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Jordonian For Management & Consultancy

Date : 29/04/2019
Ref : 209/2019

To Amman Stock Exchange
Subject: Quarterly Report as of 31/03/2019

Attached the Quarterly Report of JORDANIAN
FOR MANGEMENT&CONSULTANCY as of
31/03/2019 with CD

With Our Best Regards

JORDANIAN FOR MANGEMENT&
CONSULTANCY f

Dr. Waleed Wael Zurub
CHAIRMAN
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Jordan

Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDANIAN FOR MANAGEMENT AND CONSULTANCY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordanian for Management and Consultancy - Public Shareholding Company and its subsidary
(‘the Group’), comprising of the interim consolidated statement of financial position as at 31
March 2019 and the related interim consolidated statements of income, comprehensive income,
changes in equity and cash flows for the three months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34 “IAS

34". Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan -+ ”ﬁ“
28 April 2019 W



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

31 March 31 December
ASSETS Notes 2019 2018
JD iD
(Unaudited) (Audited)

Non-current assets
Property and equipment 135,381 114,610
Long term notes receivable 2,368,801 2,225,544
Financial assets at fair value through other
comprehensive income 225 552 223 556

2,729,734 2.563,710
Current assets
Due from related parties 7 4,006,641 2,635,574
investments in precious metals 64,138 -
Other current assets 112,763 107,633
Trade receivables 412 624 124,430
Short term notes receivable 2,728,453 2,675,139
Cheques under collection 600,00C 1,272,019
Cash and balances at banks 5 80,095 235,654

8,005,714 7,050,449
Total Assets 10,735,448 0,614,159
EQUITY AND LIABILITIES
Shareholders’ equity 8
Paid in capital 2,500,000 2,500,000
Statuiory reserve 600,334 600,334
Voluntary reserve 1,180,416 1,180,416
Fair value reserve 8,796 7,741
Retained sarnings 1,728,482 1,489,632
Total shareholders’ equity 6,018,028 5778123
Non-current liability
Deferred revenue from long term installments 223 063 216,773
Current liabilities
Other current liabilities 367 332 383,555
Deferred revenue from short term installments 478,042 450,529
Accrued medical claims 1,323,770 1,817,308
Accounts payable 1,755,164 1,226,260
L.oans 200,000 100,000
Due to bank 5 30,063 187,244
income {ax provision 8 339,986 254 367

4,494 357 3,619,263
Total Liahilities 4.717,420 3,836,036
Total Equity and Liabilities 10,735,448 9,614,159

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

Revenues

Management and medical services revenues
Installments revenues

Others

Tetal revenues

Expenses

General and administrative expenses
Interest expense

Provision for expected credit losses for notes
receivables

Total expenses

Profit for the pericd before income tax
Income tax

Profit for the period

Basic and diluted earnings per share, from the
profit for the period

For the three months period
ended 31 March

Notes 2019 2018
JD D
498,043 388,031
259,179 238,173
14,212 49,184
771,434 675,388
(412,000) (345,537)
(10,617) (14,711)
(24,247) (19.252)
(446,873) (379.500)
324,561 295,888
6 (85,711) (70,217)
238,850 225,671
JD/Fils JD/Fils
9 0/10 0/09

The attached notes frem 1 to 10 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 (UNAUDITED)

For the three months period
ended 31 March

2019 2018
JD JD

Profi for the period 238,850 225,671
Add: Other comprehensive income not to be
reclassified to income in subsequent periods
Change in fair value for financial assets at fair value
through other comprehensive income 1,055 10,300
Total comprehensive income for the period 239,805 235,971

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements
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JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2019 {UNAUDITED)

OPERATING ACTIVITIES
Profit for the period before tax

Adjustments for:

Depreciation

Interest expense

Provision for expected credit losses for notes
receivables

Working capital adjustments:

Trade receivables

Notes receivable

Other current assets

Due from related parties

Cheques under collection
Accounts payable

Deferred revenue from installments
Medical claims

QOther current liabilities

Provisions for incorrect medical coverage
Inceme tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchases of financial assets at fair value through other

comprehensive incame
Purchases of precious metals investments
Purchases of property and equipment

Net cash flows used in investing activities

FINANGING ACTIVITIES

Loans
Interest expense paid

Net cash flows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the three months
ended 31 Mar(;h

Note 2019 2018
JD JD

324,561 295 888
6,392 5,515
10,617 14,711
24 247 19,252
(288,194) (22,018)
(221.818) (176,731)
{5,130 95,964
(1,371,067) (930,011)
672,019 493,232
528,904 163,984
33,803 (3.643)
306,462 78,119
(16,223) 17,245
- (665)

{92) -
4,481 51,842

{941) -

(64,138) -
(27,163) (45,043)
(92,242) {45,043)
100,000 100,000
(10.617) (14,711)
89,383 85,289
1,622 92,088
48,410 5795
5 50,032 97,883

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MIARCH 2019 (UNAUDITED)

(1) GENERAL

Jordanian for Management and Consultancy Ltd. (the “Company”) is a Jordanian Public
Shareholding was registered on 26 February 2006 to the Companies General Controller at the
Ministry of Trading and Industry under no. (386). The Company obtained the permit for
operations on 3 October 2006 from the Ministry of Trading and Industry.

The General Assembly resolved to increase the Company’s paid in capital several times, the
most recent being during its extraordinary meeting held on 30 April 2017, where it was resolved
to increase the Company's paid in capital to become JD/Share 2,500,000 through capitalizing
JD 200,000 from the retained earnings as share dividends. The capital incréase was approved
by Amman Stock exchange on 22 May 2017,

The Company's main activities are represented in establishing, contributing, managing and
owning companies with various types and objectives, in addition to purchasing, selling, trading,
importing and exporting products and materials such as machines, equipment and vehicles for
saie, instalments saies or finance leases.

The main activity of the subsidiary is to provide specialized consultancy in the field of health
insurance management, establishing, owning or participating in companies and projects of all
types and purposes, management of health insurance for companies, contracting with licensed
insurance companies to market and issue health insurance policies, getting into agreements in
which it considers achieves its objectives, management of expenses, financiali claims and
liabilities, payment of the financial claims on behalf of the insurance company or the self-
financing funds, management of the insurance programs approved by the ihsurance company
and managing its implementation, proposal of the medical insurance programs and their design
and development provided that these programs are marketed only through the insurance
company, getting into agreements with medical providers on behalf of the insurance company
or self-financed funds, borrow funds from banks and contribute in other companies.

The Company and its subsidiaries are located in Amman, Hashemite. Kingdome of Jordan

The interim condensed consclidated financial statements were approved by the Board of
Directors in its meeting held on 25 April 2018.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 {UNAUDITED)

{2) _ BASIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 31 March
2018 are prepared in accordance with IAS 34 (Interim Financial Reporting).

The interim condensed consolidated financial statements are presented in Jordanian Dinars,
which represents the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention; except the financial assets at fair value through other comprehensive income which
are presented at fair value.

The interim condensed financial statements do not contain all the information and disclosures
that are required by the International Financial Reporting Standards (IFRSs) for preparing the
annual financial statements, and should be read in conjunction with Greup's annual report as at
31 December 2018. Furthermore, the results of operations for the three-month period ended 31
March 2019 do not necessarily refiect the expected results of operations for the year ending 31
December 2019,

{3} CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated
financial statements for the year ended 31 December 2018 except for the adoption of new
standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of & Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
account for most teases under a single on-balance sheet medel.

Lessor accounting under IFRS 186 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in 1AS 17.
Therefore, IFRS 186 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated.
The Group elected to use the transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the
date of initial application. The Group also elected to use the recognition exemptions for lease
contracts that, at the commencement date, have a lease term of 12 menths or less and do not
contain a purchase option {‘short-term leases’), and fease contracts for which the underlying
asset is of low value ('low-value assets’).

-2



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

3) CHANGES IN ACCOQUNTING POLICIES (CONTINUED)_

The effect of adoption IFRS 18 is as follows:

There has been no impact on the application of the standard on the consolidated financial
position, whereas the impact on the standard on the Group's lease policy is as follows:

Short-term leases and leases of low-value assets

The Group applies the shorl-term lease recognition exemption to some of its short-term leases
(i.e., those |leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on shori-term leases
and leases of jow-value assets are recognised as expense on a straight-line basis over the
lease term.

IFRIC Interpretation 23 Uncertainty over income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of 1AS 12 and does not apply to {axes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. An entity must determine whether to
consider each uncertain tax treatment separately or together with cne or more other uncertain
tax treatments. The interpretation is effective for annual reporting periods beginning on or after
1January 2019, but certain transition reliefs are available,

These amendments do not have any impact on the Group’s, interim condensed consolidated
financiai statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through
other comprehensive income, provided that the contractual cash flows are ‘solely payments of
principal and interest on the principal amount outstanding’ {the SPPI criterion) and the
instrument is held within the appropriate business model for that classification, The
amendments tc IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the
event or circumstance that causes the early termination of the contract and irrespective of
which party pays or receives reasonabie compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s, interim condensed consolidated
financial statements.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES T0 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(3) _ CHANGES IN ACCOUNTING POLIGIES {CONTINUED)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Asscciate or Joint Venture

The amendments address the conflict between IFRS 10 and 1AS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resuliing from the saie or contribution of assets
that do not constitute a business, however, is recognised only to the extent of unrelated
investors' interests in the associate or joint venture. The [ASB has deferred the effective date of
these amendments indefinitely, but an entity that early adopts the amendments must apply
them prospectively.

These amendments do not have any impact on the Group's Group's, financial statements.
Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit ioss model in IFRS 9 applies to such long-
term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying 1AS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group's, cansolidated financiat statements.



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOCTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(4) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the interim condensed
financial statements of the Company and its subsidiary {the “Group”) as at 31 March 2019:

Activity Country Ownership
2019 2018
Specialized Medical Insurance
Company Insurance management  Jordan 100% 100%

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Control is achieved when the Group is
expoesed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The financial statements of the Company and subsidiary are prepared for the same reporting
pericd and using the same accounting policies.

The Company has not carried out any activities since its establishment until liquidation,
Therefore, the sale was not disclosed in the discontinued operations disciosure as the disposal
of the subsidiary had no impact on the consolidated financial statements.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

Derecognizes the assets and liabilities of the subsidiary

Derecognizes the carrying amount of any non-controlling interests
Derecognizes the cumulative translation differences recorded in equity
Recognizes the fair value of the consideration received

Recognizes the fair value of any investment retained

Recognizes any surpius or deficit in profit or loss

¢ o 2 0



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(5) CASH AND BALANCES AT BANKS

Cash and cash equivalents in the interim condensed consolidated statement of cash flows
represents the following balances presented in the interim condensed consolidated statement
of financial position:

For the three months period
ended 31 March

2019 - 2018
JD JD
(Unaudited) (Unaudited)
Cash and cash at banks 80,095 249 097
Bank overdraft* (30,063) (151,214)
Cash and balances at banks 50,032 97,883

* The Group obtained an overdraft facility from Invest Bank with a ceiling of JD 400,000 at
interest rates ranging between 9.25% and 10% and commission of 1% paid on monthly
basis. The facility is guaranteed by commercial bills at 125% of the loans amount, this
percentage shoutd not be less than the facility batance.

(3] _INCOME _‘I‘Ax

The movement on income tax provision is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)
Beginning balance for the period/year 254,367 214,729
Paid during the year (92) (188,278}
Provision for the period 85,711 227,918
Ending balance for the period/year 339,986 254,367

The Group reached a final settiement with income and Sales Tax Depariment until the year
2015,

The Group filed its tax return for the years 2016 and 2018, which have not been reviewed by
the income and sales tax department for that year.

The Group fiied its tax return for the year 2017 which have been accepted without amendments
according to sampling method.

-B-



JORDANIAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

{6) INCOME TAX {CONTINUED)

The Group’s management has not recorded the deferred tax assets, as it is not material and
due to the uncertainty related to benefiting from deferred tax assets in the near future.

Provision for income tax was calculated by the Group for the periods ended 31 March 2019 and
2018 in accordance with the Income Tax Law No. (38) of 2018 and the Income Tax Law No.
(34) of 2014,

The statutory tax rate for the Company and its subsidiary in accordance with the income tax jaw
No. {38) of 2018 and income tax law No. (34) of 2014 is as follows:

Income tax law No.

_Income tax law No. (38) of 2018 (34) of 2014
Statutory National
taxrate  Contribution  Total Statutory {ax rate
Jordanian for Management and 4% 49, 28% 4%
Consultancy 1.td.
Specialized Medical Insurance 20% 1% 21% 0%

Company

(7)  RELATED PARTIES TRANSACTIONS

Related parties represent associated companies and major shareholders. Pricing policies and
term of these transactions are approved by the Group’s management.

31 March 31 December

Statement of financial position items : 2019 2018
JD JD
Due frem related parties (Unaudited) (Audited)
Jordan French Insurance company (Shareholder) 4,005,186 2,830,419
Top management receivables 1,455 5155
4,006,641 2,635,574

Financial assets at fair value through other comprehensive
Jordan French Insurance company (Shareholder) 16,400 19,000
Cheqgues under collection
Jordan French Insurance company (Shareholder) 6§00,000 1,272,019
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(7} RELATED PARTIES TRANSACTIONS (CONTINUED)

31 March 31 March
Income statement items: 2019 2018
JD JD
(Unaudited) {(Unaudited)
Medical institutions revenue
Jordan French Insurance company (shareholder) 209,046 178,697
Insurance contracts revenues
Jordan French Insurance company (shareholder) 74,449 61,904
283,495 240,601
Compensation of key management personnel of the Group:
31 March 31 March
2019 2018
JD JO
(Unaudited) (Unaudited)
80,826 70,182

Key management salaries, wages and benefits (Sharehclder)

{8) EQuITY

Paid in capital

The authorized and paid capital of the Company amounted to JD 2,500,000 divided into

2,500,000 shares at par value of 1 JD each.

Legal Reserves

The Company did not appropriate for legal reserves in accordance with the regulations of

Companies Law as these financial statements are interim financial statements.
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{9) BASsIC AND DILUTED EARNINGS PER SHARE

For the three months period
ended 31 March
2019 2018
(Unaudited) (Unaudited)

Profit for the period attributable te equity holders of the 238,850 225,671

parent company (JD)

Weighted average number of shares {Share) 2,500,000 2,500,000
JD/Fils JD/Fils

Basic and diluted earnings per share (JD) from the profit
for the period 0/10 0/09

{(10) OPERATIONAL SECTORS

The presentation of main sectors has been determined based on the fact that risks and rewards
related to the Group are significantly affected by changing in these sectors products and
services. Those sectors are organized and managed separately based on the nature of
provided products and services.

Each sector is measured separately based on reports used by the chief executive officer and
the primary decision maker of the Group.

For managerial purposes, the Group is organized through operationai sectors as follows:

- Selling in the form of instalimenis
- Medical insurance management

The Group monitors operational sectors separately for performance evaluation purposes. The
performance is evaluated based on operational income for each sector.
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(10)

OPERATIONAL SECTORS {CONTINUED)

Revenues, profits, assets and liabilities according to operational sectors are as follows:

Three months period ended

31 March 2019 (Unaudited) -

Revenues

Instailments revenues

Management and medical services revenue
Other income

Business resulis:
Profit for the period

Three months period ended

31 March 2018 (Unaudited) -

Revenues

Installments revenues

Management and medicat services revenue
Other income

Business results:
Profit for the period

As at 31 March 2019 (Unaudited) -
Assetls and liabilities

Sector assets

Sector liahilities

As at 31 December 2018 (Audited) -
Assets and liabilities

Sector assets

Sector liabilities

Medical
Installments insurance
sales management Total

JD D 4D
259,179 - 259,179
- 498,043 498,043
- 14,212 14,212
65,630 173,220 238,850
238,173 - 238,173
- 388,031 388,031
- 49,184 49,184
72,530 153,141 225671

Medical
Instafiments insurance
sales management Total

JD JD JD
5,479,889 5,255,559 10,735,448
1,457 574 3,259,846 4 717,420
5,192,853 4,421,306 9.614,159
1,407,597 2,428,438 3,836,036
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