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Report on the review of the condensed interim financial statements

02 19 851
To the Chairman and Board of the director

Middle East Complex for Eng., Electronics & Heavy Industries PLC

Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan

Report on the Review of the condensed interim consolidated financial statements

Introduction:

We have reviewed the accompanying condensed interim consolidated financial statements of Middle
East Complex for Eng., Electronics & Heavy Industries. (P.S.C) comprising of condensed interim
consolidated statement of financial position as at 31 March 2019, and the related condensed interim
consolidated statements of comprehensive income, changes in owners’ equity and cash flows for three
months ended 31 March 2019and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with [4S 34 —interim Financial Reporting (“IAS 34°).

Our responsibility is to express a conclusion on these condensed interim consolidated financial
statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
interim consolidated Financial Information Performed by the Independent Auditor of the Entity". A
review of the condensed interim consolidated financial information consists of making inquiries
primarily of persons responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
international Standards on Auditing. Consequently, it does not enable us to obtain assurance that we

would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Basis of the Qualified Opinion:

I- The financial statement of the Subsidiaries company (Amman General Marketing — LLC)
have not been consolidated Witch owns 95.48% of its capital (50 Million JD/Share) For non-
issuance of Audited financial statements for the years 2013 to 2018, due to Given the
cumulative loss of capital investment The full value of the investment has been proved to be
zero in the Company's records.

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :gats
P.0.Box 925111 e-mail: info@abbasi-cpa.com 925111 Gy

Amman 11190 Jordan www.abbasi-cpa.com O3 11190 glee
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2- We have not been provided with the audited financial statements of the Company's wholly owned
subsidiary for 31 March 2019, Al Manzar International Trading & Investment LLC The Company's
financial statements were approved by the Company's management

3- The company did not make a test to determine if there any impairment related to the balance of financial
assets at fair value through comprehensive income which include the Group's investment in National
Integrated Complex - Private Shareholding Company amounting to JD 12,453,833 representing 24.8% of
its capital. We have not been provided with the fair value of this investment and accordingly we have not
been able to determine the impact on the consolidated financial statements Note that the Company has
taken a provision for impairment of these financial assets Amounted of JD 5,992,300 (Note 5).

4- Accounts receivable and indebtedness of subsidiaries, associates and related parties are very high ,
where its net value after provision was amounted at 49,994,633 JD , And due to the failure of these
companies The provision for impairment should be increased In an appropriate amount to show the
balances of these receivables with the recoverable amounts In accordance with International Financial
Reporting Standard (IFRS —9 ) (Note 7)

5- We have not been provided with bank certificates and balances from the Group's banks as at 3] March
2019, so we were not able to confirm the authenticity of these balances and its effect on the interim
consolidated financial statement.

6- We have not been provided with the lawyers of the company about the legal position of the company,

that the management confirmed that there are no changes on the legal position through the first quarter for
2019.

7- We believe there is doubt in company's ability continuing business and meet its outstanding obligations.
It cannot be ascertained for the following reasons taking into consideration the effect of the reservations
contained in the paragraph on the basis of the reserved opinion:

-The company suffers from a shortage of liquidity; although that the management of the company
provides financial resources when needed to pay company's obligations.

-The Group ceased to exercise its normal activities.

- Accumulated losses of the Group amounted to JD 21,955,008 at that date which represents 55%
of its Paid capital taking into consideration the effect of the reservations above.

Emphasis of matters

- As stated in note (1 1) there is a lawsuit filed by the Industrial and Real Estate Investors Company
to claim the amount 9,065,260 JD The case is pending in front of the Court of Appeal, According
to the company's lawyer, the evidence has been submitted and is able to respond.
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Conclusion:

Based on our review and except as noted in the paragraph based on the conservative conclusion, nothing
has come to our attention that causes us to believe that the accompanying condensed consolidated
interim financial statements are not prepared, in all material respects, in accordance with International
Accounting Standard (34).

Other matter:

Condensed interim consolidated financial statements were prepared for Instructions for listing the
securities in the Amman Stock Exchange & for management’s purposes.

Al Abbasi & Partners Co.

Ahmed Moh’d Abbasi

: Amman in
License No. 710 \

27 April 2019




Middle East Complex For Eng.,Electronics & Heavy Industries PL.C
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Statement of Consolidated Condensed Interim of Financial Position

as of March 31, 2019 ( Reviewed not Audited )

Assets
Non-current assets

Properties , plant & equipment - Net
Financial assets at fair value through
comprehensive income

Total Non-current assets

Current Assets

Associate receivable - Net
Due from related parties
Other debit balances

Cash and Cash equivalent
Total Current Assets
Total Assets

Owner's Equity

Authorized Capital

Paid up Capital

Accumulated ( Loss ) at the end of the year
{ Loss ) for the period

Net Owners' equity

Current Liabilities
Credit banks
Accounts payable

Due to related Parties - Privatization Company
Posted Dated cheque

Loan due

Loan - Short Term

sales tax withholding

Other credit balances

Total current liabilities

Total Owner's Equity and liabilities

Note

31-Mar-2019 31-Dec-2018
D ID
(Reviewed) (Audited)

2,998 2,998
6,461,533 6,461,533
6,464,531 6,464,531
17,799,853 17,799,853
32,241,492 32,194,780
754,248 755,583
297 694
50,795,890 50,750,910
57,260,421 57,215,441
70,000,000 70,000,000
39,972,503 39,972,503
(21,911,148) (21,911,148)
(43,860) -
18,017,495 18,061,355
558,806 558,806
7,205,608 7,241,822
6,396,624 6,242,891
2,966,590 2,966,590
4,822,392 4,822,392
7,336,823 7,336,823
7,159,518 7,159,518
2,796,565 2,825,244
39,242,926 39,154,086
57,260,421 57,215,441

Accompanying notes form integral part of this statement



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Statement of Consolidated Condensed Interim of Comprehensive Income

For the Three Months Ended March 31, 2019 ( Reviewed not Audited )

Note 31-Mar-2019 31-Mar-2018
JD D

(Reviewed) (Reviewed)
General & administrative expenses 8 (43,860) (56,198)
( Loss ) for the period (43,860) (56,198)
Total comprehensive income (43,860) (56,198)

:And back to

Shareholders of the Company (43,860) (56,198)
Total (43,860) (56,198)
Fils/Dinar Fils/Dinar
Basic and diluted earninig per share 9 (0.001) (0.001)

Accompanying notes form integral part of this statement
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Middle East Complex For Eng.,Electronics & Heavy Industries PLC

Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Consolidated Condensed Interim Statement of Cash Flows
For the Three Months Ended March 31, 2019 ( Reviewed not Audited )

Cash Flows From Operating Activities
( Loss ) for the period
Net operating profit before changes in

(Increase) decrease in current assets

Account receivable - Net
Due from related parties
Other debit balances

Increase (decrease) in current liabilities

31-Mar-2019 31-Mar-2018

Accounts payable
Due to related parties
Other credit balances

Net Cash from Operating Activities

Cash flows from investing activities

purchase of property, plant and equipment

Net cash flows from investing activities

Net ( decrease ) in cash balances
Cash balances at beginning of Period

Cash balances at end of Period

ID JD
(Reviewed) (Reviewed)
(43,860)  (56,198)
(43,860) (56,198)
_ 1,100
(46,712) )
1,335 496
(36,214) (29,321)
153,733 83,401
(28,679) 2,865
(397) 2,343
] (2,625)
_ (2,625)
(397) (282)
694 532
297 250

Accompanying notes form integral part of this statement



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

l-

Incorporation

Middle East Complex for Engineering, Electronic and Heavy Industries - Public Shareholding Limited
was established as a Public Shareholding Company and registered in the Register of Public Shareholding
Companies at the Ministry of Industry and Trade under No. 255 dated 12 September 1994, Its authorized,
subscribed and paid-up capital is 150 million JD divided into 150 million shares with a nominal value of
JD per share The company's main location is located in Amman, Jordan, in the Wadi Sir area

The company's goals include retailing of tools, electric motors, patent agencies, registration of fees and
trademarks.

The accompanying financial statements have been approved by the Board of Directors at its meeting held
on April 27, 2019 and are not subject to the approval of the General Assembly of Shareholders

General

The accompanying financial statements have been prepared in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) and interpretations
issued by the International Financial Reporting Standards Board (IFRIC)

The financial statements have been prepared accordingly Of the historical cost convention, except for
tinancial assets and liabilities that are stated at fair value

The Jordanian Dinar is the currency of the presentation of the financial statements, which represents the
Company's principal currency

Consolidation

Subsidiaries are all entities over which the Company has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The existence
and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Company controls another entity.

The results of operations of subsidiaries are consolidated in the consolidated statement of comprehensive

income as of the date of their acquisition, the date on which the control of the subsidiary is effectively
transferred.

The consolidated financial statements for the year 2018 include the financial statements of the parent
company and its subsidiary: Al Manar [nternational Trading and Investment Limited Liability Company
The financial statements of the subsidiary "Oman General Industrial and Marketing Limited Liability

Company", for which the financial statements have not been issued, do not include the preparation of
these consolidated financial statements.

As of December 31, 2018, the Company has the following subsidiaries :

The Company's name Company entity Capital Ownership
Amma.n General Company for Industry and Limited Liability 50,000,000 95%
Marketing
AlM : 'national Trading S . -
o anzar International Trading & Investment Limited Liability 10.000 100%



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

3-

Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenses
and the resultant provisions and particular , considerable judgement by management is required
in the estimation of the amount and timing of future cash flows . Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may difter, resulting in future change in such provisions .

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic benefits
. Any impairment 1s taken to the statement of comprehensive income.

Significant accounting policies

The accounting polices used in the preparation of the Cosolidation financial statements are
consistent with those used in the preparation of the annual Consolidated financial statements
except for the followings:

Change in accounting policies

During the current period, the Group adopted the below new and amended International
Financial Reporting Standards (“IFRS”) and improvements to [FRS that are effective for
periods beginning on 1 January 2018:

- IFRS 16 "Leases"

- Interpretation made by the International Financial Reporting Interpretation Council (IFRIC) 23
"Uncertainty over Tax Treatments"

- Amendments to IFRS 9 "Financial Instruments" on prepayment features with negative

- Amendments to IAS 28 "Investments in Associates and Joint Ventures" on long-term interests in
associates and joint ventures.

- Amendments to IAS 19 "Employee Benefits" on plan amendment curtailment or settlement.

- Amendments to varicus standards based on the Annual Improvements to IFRSs 2015-2017



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

5- Investments in financial assets at fair value through Comprehensive income statement

This item consists of the following:

31-Mar-2019 31-Dec-2018
ID D
(Reviewed) (Audited)
Shares in the National Integrated Complex Company 12,453,833 12,453,833
Impairment of financial assets (5,992,300) (5,992,300)
Total 6.461.533 6,461,533

The parent company "Middle East Complex" owns 6,653,833 shares in the "National Integrated
Complex - Private Shareholding Company" which accounts for 13.25%

The subsidiary, Al Manzar International LLC, has 5,800,000 shares in the National Integrated Complex
Private Shareholding Company, the ownership ratio has fluctuated to 11.5 %

6- Account receivable And Note Receivable - Net

This item consists of : 31-Mar-2019 31-Dec-2018
JD D
(Reviewed) (Audited)
Account receivable 28,152,916 28,152.916
Less : Provision for doubtful debts (10,353,063) (10,353,063)
Total 17,799,853 17,799,853

10



Middle East Complex For Eng.,Electronics & Heavy Industries PLC

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

7- Due from related parties

The balances of the related parties are as follows

Amman General Company for Industry and
Marketing

Darwish Al Khalili & Sons Co

National Integrated Complex Company

Rum Alaa Eddin Engineering Industries Co
HAIR MIDDLE EAST EQUIPMENT

National Star Company for Electronic Industries*
Al Diyar Electronics & Electronics Trading Co. *
International Electronics Company*

International Electronics Company*

Middle East Financial Investments Co.*

Al Deera Company *

Future Company for Industry and Electronics *
International Investment & Trading Co.*

Total

Provision for impairment in accounts receivable
Net

Subsidiary

Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company
Sister company

31-Mar-2019 31-Dec-2018
D D
(Reviewed) {Audited)

132,793,281

132,793,281

8,340,724 8,340,724
1,303,238 1,303,238
5,914,380 5,914,380
12,561,679 12,561,679
6,527,052 6,527,052
190,790 190,790
4,994,918 4,994,918
3,555 3,555
5,564,918 5,564,918
525,828 525,828
691,629 691,629
14,200,000 14,200,000
193,611,992 193,611,992
(161,370,500) (161,417,212)
32,241,492 32,194,780

The above companies are owned by the subsidiary Amman General Company for Industry and

Marketing

The movement in provision for doubtful debts is as follows

Balance at the beginning of the year

Transfer from Provision of Impairment for Related Parties

Reclassification with receivables

Reduction of provision - Settlement of related party receivables

Transterred from provision for impairment of related party

receivables to retained earnings
Balance at the End of the year

31-Mar-2019

31-Dec-2018

ID D
(Reviewed) (Audited)
161,417,212 163,586,992
- 251,741
- (8,027)
(46,712) (670,088)
- (1,743,406)
161,370,500 161,417,212




Middle East Complex For Eng.,Electronics & Heavy Industries PL.C
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

8-

Administrative and general expenses

This item consists of the following:

Salaries and wages

Transportation of members of the Board of Directors
Expenses of the General Authority
Expenses of the shareholders department
Computer expenses

Rent

Governmental fees and registerations
Professional fees

Other

Capitalization Commision Expenses
Total

(loss) Per Share

This item consists of the following:

( Loss ) for the period
Weighted average number of shares

Basic and diluted, earnings per share

10- Tax Position

income tax Position

31-Mar-2019

31-Mar-2018

1D JD
(Reviewed) (Reviewed)
14,650 11,000
11,250 6,800
1,340 5,780
350 5.450
1,400 3,500
1,195 1,450
318 11,303
1,900 8,600
7,707 2,315
3,750 -
43,860 56,198
31-Mar-2019 31-Mar-2018
JD JD
(Reviewed) (Reviewed)
(43,8600) (56,198)
39,972,503 39,972,503
(0.001) (0.001)

- The company was terminated with the Income Tax Department until 2012

- The annual estimate of 2013 ,2014,2016,2017 was presented within the legal period of the Income and has

- According to the company's tax advisor, there is no need to monitor any provisions to meet the income tax

12



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

11-

Legal Cases

Issues raised by the company to other

There is a case of criminal suit No. 3811/2013 set up by the company on "United Arab Investors - Public
Joint Stock Company", Abdul Rahman Talal Abdul Rahman Daghmush and Haytham Khalid Abdul
Karim Al Dahla for the claim 11,307,320 dinars in return for check check and the case is still pending
before the Court

On 10 March 2016, the Amman Court of Cassation issued its decision to convict the defendants

There is a preliminary issue of rights No. 765/2016, which was issued by the company to the
members of the National Complex for Integrated Industries, which is located at the Court of
First Instance Rights of Southern Amman to demand a wage allowance of 1,233,000 dinars, in
addition to demanding the value of fees and expenses and fees.A court of first instance ordered a
refund of the equivalent of one million dinars for the passage of time. The appeal court appealed
the appeal And support the ruling of the First Court of First Instance, the company has
distinguished the decision, and the case is still in front of the Court of Cassation

There is a lawsuit against Osama Darwish al-Khalili, the subject of which is the re-price of the
waiver bonds and the sale of the compensation shares. The case was referred to the case
management under No. 83/201

Issues arising from the subsidiary to others

There is a case of a criminal suit No. 2013/3808 Constructed from the subsidiary company - Al-Manasar
Company on Al-Mutnasakah Investment Company and Haytham Khalid Abdul-Karim Al-Dahleh to
claim 1,825,000 dinars instead of a check and the case is still pending before the court.

On 19 November 2015, the Amman Court of Cassation issued its decision to convict the defenders

Issues raised by others on the company

Law No. 565/2015 at the Court of First Instance Rights of South Amman, in the presence of Messrs.
Middle East Complex for Engineering, Electronic and Heavy Industries and other Plaintiffs, Hair Middle
East, for devices that are subject to revocation of mortgage and execution procedures, recovery of
property and prevention of opposition in its utility, The pledge of the mortgage and the entitlement and /
or redemption of the equipment and the claim for a malfunction and damage allowance estimated at the
higher limit for the purposes of the fees.

The court of first instance issued a ruling to dismiss the case and the appellant appealed the decision.
The case is still pending before the Amman Court of Appeal

The appeal court appealed the appeal And support the ruling of the First Court of First Instance, the
company has distinguished the decision, and the case is still in front of the Court of Cassation

13



Middle East Complex For Eng.,Electronics & Heavy Industries PLC
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Consolidated Condensed Interim Financial Statements - Reviewed Not Audited

* Primitive Lawsuit No. 448/2018, which was set up by the National Integrated Complex Company, in
the presence of the Middle East Complex for Engineering, Electronic and Heavy Industries and others.
And the issue of preventing the claim value (1,414,180 dinars in addition to the claim for compensation
and damage of 300,000 dinars, and the case is still in front of the Court of the beginning rights of West
Amman.

* There are cases filed by the General Prosecutor of Oman Customs and the general right to claim the
double of the sales tax of 1,039,070 dinars cases are still subject to appeal and discrimination.

* There is a lawsuit no. 52455/2017 filed by the Egyptian Arab Land Bank for a claim of JD 6,843,250
and the case is pending at the Amman Court of Appeal

* * There is a claim No. 2018/341 filed by the Industrial and Real Estate Investors Company for a claim of
9,065,260 dinars in front of the Court of First Instance of West Amman and a decision was issued by the
esteemed court to impose the precautionary detention on the debtor until the dismissal of the case and
the Middle East Complex Company appealed the decision and took number 37151 / 2018 in the Court of
Appeal and the case is still pending before the courts. According to the lawyer, the evidence has been
submitted and is able to respond.

12- Subsequent events

There are no subsequent events on the date of the financial statements or after the preparation of the
financial statements.

13- Comparative fisures

Certain comparative year figures have been reclassified to conform to current year figures.
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