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Scientific Office For Auditing, Accounting & Consulting

©Avmember of
MmgIwol l[_iwn:_j% |yl g Akl lg 380G olall CiiSY
— Cerlified Accountants 9193l ¢y gl

Amman, on; 20/04/2019 Mo.: GO00R/2019/293

To The Sharcholders

Intermediate Petrochemical Industries Company
Public Shareholding Company

FZargu - Jordan

Introduction

We have reviewed the accompanying interim condensed tfinancial statements Intermediate Petrochemical
Industries Company” Public shareholding limited Co ", comprising the mlerim condensed statement ot
financial position as at 31 March 2019 and the related interim condensed statement of comprehensive income,
interim condensed statement of changes in shareholders and interim condensad statement of cash flows for the
three months period then ended.

Management is responsible of the preparation and presenlation of this interim  financial information in
accordance with international financial reporting standard { IAS 34) interim financial reporting, Our
responsibility is to express a cenclusion on this interim condensed financial statement based on our review.

Seope of review

We conducted our review in accordance with the international standard on review engagements (2410) * review
of interim financial information performed by the independent auditor of the entity " a review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters , and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with international standards on auditing and consequently docs not enable us 1o
obtain assurance that we would become aware of all significant matters that might be identified in an audit .
Accordingly , we do not express an audit opinion.

Conclusion

Based on our review and except the effcet of what mentioned in basis of qualified opinion paragraph , nothing
has come 1o our attention thal causes us to believe that the accompanying interim condensed financial
statements are not prepared, in all material respects, in accordance with international nancial reporting standard
( IAS 34 ) interim financial reporting

Other Inlormation

- The Company's financial year ends on December 31 of each year and the accompanying interim
condensed financial statements are preparsd for management purposes and the requitements of the
Securities Commission

The Scicatific (fice for Auditing,
Accounting and Consulting

Iting Amman - Jordsn

Tal,; +962 6 4632657

Fax: +962 6 4648169

P.O.Box: 910269

Amman 11191 Jordan

E-mail: mgi_jordani@yahoo.com



Infermediate Petrochemical Industries Co.

Public Shareholding Cuo.

Zarqa - The Hashemite Kingdom of Jordan

Interim condensed statement for financial position as at 31 March 2019

Description
Current Assets
Cash on hand and at banks

Checks under collection
Related parties acc.
Accounts receivable - Net
[nventory

(her current assets
Total current asscts

MNon-current assets

Financial assets at the fair value through comprehensive income
Property and equipment, net

Projects under constructions

Total non-current assets

Total assets

Liabilitic's and Sharcholder's Equity

Shareholder's Equity

Capital

Statutory reserve
Voluntary reserve

Fair valuc reserve
Retarned losses

Net Sharcholder's Equity
Liabilitie's

Current liabilitie's

Banks overdralt

Accounts payable

Other current liahitic's
Total current liabilitie's
Total liabilitic's and Shareholder's Equity

(4/11)

m JD
768,971 273,411
103,714 150,037

95,915 95,915
426 471 472,925
933,969 1,725.720
486,508 534,202

2815548 3,253,200

21.810 71,810

5,539,025 5,629,364
225,706 226,210

5,786,541 5,877,384

8,602,080 9,130,584

7,000,000 7,000,000

69,486 69,486
1,009,940 1,009,940
(7,190) (7,190)
(4404,173)  (3.988.726)

3,668,063 4,083,510

4,376,111 4374274
107,330 146029
450,585 526,771

4,934,026 5,047,074

8,602,089 9,130,584

The accompanying notes conslilute an integyal part of this staternent



Intermediate Petrochemical Industries Co.
TPublic Sharcholding Co.
Zaraga - The Hashemite Kingdom of Jordan

Interim condensed income statement as at 31 March 2019

Description 31/03/2019 31/03/2018
JD D

Sales 997,146 1,682,319
Cost of sales (1,207,517) (1,648,873)
Gross profit ( loss ) (210,371) 33,446
Selling and distribution ¢xpenses (31,072) (38,961)
Administralive expenscs (107.630) (81.,451)
Financing ¢xpenses (68,461) (64,839)
Profit on sale of property and equipment 1,150 -
Other revenue 937 -
Period losses before Tax (415,447) (151,805)

Income tax - =

Period losses after Tax (415,447) (151,805)

Other comprehensive income

Other comprehensive income = -

Total comprehensive income of the period (415,447) (151,805)

The accompanying notes constitute an integral part of this stalement
(5711}
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Intermediate Petrochemical Industries Co.

Public Shareholding Co,

Zarqa - The Hashemite Kingdom of Jordan

Interim condensed cash flows statcment as at 31 March 2019

Deseription

Cash flows from operational activities

Period losses

Add non cash ilems

Properties and equipment derpecation
Financing cxp.

Profit on sale of property and equipment
Operational losscs

Changes in the working eapital items

Checks under collection

Accounts receivables

Inventory

Other currents asscls

Accounts pavable

Other currents Liabilities

Net cash from operational activities

Cash flows from Investment activities

Properly and equipment

Exclusion of property and equipment
Projccts under construction

Net cash from Investment activities
Cash flow from financing activities
Banks overdraft

Deferred Checks

Paid financing expenscs

Net cash from financing activities
Cash fow from activitics
cash at begging period

Cash at ending period

j e T]-;Largmmpa_u}mg notes cons

31032019 31/03/2018
m m
(415.447) (151,805)

99,629 42,452
68.461 64,839
(1,150) ’
(248,507) (44,514)
47223 2,638
46,454 (430,422)
791,751 762,499
47.784 (223,761)
(38,699) 237,322
(76.186) 593
569,820 304,355
(8.786) (2,145)
1,150 -
- (32,565)
(7,636) (34,710)
1,837 (43.759)
- 23,456
(68,461) (64,839)
(66,624) (85,142)
495,560 184,503
273411 153,008
768,971 337,511

{itute an integral part of this statement
(7111)



Intermediate Petrochemical Industries Co.
" public Shareholding Company"
Zargy - The Hashemite Kingdom of Jordan

Basic of preparing the inlerim financial statemenis:

- The accompanying interim financial statements for the three months ended 30 Scptember 2018
were preparcd in accordance with the Tnternational Accounting Standard 34 (Interim Financial
Reports).

- The financial statements are presented in the Tordanian Dinar, the functional currency ol the

Company.

- The interim financial statements were prepared on the historical cost principle basis except the
financial assets available for sale which are rellected at the fair value.

- ‘The Company did not deduct the statutory rescrves in accordance with the provisions of the
Companies Law and instructions issued for the three months ended March 31, 2019, as these lists
are in progress and the deductions arc made at the end of the financial ycar.

Significant Accounting Policies

- Applving estimates:

Preparing financial statements and applying accounting policies require the Company’s Managemenl
to make some estimates and jurisprudences that may affect the financial statements and the
accompanying notes. Such estimates are bascd on assumptions ol different accuracy and certainty,
‘Iherefore, the actual results in the future may differ from the Management's ¢stimates due Lo
variations in the assumptions conditions and circumstances on which such estimates based on.

Below are the most important estimates applied in the preparation of the financial statements:

_ The Management cstimates the productive life ol the tangiblc assets on a periodic basis [or the
purposes of calculating the annual depreciations based on the general condition of such assets and
the estimates of the productive life expected in future. The impairment loss (if any) is stated in the
income statement.

_ The Management reevaluates the productive life estimaic of the tangible asscis on a periodic basis
for the purposes of calculating the annual depreciations bascd on the general condition of such
assets and the productivity life expected in luture. The impairment loss (if any) is reflected in the
income statement.

- The Management conducts periodic review to the financial assets which are reflected al cost to
estimate any impairment in their value and state such impairment in the jncome statemcnt.

. The Company's Management estimates the valuc of the provision for bad debts taking in
consideration the possibility of colleting such labilities.

- Cash on hand at banks:

The cash on hand at banks they don’t involve risks of change in value.
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Intermediate Petrochemical Industries Co.
" Public Shareholding Company"
Zarga - The Ilashemite Kingdom of Jordan

Signilicant Accounting Policies

- Diate of financial assets recognition -

I'he buying or selling financial assets is recognized at the trading date (the date of the company's
commitment to sell or buy financial assets.)

- Fair value: -

Closeling prices in active markets represent the fair value of financial asscts. In the absence of quoted
prices or lack of active trading on certain financial assets, their fair value is estimated by comparing
them to the fair value of a similar [inancial instrument or by calculating the present value ol furure
cash flows. If the [air value of the [inancial asset cannot be measured reliably, it is presents at cost

after deducting  any impairment in value.

- Accounts receivable:-

The accounts reccivable are reflected at cost after deducting the provision for bad debts. The debfs
are written off when there is subjective cvidence on the possibility of not collecting the liabilitics.
The amounts collected from written-off debts arc added to the revenues.

= Property and Dguipment’s:-

Property, equipment and machinery are presented at cost less accumulated deprcciation and are
amortized (cxcept for land) when they are ready for use on a straight-line basis over the cstimated

usclul life.

= Provisions:-

Provisions are recorded when there are legal or expected obligations on the company as a result of
previous events where cash amounts are likely to be paid to fullill such obligations. On the datc of the
financial position, the allocated provisions are reviewed and adjusted based on the latest information

available to the Managemenl,
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Intermediate Petrochemical Industrics Co,
" Puhlic Shareholding Company”
Zarga - The Hashemite Kingdom of Jordan

Significant Accounting Policies

Revenucs:-

Revenue from sales is recognized when the risks goods ownership are transferred substantially to
the buyer and the revenue can be reliably measured.

Interest income is recognized on timely basis to reflect the elfective yield on the asset.
Tnvestment dividends are recognized when approved by the public entities of invested companies.
Other income is recognized in accordance with the acerual principle.

Foreion currcney:-

I'ransaclions made in [oreign currencics are registered at the prevailing cxchange rates at the date
conducting such transactions. Linancial liabilities and assets balance are transfer to foreign
currency by using prevailing exchange prices at the date of financial statements of the Central
Bank of Jordan. Profits and losses arising from balances exchange to foreign currency are
registered in [oreign currencies the income statement.

Toncome tax:-

Due tax are calculated on the hasis of taxable profits. The taxable profits differ [rom the reported
profits in the financial statements because the declared profits include non-tuxable income or
noni-deductible expenses in the fiscal year but in subsequent years sometimes ov accumulative
Josses that are taxable or non-taxable or acceptable for deduction for tax purposcs.
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Intermediaie Petrochemical Industries Co.
"' Public Shareholding Company"
Zarga - The Hushemitle Kinpdom of Jordan

CGeneral ;

The Intermediale Petrochemical Industries (TPT) was established under number (421) after the merge of
International Taif Plastics and Colorants 1.1.C, registered under number (4124) dated August 26, 1995
with Intermediate Petrochemical Industries PLC (LP1) registered under number 134 dated April 28,
1980. The Ministry of Industry and Trade has approved to consider the balance as In January as an
opening balance for the merged companies, based on extra-ordinary decisions of the two companies
general assemblies and the merger contract, During 2007, the Company's capital was raiscd to reach

seven [ 7] million JD / share.

During 2007, the company’s capital was increased to JI) 1 million / share

‘The company's main objectives are petrochemicals and product marketing

The accompanying financial statcments were approved by the board of directors in its meeting
on 20/04/2019

I o far A ,““:i“:.
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