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Attached the company’s Semi- Annual Report of Al
Shamekha Real Estate and Financial Investments As
of 30/06/2019 in Arabic & English, In addition to CD

containing the required material in PDF format
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Kindly accept our high appreciation and respect
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Al Shamelkha Real Estate and Financial Investments

General Manager
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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL STATEMENTS WWWHESIIO

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed interim statement of financial position of Al shamekha Real Estate and
Financial Investments as at 30 JUNE 2019, and the related condensed interim statement of income, condensed interim
statements of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed interim financial statement in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed interim
financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to interim financial reporting.

Other Matter

The financial statements for the year ended 31 December 2018, and the condensed interim financial statements for
the period ended 30 June 2018 were audited and reviewed respectively by other auditor. Unqualified opinion and
unqualified Conclusion was issued on these financial statements on 9 February 2019 and 21 July 2018 respectively.

Amman - Jordan
13 July 2019
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AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 JUNE 2019 (Unaudited)

Assets

Non - Current Assets

Property, plant and equipment
Investments property

Projects under construction
Financial assets at fair value through other comprehensive income
Long term-checks under collection
Total Non - Current Assets
Current Assets

Other debit balance

Apartments ready for sale
Accounts receivable

Short term-checks under collection
Cash & cash equivalents

Total current Assets

Total Assets

Equity and Liabilities

Equity

Paid capital

Statutory reserve

Voluntary reserve

Cumulative change in the fair value of financial assets
Retained earnings

Total Equity

Liabilities

Non - current Liabilities
Long-term Loan

Total Non - Current Liabilities
Current Liabilities

Short-term Loan

Accounts payable

Unearned rent revenue

Other credit balances

Total current Liabilities

Total Liabilities

Total Equity and Liabilities

Notes

w

30 June 31 December
2019 2018
JD JD
Audited
83 766 86 269
181 484 186 829
1224 448 1076 081
185 762 236 624
28 750 36 250
1704 210 1622 053
33399 24 227
578 343 578 343
45 373 32915
14 751 15711
18 831 67 850
690 697 719 046
2 394 907 2 341 099
1 200 000 1 200 000
931 125 931 125
70 866 70 866
(156 067) (106 035)
6 977 30553
2 052 901 2 126 509
210 000 130 748
210 000 130 748
42 000 -
966 1056
3740 444
85 300 82 342
132 006 83 842
342 006 214 590
2 394 907 2 341 099

The accompanying notes are an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF INCOME
30 JUNE 2019 (Unaudited)

Operation revenues
Depreciation of investment properties

Gross profit

Administration expenses
Administration depreciation
Interest expenses

Interest revenues

Loss for the period

Loss from sale of financial assets
Change in fair value for financial assets
Total comprehensive loss for the period

Basic and diluted losses per share

For the three-months

For the six-months

period ended period ended
30 June 2019 30 June 2018 30 June 2019 30 June 2018

D D JD JD
28 717 27 674 56 822 55 020
(2 672) (2 954) (5 345) (5 909)
26 045 24 720 51477 49 111
(34 343) (32 310) (63 453) (63 882)
(1792) (1 838) (3 573) (3 674)
(4 724) - (7 656) -
- - - 2 000
(14 814) (9 428) (23 205) (16 445)
(371) - (371) ;
(20 835) (40 692) (50 274) (45 000)
(36 020) (50 120) (73 850) (61 445)
(0.012) JID (0.008) JID (0.019) JD (0.014) JD

The accompanying notes an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2019 (Unaudited)
Cumulative
Share Statutory Voluntary change in Retained
capital reserve reserve fair value Earnings Total
31 December 2017 1200000 931125 70 866 (117 147) 138186 2223030
Total comprehensive loss for the period - - - (45 000) (16 445) (61 445)
Dividends - - - - (60 000) (60 000)
30 June 2018 1200000 931 125 70 866 (162 147) 61741 2101585
31 December 2018 1200000 931125 70 866 (106 035) 30553 2126509
Total comprehensive loss for the period - - - (50 274) (23 205) (73 479)
Loss from sale of financial assets - - - 242 (371) (129)
30 JUNE 2019 1200 000 931 125 70 866 (156 067) 6977 2052901

The accompanying notes are an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2019 (Unaudited)

Operating Activities

Loss for the Period

Adjustments for:

Depreciation

Interest expenses

Changes in operating assets and liabilities
Other debit balances

Accounts receivable

Checks under collection

Accounts payable

Unearned rent revenues

Other credit balances

Net cash Used in operating activities
Investing Activities

Projects under construction

Sale of financial assets

Purchases of property, plant and equipment
Net cash Used in investing activities
Financing Activities

Loans

Paid interest expenses

Dividends

Net cash from (Used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at ending of the period

The accompanying notes are an integral part of these condensed interim financial statements

30 June 30 June
2019 2018
Notes JD D

(23 205) (16 445)
8918 9 583
7 656 -
(9 172) (29 880)
(12 458) (575)
8 460 (1 161)
(90) 650
3296 -
2 958 11 322
(13 637) (26 506)
(148 367) (202 978)
459 -
(1 070) (1 099)
(148 978) (204 077)
121 252 -
(7 656) -
- (60 000)
113 596 (60 000)
(49 019) (290 583)
7 67 850 574 947
7 18 831 284 364




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019 (Unaudited)

1) General
The company was established as a public shareholding company and registered with the Ministry of Industry and
Trade under No. (87) On 16 June 1974 with an authorized and paid up capital of 1,200,000 JD.

Objectives of the company:

Investment in real estate and lands through purchase, sell, invest, develop, maintain, renovate and modernize real
estate and lands.

Construction of housing projects and reconstruction of all types and purposes thereof either residential, commercial,
industrial and investment.

Investment in all economic fields, whether financial, industrial, real estate, tourism, commercial, agricultural or service
industries, through the establishment of investment projects

The interim condensed financial statements have been approved by the Board of Directors of the Company at its
meeting held on 13 July 2019.

2) Basis of preparation
The accompanying condensed interim financial statement has been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2018. In
addition, the results of the Company's operations for the six months ended 30 June 2019 do not necessarily represent
indications of the expected results for the year ending 31 December 2019, and do not contain the appropriation of the
profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
company.

The accounting policies followed in these condensed interim financial statements are the same as those adopted
for the year ended 31 December 2018 exceptforthefollowingchanges:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published the
conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as new
guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the conceptual
framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37 and 38 and IFRIC
12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for the Interpretation of
Standards No. 32 in order to update those statements with regard to references and quotations from the framework
or to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These requirements
are aimed at achieving a consistent, principled accounting objective for insurance contracts. IFRS 17 replaces IFRS 4
Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 “Investment in Associates and Joint Ventures
(2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial
statements of the Company when they are applicable and the adoption of these new standards, interpretations
and amendments may have no material impact on the financial statements of the Company in the initial period
of application except for the effect of the adoption of IFRS 16, Shown below:



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019 (Unaudited)

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening balances
of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS 17.
The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets ; and

® The right to direct the use of these assets.
The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since there is no leases contract.

3) Investment properties

Constructions

Electrical and Buildings

Land Building Work Elevator in Agaba* Total
Cost JD JD JD JD JD JD
31 December 2018 48 916 534 511 4 859 13023 281 846 883 155
30 JUNE 2019 48 916 534 511 4859 13 023 281 846 883 155
Accumulated Depreciation
31 December 2018 - 396 599 4 859 13023 281 845 696 326
Depreciation - 5345 - - - 5345
30 JUNE 2019 - 401 944 4 859 13 023 281 845 701671
Book value
31 December 2018 48916 137912 - - 1 186 829
30 JUNE 2019 48 916 132 567 - - 1 181484

Property investments represent the cost of the commercial complex located on plot no. (1456) and the total area of
the building is (3720 m2). The board of directors has taken a decision no. (43) in its session (105) and the decision of
the general assemple at its annual meeting which was held on 15 March 2009 with the approval of the sale of
warehouses and offices of the company's building located in Jabal Al-Hussein, where the total sales to this date was
(711 m2).

*This item represents the cost of construction on a plot of land leased in Agaba which entirely consumed according to
the book value. Most of them were demolished by Agaba Region Authority and have no future value. A lawsuit has
been filed against Aqaba Economic Zone Authority. The case is still pending before the Court to claim compensation.



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019 (Unaudited)

4) Projects under construction

30 JUNE 31 December
2019 2018
JD JD

Plot of land No. (1168) *
Cost of land 491 380 491 380
Construction works 655 903 507 536
Works and expenses 77 165 77 165

1224 448 1076 081

*The plot of land No. (1168) with an area of (1854 m2) square meters. The Board of Directors took a decision to
establish a project on this piece and directly preparing the necessary plans for the establishment of commercial
housing project.

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan and for the implementation of
the project.

5) Apartments ready for sale

The residential project on the plot no. (1169) with an area of (1164 m2), called the Jewel of Jabal Al Hussein project,
has been completed. This project consists of 18 apartments and 7 of these apartments were sold during the year
2016, 2017.

6) Accounts receivable

30 JUNE 31 December
2019 2018
D D
Accounts receivable 150 042 137 584
Lease holdings of the Aqaba Garage 19 484 19 484
Expected credit loss (124 153) (124 153)
45 373 32915

Receivables include 116,354 JD for the Unified Transport and Logistics Company, and a verdict has been issued by the
Court in favor of the Company and is being executed by the Court.

7) Cash & cash equivalents

30 JUNE 31 December
2019 2018
D D
Cash on hand 1000 1000
Cash in banks 17 831 66 850
18 831 67 850

8) Loan

The company was granted a loan from the Bank of Jordan on 25 November 2018 amounted of 300 000 JD, until the
liquidity is provided to finance working capital at an interest rate of 9% per annum and without an annual commission.
Utilizing 252 000 JD shall be paid on 12 equal quarterly installments, the first installments accrued on 1 January 2020
until the full payment. Interest shall be paid monthly from the date of execution until full payment.

Mortgages and guarantees against bank facilities and loans granted:

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan.
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AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2019 (Unaudited)

9) Tax status

The company's income tax provision for the first quarter of 2019 has not been calculated due to excess of expenses
over the taxable income.

The tax returns for the year 2018 have been submitted, however, the returns have not been reviewed by the Income
and Sales Tax Department until the date of these financial statements.

The company's tax status was settled until the end of 2017.

10) Legal situation
The company is involved in case filed against others it but still pending before Jordanian courts as followers:

® |law case against Agaba Authority, claiming an amount of 620 000 JD, where court of appeals issued a decision to
the company’s favor amounted 33 457 JD, as compensation for reduction of the income for the year 1998, 1999
and 2000 and for the buildings and constructions allowances, where this decision revised by court of cassation,
where court of cassation revoked the decision and return it back to court of appeals on order to address the value
of buildings and constructions upon removal. The court of cassation issued a decision on 17/12/2017 consists to
reject the company’s lawsuit in particular for claiming of the amount of building and constructions. The company
shall report court of cassation against this decision.

® The company also field law cases against other parties with the amount of 4 840 JD and they are pending before
the Jordanian courts.

11)Risk management policies

The Company is exposed to a variety of financial risks due to its activities; also, the operational risks are an inevitable
result of real estate transactions. Management strives to achieve an appropriate balance between risk and return
achieved, and to minimize the potential negative impact on the Company's financial performance. The most
significant risk to the Company credit risk arising from long-term contracts, liquidity risk and market risk. Management
is responsible for create a framework to oversee and manage these risks. Management periodically followed up the
risk types in order to monitor and manage the financial risks related to the operations and activities of the Company
through the issuance and preparation of internal reports on the management of financial risks through which the risks
to the company is analyzed in standard form.

Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability for continuity and maximize the
return on equity by achieving the optimal balance between equity and debt. There has been no change in the
Company's policy. The Company adopted a policy to maintain a reasonable rate of debt attributable to equity.

Debt to equity ratio of the company at the end of the report period was as follows:

30 JUNE 31 December
2019 2018
JD D
Total indebtedness 132 006 83 842
Net equity 2 052 901 2 126 509
Ratio of debt to equity %6 %4

12) Comparative figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 30
JUNE 2019 presentation and it did not result in any change to the last year's operating results.
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