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Review Report of the condensed interim consolidated financial statements

Tuhama Investment Co.
Limited Public Shareholding Co.
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated [inancial
statements of Tuhama Tnvestment Co. PLC, comprising the interim consolidated
statement of financial position as at 31 March 2019 and the related interim statements of
cash flows for the three months period then ended and the notes aboul condensed interim
financial statements Management is responsible for the preparation and presentation of
this condensed interim consolidated financial statcment in accordance with international
accounting standard number ( 34 )* interim consolidated financial reporting * our
responsibility is to express a conclusion on this condensed interim consolidated financial
statements based on our review .

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) “ review of interim consolidated financial information performed by
the independent auditor of the entity . a review of condensed interim conselidated
financial statement consists of making inquiries , primarily of persons responsible for
financial and accounting matters , and applying analytical and conscquently does not
enable us to obtain assurance that we would become a warc of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us Lo belicve that the
accompanying condensed interim consolidated financial statement as at 31 March 2018
are not prepared , in all material respects , in according with international accounting
standard number ( 34) * interim consolidated financial reporting ™ .

The Scientific Office for Auditing,

Accounting and Consulting 25 April 2019
Zinat Adel Al-Baifi Amman - Jordan
License )%5] w3 p
Can s Pe Y

. /""Fﬂ_-_

Tel.: +962 6 4632657

Fax: +962 G 4648169

P.O.Box: 910269 (3/14)
Amman 11191 Jordan

E-mail; mgi_jordani@yahoo.com




Tuhama Investment Co.
Limited Publie Sharcholding Co.

Amman- The Hashemite Kingdom of Jordan

[nterim condensed consolidated financial position as at 31 March 2019

31-Mar-2019 31-Dec-2018
Description JD JD
Non-current assets
Real assets investment held [or sale 3.618.226 3,618,226
Net Value of Propertics and Equipment 3 3
Financial assets at fair value through other comprehensive income 23,538 23,538
Total Non-current asscts 3,641,767 3,641,767
Current Assets
Other current assels 4,993 4,993
Related parties account's 66,163 66,163
Financial assets at fair value through income statement 316,613 325,213
Total current assets 387,769 396,369
Total assets 4,029,536 4,038,136
Liahilities and Shareholder's Equity
Shareholder's Equity
Authorized paid capital 3,240,000 3,240,000
Compulsory reserve 71,686 71,686
Retained Losses (46,023) (37.423)
Change in fair value reserve (116.875) (116,875)
Net Sharcholder's Parenl company 3,148,788 3,157,388
Non Controlling Shares (342) (342)
Net Shareholder's Equity 3,148,446 3,157,046
Current liabilities
(ther cwnrent liabilities 52.601 52,001
Related partics account's 797,280 797.280
Account's payable 31.209 31,209
Total current liahilities o 881,090 881,090
Total liabilitics and Sharcheolder's Equity 4,029,536 4,038,136

The accompanying notcs constitute an integral part of this statement
he e (414)




Tuhama Invesiment Co.

Limited Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan

'I'he Interim condensed consolidated income for the period ended at 31 st March 2019

Description

Realized gain ( Losses ) for Financial assets at fair value throngh
income statement

Unrealized gain ( Losses ) for Financial assets at fair value through
income stalement

Profit ( losses ) of the period before tax

Income tax

Profit ( losses ) of the period after tax distrbutes as follow
Shareholders of the holding company

Non controlling shards

Losses lor the perind

Losses per share ( basic and Diluted )

31-Mar-2019 31-Mar-2018
D D

- (8,820)
(8,600) (26,0835)
(8,600) (34,905)
(8,600) (34,905)
(8,600) (34,905)
(8,600) (34,905)

Dinar / Fils Dinar / Fils
(0.003) (0.010)

The accompanying notcs constitute an integral part of this statement

(514




Tuhama Investment Co.

Limited Public Sharcholding Co.

Amman- The Hashemite Kingdom of Jordan

The Interim condensed consolidated statement of comprehensive

income for the period ended at 31 st March 2019

Description 31-Mar-2019 31-Mar-2018
D) R
Losses for the period (8,600) (34,505)

Other comprehensive incgme items

Other comprehensive income =

Total comprehensive income for the period (8,600) (34,905)
Sharchalders of the holding company (8,600) (34,903)

Non controlling shares .

Tatal comprehensive income for the period (8,600) (34,905)

The accompanying notes constilute an integral part of this statement
(6/14)
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Tuhama Investment Co. |

T.imited Public Shareholding Co.

Amman- The ashemite Kingdom of Jordan

The Interim condensed consolidated statement of cash flows

for the period ended at 31 st March 2019

31-Mar-2019  31-Mar-2018

Description

m ap
Cash flows from operational activities |
Losses of the period (8,600) (34,905) |
F_aneaﬁxed Losses Financial asscts at fair value through 8,600 26,085
income stalement
Operational losses - (8,820)
Chanwes in the working capital ilems
Financial assets al the fair valuc through comprehensive 47291
income statement 4
Other cwrents assets - (22)
Accounts payable - (38.,449)
Net cash from operational activities - .
Cash flow from activities - -
cash on 1 january 2018 283 283
Cash at 31 March 2018 283 283

The accompanying notes constitute an integral part of this statement
(8M14)




Tuhama Investment CO.
T.imited Public Shareholding Co.
Amman — the [Tashemite Kingdom of Jordan
Accounting Policies

Basis of preparation

- The cunsolidated financial statements has been prepared in accordance with
the principle of the historical cosl, cxcepl for the financial assets at fair value
through the other comprehensive income, and the financial assets in the fair
value through the income statement, which appear in the fair value in the datc
of the consolidated financial statements.

- The consolidated financial statements are prepared in accordance to the
International Financial Reporting Standards.

- The financial statcments are prescnted in Jordanian Dinar, which 15 the
functional currency of the Company.

- The accouniing polices in the current year arc similar with the accounting
polices of the previous year .

Basic of Consolidations of Financial Statements

The cansolidated financial stalements comprise the financial statements of the parent
company and its subsidiarics where the company holds control over the subsidiaries.
The control cxists when the company has the ability to control subsidiarics
operational and finaneial policics Transactions, balances, revenues and expenses
between (he parent and subsidiarics are climinated The financial stalement of the
subsidiaries arc prepared for the same reporting as the parcnt company using the
same accounting policies used by the parent company. if different accounting policies
were applicd by the subsidianes, adjustments shall be made on their financial
statemcnts in order o comply with these of the parent company

The results of subsidiarics are unified in the consolidated statcment of income as if
they are acquired, which is the date in which the parent company's control over the
subsidiaries is effectively transferred. The results of subsidiaries business arc unilicd
in the consolidated income statement up to the date on which the company loses

control over the subsidjarics.

Use of Estimules

The preparation of the financial statements requires the company management Lo
make cstimates and assumptions that affect the reported amount of the assels and
liabilities and disclose the potential obligations. Thesc cstimates are further affecting
the revenucs, expenses and allocations, and cspecially requires the company
management to make estimates and assumptions Lo cvaluate the amounts and time of
fatare cash flow and surrounding conditions in the future, the mentioned estimates
ave hased on differcnt assumptions and (actors, having different degrees of estimation
and uncertainty and the actual results may differ from the estimates duc to future
changes in the conditions of such allocations.

(9114 )




Tuhama Investment CO.
Limited Public Shareholding Co.
Amman — the ITashemite Kingdom of Jordan
Accounting Policies

The following ave the estimates that were used in the preparation of financial
statements:

The management reassesses the hfc expectancy of tangible and intangible
assels periodically for the purpose of calculating annual depreciation and
amortization, according to the overall situation of the asscts and cstimates ol
the cstimated life expectancy in the future, and taking the impairment loss (if
any) in the income slatcment.

The Management makes regular reviews of the inancial assefs, which appear
at cost to estimate any impairment in its valuc and taking this impairment in
the statcment of income for the year.

The management estimates the value of the allocation of bad debls after
taking into account the availability of collecting such debts.

The company management estimates the value of the allocation of slow
moving goods in accordance to the shell lifc of the goods in inventory.

Financial asscts at fair value through income statement

Other linancial assets that do not meet the conditions of financial assets at
amortized cost are mcasured as assets at fair value.

Assels stated at fair value through income statement are lnvestments cquity
and debt instruments for trading purposes and the purpose of the rctention is
to generate profits from fluctuations in shorl-term market prices or o generate
profits from margin of trading profits.

Financial assets are recorded at fair value in the statement of mcome upon
procurement (acquisition costs are recorded in the statement of income upon
purchasc) and are ye-cvaluated in the financial statements at their fair value,
Subsequent changes at fair value are recorded the statcment of income in
the same period in which the change at fair value arises from the differences
of non cash asscts exchange in foreign currencies.

Dividends or revenues arc recorded in the statement of income when realized
(approved by the General Asscmbly of Shareholders).

Finanecial assets at fair value through other comprehensive income

Tt is permitted to adopt an irrevocable option on jnitial recognition of
investments in owner's equity instruments that are not held for trading to
present all changes in the fair value of these investments on an individual
basis (each share scparately) under the other comprehensive income, and It
cannot be by any means and at any time laler on reclassify the amounts of
these recognized differences in the other income as profit or loss, while the
Lix on dividends from these investments are recognized within net investment
income, umlcss such investments represent a partial tecovery of all
investments.

In the event of the sale of these assets or any parl thereof, profits or losscs
resulting from the salc are transferred from the balance of accumulated net
change at fair value through the other comprehensive income Lo profit and

loosc re- cyeling and not through the income list.
(10/14)




Tuhama Investment CO.
Limited Public Sharcholding Co.
Amman — the Hashemite Kingdom of Jordan
Accounting Policies

(Cash on hand and at banks

This is represented in the cash in hand and at banks under the cwrrent accounts where
the company does not ensure the risks of change in the value,

Revenue Recognition

The revenuc in sales is o be recognized upon the provision of service and the
issuance of a customer invoice. The revenue of interest 1s recognized on a ime basis
and refllects the actual revenue on assets.

Fair value

Closeting prices in active markets represent (he fair value of financial asscts. In the
absence of quoted prices or lack of active trading on certain financial assets, their fair
value is cstimated by comparing them to the fair value of a similar financial
instrument or by caleulating the present value of future cash flows. If the [air value of
the financial asset cannot be measured reliably, il is presents at cosl after deducting

any impairment in value.

Real Esiate Investimcnts

Real estaie investments arc presented at cost less accumulated depreciation and
amortized over the expected estimated uscful life of 6% -1 0%. The opcrating income
or expenses of these investments and any impairment in valuc are recorded m the
income statement. The virtual life of real estate’s investments properties is reviewed
periodically to ensure that the method and propottion of depreciation are consistent
with the cxpected future benefit.

Properiies & Equipment

The Properties, equipment and machinery appear at cost after decreasing the
accumulated depreciation and the depreciated asscts (excluding land) when they are
ready for use via direct installments over the cxpected life span as per the following
proportions:

Buildings & construchons 4%
Vehicles 15 %
Fumniture &Office equipment 2-20 %
Equipment & machines 15-25%

(11/14)




Tuhama Investment CO.
Limited Public Shareholding Co.
Amman - the Hashemite Kingdom of Jordan
Accouniing Policies

Iupairment in the financial assets

The company reviews the value of the financial assets stated in the company's records
at the date of the financial statements to determine if therc are indications to
impainment in their value. In casc of such indications, the recoverable fair value of
(he assets is estimated to define the impairment loss. In case the recoverable valuc is
Jess than the net book value stated in the company's records, the impairment value 18
reflected in the comprehensive mcome stalement.

Non-Controlling Shares

Arc the rights belonging to the subsidiary company, and do not fall within the scope
of {he mother company either directly or indirectly, and is outlined separately under
the financial statement report not belonging to that of the mother company. The
overall income should be accredited to the owners of the mother company and thosc
of the uncontrollable shares even if they demonstrate a negative credit.

Foreion Currencics

The transactions made in foreign currency during the year are recognized in the
applicable cxchange rates in the date made of such {ransactions. The balance of the
asscts and liabilities in forcign currency are converted using the exchange rates in the
date of the financial statements and being declared by the Central bank of Jordan. The
profits and losses resulting from the exchange process arc recogmyed in the statement

of income,

Provisions

The Provisions are rccognized when the company is under u (legal or expected)
obligation resulting from a previous cvent and the payment of the obligations is
probable. Its value may be measured reliably.

(12/14 )




Tuhama Investment CO.
Limited Public Shareholding Cuo.

Amman — the Hashemite Kingdom of Jordan

Notes to the interim condensed Consolidated financial slatements

1- (General

Tuhama Investment " Public Limited Sharcholding Company

" PL.C. was

established on 11/02/2007 under No. (429), with a capital of 9 million Jordanian
Dinar , and got the right to start work on 12/07/2007

The General Assembly of the Company decided in its meeting held on 02/07/2013,
capital of the company was decreased by "5.760.000" Dinars to become "3.240.000"
Dinars, divided into 3,240,000 sharcs of nominal share value of 1D1

To invest the company's money in sharcs, bonds and securities and Ownership of
movable and immovable property necessary for the company lo carry oul its

business

The accompanied consolidated financial statements have been approved by the Board of
Directors at its meeting on 25/04/2019.

The interim consolidated financial statements for the period ended 31 March 201 G
comprise the financial stalements of the Company and the financial statements of the
following subsidiaries:

Limited liability

of Jordan

Subsidiary Company Nawme Repistration Place | Registration | Qwnership Aclivity
L. Il year il
Masaken for investiment Limited | Hashemite Kingdom 2007 %100 Investment in land and real estate
Tahility of Jordan whether by owning, selling,
) buying, renting or leasing.

Bawabet Al Istiglal Real Estate Hashemite Kingdom 2000 24100 Purchase and sale of Jand after

Tevelopment Co Limited liability of Jordan development, organization,
improvement, sorting and

| delivery of all SErVices,

Rawahet Al Amal Lands Hashemite Kmgdom 2010 %100 Purchase and sale of land after

TDevelopment Co Limited liability of Jordan development, organization,
improvement, sorting and
delivery of all necessary services. |

Al Lujain Lands Development Co | Hashemite Kingdom 2009 Yel00 Purchase and sale of land, after

Limited lizhility of Jordan the development of land,
organization and improvement
and entry nto Investiment

B contracts and fuel participation.

AlMai General Trading Co ITashemite Kingdom 2013 %4100 General trade, import and exporl,

bid entry, buying and owning
shares, bonds and securities,

building housing projects and
owhning companies and projects. |

(13/14)
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Tuhama Investment CO.
Limited Public Shareholding Co.
Amman — the Hashemite Kingdom of Jordan
Motes to the interim condensed Consolidated financial statements

Financial Instruments:

Fair valuc

The company praclices its activities using a number of financial instruments.
The book valuc of these instruments is similar to its fair valuc as per he
Accounting Standard no (32).

Risks of Fluctuations in Price:

1- Currency Risks:
The majority of company transactions are in JD or US Deollars. The
USD to JOD exchange rate is [ixed at 0.71 JOI.

2- Tnterest Rate Risk:

Most of the financial instruments appearing in the balance shect are
not subject to any intcrest rate risk, with the exception of banking
facilities, loans and current accounts.

Risk of Credit and Liguoidity:

The company deals with banking institutions of good liquidity and thosc that
have a good standing reputation. It also keeps cash balances represented im the
accounts receivables at fair value.

{14/14 )
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