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DeIOItte ] Deloitte & Touche {M.E.)

Jabal Amman, 5% Circle
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Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Report on the Review of the Condensed
Consclidated Interim Financial Statements

AM/ 011840

To the Chairman and the Members of the Board of Directors
Societe Generale De Banque - Jordanie

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Societe Generale De Banque - Jordanie (a Public Shareholding
Company) as of March 31, 2019 and the related condensed consolidated interim
statements of income and comprehensive income, changes in owners' equity and cash
flows for the three-month period then ended, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for preparation and fair
presentation of this condensed interim financial information in accordance with
International Accounting Standards No. 34. Qur responsibility is to express a conclusion
on these condensed consolidated interim financial statements based on our review.

Scope of Reaview

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of condensed consolidated interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters in the bank, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Cenclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed consolidated interim financial information is not prepared,
in all material respects, in accordance with amended International Accounting Standard
(34) relating to interim financial reporting.

Emphasis of a matter

Without qualifying our opinion, we draw the attention for the matter mentioned in note (30)
to the accompanying condensed interim financial statements, the Bank has adjusted the its
comparative figures of statement of changes in shareholders’ equity retrospectively for the
period ended March 31, 2018 to comply with the requirements of International Financial
Reporting Standards.
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Other Matters

1. The financial year for the bank ends in December 31, of each year, the
accompanying condensed consolidated interim financial statements have been
prepared for the purposes of the securities commission and for management
purposes only.

2. The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements in
Arabic language to which reference is to be made,

Deloitte & Toyche (M.E.)
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March 31, 2019
{Reviewed December 31,
Note Not Audlted) 2018

Asseis; D pisl
Cash and balances at central bank 5 191,669,094 224,500,525
Balances at banks and financial Institutions 6 108,717,484 63,076,862
Deposits at banks and financlal Institutions - net 7 35,348,267 56,414,081
Direct credit facllities - net B 830,596,003 808,873,745
Financial assets at fair vaive through other comprehensive income 9 1,638,635 1,593,687
Financial assets at amortized cost - net 10 263,535,136 271,699,711
Pledged financial assets 10 218,090,000 218,090,000
Property and equipment - net 29,239,302 29,352,607
Intangible assets - net 4,566,537 4,683,689
Assets right-of-use 3/b 484,132 =
Deferrag tax assets 2,987,901 3,013,403
Other 2ssets 11 20,585,191 21.999,269

TOTAL ASSETS 1,711,457,682 1,703,297,579
LIABILITIES AND OWNERS' EQUITY:
LIABILETIES:
Banks and financial institutions depesits 22,662,551 36,639,322
Customers’ deposits 12 1,388,386,209 1,378,958,384
Cash margins 112,355,365 109,036,292
Barrowed funds 13 30,415,266 29,061,32:
Other provislons 62,517 61,841
Income tax provision 14 1,609,923 213,215
Deferred tax liabllitles 499,700 570,725
Lease liabllities 3/b 484,132 e
Cther ltabilities 15 24,173,813 20,927,722

TOTAL LIABILITIES 1,580,649,480 1,575,468,822

W !

Authorized and paid-up capital 100,000,000 100,000,000
Statutory reserve 12,880,233 12,880,233
Voluntary reserve 100,000 106,000
Fair value reserve - net 17 (241,993) (220,155)
Retained earnings 16 15,068,679 15,068,679
Income for the perled 3,001,283 =

TOTAL OWNERS' EQUITY 130.808.202 127,828,757

TOTAL LIABILITIES AND OWNERS' EQUITY

1,711,457,682

1,703,297,579

THE ACCOMPANYING NOTES FROM (1) TO {30) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT,



SQCIETE GENERALE DE BANQUE - JORDANIE

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

iterest income
iterest expense

Net Interest Income
et commission income

Net Interest and Commission Income
Gains from foreign currencies
Other income

Gross Income

‘penses

Employees expenses

Depreciation and amortization

Other expenses

Provision/(release) of expected credit losses
Other provisions

Total Expenses

For the Three Months
Ended March 31,

Income for the Period before Income Tax Expense

Income tax
Income for the Period

rnings per Share for the Period
jasic
Jiluted

Note 2019 2018
D D
18 23,469,846 19,443,778
19 {17,376,124) (14,422,722)
6,093,722 5,021,056
654,620 474,873
6,748,342 5,495,929
283,811 235,832
20 3,621,837 523,813
10,653,990 6,255,574
2,114,471 1,579,058
616,371 366,374
1,239,313 1,382,414
21 1,818,379 {680,579)
122,869 44,010
5,911,403 2,691,277
4,742,587 3,564,297
14 (1,741,304) {1,250,641)
3,001,283 2,313,656
22 -/030 -/023
22 -/030 -/023

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD Be READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Y,



SOCIETE GENERALE DE BANQUE - JORDANIE
{PUBLIC SHAREHOLDING COMPANY)

] AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

.r (REVIEWED NOT AUDITED)

i
]
For the Three Months
Ended March 31,
2019 2018
D D
Income for the period 3,001,283 2,313,656
Items not subsequentily transferable to condensed interim
consolidated statement of income:
Change in fair value reserve - net (21,838) 8,154
Total Comprehensive Income for the Period 2,979,445 2,321,810

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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(PUBLIC SHAREHOLDING COMPANY)
- M A
CONDENSED CONSOLIDATED INTEAIM STATEMENT OF CASH FLOWS
{REVIEWED NOT AUQITED}Y
For the Three Months
Ended March 31,
Note 2019 2018

Cash Flow from Operating Activities: o n
Income for the period before income tax 4,742,587 3,564,297
Adjustments:
Depraciation and amartization 616,371 366,374
Provislon/(reieasa) of expected credit loss 1,818,379 (680,579}
Loss from sale of property and equipment 24,500 -
Other provisions 122,869 44,010
Effect of axchange rate fluctuations on cash and cash sguivalents {196.416) {177,695}
Profit before Changes in Assets and Liabilities 7,128,290 3,116,407
Changes in Assets and Liabiltties:
Decrease (Increase) In Assets:
Restricted cash batances 3,545,000 -
Deposlts with banks and other financlal institutlons {maturing after mere than 3 months) 17,111,819 (5,139,892}
Direct credit facilitles - net (22,935,086) (6,042,879}
Other assets 1,205,297 (2,712,991)
Increase {Decrease) in Liabilties:
Customers’ deposits 9,427,825 74,711,953
Cash margins 3.319.077 1,493,975
Banks and financial institutions’ deposits {maturing after mare than 3 months) 13,307,956 4,187,196
Other provisions S {6,484)
Other (labilities 2.672.580 3.040.818
Net Cash Flow from Operating Activities before Income Tax 34,782,758 72,658,103
Income tax pald {390.130) 1592.,091)
Net Cash Fiow from Operating Activities 34.382.638 72.066.012
Cash Flow from Investing Activities:
(Purchase)} of financlal assets through ather comprehensive Income (66,786) -
Proceeds from financial assets at amortized cost 6.087,278 3,942
({Increase) of intanglble assats {103,647} {31,000}
{Payrnents] of the purchase of property and equipment {144,092} -
{Purchase) of property and equipment {76.087) 1109,278)
Net Cash Fiow from (used in) Investing Activities 7.656.666 (156,336}
Cash Flow from Financing Activitias:
Broceeds from loans and borrowlngs 2,544,204 617,683
Repayment of loans and barrowlngs (1.190.259) (738,601}
Net Cash Fiow from (used in) Finanging Activities 1.353.845 {120,918}
Net Increase in Cash and Cash Equlvalents 41,443,249 71,788,758
Effect of exchange rate differences on cash and cash eguivalents 196,416 177,695
Cash and cash equivalents at the beginning of the year 251.801.077 161.249.156

Cash and Cash Equivalents at the End of the Perlod 23 295,440,742 223,215.60%

THE ACCOMPANYING NOTES FROM (1) TO {30} CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT,
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SOCIETE GENERALE DE BANQUE - JORDANIE

{(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

GENERAL

Societe Generale De Banque - Jordanie (“the Bank') was established as a
financial real estate investment company on 22 April 1965 in accordance with
Jordanian Companies Law No (55), and it was transferred to investment bank
during 1993 in accordance with companies’ law No. (1) for the year of 1989,
The Bank provides its banking services through its main office in Amman and
through its subsidiaries and 19 branches located in the Kingdom of Jordan.
The bank has no branches outside the Kingdom.

The paid up capital amounted to JD 100,000,000 each having a par value of
JD 1 as of March 31, 2019 and December 31, 2018,

The Bank shares are listed and traded on the Amman Stock Exchange.

The condensed consolidated interim financial statements were approved by
the Bank's Board of Directors in their meeting dated April 30, 2019.

Basis of Preparation of the Condensed Consolidated Interim Financial

Statements

The accompanying condensed consolidated interim financial statements have
been prepared in accordance with International Accounting Standard (34)
Interim Financial Reporting.

The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for financial assets and
financial liabilities stated at fair value at the date of the condensed
consolidated interim financial statements.

The reporting currency of the condensed consolidated interim financial
statements is the Jordanian Dinar, which is the functional currency of the
Bank.

The condensed consolidated interim financial statements does not include all
notes and information presented in the annual financial statements which are
prepaired in accordance with International Financial statndards and should be
read with the Bank annual report for the year ended December 31, 2018, The
results of the three months ended March 31, 2019 do not indicate the
expcted results for the year ending December 31, 2019, and do not contain
the appropriation of profit of the three months ended March 31, 2019 which is
usually performed at year end.

The condensed consolidated interim financial statements include the interim
financial statements of the Bank and controlled subsidiaries. Control exists
when the Bank has the power to control the financial and operating policies of
the subsidiaries in order to obtain benefits from their activities. All
transactions, balances, revenue and expenses between the Bank and its
subsidiaries are eliminated.



The Bank owns the following subsidiaries as of March 31, 2019:

Paid up Bank Date of
Company Name Capital Operation Ownership Establishtion Location
D %

Societe Generale

Brokerage Brokerage Jordan
Company 750,000 Services 100 2006

Societe Generale Leasing Jordan
Leasing Company 5,000,000 Services 100 2017

3.  Significant Accounting Policies
The accounting policies adopted in preparing the condensed consoclidated

interim financial statements are consistent with those applied in the year
ended December 31, 2018 except for the effect of the adoption of certian new
and revised standards that became effective on or after the first of January of
2019 as follow:

a. Amendments that did not have a material impact on the Bank's
consolidated interim financial statements:

Annual improvements to IFRSs issued between 2015 and 2017,
Improvements include amendments to IFRS (3) “Business Combinations”, (11)
"Joint Arrangements”, International Accounting Standards (12), “Income
Taxes” and (23) "Borrowing Costs”.

The interpretations issued by the International Financial Reporting
Interpretation Committee of the IASB, number (23) uncertainty on the
treatment of income tax.

The interpretation clarifies the determination of taxable profit {tax loss}, tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

¢ Whether the tax treatment should be considered in aggregate;

s Assumptions regarding the procedures for the examination of tax
authorities;

* Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

» The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint
Ventures".

These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (8) "Financial
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity method
has not been applied to it.
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Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements,

. Amendments to the Condensed Consolidated Interim Financial

Statements of the Bank:
Effect of Application of IFRS (16) "Leases"

The Bank has adopted IFRS (16), "Leases", which replace the existing
guidelines on ieases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives " and
SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease”.

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2018. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, uniess the term is 12 months or
less or the lease for low value asset. Thus, the classification required under IAS
(17) “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred in
the future. Correspondingly, a right to use the leased asset is capitalized,
which is generally equivalent to the present value of the future lease payments
plus directly attributable costs and which is amortized over the useful life.

The Company has opted for the modified retrospective application permitted by
IFRS (16) upon adoption of the new standard. During the first time application
of IFRS (16) to operating leases, the right to use the leased assets was
generally measured at the amount of lease liability, using the interest rate at
the time of first time application.

The assets right of use have been measured in an amount equal to the lease
obligations, and adjusted by any pre-paid or lease payment that is recognized
in the financial position list as of December 31, 2018. No adjustments to the
retained earnings, as at January 1%, 2019, were produced under this method.
There were no low leases that required an adjustment to the right of use
assets at the date of the initial application.

The right of use assets contain real estate as of March 31, 2019 and January 1,
2019.

The movement on the assets right of use and lease liabilities during the period
Is as follows:

Right of Use Liabilities

b D
Balance as January 1, 2019 570,079 483,490
Interest during the period = 642
Paid during the period = c
Amortization for the period 85,947 -
Balance as March 31, 2018 484,132 484,132

-10-



=

R T

The Bank's |easing activities and its accounting treatment mechanism:

The banks rents real estates for use in its activities and usually leases for fixed
periods ranging from one to thirty years, some of which may include extension
options and the lease terms are negotiated on an individual basis and contain a
set of different terms and conditions, not including contracts Leases do not
contain any obligations and may not be used as collateral for the purposes of
borrowing.

Up to the end of the financial year 2018, real estate leases were classified as
either an operating lease or a financial lease, and the amounts paid for
operating lease contracts are credited to the income statement according to
the straight-line method during the lease period.

Starting from the first of January 2018, leases were recognized as assets for
use and related obligations on the date when the asset is ready for use by the
bank, the value of each rental payment is distributed between the leasing
obligations and the financing costs, and the financing costs are credited to the
income statement during the lease period to achieve a fixed periodic interest
rate on the remaining balance of the obligation for each period and the right of
use assets are amortized during the productive life of the asset or the lease
term, whichever is shorter according to the straight-iine method.

The assets and liabilities arising from the leases are initially measured on the
basis of the present value, and the lease obligations include the net present
value of the following rental payments:

¢ Fixed payments (including built-in fixed payments) minus renta! incentives
receivable;
Variable lease payments based on index or rate;
Amounts expected to be paid by the lessee under residual value
guarantees;

» The exercise price of a purchase option if the lessee is reasanably certain
to exercise that option, and;

« Payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising that option.

Rental payments are deducted using the implied lease interest rate or the
tenant's additional borrowing price, if they are not available, which is the rate
at which the lessee must pay to borrow the funds needed to obtain an asset of
comparable value in a similar economic environment with similar terms and
conditions.

Right of use assets are measured at cost comprising the following:

= The amount of the initial measurement of lease liability,

« Any lease payments made at or before the commencement date less any
lease incentives received;

« Any initial direct costs, and return costs (renovation and restoration).

Payments associated with short-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less. Low-value assets
comprise IT-equipment and small items of office furniture.

T L
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In appiying IFRS (16} for the first time, the Company has used the following
practical expedients permitted by the standard:

The use of a single discount rate to a portfolio of leases with reasonably
similar  characteristics

Reliance on previous assessments on whether leases are onerous

The accounting for operating leases with a remaining lease term of less
than 12 months as at January 1, 2019 as short-term leases

The exclusion of initial direct costs for the measurement of the right-of-use
asset at the date of initial application, and

The use of hindsight in determining the lease term where the contract
contains options to extend or terminate the lease.

The Bank has also elected not to reassess whether a contract is, or contains a
lease at the date of initial application. Instead, for contracts entered into
before the transition date the Company relied on its assessment made applying
IAS (17) and IFRIC 4 Determining whether an Arrangement contains a Lease.

4. Significant Accounting Estimates and key sources of Uncertainty Estimates

Preparation of the accompanying condensed consolidated interim financial
statements and the application of accounting policies require frem the Bank's
management to estimate and assess some items affecting financial assets
and liabilities and to disclose contingent liabilities. These estimates and
assumptions also affect revenue, expenses, provisions in general, expected
credit losses, in addition to the change in the fair value of the financial assets
reported in the condensed consolidated interim statement of comprehensive
income within shareholders equity. Specify, it requires the Bank's
management to estimate and assess the amounts and timing of future cash
flows., The aforementioned estimates are based on several assumptions and
factors with varying degrees of consideration and uncertainty. Furthermore,
the actual results may differ from the estimates due to the changes arising
from the conditions and circumstances of those estimates in the future.

We believes that the estimates used in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates used in
preparing the consolidated financial staternents for the year 2018 except for
the following:

Extension and termination options of lease contracts
Extension and termination options are included in a number of leases. These

terms are used to increase the operational flexibility in terms of contract
management, most of the retained extension and termination options are
exercisable by both the bank and the lessor.

In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated). The evaluation is
reviewed when there is an important event or a significant change in the
circumstances that has an effect on this assessment, and in which it is within
the control of the lessee.

Discounting of lease payments

Lease payments are discounted using the Bank's incrementa!l borrowing rate
("IBR"). The management has applied the judgements and estimates to
determine the incremental borrowing rate on the starting date of the leass
contract.

-12-
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7 i n nd Finangial Htut

The details of this itern are as follows:

March 3%, December 31,
2019 2018
o hs)
Accrued Deposits during the period from 3 maonths to 6 months 12,762,000 29,828,135
More than 9 months to 12 months 8,862,500 -
More than 12 months 17,725,000 26,587,500
Total 39,345,500 56,415,635
Provision for expected credit losses {1,233) (1.554)
Depaosits at Banks and Financial Institutions - Net 39,348,267 56,414,081

- Thera are no restricted deposits at banks and financial institutions as of March 31,2019 (JD 3,545,000 as

of Decermber 31, 2018).

- All deposits are placed with foreign banks as of March 31, 2019 and December 31, 2018.

i L Eacili =N
The details of this item are as follows:
March 31,
2019 Decemnber 31, 2018
D D

Individuals (retail):
Loans and bills = 85,936,367 81,856,976
Credit cards 1,360,214 1,785,857
Real-estate loans 165,014,298 177,189,592

Large Companies:
Overdraft accounts 101,898,825 100,454,695
Loans and bills * 306,491,818 284,901,353

SME'S!:

Overdraft accounts 17,304,919 21,972,392
Loans and bilts * 55,699,522 52,872,820
Government and public sector 122,863,731 141,304,467
Total B86,569,694 862,378,152
Less: Interest in suspense {21,629,780) {20,374,072)
Less: Expected credit lasses {3;4.343,911) {33,130,335)
Net Direct Credit Facilities 830,596,003 808,873,745

* Net after deducting interest and commission received in advance amounted o JD 2,131,558
as of March 31, 2019 | JD 2,267,734 as of December 31, 2018).

e




A —

Non-performing credit facilities amounted to JD 64,034,541 which is
equivalent to 7.22% of total direct credit facilities as of March 31, 2019
(JD 64,689,215 which is equivalent to 7.50% of total direct credit facilities as
of Decemnber 31, 2018).

Non- performing credit facilities after deducting interest and commissions in
suspense amounted to JD 42,404,761 which is equivalent to 4.9% of total
direct credit facilities balance after deducting interest and commission in
suspense as of March 31, 2019 (JD 44,315,143 which is equivalent to 5.26%
of total credit facilities balance after deducting interest and commission in
suspense as of Decernber 31, 2018).

Direct credit facilities granted to and guaranteed by the Government of The
Hashemite Kingdom of Jordan amounted to 1D 122,863,731 which is
equivalent to 13.86% of total direct credit facilities as of March 31, 2019
()D 141,304,467 which is equivatent to 16.39% as of December 31, 2019).

There is no suspenses interest against perfoming loans as of March 31, 2019
and December 31, 2018.

=15«
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Economic sector
Industry

Trade

Real-estate

Mining

Financing purchase of shares
Transportation

Financlal services

Services and public facllities
Tourism and hotels

Agriculture

Government and public departments

Individuals and others (financing goods, personal loans, cars and financial intermediaries)

Fingngial A Fair Val hroygh Comprehensive incom

The details of this item are as follows:

Quoted shares in actlve markets
Unquoted shares in active markets
Total

Fipangial A m

The detalls of this item are as follows:

n Finan
Governmental guaranteed bonds and biils
Corporates bonds and debentures

Total

Less: Provision for expected credit loss

ngs Apalysis:
Fixed rate

Tetal

- All financial bonds mature during the years 2019 to 2032.

- 20 -

March 31, December 31,
2019 2018
n D
76,515,144 86,239,041
243,462,932 233,237,945
222,711,154 191,406,761
4,249,132 4,480,309
8,989,065 8,660,906
11,502,881 12,032,022
35,650,182 34,754,378
57,388,696 51,446,335
22,899,101 20,804,423
1,596,779 1,721,684
122,863,731 141,304,467
78,760,897 76,289,871
B86.569,694 862,378,152
March 31, December 31,
2019 2018
i i
313,016 334,853
1,325,619 1,258,834
1,638,635 1,593,687
March 31, December 31,
2015 2018
hle] e}
250,787,485 250,653,401
13,280,142 21,501,503
264,067,626 272,154,904
{532,490) (455,183}
263,535,136 271,699,711
263,535,136 271,699,711
263,535,136 271,699,711




1z

‘Ajpandadsar @10z 1€ 10quadaq papus 1ead sy Joj pue 610z ‘TE Yaiew papua pouad syjuow aauyy ay)

Gupinp s)o-a3jum 10 sabels a) uaamag s1a sues] ou sem 3o pue () SYl @1 Bujpiodde (1) abels un|pm pPAYISSE]D 2ie 513558 |epPueuy pabpad oy gy

000'060°8TC

vonesoitio? Aymniasg ZEoz/ao/i0 000'0007VE L1ozloz
181265 3y] 10) Ysouaq

vorjelodio?y Ajmnias zzoe/ii/ee 00000005 stoz/vy
121305 31} 10) ysodagq

uoneiodiod Ajnaas zEoz/on/az 000°000'8E S10Z/5E
|epa0gs Syl 40) psodagq

uoijesodion Ajundag zeoeg/eoloz 000°000°CE agroz/ee
tej305 iy +o) ysodag

uonesodion Ajunaes £702/€0/51 400'000'52 9y0z/11
je10g ai Joj nsodag

uopesodio] Alundes 9Z0T/60/61 000°000°¢Z 9102/8€
1e130% ay) Joy nsodag

uopesodio) Ayndag 920Z/€£0/10 000°000°S1 9toz/e
121305 8y 1o usodag

uopesodio) Ajundag 9202/60/2T 000°'000'EY 910¢/0F
12120 ay] 10) 150030

ueplof Jo yueg 9z0z/01/50 000'060'1 910z/ve
1enuad woy Huimosiog

ar
Jsujebe pabpagd e Aumew auejeg puag 120NN 2IENS5S]
BSTELL'SLT 00D'060'81€ 08z’700'012 0007060812
BSTELP'SLT a00’060'81Z 08Z°/00°012 040'060'81C
ac ar ar ar
51955y [eidURUl] sannen 51255V |EUEUd SanAen
pabpald paye|ay pabpaly paiepy

8102 "TE 42qua323Q

610Z "TE yuew

el

Spuod] Anseat),
SPuoq Ainseat)
SPUOY AINSEDI)
SpuUad Anseas)
Spuod] AInseds]
spuon Ansess]
Spuon AINSE3IS|
SpUOL Amsear)

spuUaq AInseal),

|

sfmmopog ay) 3suebe pabipapl uaaqg aaey spuog -

e )

J502 PAZIIOWER 1@ SIISEE |BPHIeUL)

ISMO|J0) 58 DI S[IBIDP Yy

51958V (¢0eUr) pabidd




—

11, Other Assets

The details of this item are as follows:

March 31, December 31,
2019 2018
o o]

Ib Interests and revenue under collection 12,976,783 9,864,237
Prepaid expenses 2,518,940 826,970
Assets sized by the bank 3,842,544 3,676,261
Clearing checks - 5,802,213
Other 1,246,924 1,829,588

Total 20,585,191 21,999,269

* The regulations of Central Bank of Jordan require disposing of the foreciosed assets against debts during

a maximum period of two years from the date of the acquisition. However, in some exceptions the Central

Bank of Jordan has the right to extend the period for maximum two subsequent years.

The following is 8 summary on the movement of the assets sized by the bank:

March 31, December 31,
2019 2018
o D
Balance beginning of the period / year 3,676,261 2,887,823
Additions 340,035 788,438
Disposals (51,559) -
Impairment {loss) (122,193} -
Balance End of the Period / Year 3,842,544 3,676,261

l
|
|
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14, Provision for Income Tax

The movement on the provision for income tax is as follows

Batance beginning of the period / year
Income tax paid
Income tax for the period / year

Balance at the End of the Pericd / Year

The income tax in the condensed consolidated interim income statements represent the following

Accrued income tax for the profits of the peried
Deferred tax assets for the period

Deferred tax labilities for the peried

Tax Department has not reviewed them still,

the end of 2016 and the tax statements for 2017 were submitted and the estimated tax was paid. However,

walting for the income tax depariment to review it,

r il

The detaits of this ltemn are as follows:

Accrued interest expense

Restricted balances

Checks and payment orders

Interest and commissions received in advance

Accrued expenses

intar- branches setiiement

Social Security and [ncoma tax depasis

Beard of Directors remunerations

Provision for expected credit loss for off consolidated statement of financlal position
Qther liabilit'es

Total

March 31, Dacember 31,
2019 2018
hls] e}

213,215 2,608,523
(390,120) {3,654,730)
1,786,528 1,059,022
1,609,923 213,215

]

For the Three Months Ended March 31,

2015 20i8
o hls]
1,786,828 1,295,639
25,501 13,134~
(71.025) (31.864)
1,741,304 1,250,641

The Bank has reached a final settlement with the Income and Sales Tax Department up to the year 2013,

The Bank has filed its income tax return for the years 2016 and 2017 and paid declared income taxes, however, the Income

Societe Generale Brokerage Company reached a final settlement with Income and Sales Tax Department unti!

Statutory tax rate for the bank is %3B8. Whereas statutory tax rate for the subsidiaries of the Bank are 24% and 28%.

March 31, December 31,
2015 2018
o D
11,122,533 10,790,681
2,426,932 2,461,850
2,497,418 1,798,469
404,728 380,579
523,110 1,546,947
541,880 877,372
274,794 295,971
129,619 92,235
1,552,887 1,019,386
5.250.5C2 1,667,732
34,173,812 20,927,722
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The details of this Iterm are as follows:

Balance at the beginning of the period / year
Effect of Implementing IFRS 9

Transfers from reserve

Beginning Balance of the Parlod / Year (Adjusted)
Profit for the period / year

Transferred to reserves

Dividends distributed

Balance at the End of the Perlod / Year

March 31, Deacember 3%,
2019 2018

ple} 1D

15,068,679 17,611,173
g (7,040,055}
- 4,965,272

15,068,679 15,536,390
& 8,284,945
- (1,252,656)
- (7,500,000}

15,068,679 15,068,679

- Retained earnings includes an amount of JD 48,831 which represents the effect of early Implementation of the Internationa

Financial Reporting Stancdard No. (9). This amount may not be used except for the amounts actuaily realized from sa'e

Including capltallzation or distributlon.

- Retained earnings includes a restrictec amount of JD 241,993 as of March 31, 2019 which represents the negative change in

financial assets at fair value through comprehenslve income in accordance with the instructions of the Jordan Securitles

Commission,

- The Central Bank of Jorgan Issued a new regulation No, 1372018 dated June 6, 2018, in which it requested the transfer of the

general banking risk reserve balance to the retalned earnings to offset the effect of IFRS 9 on the opening balance of the ratained

earnings account as of January 1, 2018, The regulation alse instructs that the balance of the excess general banking risk reserve

should be restricted and may not be distributed as dividends to the sharehglders or used for any of purposes without

prior approval,

Fair Vat rve - N

The details of this item are as follows:

Balance at beginning of the period / year
Change in fair value reserve

Balance at End of the Period / Year

G o

March 31, December 31,
2019 2018
D D
{220,155) (212,001)
(21.838) {B8,154)
(241,993) (220,155)




nier: ACOM

The details of this item are as follows:

Direct Credit Facilities
Individual retail customer
Loans and discounted bil's

Credit cargs

Real estate

Large corporates

QOverdraft

Loans and discounted bills
SME’s

Qverdraft

Loans and discounted bills
Government and Public Sector
Balances at central bank
Balances and deposits at banks and financial institutions

Financial assets at amortized cost

i xpen

The details of this item are as follows:

Banks and financial Institutions deposits

Customers deposits:

Current accounts and demand deposits
Saving deposits

Time and notlce deposits

Certificates of deposit

Cash margins

Borrowed funds

Depesits Insurance Corporation fees

20 Other Income

For the Three Manths
Period Ended March 30,

2019 2018
bs} »
1,675,441 1,445,741
27,882 20,930
2,164,572 1,793,221
2,243,828 1,502,950
6,129,763 4,125,982
380,411 414,408
880,113 1,060,333
1,666,137 1,443,960
458,336 464,213
1,098,878 738,123
6,713,885 6.433 897
23,465,846 13,443,778

For the Three Months
Period Ended March 3G,

2015 2018
D D
230,023 148,089
15,278,085 12,724,433
264,669 112,742
28,338 108,308
14,527,682 12,134,830
397,306 368,544
1,265,646 936,521
184,800 73,094
417570 540.285
17,376,124 14.422.722

This item includes JD 2.7 million collected during the first quarter of 2019 as a settlement ta the Bank's claim

relating to the purchase of the assets and liabilities of the National Bank of Abu Dhabi which was signed pn

March 28, 2019,

= 29 -
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. Earnin

1. Provision for Ex

Details of this item are as follows:

Balances at banks and financial institutions
Financial assets at amortized costs
Direct credit facilities

Contingent liabilites

Details of this item are as follows:

Per Share for the Banks Shargholder

Far the Three Months Ended March 31,

2019 2018
D D
(46,005) r
77,297 -
1,213,576 (680,579)
573,511 =
1,818,375 (680,5729)

For the Three Months Ended March 31,

2019 2018
D D
Income for the period 3,001,283 2,313,656
Weighted average number of shares 100,000,000 100,000,000
Fils / JD Fis /1D
Basic and Diluted 0.030 0.023

23. h an h ival

Details of this item are as foliows:

For the Three Manths Ended March 31,

| 2019 2018
iD v}
Cash and balances at central banks due within
i three months 191,669,094 182,478,367
Add: Balances at banks and financial institutions due
within three months 108,724,457 53,885,051
Less: Banks and financial institutions deposits due within
thres months (1,407,809) (2,602,80%)
Rastricted balances (3,545,000) (3,545,000}
295,440,742 223,215,609

- 30 -
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26, Capital Adequacy

1. The directives of the Central Bank of Jordan regarding the capital adequacy ratio, which shall not be

less than 12%.

f complies with the requirements of the regulatory authorities regarding capital as follows:

In addition to subscribed capital, Capital accounts include Statutory reserve, Voluntary reserve, Issuance

premium, Retained Earnings, Fair value reserve, General banking risk reserve, and Treasury stock. The Bank

2. Commitment to the minimum paid-up capital of Jordanian banks of not less than 100 million Jordanian Dinars,

3. The Bank's investments in stocks and shares, which shall not exceed 50% of its subscribed capital.

4, Ratios of Credit limit “credit concentrations” to regulatory capital.

5. The law of banks and companies relating to the deduction of statutory reserve at an amount equal to 10%

of the bank's profits before taxes.

Primary Capital Items (Tier 1)
Authorized and paid in capital

The cumulative change in fair value
Statutory reserve

Voluntary reserve

Retained earnings

Less: Proposed dividends

Add: Profit for the period

Total Statutory Capital for Common Sharaholders

Regulatory Adjustments (deductions from capital)
Intangible assets

Deferred tax assets due to investments within the first limit (10%)
Net Primary Capital (Tier 1)

Net Statutory Capital (capital Tier 1 )

Supplementary Capital (Tier 2)
Provision against debt instruments classified under stage 1
Net Supplementary Capital

Regulatory Capital
Total Risk-Weighted Assets

Capital Adeguacy Ratio (CET 1)

Statutory Capital Adequacy Ratio
Support Native Capital Adequacy Ratio

i e

March 31, December 31,
2019 2018
b[»] b
100,000,000 100,000,000
(241,993) (220,155)
12,880,233 12,880,233
100,000 100,000
15,068,679 15,068,679
(5,000,000) (5,000,000)
3,001,283 -
125,808,202 122,828,757
4,566,537 4,683,689
2,987,901 3,013,403
118,253,764 115,131,665
118,253,764 115,131,665
1,739,076 2,564,436
1,739,076 2,564,436
119,992,840 117,696,101
789,903,804 759,924,038
15.19% 15.49%
14.97% 15.15%
6.12% 6.03%
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28. Contingent Liabilites and Commitments:
The details of this item is as follows:

289.

March 31, December 31,
2019 2018
D D

Letters of credit 12,150,126 16,367,627
Acceptances 15,975,566 23,107,959
Letters of Guarantee: 78,975,011 76,912,185
Payments 16,552,799 156,514,151
Performance 25,409,513 25,144,621
Other 37,012,699 35,253,373
Unused limits of direct credit facilities 126,975,583 114,050,961

234,076,286 230,438,732

Lawsuits against the Bank

30.

Total claims on the Bank amounted to JD 208,684 as of March 31, 2019
(3D 207,179 as of December 31, 2018) and the provisions provided were
JD 62,517 as of March 31, 2019 (JD 61,841 as of December 31, 2018). In
the opinion of the Bank's management and their legal counsei, provisions
taken against these claims are sufficient.

Comparative Figures

During the three month ended March 31, 2019, the Bank adjusted the
comparative figures for the three month ended March 31, 2018 as per the
requirements of IAS 8. The restatement impacted the statement of changes
in equity for the three month ended March 31, 2019 as a result of
amendments on the deferred tax assets in relation to calculation and the
initial application of the expected credit loss according to the requirements of
IFRS (9).

The restatement impact is illustrated as follows:

March 31, 2018

Before Adjustments Restated
Restatement Effect Balance
D D il
Shareholder’s Eguity
Retained earning 15,187,647 348,743 15,536,390
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