Following aré the consolidated subsidiaries and they are all incorporated in Jordan:

Paid-in

Capital o Principal Aclivities - OwnerS_hip_
Jo %
Jordan Hotels and Tourism Co. psC 10,000,000 Hotel InterContinental Jordan 518
Jordan Himmehn Mineral Co. PSC* 1,000,000 Himmeh Resorl 558
Nabatean Hotels Co.LLC 3,300,000 Nabalean Castle Hote! and Petra Movenpick Hotel 100
Amman Tourism investment Co. LLC 16,500,000 Grand Hysit Amman Hote!, Hyatt Tower and Zara Center 100
Rum Hotels and Tourism Co. LLC 700,000 Tourism Project - Watli Mousa 821
Oasis Hotels Co. e 4,600,000 Tourism Project - Dead Sea 922
National Hotels and Tourism Co. LLC 15,000,000 Dead Sea Movengick Hotel 100
Jordan Hotel Supplies Trading Co. LLC 330,000 Gift Shops 100
Red Sea Hotels Co. LLC 17,000,000 Agaba Movenpick Hotel 100
7ara Agricutural Co LLC 100,000 Planis 54.3
South Coast Real Estale Development Co LLC 10,050,000 Tounsm Project - Agaba 82
South Coast Hotels Co. LLG 4,800,000 Tourism Project - Agaba 82
Zara South Coas! pevelopment Co. LLC 39,425,503 Tala Bay Mavenpick Hote! - Aqaba 848
Zara Agricultural Services and Marketing Co. LLC 5,000 Plant maintenance 100
Himmeh Solar Power Co. LLC 1000 Solar Energy 036

*  During the period ended 30 September 2018, the Company has increased its paid-in capital
from 500,000 JDI share to 1,000,000 JO/ share.

Related parties represent subsidiaries, major shareholders, and key management personnel of
the Group.

Pricing policies and terms of {ransactions with related parties are approved by the Group's
management.

o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)
el

Balances of related parties included in the interim consolidated statement of financial position:

30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Bank balances — Arab Bank, Cairo Amman Bank

and Etihad Bank 14,429,827 16,995,990
Long-term loans — Arab Bank, Cairo Amman Bank

and Etihad Bank 6,406,200 6,406,200
Due to banks — Arab Bank, Cairo Amman Bank 1,129,058 5,786,312
Amounts due to Astra Investment Company 100,150 100,000
Amounts due from Cairo Amman Bank 32,137 7,810

Transactions with related parties included in the interim consolidated statement of profit or loss:

For the nine months
ended 30 September

2018 2017
JD JD

Salaries, compensation and other benefits of key
management personnel of the Company 140,175 140,263
Finance costs — Arab Bank, Cairo Amman Bank

and Etihad Bank 379,303 472,506
Interest income — Cairo Amman Bank and Etihad Bank 263,285 196,346
Rent income ~ Cairo Amman Bank 197,289 159,016
Rent expense — Astra Investment Company 111,186 110,706

(11)_ CONTINGENT LIABILITIES

The Group has outstanding bank guarantees of JD 103,500 as at 30 September 2018
- (31 December 2017: JD 103,500).

(12)  LITIGATIONS AGAINST THE GRoOUP

In the normal course of business, the Group appears as a defendant in a number of lawsuits
amounting to JD 107,240 as of 30 September 2018 (31 December 2017: JD 134,259).
Management and the legal advisor believe that the Group's position holds strong against these
lawsuits and no nt‘egd for any provision except for what has been recorded.

-44 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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(13)  FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of the quoted shares are measured at fair value determined using level one and
three in the fair value hierarchy as follows:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable.

The fair of value of the quoted shares are measured at fair value determined using level one and
three in the fair value hierarchy as follows:

30 September 2018 (Unaudited)

Level 1 Level 2 Level 3 Total
JD JD JD JD
Financial assets at fair value through other
comprehensive income (quoted) 717,429 - 11,206,493 11,923,922

31 December 2017 (Audited)

Level 1 Level 2 Level 3 Total
JD JD JD JD
Financial assets at fair value through other
comprehensive income {quoted) 684,651 . 11,206,483 11,891,144

Investments in unquoted shares are carried at cost. Management believes that the fair value of
these investments are not materially different from its cost.

-15-
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