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Review Report

AM \ 000744

To the Shareholders of

Salam International Transport and Trading Company
Public Shareholding Limited Company

Agaba - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Salam Interpational Transport and Trading Company (a Public
Shareholding Limited Company) as of March 31, 2019 and the related condensed
consolidated interim statements of income and comprehensive income, changes in owners’
equity and cash flows for the three-month period then ended, and a summary of significant
accounting policies and other explanatory information. Management is responsible for the
preparation and fair presentation of these condensed consolidated interim financial
statements in accordance with International Accounting Standard No. (34) Relating to
Interim Financial Reporting. Our responsibility is to express an opinion on these condensed
consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and appiying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.



Deloitte

Conclusion

Based on our review, nothing has come to our attention that cause us to believe that the
accompanying condensed consolidated interim financial statements are not prepared, in
all material respects, the condensed consolidated interim statement of financial position
of Salam International Transport and Trading Company (a Public Shareholding Limited
Company) as of March 31, 2019 and it's condensed consolidated interim financial
performance, cash flow for the period ended in that date in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Emphasis of Matters
We draw attention to:

1. Note (7) of the condensed consolidated interim financial statements, which discloses
projects under construction that are not yet completed.

2. Note (8) of the condensed consolidated interim financial statements, which discloses
that advance payment to acquire land in which its ownership is not transferred to the
Company vyet.

3. Note (19) of the condensed consolidated interim financial statements, which states
that the corresponding figures included in the condensed consolidated interim
statement of changes in equity, statement of income, statement of comprehensive
income and cash flows have been restated to comply with a new International
Financial Reporting Standards and to rectify the qualifications included in our report
in the condensed consolidated interim financial statements for the first quarter of the
year 2018, our conclusion is not modified in respect of this matter.

Other Matters

The Company's fiscal year ends on December 31 of each year. These condensed
consolidated interim financial statements have been prepared for management purposes
and for the Jordan Securities Commission’s requirements.

The condensed consolidated interim financial statements are a translation of the statutory
condensed consolidated interim financial statements which are in the Arabic language and
to which reference should be made.

Amman - Jordan 'P\' 3 0
April 30, 2019 Deloitte & Touche {M.E.) — Jordan
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March 31, 2019 December 31,
Note {Reviewed not Audited) 2018
ASSETS 1D Jo
Current Assets:
Cash and balances at banks 4 105,838 646,463
Accounts receivable-net 5 859,153 734,104
Due from related parties 12/a 1,715,396 1,473,852
Accounts recelvable - Decent Housing for Decent Living project 554,625 614,625
Residential units available for sale 471,362 519,974
Checks under collection and notes receivable maturing during the year 517,542 401,741
Financlal assets at falr value through profit or loss 15 9,055 10,004
Inventory - net 252,365 243,604
Cther debit balances 560,239 422,088
Total Current Assets 5,045,575 5,066,495
Non:-Current Assets;
Checks under collectlon and notes recelvable - long term 113,830 99,536
Financial assets at fair value through othar comprehensive income 15 607,012 613,190
Investment propertles - net 15 4,735,573 4,753,573
Investments In associates 6 13,566,853 13,541,063
Projects under construction 7 3,108,838 2,373,881
Advance payments for land acquisition B 6,431,222 3,146,817
Advance payments far acquiring Investment in companies 150,494 150,494
Property and equipment - net 764,601 873,472
Total Non-Current Assets 259,478,423 25,552,026
TOTAL ASSETS 34,523,998 30,618,521
LIABILITIES AND OWNERS' EQUITY
Current Liabilities:
Due ta banks 9 706,709 £65,939
Accounts payable 1,930,347 1,844,289
Due to related partles 12/b 4,254,283 1,603,393
Loans - short term 10 866,672 950,257
Deferred checks and notes payable - short term 615,656 717,006
Income tax provision 1" 57,030 70,369
Other credit balances 868,478 524,511
Total Current Liabilities 9,299,175 8,376,764
Non-Current Liabilities;
Shareholder’s current account 12/b 768,718 1,015,950
Due to related parties 12/b 1,120,345 -
Long-term Loans 10 971,968 1,133,135
Total Non-Current Llabilities 2,861,031 2,149,085
Total Liabilities 12,160,206 8,525,849
OWNERS' EQUITY
SHAREHOLDERS: EQUITY.
Authorized and Paid-up capital 1 18,000,000 18,000,000
Share discount {1,349,998) (1,349,998)
Statutory reserve 2,059,079 2,059,079
Voluntary reserve 48,024 48,024
Financial assets at fair value revaluation reserve {218,370} {212,192)
Accumulated (losses) (1,152,055} (1,162,955)
Profit for the period 331,235 =
Net Shareholders' Equity 17,707,015 17,381,958
Mon-controlling interests 4,656,777 4,710,714
Net Owners’ Equity 22,363,792 22,092,672
TOTAL LIABILITIES AND NET OWNERS' EQUITY 34,523,998 30,618,521
H.E.Chaimaan of the Board of Directors General Mapager

THE ACCOMPANYING NOTES FROM (1) to (19) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSD CONSCOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
WITH THEM AND WITH THE ACCOMPONAYING REVIEW REPORT.
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SALAM INTERNATIONAL TRANSPORT AND TRADING COMPANY.
(APUBLIC_SHAERHOILDING LIMITED COMPANY)
AQABA - THE HASHEMITE KINGDOM OF 0RDAN

Revenue
Less: Cast of revenue

Gross Profit

Less, General and administrative expenses
Marketlng expenses
Borrowing costs
Company's share of assoclate companies profit
(Losses) gain from valuatien of financial assets at fair value through profit or loss
Other income / (losses) - nat
Income / {Loss) bafore Income Tax Expense
Less: Income tax expense

Incomea / (Loss) for the Perlod

Attributable to:
The Company's shareholders
Non-controlling interest

Total

Earnings Gain (Loss) per Share for the perod Attributable to the

Company's Shareholders

For the Three Months

Ended March 31,

2018
Note 2019 (Restated)
b D

1,143,579 1,213,245
19 (B11,956} {1,286 987}
331,623 {73,742)
(253,471} (365,359
(12,301) (12,418)
(68,982) (126,920}

3 264,801 274,247

(949} 535
19 23,402 (445,694)
284,123 {753,351)

11 {6,825) {13,653)
277,298 (757,m

331,235 (387,658)

(53,537) (379,346)

277,298 5767i004!
13 0.018 (8.022}

General Manager

THE ACCOMPANYING NOTES FROM (1) to {19) CONSTETUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERQIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPCNAYING REVIEW REPCRT.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
{REVIEWED NOT AUDITED)
For the Three Months
Ended March 31,
2018
2019 (Restated}
Jb p»)
Income / (loss) for the period 277,298 {767,004)
Change in fair value of financlal assets at falr value through other comprehenslve income (6,178} (26,014)
Tatal Comprehensive Income / (Loss) for the Period 271,120 {793,018)
Total Comprehensive Jocome / (Loss) for the Year Attributable to;
Company's sharehoiders 325,057 (413,672}
Non- controlling Interast {53,937} (379,346)
Total 271,120 (793,018}

THE ACCOMPANYING NOTES FROM (1) to (19) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHQULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING REVIEW REPORT,
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SALAM INTERNATIONAL TRANSPORT AND TRAQING COMPANY
(A PUBLIC SHAERHOILOING LIMITED COMPANY)
AQABA - THE HASHEMITE KINGDOM OF JORDAN

LOHOENSED CONSOLICATED INTERLM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED}
For the Three Months
Ended March 31,
2018
Note 2019 (Restatad)
D ID
CASH FLOWS FROM CPERATING ACTIVITIES
Prafit / {loss] for the period before incoma tax 284,123 {753,351)
Adjustments:
Property and equipment ard investment progerties depreclation 16,478 19,791
Company's share of assectate companles {profits} & {264,801) {274,247)
Loss {gain) from valuation of Nnanclal assets at fair value through profit or loss 949 {535)
Borrowlng costs 68,982 126,920
Nat Cash flows from (used in) Operating Activities before Changes in Working Capital 105,731 {B81,422)
{Increase) in accounts recelvable (125,049) {1,263}
(Increase) decrease in checks under coifectlon and notes receivable {130,09%5) 31,254
(Increase) decrease in inventory (8,761} 11,726
{Increase) In other debit balances (138,151} {213,697}
Increase in accounts payable 86,058 140,501
Increase in other credit batances 343 867 1,277,468
Net Cash Flows from Oparating Activities befors Incoma Tax Paid 133,700 364,467
{ncome tax paid 11/a (20,164} -
Net Cash Flows from Operating Actlvities 113,536 _ 164, 467
CASH FLOWS FROM [NVESTING ACTIVITIES!
Net decrease |n Investments in assoclates 439,011 125,000
{Increase) in profects under constructions - (38,580)
Decrease actounts recelvatie - Decent Housing for Decent Living project 60,000 -
Decrease residential units avallable for sale 48,612 o
Purchase of property and equipment - 34,835
Net Cash Flows from Investing Activities 347,623 120,855
CASH FLOWS FROM FINANCING ACTIVITIES
{Paid) of borrowing costs (58,982} (126,920)
{Increase) decrease in deferred checks and notes payable (101,350} 212,623
{Increase} In due from/ta related partias {626,470} (60,548)
Increase (decrease} In due to banks 19,770 {132,362)
Loans Paid 10 {244,752} (480,258)
Nsat Cash Flows (used in) Financing Activities {1,002,784) {587,465)
Net (Decrease) In Cash (540,625} {102,143)
Cash on hand and at banks - teginning of the year 646,463 278,463
Cash on Hand and at Banks - End of the Pariod 4 105,838 176,320
Non-Cash Transactions,
{Decrease) Increase (n shareholder's cuerent account from related parties {247,232) 1,421,547
Lass on dispasal of property and equipment from related parties 110,393 -
{Increase) In projects under construction from related parties {734,957} -

{Increase) In payments on account of land acguisition from related parties

THE ACCOMPANYING NOTES FROM {1) to (19} CONSTITUTE AN INTEGRAL PART OF THESE

(3,284,405}

CONDENSED CONSILIDATED INTERIM FIANACAIL STATEMENTS AND SHOULD BE READ WITH THEM AND

THE ACCOMPONAYING REVIEW REPORT.



SALAM INTERNATIONAL TRANSPORT AND
TRADING COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AQABA - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
REVIEWED NOT AUDITED

i, General

a. Salam International Transport and Trading Company was established and registered as a
Public Shareholding Limited Company on January 30, 1997 under registration No. (328),
with a paid-up capital of JD 1,200,000. The Company's paid-up capital was gradually
increased to JD 15 million distributed over 15 million shares at JD 1 par value per share. In
its extraordinary meeting held on April 22, 2014, the Company’s General Assembly
approved increasing the Company’s capital from JD 15 million to become JD 18 million
through public underwriting to the Company's shareholders.

On September 13, 2011, the Company was registered at the Aqaba Special Economic Zone
according to Law No. {32) For the Year 2000,

The Company’s Head Office is located in Agaba - Jordan.

b. The Parent Company’s and its Subsidiaries’ main objectives include the following:

Conducting all types of marine activity (transporting passengers and various types of goods,
in addition to touristic marine transportation).

Possessing, managing, operating and leasing ships of all kinds.

Obtaining maritime agencies, brokering, and representing international rating agencies.
Obtaining commercial agencies and tendering.

Renting marine maintenance workshops of all kinds, including repairing ships.

Conducting land transport, business and related tendering.

Conducting real estate activities (buying and selling real estates and other real estate-
related activities).

Providing services, operating touristic restaurants, and supplying hotels with food.
Guaranteeing others while benefiting the Company.

Transporting crude oil.

Investing in other companies.

Borrowing funds from banks to finance its activities.

c. The condensed consolidated interim financial statements have been approved by the Board
of Directors on April 29, 2019,

2. Significant Accounting Policies

a. Basis of Preparation of th ndensed Consolidated Interim Financial Statement

g The accompanying condensed consolidated interim financial statements have been prepared
in accordance with International Accounting Standard (IAS) 34 ‘'"Interim Financial
Reporting”.

- The condensed consolidated interim financial statements are prepared in accordance with
the historical cost principle, except for certain financial assets which are stated at fair value
through profit or loss and financial assets stated at fair value through other comprehensive
income as of the date of the condensed consolidated interim financial statements.
Furthermore, hedged financial assets and financial liabilities are also stated at fair value.

- The reporting currency of the condensed consolidated interim financial statements is the
Jordanian Dinar, which is the functional currency of the Company.



- The accompanying condensed consolidated interim financial statements do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2018. In addition, the results of
the Company’s operations for the three months ended March 31, 2019 do not necessarily
represent indications of the expected results for the year ending December 31, 2019, and
do not contain the appropriation of the profit of the three months period ended March 31,
2019, which is usually performed at year-end.

- The consolidated financial statements include the financial statements of the Company and
its subsidiaries under its control. The control exists when the Company controls the
subsidiaries significant and relevant activities and is exposed, or has rights, to variable
returns from its involvement with the subsidiaries and has the ability to affect those returns
through its power over the subsidiaries.

= The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

- All balances, transactions, income, and expenses between the Company and its subsidiaries
are eliminated.

- The subsidiaries financial statements are prepared under the same accounting policies
adopted by the Company. If the subsidiaries apply different accounting policies than those
used by the company, the necessary modifications shall be made to the subsidiaries’
financial statements to make them comply with the accounting policies used by the
Company.

s The results of the subsidiaries' operations are consolidated in the consolidated statement of
income effective their acquisition date, which is the date on which control over subsidiaries
is effectively transferred to the Company. Furthermore, the results of the disposed of
subsidiaries are consolidated in the consolidated statement of income up to the date of their
disposal, which is the date on which the Company loses control over the subsidiaries.

- The non-controlling interests represents the portion not owned by the company on the
subsidiaries. Non-controlling interests are shown in the subsidiaries net assets as a separate
line item within the Company’s statement of shareholders equity.

Control is achieved when the Company:

. Has the power over the investee;

. Is exposed, or has rights, to variable returns from its involvement with the investee; and
. Has the ability to use its power to affect investee’s returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Company has less than the majority of the voting rights of an investee, it considers
that it has power over the investee when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investee unilaterally. In this regard, the Company
considers all relevant facts and circumstances in assessing whether or not the Company voting
rights in an investee are sufficient to give it power, including:

. The size of the Company’s holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

. Potential voting rights held by the Company, other vote holders or other parties;

) Rights arising from other contractual arrangements; and
Any additional facts and circumstances that indicate that the Bank has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meetings.

-9.



When the Company loses control of a subsidiary, the Company performs the following;
. Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

. Derecognizes the book value of any non-controlling interests.

. Derecognizes transfer difference accumulated in Owners Equity.

. Derecognizes the fair value to the next controlling party.

. Derecognizes the fair value of any investment retained.

o Derecegnizes any gain or loss in income statement.

. Reclassifies owners equity already booked in other comprehensive income to the profit or
loss statement as appropriate,

The non-controlling interests represents the portion not owned by the Company relating to
ownership of the subsidiaries.

S0
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Investments in Associates and Companies Subject to Joint Control

Associated companies are those companies whereby the Company exercises
significant influence over their financial and operating policies but does not control
them, and whereby the Company owns between 20% to 50% of the voting rights.
Moreover, associates are established through contractual agreements and their
operating and financial decisions require unanimous approval. Investments in
associated companies are accounted for according to the equity method, and initially
recognized at cost which includes all acquisition costs.

The condensed consolidated interim financial statements include the Company's share
of the profit and loss from the investment in associated companies, according to the
equity method, after the required necessary adjustments are made to comply with the
accounting policies adopted by the parent company.

As of March 31, 2019, the details of investments in associates are as follows:

Percentage of Business

Company’'s Name Ownership Location
%

Jordanian Marine Real Estate Investment Complex Company 26 Jordan
Jordan National Shipping Lines Company ***#*#* 22.64 Jordan
Jordanian Academy for Marine Studies 25 Jordan
Jordanian National Line for Ships Operation Company *** 50 Jordan
Maset Al Agaba for Ships Building Company *** 50 Jordan
Agaba Storing Chemicals Company s Jordan
Al Maha Real Estate Development Company 33.33 Jordan
Marine Lines for Storage and Port Services Company *** 50 Jordan
Arabian Ships Management Company 20 Jordan
Maset Al Salam Company - Sudan 46 Sudan
Al Shams Economics Company 30 Jordan
Sea Star for Shipping and Logistics Company *** 50 Jordan
Hagel al Aqaba for Investment ** 33.33 Jordan
Ayyam Amman Company for real estate improvement **** 40 Jordan

u During the third quarter of 2017, Afaq Supply and Storage Company (a subsidiary)
sold 50% of its investments in Agaba Storing Chemicals Company (an associate)
to a strategic partner, The new partner ownership reached 55% of the Company's
shares. The remaining shares in Agaba Chemical Storage Company are in the

process of being transferred to Hagel Al Agaba for Investment Company (an
associate).

**  Hagel al Agaba for investment Company was established by a group of Aqaba
Storing Chemicals Campany partners, and will have significant influence over the
financial and operating policies of the Agaba Storing Chemicals Company.

*** The Company does not exercises significant influence over their financial and
operating policies of these companies.

*x*x* According to the Board Of Directors meeting of Salam Transport and Trading
Company (Parent Company) held on January 8, 2018, it was agreed to accept the
partnership of AL-Salam Internaticnal Transport And Trading Company (Parent) as
a partner in Ayyam Amman For State Development Company an associate with
40% in exchange of transferring Farah International Catering Service Company
project contracts (a subsidiary) to Ayyam Amman For Real Estate Development
Company (an associate) in a condition that Salam International Transport And
Treading Company (Parent Company) will pay an amount of JD 150,000 for Farah
International Catering Service Company a (subsidiary) as compensation for
waving their interests in those projects noting that their fair value for the project
amounted to JD 388,000.
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*x¥*x* During the second quarter of the year 2018, and first quarter of 2019, Salam
International Transport and Trading (the Holding Company) sold part of its
shares in Jordan National Shipping Line (associate company) to related parties.

- The accounting policies adopted in preparing the condensed consolidated interim
financial statements are consistent with those applied in the year ended December
31, 2018 except for the effect of the adoption of the new and revised standards
which are applied on or after the 1% of January of 2019 as follow:

a. Amendments with no material effect on_the condensed consolidated
interim financial statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11) Joint
Arrangements, International Accounting Standards (12), Income Taxes and (23)
Borrowing Costs,

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

¢  Whether the tax treatment should be considered in aggregate;

* Assumptions regarding the procedures for the examination of tax authorities;

« Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

* The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendmenis relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS {9) regarding termination
rights have been amended to allow for the measurement at amortized cost (or on
the business model at fair value through other comprehensive income) status of
negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures".
These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) "Financial
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity method
has not been applied to it.

Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

Effect of Application of IFRS (16) "Leases"

The Company has adopted IFRS (16), "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the previous
Interpretations Committee (15)" Operational leases - incentives " and SIC 27
“Evaluating the Substance of Transactions in the Legal Form of a Lease”.
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IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases and
the associated contractual rights and obligations should generally be recognize in
the Company’s financial Position, unless the term is 12 months or less or the lease
for low value asset. Thus, the classification required under IAS (17) “Leases” into
operating or finance leases is eliminated for Lessees. For each lease, the lessee
recognizes a liability for the lease obligations incurred in the future.
Correspondingly, a right to use the leased asset is capitalized, which is generally
equivalent to the present value of the future lease payments plus directly
attributable costs and which is amortized over the useful life.

The Company has opted for the modified retrospective application permitted by
IFRS (16) upon adoption of the new standard. During the first time application of
IFRS (16) to operating leases, the right to use the leased assets was generally
measured at the amount of lease liability, using the interest rate at the initial
application. The Company adoption had not affected the amounts or disclosures in
the interim condensed financial statements.

Preparation of the accompanying condensed consolidated interim financial
statements and the application of accounting policies require from the Company’s
management to estimate and assess some items affecting financial assets and
liabilities and to disclose contingent liabilities. These estimates and assumptions
also affect income, expenses, provisions, and the financial assets valuation
reserve, and in a specific way, it requires the Company’'s management to estimate
and assess the amounts and timing of future cash flows. The aforementioned
estimates are based on several assumptions and factors with varying degrees of
consideration and uncertainty. Furthermore, the actual results may differ from the
estimates due to the changes arising from the conditions and circumstances of
those estimates in the future.

We believes that the estimates used in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates used in
preparing the consolidated financial statements for the year 2018, except for the
effect of the following:

Extension and termination lease options

Extension and termination options are included in 8 number of leases. These
terms are used to increase operational flexibility in terms of contract
management, most of the retained extension and termination options are practice
at by both the bank and the lessor,

When determining the duration of the lease, the management takes into account
all the facts and circumstances that create an economic incentive to exercise the
option of extension, or not to exercise the option of termination. Extension
options (or periods following termination options) are only included in the term of
the lease if the lease contract is reasonably asserted to be extended {or not
terminated). The evaluation is reviewed in the event of an important event or a
significant change in the circumstances that affect this assessment which is within
the tenant's control.

Deduction of rental payments

Rental payments are deducted using the bank's additional borrowing rate
("IBR"). The management has applied the judgements and estimates to
determine the additional borrowing rate at the start of the lease.
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4.

Cash on Hand and at Banks

This itern consists of the following:

March 31, December 31,
2019 2018
Jp JD
Cash on hand 37,083 50,395
Current accounts at banks 73,066 600,379
Total 110,149 650,774
Less; provision for expected credit loss (4,311) (4,311)
Net change on cash on hand and banks 105,838 646,463
5. Accounts Receivable — Net
This item consists of the following:
March 31, December 31,
2019 2018
JD D
Trade receivables 1,097,257 966,420
Employees’ receivables 13,668 15,866
Total 1,110,925 982,286
Less: provision for expected credit loss * (251,772) (248,182)
Accounts Receivable - Net 859,153 734,104

*

*

The movement on provision for expected credit loss during the period / year is as

follows:

March 31, December 31,
2019 2018
JD JD

Balance - beginning of the period / year 248,182 271,515
Add: Added during the period / year 3,590 2,500
Less: Written off debts * = (25,833)
Balance - End of Period / Year 251,772 248,182

According to the second Board of Directors meeting of Salam International
Transport and Trading Company dated March 21, 2019, the approval to write off

debts totaled to JD 25,833 was issued.

6. Investment in Associate Companies

The movement on investment in associate company during the period/year is as

*

follows:
March 31, December 31,
2019 2018
JD D

Balance - beginning of period / year 13,541,063 12,618,590
Cash dividends distributed (175,000) (668,240)
Net change of investment in associate company (64,011) 220,697
Acquisition of investment in associate company = 388,000

Share in the revaluation reserve of financial
assets at fair value - (1,659)
Net share of profit from associates * 264,801 983,675
Balance at the End of the Period / Year 13,566,853 13.541 063

The Company's net profit share of the investment in associate companies for the
period ended March 31, 2019 was calculated based on the financial information

prepared by the companies’ managements.
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7. Projects under Construction
This item consists of the following:

March 31, December 31,
2019 2018
b JD
Al Shourog City Project * 1,225,161 490,204
Dead Sea project * 1,883,677 1,883,677
3,108,838 2,373,881

* Projects under construction represent total value JD 3,108,838 as of March 31,

2019 are not completed yet. However, the recovery of these amounts depends on

executing the future plans of the subsidiaries to complete the projects and obtain
the necessary funding.

According to the Department of Land and Survey, the market value based on the
price of the plot, of land on which Al Shorouq City Project and Dead Sea Project
are erected, for these projects under construction, including the value of the land
on which the projects are built exceeds their book value as of March 31, 2019.

Madaen Al Shorouq Investment and Real Estate Development Company bought
and acquired the shares of the associate company "Al Maha Real Estate
Development Company" amounting to JD 4,019,363, against JD 4,019,363 of
which 1D 734,957 projects are under construction.

8. Advance Payments for Land Acquisition
This item consists of the following:

March 31, December 31,
2019 2018
JD D
Advance payments on Mada'en Al - Shorouq
Investment Real Estate Company contracts* 6,431,222 3,146,817
6,431,222 3,146,817

* This item represents advance payments related to contracts with Madaen Al

Shoroug Real Estate Investment and Development Company (subsidiary
company) to purchase land from the National Resources Investment and
Development Corporation, for development and construction purposes. The

Company is still in the process of completing the terms of the contract to conclude
the ownership transfer.

Madaen Al Shoroug Investment and Real Estate Development Company purchased
and acquired all the shares of the subsidiaries companies of the associate
company "Al Maha Real Estate Development Company” and as follows:

e« Zain AL Maha Al Ordouni Real Estate Development Company with a capital
after the addition of 1D 544,192 / share.

e Maha Al Sharg Real Estate Investment & Development Company with a
capital after the addition of JD 1,709,608 / share.

s Al Maha Al Arabi Real Estate Investment & Development Company with a
capital after the addition of D 715,150 / share.

s f i



e Ard Al Maha Al Arabi Real Estate Development Company with a capital after
the addition of 1D 1,050,413 / share.

During the first quarter of the year 2019, the companies completed the procedures to
transfer the ownerships and capital increase.

9, Due to Banks
This item consists of the following:

March 31, December 31,
2019 2018
JD D
Overdraft * 706,709 666,939
706,709 666,939

i This item represents direct credit facilities in the form of an overdraft account,
granted by several local banks, with a ceiling of JD 710,000 and an interest rate
ranging from 7.5 % to 9.5 %. The purpose of the facilities is to finance the normal
activities of the Company, and they have been granted against the personal
guarantee of Mr. Ahmed Helmi Armoush. And cash margin guarantees amounted
to JD 110,000.
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11, Income Tax
a. Income Tax Provision:

The movement on the income tax provision during the period / year is as follows:

March 31, December 31,
2019 2018
D JD

Balance beginning of the period /dyear 70,369 71,557
Income tax expense for the period / year 5,566 72,217
Prior years income tax expense 1,259 55,151
Income tax paid during the period / year (20,164) (128,556)
Balance - End of the Period / Year 57,030 70,369

b. Income Tax Expense:

Income tax expense shown in the condensed consolidated interim statement of

income reprasents the following:

Income tax expense for the period
Income tax expense for the prior year

2019 2018
D D
5,566 13,635
1,259 =
6,825 13,635

c. _ Income Tax status:

Salam Internaticnal Transport and Trading Company (Parent):

a. Agaba;

The Company has reached a final settlement with the Income and Sales Tax
Department up to the year 2016. Furthermore, the Company has submitted its tax
returns for the years 2017 and paid its tax dues on time. According to the Company’s
management and the tax consultant there are no due balances on the Company.

b. Amman:

The Company has reached a final settlement with the Income and Sales Tax
Department up to the end of the year 2014 and submitted its tax returns for the
years 2015 to 2017 but did not reach to a settlement yet, and according to the
Company’s management and the tax consultants there are no due balances on the

Company.

Subsidiaries:

- The following schedule shows the tax situation of each subsidiary:

Company

Farah International Catering Service Company

Golden State for Commercia! Services Company

Mada'en Al - Noor Investment and Real Estate
Development Company

Al-Ibtikar Land Transportation Company

Afaq Supply and Storage Company

Mada'en Al - Bahr Investment and Real Estate
Development Company

Technical for Construction and Real Estate Services

Company

Mada'en Al - Shorouq Investment Real Estate Company

Mada'en Al - Agaba Real Estate Investment and
Development Company

Mada'en Al - Salam Construction Company

Tax Returns

Final Settlement

up to Year up to Year
2017 2014
2017 2014
2017 2014
2017 2016
2017 2016
2017 No settlement yet
2017 2015
2017 2016
2017 2016
2017 2015

- In the opinion of management and the Company’s tax consultant, the income tax
provision for the Company and its subsidiaries is sufficient to settle any potential
tax liability arising therefrom as of the date of the condensed consolidated interim

financial statements.
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Natura of Nature of
March 11, Decembar 31,
Relationship Transaction 2019 2018
Jo o

Jardanian Marine Real Estate Investment Complex Company Assaciate Company Financing 722,473 516,357
Al Maha Real Estate Development Company Assaclate Company Flnancing - 74,656
Zahret AL Ordoon Clearance Company Sister Company Financing - 28,360
Armoush Tourist Investment Sister Company Finanting 80,459 P
Agaba for Staring Chemical Associate Company Financing 670,251 657,546
Sun General Investments Company Sister Company Finaneing 104,306 140,969
CMA £GM Company Sister Company Expenses 66,695 5.250
QOthers Sister campany Expenses 107,772 79,414
Tetal 1,754,056 1,512,552
LE33; Provision for expected credit loss * {38.660% {38,660}

Due from rejated parties - net 1'1l!i1¢6 1,471,892
* The B pravig) credit loss during the period / year i3 as follows

March 11, Decembaer 11,
2019 2018
b1 ] 1]

Balance - beginning of the pericd / year 34,660 -
The effect of IFRS 9 Implementation - 38,680
Adiusted balance -Beginning of the period [ year 38,660 38.660

Balance - End of the Perlod / Year 38,560 34,584

= Due from related party with maturity exceeding 160 days amounted to JD 1,2568.567 as of March 31, 2019 (JD 1,001,376 ay of December 31, 2018} represanting payments

to rejated parties assocates a1 of the sama data. Moreaver, no decision has been made to pay it, or capitalize, it In part or In whele, and no provision I8 needed thereon.

i, Due to related pagries dypng the perod / vear

Nature of Natura of
March 31, Dacamber 31,
Relationship Transaction 2019 2018
Jb Bl

Partner Current Account -Ahmad Armash Shareholder Financing 768,718 1,015,950
Jordanian Acadermny for Marine Studies Assoclate Company Expenses - 1,692
Jordanian National Line far Shigs Operating Company Associate Company Flnancing 342,352 389,706
Marine Unes for Starage and Port Services Company Assoctate Company Financing 294,152 198,497
Jardan National Shipaing Lines Campany Agsociata Company Financing 12,572 7,482
CHMA CGM Company Sister Comoany Expenses - 45,336
Maset Al Aqapa Shigs for Bullding Company Assoclate Company Financing 199,444 199,789
Jordnn - Dubai for Properties Company Assnciate Company Financing 472,000 472,000
Petra Company Sister company Expenses 727 72,878
Armoysh Tourist [nvestment Sister company Expenses - 26,998
Al Mahs Real Estate Devalopment Company ** Associate Company Financing 3,944,707 10.45%
Sea Star for Shipping and Logestics Company Associate Company Financing 16,558 12,628
Others Sister company 48,015 §5,928
Total = 5 174 628 "603[]93
* Tha above accounts are non - Interest bearing and have no repayment schedule,

** A purchase and an awnership of the full shares cf four subsidlaries companies from the assoclate company “Al Maha Real Estate Devel [+ ",

0 JD 4,019 36] compared to D 4,019,363

= The total eamings for Trangportation for CMA CGM Company (Sister Company) amaunted to JD 66,820 for the three months ended March 31, 2019
(JD 81,256 for the three months ended March 31, 2018),

- The total eAmings of management and supervision from Sea Star for Shipping and Logi C y (Assaciate C

pany) is 1D 15,000 for the three months
ended March 31, 2019 (JD 15,000 fer the three months ended March 31, 2018).

LExecullve manaoement salaries and remurerations
Exdcutive ) salaries to I 27,210 for three manths ended March 31, 2019 (JO 30,000 for three maonths ended March 31, 2018).
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1) Earpings ger Share atttibutable 1o sharsholders of She Comoany

Ths item consists of the foliasing

Fot tha Threa Months Ended March 311,

2019 2018 (Resated)
=} D
Prefit [logs) Jor tha period attributable ta the shareholders of tha company 131,235 {387,653)
Shara Shara
Number of shares 18,600,000 18,000,000
Share f JD Share /1D
Share of profit (loss) for the perfed attributabla to equity hoiders of the Company 0.018 (0.021%
14, Ssamenial Distribution
4, The g IS & the C ¥'s distnibuted accorting to acthvities
Projects and Rual Estate and For tha Thrae Manihs Endad March 31,
Investmants Constrution  ____ Services  _tramsportation 20310 2018 {Restated)
o 0 o 1=} pl-J 1o
Hat sales 190,64% 148,19% 717,915 66,320 1,143,579 1,213,245
Less Cast of sales {24.379) {120,982} {647,850} {19,316} 1811,956) (1,286,987}
Gross Frafit 188,270 27,7931 90,058 47,504 133,622 {73,742)
Less altocated 10
Ganeral and sdministrativa expenses 197 622) (10t a%4a) [37,067) [16,884) (283,471} (369, 359)
Marketing expansas 112,391} = {12,301} {12,418}
Galn / {Loas) profit from Oparatlons 48,648 (88,408) 52,989 30,620 55,058 {455,519)
Profit from investments and other net 267.002 {3.150) - - 163,852 174,782
Borrowing cost 144,934) [24,048) 168,982} [126,920)
Cther Incoma | (losses}) 13,402 231,402 {445 694)
In<ome / {Lows) before tax for the paried 314,118 {113,604) 52,939 30,620 284,123 {753,351}
Less Income tax for the perod {1,259} (5,566) (6.825) {13653
Incoma (Loss) for the period 313,839 (119,170} !1l9l9 Jaiezn 117_,29_0_ (767,ﬂﬂ4l
March 31, Decembar 33,
2019 2018
o o
Total Adsata XﬂllIGISGS 19|‘!6|7ﬂﬂ 4,218 319 521,704 34,490?98 30, 613|!21
Total Uabitities 1,423,791 7,58 1“28 316,534 325,265 12 127,206 8,515,84%
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16. Lawsuits against the Company

- Mada'en Al - Noor Investment and Real Estate Development Company {subsidiary
company) has raised a claim of arbitration against the Housing and Urban
Development Corporation - "“Decent Housing for Decent Living” project, and
arbitrators were designated to follow the arbitration procedures. The decision of
the arbitration committee has been issued during the third quarter of the year the
deferred revenues that are related to the project amounted around 1D 2.2 million
in addition to the accounts payable to the developers of the project amounted to
about JD 2.5 million, where it was reached with them. The arbitration decision for
one of the items around one milllon was appealed on October 16, 2018. The
management and the legal counsel of the company believe that the possibility of
revoking the decision is strong.

17. Liquidity risk
Liquidity risk, also referred to as funding risk, is the risk that the Company will
encounter difficulty in raising funds to meet commitments. Moreover, the
Company manages liquidity risk through maintaining adequate reserves and
continuously manitering forecast and actual cash flows, in addition to matching
the maturities of financial assets with those of financial liabilities.

The quick ratio comparing cash and cash at banks balances and accounts
receivable, excluding Decent Housing for Decent Living Project balance as of
March 31, 2019 and December 31, 2018 is as follows:

March 31, December 31,

2019 2018
ab D
Cash and balances at banks 105,838 646,463
Checks under collection and notes receivable
- short term 517,542 401,741
Accounts receivable-net 859,153 734,104
Account receivable - a decent living place for
a decent living 554,625 -
Financial assets at fair value through profit
or loss 9,055 10,004
Due from related parties 1,715,396 1,473,892
Total 3,761,609 3,266,204
Current Liabilities (9,299,175) (6,376,764)
(Deficit) in working capital (5,537,566) (3,110,560)
The Company's liquidity position as of March 31, 2019 and December 31, 2018 is
as follows:
March 31, December 31,
2019 2018
JD b
Current assets 5,045,575 5,066,495
Less; Current liabilities {(9,299,175) {6,376,764)
(Deficit) in Working Capital (4,253,600) (1,310,269)

Management believes that the liquidity risk is not significant as of the date of the
condensed consolidated interim financial statements, as current liabilities include
JD 4,254,283 in the form of due to related parties as of March 31, 2019
(JD 1,603,393 as of December 31, 2018).
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The Company estimates the liquidity risk monthly, based on long-term future
projections. Moreover, the Company evaluates capital requirements and finance
periodically, and the availability of liquidity depends on the support from the
related parties plus banking finance.

18. Contingent Liabilities
The Company has contingent liabilities as of the date of the condensed
consolidated interim statement of financial position as follows:

March 31, December 31,
2019 2018
JD JD
Letter of guarantees 21,675 21,675

19. Comparative Figures
During the three month ended March 31, 2019, the Company’s management

adjusted the comparative figures for the three month ended March 31, 2018 as
per the requirements of IAS (8). The restatement impacted the statement of
changes in equity and its related effect on the deferred tax if any, for the three
month ended March 31, 2018 as a result of errors in relation to calculation and
the initial application of the expected credit loss to determine the value of the
expected credit loss provision subjected to IFRS (9). In addition, to rectify the
qualifications included in the reviewed report in the condensed consolidated
interim for the first quarter of the year 2018,

The effect of the adjustments in the calculation and initial application of the
expected credit losses for the three months ended March 31, 2018 is as follows:

Beginning of January 2018

Before Adjustments Restated
Restatement Effect * Balance
D D JD
shareholder’s Equity
Accumulated (losses) (1,399,086) (438,325) (1,837,411)
Non-Controlling interest 5,005,344 (405,757) 4,599,587

Beginning of January 2018

Before Adjustments Restated
Restatement Effect Balance
JD JD JD
Condensed consolidated
statement of income
Cost of revenue (808,468) (478,519) (1,286,987)
Other losses (12,824) (432,870) (445,694)
Earnings (loss) per share
attributable to company’s
share holder -/014 (-/036) (-/022)
Beginning of January 2018
Before Adjustments Restated
Restatement Effect Balance
JD JD D
Condensed consolidated
statement of cash flow
Profit/(loss)for the period
before tax adjustment 158,038 (911,389) (753,351)
Increase in other credit balances 366,079 911,389 1,277,468
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*

The effect of the adjustments for the period ended in March 31, 2018:

Adjustment to accumulated losses- expected credit losses
Adjustment to accumulated losses-prior qualifications

treatment
Total

Adjustment to non-controlling interest

Adjustment to accumulated losses-prior qualifications

treatment
Total

27

D

(438,325)

(438,325)

aD
(125,000)

(280,757)

(405,757)




