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Report on the review of the condensed interim financial statements

4319 03
To the Board of Directors of
Arab Life & Accident Insurance Co. (P.S.C.)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of Arab Life & Accident
Insurance Co. (P.S.C.) which comprising of condensed interim statement of financial position as at 31
March 2019, and the related condensed interim statements of comprehensive income, changes in equity
and cash flows tor Three-months period ended 31 March 2019 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with /4S 34 — Condensed interim Financial Reporting. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Condensed interim Financial Information Performed by the Independent Auditor of the Entity". A review
of the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with international Standards
on Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects in accordance with 1AS
34.

Other Matters

. The Board of Directors of the Company decided at its meeting held on 23 December 2014 to liquidate
and close the branches of Palestine during the year 2015 and is still working on the accounts and
liquidation.

2. The Ministry of Industry, Trade and Supply - Insurance Department’s letter No. 3651/Arab/2018
dated December2, 2018 has agreed to extend the period for the company to correct its financial
position until May 1, 2019, in order to reach its minimum solvency margin of 150%.

3. The Company did not assess its investments in shares of companies not listed in one of the approved
ways to assess them at fair value, although the financial statements for the year ended 31 December
2018 for these companies have not yet been issued.
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P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 wye
Amman 11190 Jordan www.abbasi-cpa.com 0a,%1 11190 plee



am@@’{-—&/ﬂwﬁ

MOORE STEPHENS a0t 41 3 eluas

Emphasis of matters

— As stated in the letter dated February 14, 2019, No. 359 / M / 2019, the company's future plan
includes correcting its situation. The company's continuity depends on the implementation of the
future plan mentioned in note (19).

—The Board of Directors of the Company decided at its meeting held on April 8, 2019 and its
resolutions for the Extraordinary General Assembly to reduce the losses as stated in the financial
statements for the year ended 31 December 2018 and increase the capital by JD 4,000,000.

— The Company calculated the effect of applying IFRS 9 in accordance with the expected credit loss
model on the financial statements as at 31 December 2018. It did not take forward an allowance for
credit losses anticipated for Arab Potash Company based on the opinion of the Company's legal
counsel, Arab potash in favor of the company The fact that the potash company based on the
corresponding claim submitted to the invalidity of the agreement on the calculation of the premium
for collective life contract and renewals more than the claims, which in our view is legally acceptable
and also adopted on the Kata The Actuary Actuary dated October 8, 2017, in which he stated that the
existence of a condition in the document or its amendments determines the cost of the claims as a
proportion of the premiums is not surprising in some insurance contracts and that there is in the
insurance industry globally such contracts and also relied on the letter of loss planner on 20 January
2019, which stated that the amendment contained in the document is true and is considered to be the
type of stop loss insurance applied in the insurance sector.

— It also did not take a provision for credit losses expected for the Saudi cultural attaché based on the
opinion of the company's legal advisor in his book dated February 26, 2019, which reported
exhausting the friendly efforts to collect the debts and their dependents. At the end of these efforts,
"Our client, Arab Life and Accident Insurance Company, enjoys a good legal position and is expected
to issue a decision in favor of the company with the full amount claimed with the legal benefits that
we will claim from the date of the legal warning of the Saudi Cultural.”

Al Abbasi & Partners Co.

Ahmad Moh’d Alabbasi
License No. 710

Amman in

29 April 2019
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan
Condensed interim consolidated financial position As of March 31, 2019

Reviewed not audited

Note 31-Mar-2019 31-Dec-2018
D JD

Assets (Reviewed) (Audited)

Deposits at banks 3 1,983,497 2,231,741
Financial assets at fair value through income statement 4 68,108 84,641
Financial assets at fair value through other comprehensive incon 5 1,332,235 1,319,477
Realestate investments 137,920 137,920
Loans to Policy Holders - Life Insurance 29,193 29,276
Total investments 3,550,953 3,803.055
Cash on hand & at banks 341,981 449977
Notes receivable & cheques under collection - net 2,318,868 2,606,506
Accounts receivable - net 6 8,964,390 8,164,438
Due from other reinsurers - net 7 1,293,239 1,239,872
Defterred tax assets 9B 251,394 251,394
Property , plant & equipments - net 776,300 799,535
Intangible assets - Net 411,797 366,034
Other assets 8 760,317 548,853
Total assets 18,669,239 18,229,664

Chairman of the Board of Directors

chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them" 2



Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated financial position As of March 31,2019

Reviewed not audited - Exhibit A

Liabilities and owners' equity

Technical provisions

Unearned premium provision - net
Outstanding claims provision - net

Life Insurance Reserve, net
Total technical provisions
Liabilities

Due to banks

Accounts payable

Accrued Expenses

Due to other reinsurers
Other provisions

Incom Tax Provisions
Other liabilities

Total liabilities

Total technical provisions & liabilities

Owners' equity

Authorized & paid up capital
Statutory reserve
Retained Earnings

Fair value reserve
Net owners' equity

Total owners' equity & liabilities

Chairman of the Board of Directors

Note 31-Mar-2019 31-Dec-2018
ID JD
(Reviewed) (Audited)

5,946,442 5,971,736

3,292,869 3,422,192

650,482 658,693

9,889,793 10,052,621

530,297 651,972

10 1,725,486 1,685,461
106,000 25,315

11 1,264,768 083,146
383,400 368,640

9-A - 2

681,804 510,413

4,691,755 4,224,947

14,581,548 14,277,568

8,000,000 8,000,000

605,479 605,479
12 (3,819,394) (3,942,231)
13 (698,394) (711,152)
4,087,691 3,952,096

18,669,239 18,229,664

chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them"



Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Compined interim statement of income for the period ended 31 March 2019

Reviewed not audited

Revenues
Gross Written Premiums
reinsurance share
Net written premiums
change in unearned premium provision
change in Life Insurance Premium Reserve
Net earned premium income
Commissions received
Issuance fees
Special revenues for subscription accounts
Interests revenues
Gains (losses) from tinancial assets & investments
Other revenues

Total revenues

Cost of claims

Claims paid

Maturity and liquidation of policies
Deduct: recoveries

Deduct: reinsurance share

Net claims paid

Net change in outstanding claims provision
Allocated employees expenses
Allocated administrative expenses
Excess of loss

Acquisition policies cost

Other expenses due to written accounts

Net claims

Chairman of the Board of Directors

Note 31-Mar-2019 31-Mar-2018
ID ID
(Reviewed) (Reviewed)
4,256,603 4,087,481
(1,048,703) (965,676)
3,207,900 3,121,805
25,294 32,879
8,211 (7,120)
3,241,405 3,147,564
77,248 75,223
195,840 167,275
- 4,465
16,291 29,073
14 7,806 65,546
(770) 7
3,537,820 3,489,153
3,228,772 3,434,515
11,722 12,580
(255,396) (310,032)
(634,539) (545,189)
2,350,559 2,591,874
(128,782) (419,744)
543,410 543,683
165,093 184,006
59,004 57,808
197,519 188,294
26,650 34,543
3,213,453 3,180,464

chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them"



Arab Life & Accidents Insurance Company
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Compined interim statement of income for the period ended 31 March 2019

Reviewed not audited

Note 31-Mar-2019 31-Mar-2018
ID ID
(Reviewed) (Reviewed)
Employees expenses - not allocated 100,788 92,792
Administrative expenses - not allocated 37,214 44,139
Depreciation & amortization 24,977 38,701
Doubtful debt expences 10,083 18,036
Total expenses 173,062 193,668
Profit for the period from continuing operations 151,305 115,021
Net (Loss) Protit After Tax for the year before
discontinued opetations 15 (28,468) (13,437)
Profit for the period before tax 122.837 101,584
Tax 9-A - (31,934)
Profit for the period after tax 122,837 69,650
Fils/Dinar Fils/Dinar
Basic and diluted earning per share 16 0.015 0.009
Chairman of the Board of Directors chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them" 5



Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Compined interim statement of comprehensive income for the period ended 31 March 2019

Reviewed not audited

Note 31-Mar-2019 31-Mar-2018
D JD
(Reviewed) (Reviewed)

Profit for the period after tax 122,837 69,650
Added: Other comprehensive income items
Foreign currency translation differences - =
The cumulative change in fair value of financial assets
through a list of other comprehensive income 13 12,758 90,857
Gain on sale of financial assets at fair value through
other comprehensive income 12 - (122,161)
Total other comprehensive income items 12,758 (31,304)
Total comprehensive income for the period 135,595 38,346

Chairman of the Board of Directors chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them" 6
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan
Compined interim statement of cash flows for the period ended 31, March 2019
Reviewed not audited

Note 31-Mar-2019 31-Mar-2018
D ID

Cash flows from operating activities (Reviewed)  (Reviewed)
Profit for the period before tax 151,305 115,021
Net result of Palestinian branches - under liquidation (28,468) (13,437)
Modifications :
Depreciation 37,214 44,139
Doubtful debt expences 10,083 18,036
Return of doubtful debts - (5,388)
Change in fair value of financial assets at fair value through statement of income 6,039 (38,370)
Net change in unearned premium provision (25,294) (32,879)
Net change in outstanding claims provision (129,323) (419,742)
Net change in Life Insurance Reserve provision (8,211) 7,120
Operating income (loss) before changes in working capital 13,345 (325,500)
Changes in assets & liabilities
Financial assets designated at fair value through statement of income 10,494 103,784
Notes receivable & cheques under collection 287,638 (117,683)
Accounts receivable (810,035) (818,989)
Due from other reinsurers (53,367) (58,981)
Other assets (211,464) (254,402)
Accounts payable and Posted dated cheques 40,025 (49,915)
Accrued Expenses 80,685 73,136
Other provisions 14,760 29,334
Due to other reinsurers 281,622 (96,752)
Other liabilities 171,391 95,972
Net cash flows provided from (used in) operating activities (174,9006) (1,419,996)
Before paid tax
Paid tax - (27,691)
Net cash flows provided from (used in) operating activities (174,906) (1,447,687)
Cash flows from investing activities
Due to banks (121,6795) 381,728
Deposits at banks 8,225 613,926
Loans to Policy Holders - Life Insurance 83 5,457
Acquisitions of property , plant & equipments (5,542) (34,535)
Acquisitions of intangible assets (54,200) -
Financial assets designated at fair value through other comprehensive income - 9,339
Net cash flows (used In) investing activities (173,109) 975,915
Net (dicrease) in cash (348,015) 471,772)
Cash on hand and at banks at beginning of period 831,626 784,528
Cash on hand and at banks at end of period 17 483,611 312,756

Chairman of the Board of Directors

chief executive officer

"The Accompanying notes from an integral part of these financial statements and read them"

8



Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim Compined statement of Life insurance underwiting revenue inside

jordan for the period ended 31, March 2019 (Reviewed not Audited)

Direct insurance
Reinsurance inward business
Total Premiums

Less:

Local reinsurer share
Foreign reinsurer share

Net written premiums

Beg Balance

Mathematical Reserve
Less: Reinsurers' Share

Mathematical Reserve - Net

Less:

End Balance
Mathematical Reserve
Less: Reinsurers' Share

Mathematical Reserve - Net

Net earned revenue from written premiums

31-Mar-2019

31-Mar-2018

ID ID
(Reviewed) (Reviewed)
281,275 178,700
281,275 178,700
34,576 18,914
246,699 159,786
826,826 802,980
168,133 163,140
658,693 639,840
816,519 811,915
166,037 164,955
650,482 646,960
254,910 152,666




Arab Life & Accidents Insurance Company

P.S.C

Amman - The Hashemite Kingdom Of Jordan
Condensed interim Compined statement of Life insurance underwiting revenue outside jordan
for the period ended 31 March 2019 (Reviewed not Audited)

Paid claims

Maturity and liquidation of policies

Less:
Foreign reinsurer share

Net paid claims

Add: Outstanding claims reserve at end of the period
RCR

IBNER

Reinsurer share

Net reported outstanding claims reserve at end of the period

L.ess: Outstanding Claims Reserve At Beginnine Of The period

31-Mar-2019

31-Mar-2018

RCR
IBNER

Reinsurer share

Net reported outstanding claims reserve at beginning of the
period

Net claims cost

D JD
(Reviewed) (Reviewed)

225,108 130,865
11,722 12,580
21,381 13,017
215,449 130,428
178,136 225,162
3,750 3,750
78,391 139,386
103,495 89,526
173,278 228,881
13,500 13,500
74,202 140,196
112,576 102,185
206,368 117,769

10



Arab Life & Accidents Insurance Company

P.S.C

Amman - The Hashemite Kingdom Of Jordan

Condensed interim Compined statement of Life insurance underwiting revenue outside

jordan for the period ended 31 March 2019 (Reviewed not Audited)

Net earned revenue from written premiums
Less:

Net claims cost

Add:

Commissions received

[nsurance policies issuance fees

[nvestment income for the subscription account
Total Revenue

Less:

Commissions paid

Allocated general & administrative expenses
Other allocated expenses

Total expenses

Underwriting profit

31-Mar-2019 31-Mar-2018
JD JID
(Reviewed) (Reviewed)

254,910 152,666
206,368 117,769
3,187 1,688

1,848 2,379

14,292 29473
67,869 68,437
72 325
45,394 45,760
2,403 2,352

47,869 48,437
20,000 20,000
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

- Company's registration and objectives

The Arab Life & Accidents Insurance Company was established & registered as a public
shareholding company in the Ministry of Industry & Trade under nomber (149) on the year
1980 with paid capital 2 million jordanian dinars divided to 2 million shares and the capital
has been increased to 8 miilion jordanin dinars as the following:.

General assembly in its extraordinary meeting held on April 12, 1997 decided to increase
capital to be JD 2,200,000 by capitalizing JD 200,000 from the reatined earning.

General assembly in its extraordinary meeting held on March 30, 1998 decided to increase
capital to be JD 2,640,000 by capitalizing JD 440,000 from the reatined earning.

General assembly in its extraordinary meeting held on April 11, 1999 decided to increase
capital to be JD 3,000,000 by capitalizing JD 360,000 from the reatined earning.

General assembly in its extraordinary meeting held on April 19, 2001 decided to increase
capital to be JD 3,300,000 by capitalizing JD 300,000 from the reatined earning

General assembly in its extrordinary meeting held on April 18, 2002 decided to increase
capital to be JD 3,564,000 by capitalizing JD 264,000 from the retained earning.

General assembly in its extrordinary meeting held on April 21, 2004 decided to increase
capital to be JD 4,000,000 by capitalizing JD 436,000 from the retained earning.

General assembly in its extrordinary meeting held on April 14, 2005 decided to increase
capital to be JD 5,000,000 by capitalizing JD 1,000,000 from the retained earning.

General assembly in its extrordinary meeting held on February 23, 2006 decided to increase
capital to be JD 8,000,000 by capitalizing JD 3,000,000 from the retained earning.
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

The company exercised all kinds of general & life insurances according to license which
obtained from Insurance Authority for these insurance branches :

Life insurance business

Life Insurance Branch

insurance branch or pension
Insurances associated with investment
Permanent health insurance
General insurance business

Medical Insurance

Marine & transport insurance license

Aviation Insurance

Fire & other damage to property insurance license

Motor insurance license

Personal Accident Insurance

Liability insurance license

Credit [nsurance

Branch Insurance Assistance

The financial statements were approved at the Board of Directors' Meeting dated 29/4/2018

Significant accounting policies
Basis of preparation of interim consolidated financial statements

These condensed interim consolidated financial statements have been prepared in accordance
with inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim consolidated financial statements have been prepared on historical
cost except financial assets and liabilities wh ich appears on fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinars
(JOD) which is the company's presentation functional currency .

These condensed inerim consolidated financial statements do not include all the information
required for a complete set of IFRS financial statements, However . selected explanatory
notes are included to explain events and transactions that are significant to an understanding
of the changes in the company's financial position and performance since the last annual
report of financial statements as of December 31, 2018 , in addition, The results for the
three months period ended March 31, 2019 are not necessarily indicative of the results that
may be expected for the financial year ending December 31,2019.




Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

Bussiness sector

Bussiness sector represents a collection of assets and operations which are sharing together
for serving produces or services subject to risk and benefits different from those related of
other sectors and it measured according to reports used by excutive manager and decision
maker of the company .

Geografic sector associated by nserving produces and services in limited economical

environment subject to risks and benefits differnt from those related of bussiness sectors in
economical environments .

Use of estimates

The preparation of the interim financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities . These estimates and assumptions also affect the revenues
and expenses and the resultant provisions and particular , considerable judgement by
management is required in the estimation of the amount and timing of future cash flows .
Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ, resuiting in future change
in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged
in the statement of comprehensive income - An estimate of the collectible amount of trade
accounts receivables is made when collection of the full amount is no longer probable . For
individually significant amounts , this estimation is performed on an individual basis .
Amounts which are not individually significant , but which are past due , are assessed
collectively and a provision applied according to the length of time past due , based on
historical recovery rates .

- Inventories are lield at the lower of either cost ot net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are
not individually significant , but which are old or obsolete , are assessed collectively and a
provision applied according to the inventory type and the degree of aging or obsolescence ,
based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income.




Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

3-

Deposits at banks

This item consists of :

31-Mar-2019 31-Dec-18
Deposit Maturing
Deposit Mature  after Three months Total Total
within one month and up to one year
JD JD JD JD
Inside Jordan
Housing Bank For Trade & Finance 133,477 18,517 151,994 367,063
Arab Banking Corporation 414,350 - 414,350 414,350
Jordan Bank 396 - 396 8,201
Invest Bank 707,757 - 707,757 733,037
Bank al Etihad - - - -
Societe Generale Bank - - - -
Total 1,255,980 18,517 1,274,497 1,522,741
QOutside Jordan
Housing Bank For Trade & Finance 709,000 - 709,000 709,000
Total 709,000 - 709,000 709,000
Total 1,964,980 18,517 1,983,497 2,231,741
Interest rate on JD deposit at banks ranging between 2.5% to 5.9%
Deposited deposits as of March 31, 2019 amounted
31-Mar-2019  31-Dec-2018
JD JD
(Reviewed) (Audited)

Arab Banking Corporation 414,350 414,350
Housing Bank For Trade & Finance - Ramallah 709,000 709,000
Invest Bank 700,000 700,000
Total 1,823,350 1,123,350
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

4- Financial assets at fair value through income

This item consists of :

Stocks in Amman stock Exchange
Total

31-Mar-2019  31-Dec-2018

JD JD
(Reviewed) (Audited)

68,108 84,641

68,108 84,641

Financial assets at fair value through other comprehensive income

This item consists of':

Inside Jordan
Listed

Stocks in Amman stock Exchange
Total

Unlisted

Arab real estate company

Saraya Aqaba

Imkan for Brokerage & Trading

Al Motrabetah Investment Company
Total

Qutside Jordan
Unlisted

Iraq International Insurance

Burgan Insurance
Total

Total inside& Qutside Jordan

Number of Shares

21,000
500,000
92,138
29,851

443,650,000
71,619

31-Mar-2019 31-Dec-2018

JD D
(Reviewed) (Audited)
278,389 265,631
278,389 265,631

31-Mar-2019 31-Dec-2018

21,000 21,000
500,000 500,000
14,214 14,214
9,579 9,579
544,793 544,793

31-Mar-2019 31-Dec-2018

171,000 171,000
338,053 338,053
509,053 509,053
1,332,235 1,319,477
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Arab Life & Accidents Insurance Company
(P.S.O)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

Accounts receivable - net

This item consists of :

31-Mar-2019 31-Dec-2018
JD JD
(Reviewed) (Audited)

Policies compaign receivable 10,250,946 9,444 352
Agents receivable 29,272 30,434
Employees receivable 19,167 10,079
Other receivable 285,478 332,700
Broker receivable 153,332 110,595
Total 10,738,195 9,928,160
Deduct : Provision for receivable debts impairement (Note 10 B) t (1,773,805) (1,763,722)
Net 8,964,390 8,164,438

Transaction of provision for receivable debts impairement during the period represents of :

31-Mar-2019 31-Dec-2018
JD JD
(Reviewed) (Audited)

Balance beginning of the period/year 1,763,722 1,202,207
Effect of applying ( IFRS 9) 526,862
Balance at the beginning of the modified year 1,763,722 1,729,069
Additions for the period / year 10,083 40,041
Disposals for the period/year (closing debts to provision) (5,388)
Balance ending of the period/year 1,773,805 1,763,722
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Arab Life & Accidents Insurance Company
(P.S.O)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

Including the receivable , the balance of the receivables of the Arab Potash Company as at
December 31, 2018 was amounted to JD 5,107,053 and a provision was made in previous years
amounting to JD 600,000 for this receivables, noting that there is an Court Cases against the
Arab Potash Company in the full amount and the case is still pending infront of the Court. Arab
Insurance Company took the necessary Provision in the subsequent period according to the
reality of the case and its Procedures in the judiciary. In the opinion of the Company's
management and the legal consaltant of the Company, the case is in the interest of the Company
as the Arab Potash Company based on the counterclaim. The submission of the contract is based
on the invalidity of the agreement to calculate the premium for collective lite contract No. (H /
C/74) In addition to the fact that the existence ot a condition in the document or its
amendments determines the cost of claims as a percentage of premiums is not surprising in some
insurance contracts and that there is in the insurance industry globally such contracts , And This
was based on the book losses on Samson January 2019 20 in which it said that the amendment

contained on the document properly and is secure and stop loss applicable in the insurance
There is a balance from previous years at the Embassy of the Kingdom of Saudi Arabia

(Cultural Attaché) for JD 1,020,273 Based on the letter of the Company's legal advisor dated
February 26, 2019, and due to the exhaustion of all friendly methods for collecting this claim, a
lawsuit will be filedIn the opinion of the legal counsel of the company, the company enjoys a
good legal position on this issue and is expected to issue a decision in favor of the company
with the full amount claimed with the legal benefits that will be claimed from the date of the
legal warning of the cultural attaché Saudi Arabia.
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Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

Due from other reinsurers - net

This item consists of :

31-Mar-2019  31-Dec-2018
JD JD

(Reviewed) (Audited)
Local insurance co. receivable 1,190,789 1,158,501
foreign reinsurers co. receivable 160,217 139,138
Total 1,351,006 1,297,639
Deduct : Provision for reinsurers debts impairement (Note | 1 B) (57,767 (57,767)
Net 1,293,239 1,239,872

Transaction of provision for reinsurers debts impairement during the period represents of :

31-Mar-2019  31-Dec-2018
JD JD

(Reviewed) (Audited)
Balance beginning of the period/year 57,677 56,931
Addition for the period / year - 836
Balance ending of the period/year 57,677 57,767
Other Assets
This item consists of ;

31-Mar-2019  31-Dec-2018

JD JD

(Reviewed) (Audited)
Accrued revenue e 44 869
Prepaid expenses 489,330 249,540
Refundable deposits 2,339 2,339
Insurnace guarantees 4,503 2,967
Others 27,147 27,147
Profit Sharing 164,117 153,344
Income tax payments 38,730 38,730
witholding tax 34,151 29,917
Total 760,317 548,853
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Arab Life & Accidents Insurance Company

Amman - The Hashemite Kingdom Of Jordan
Notes to condensed interim consolidated financial statements - reviewed not audited

9_
A-

Income tax
Income tax provision

Transaction of income tax provision during the period represents of':

Balance beginning of the period/year
Paid tax during the period / year
Income tax for the period / year *
Balance ending of the period/year

Transaction of incom tax during the period represents of :

Income tax for the period / year

Deferred tax assets
Total

Summary of accounting profit adjustment with tax

Accounting profit

Loss of external branches
Expenses not taxable

Tax profit

Income tax ( Ratio 24% )

31-Mar-2019  31-Dec-2018

JD JD
(Reviewed) (Audited)

31-Mar-2019  31-Dec-2018

JD ID
(Reviewd) (Audited)
- 31,934
3 31,934

31-Mar-2019  31-Dec-2018

JD JD
(Reviewd) (Audited)
122,837 (3,048,389)
28,468 (38,691)

- The company obtained a deduction from Income and Sales Tax Department Until the end of
2015, the selt-assessment statement for 2016, 2017 has not yet been reviewed by the Income

Tax Department and sales




Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

Deferred tax assets

31-Mar-2019 31-Dec-2018

JD JD
(Reviewed) (Audited)
IBNER at end of the period 8,492 8.492
End of service indemnity provision 3,839 3,839
Accrued revenue 28.808 28,808
Provision for doubttul debts 210,255 210,255
Balance ending of the period/year 251,394 251,394

Tax on deferred tax assets is calculated at 24% according to the Income Tax Law. In the
opinion of the administration, these deferred tax assets will be collected in the future.

Deferred taxes are not charged as at 31 March 2019 and deferred taxes will be charged at the
end of the year
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

10-

12-

Accounts pavable

This item consists of ;

Policies compaign payable
Employees payable

Other payable

Garages payable

Hospital payable

Broker Payable

Total

Due to other reinsurers

This item consists of :

Local insurance co. payable
Foreign reinsurers co. payable
Total

Retained Earnings

This item consists of -

Balance at the beginning of the period / year
Eftect of applying a new and modilied standard
Balance at the beginning of the modified year
Profit for the period

Closing unrealized profits

Net change in fair value - Note 14

Balance at the ended of the period / year

31-Mar-2019

31-Dec-2018

JD JD
(Reviewed) (Audited)
239,462 426,840
156,700 33,299
753,311 527,992
228,088 440,587
6,140 255,216
341,785 1,527
1,725,486 1,685,461
31-Mar-2019  31-Dec-2018
JD JD
(Reviewed) (Audited)
322,581 393,192
942,187 589,954
1,264,768 983,146
31-Mar-2019  31-Dec-2018
JD JD
(Reviewed) (Audited)
(3,942.231) (1,145,466)
- (568,681)
(3.942.231) (1,714,147)
- 1,145,466
122,837 (3,048,385)
- (325,165)
(3,819,394) (3,942,231)
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13-

14-

Fair value reserve

This item consists of :

Balance beginning of the period/year
Net changes in fair value during the period / year
Balance ending of the period/year

Gains (losses) from financial assets & investments
This item consists of :

Cash Dividends from financial assets at fair value through

income statement

Cash Dividends trom tinancial assets at fair value through other
comprehnsive income

Gain from selling financial assets at fair value through income
statement

Unrealized gains (losses) from financial assets at fair value
through income statement

Total

Amount transferred to IPO accounts
Amount transfer to income statement

31-Mar-2019  31-Dec-2018
JD JD
(Reviewed) (Audited)
(711,152) (916,830)
12,758 205,678
(698,394) (711,152)
31-Mar-2019  31-Mar-2018
JD JD
(Reviewed) (Reviewed)
= 12,400
- 3,150
1,767 11,626
6,039 38,370
7,806 65,546
7,806 65,546
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Notes to condensed interim consolidated financial statements - reviewed not audited

15-  Net result of Palestinian branches - under liquidation

This item consists of : 31-Mar-2019  31-Mar-2018

ID JD

(Reviewed) (Reviewed)

Gain (Losses) Liability department (6,797) -

Gain (Losses) Motor department (27,184) (16,272)
Total gain (Losses) all departments (33,981) (16,272)
Investment revenue 5,513 2,835
Net Result (28,468) (13,437)
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16-

17-

Basic and diluted earning per share

This item consists of :

Profit for the period after tax (JD)
Weighted average shares (share)
Basic and diluted earning per share

Cash & cash equivalent

This item consists of':

Cash on hand

Deposits Mortgaged
Less: Restricted deposits
Total

31-Mar-2019  31-Mar-2018

JD ID
(Reviewed) (Reviewed)

122,837 69,650
8,000,000 8,000,000
0.015 0.009

31-Mar-2019 31-Mar-2018

JD JD
(Reviewed)  (Reviewed)

341,981 747,681
1,964,980 1,388,425
(1,823,350) (1,823,350)

483,611 312,756

31



(4>

€L1°89 6¥0°901
cot'e 6L1°9 sosuadxa [aARI]
0LL'8S 0,866 $1JUSq 19410 % SO3EA\

(PaMIIAdY)  (PamalAdY)
ar ar
SIOC-IBIN-I¢  610C-1BN-TE

! SJUDLHASRUBLI 3A1)NIX3 .I0IU3S J0] S)Jaua( )0 pPUE SIdUBMO[[B * SAISBAA

Aueduwiod
oy wr poardde suonemsar [ewILUI AU} [PHIM SOUEPIOOJE Ul PUB SOTRI BUBQRIN[A AUue 0] 103[qns aIe $30URAPE ULID-LIOYS JUBIS SIWIISWOS ST
JUSWoT UL 10TUSS Y S[IYM ‘SISP[OY2IRYS JOIUIS PUE SI0}DII(] JO PIeog 1) JO SI2QUISW 3] JO AUB 0) Pajuris SpUnJ ou 318 SIS} puR SI0}OAII(]
JO pieog 9y} JO $39] SOUBPUS}IE PUB SISNUO(] ‘SUOIIOLSURI] JOUBINSUI 3} UL PAA[OAUL sared oY) Yym dIysuore[ar [eIdueUly 3y} JO JUSWIDSBUBUL ST

- . 808°08 808°08 oFYL 0S6°¢C 1q 78t 1d §F611 yseiue ], pewuyy
. = 1¥8°¢ I#S°S 8¥LS 649 Q€01 I 0bSL JUSWASRURA 2ANNISXY
€50°8¢€¢ £50°8€€ = [¥$°S SLOT - IqL1S8 1 00T Asnoraaid 9§17 qery) sduelnsuj uebing
= - cresecc 3 S yars 6L9°6C LTlL 1D 69681 1D 96IITI JNemndy]/ duBINSU BI[YY [V

(paupny)  (paadmady)  (ppny)  (PamaIady)  (paIpny)  (PIMIAY)  (PINIPNY)  (PIMIIAYY)

ar ar ar ar ar ar ar ar

810C-92Q-1€ 6IOT-TeN-1€ 8107T-92d-1€ 610T1BN-1€  810T-22d-1€ 610C-IBN-1€ 8107-22d-1€ 610CBN-1€

,nu.z.:x“_ paieal AL JUDUSDAL] AOUCINSU| qedy ut saleys :._:.E._opa aduelnsuj AQRAIIIY

-santed paje[al s suonoesuel) yo suua) pue sarorjod Sutourd <y pasoidde sey juswaseuew s Auedwod
Y] - seruedwod Pafjo.pUOD U SILIBIPIOQNS PUE SI)EIO0SSE © sIofeuew £ * [ouuosiad juswaSeuew A2 © s1apjoyareys A3 apnpout sanred paje[oy

suoljoesue1) mumu.:wﬂ Pale[ay 81

P31IPNE JOU PIMIIAIL - SJUIWDI)EYS [BIJUBUI] PIIBPI[OSUOI WILIIUI PISUIPUAI 0] SIJON
uep.Iof JO Wop3ury] Iuayse 3y I, - uswimry
O's'd)
%ENQEOJ ooﬁ&.:-ﬂa wwﬂoc_uo< » m.tw— geay



Arab Life & Accidents Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

19-

20-

21-

22-

23-

Future plan and correct the financial situation of the company

The future plan prepared by the management of the company, which will be approved by the
Board of Directors as follows:

- in accordance to the approval of the bord of director at his meeting at april 8,2019 , to
ammortizing the accumulated loss as at the tinancial statement as at decenber 31,2018 , and
increas the capital with ammount JD 4,000,000

- Follow up the process of collecting the rights of the company by friendly or legal means,
especially related to the Arab Potash Company, The Saudi Cultural Attaché, and the debt
insurance recoveries from the Housing Bank and Union Bank. , which in turn will raise the
solvency margin of the company to Above the minimum required by the insurance department.
- The amount of credit facilities granted to the company against the deduction of part ot the
checks is currently under way The collection with the banks whose balance as at 31 December
2018 amount to 2,600,000 JD to cover The cash flow deficit of the Company until completion
of the procedures of the capital structure of the company

Analysis of main sectors

The company's activities are organized into two business segments:

1- Life Insurance: These include individual life insurance and collective life insurance

2- General insurance sector: includes insurance of vehicles, marine insurance, transport,

fire insurance and other damage to property, liability insurance and insurance of other
branches

These sectors constitute the basis used by the company to show information related to
the main sectors and include investments and cash management for the company's

account. Transactions between the sectors are based on the estimated market prices and
on the same terms that are dealt with by other parties

Potential liabilities

The Company has potential commitments at the date of preparing the financial
statements against bank guarantees amounting to JD 62,117

Palestine branches

Work is continuing on the liquidation of the branches of Palestine based on the
plan, which began in this regard since the beginning of 2015

Comparative figures
Certain comparative figures have been reclassified to conform and present the current
financial statements in accordance with the instructions of the Insurance Commission No.

(2) for the year 2003. And the decision of the Insurance Commission No. (8) for the year
2008.
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Arab Life & Accidents Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated financial position of the Life insurance branch As of March

31,2019

Assets

Deposits at banks

Financial assets at fair value through income statement
Financial assets at fair value through other comprehensive income
Loans to Policy Holders - Life Insurance

Total investments

Cash on hand & at banks

Notes receivable & cheques under collection - net
Accounts receivable - net

Due from other reinsurers - net

Other assets

Total assets

Liabilities and owners' equity

technical provisions

Outstanding claims provision - net
Life Insurance Reserve, net

Total technical provisions
Liabilities

Accounts payable

Due to other reinsurers

Other liabilities

Total Liabilities

Main branch

Total owners' equity & liabilities

Chairman of the Board of Directors

31-Mar-2018

31-Dec-2017

D JD
(Reviewed) (Audited)
707,757 702,795
24,828 147,476
106,253 236,853
29,193 27,995
868,031 1,115,119
87,345 101,432
6,104,687 5,298,993
28,232 -
155,099 145,456
7,243,394 6,661,000
103,495 89,526
650,482 646,960
753,977 736,486
487,368 453,021
385,967 329,582
228,162 209,732
1,101,497 992,335
5,387,920 4,932,179
7,243,394 6,661,000

chief executive officer
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