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Rumm Financial Brokerage

' General Manager
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Messrs, Rum Financial Brokerage -
“Public Sharcholding Company” =
Amman — The 1lashemite Kingdom of Jordan

Introduction

We have revicwed the accompanying balance sheet of Rum Financial Brokerage " T'ublic
Sharcholding Company”, as at June 30, 2019, and the related statements of income,
changes in shareholders’ equity and cash flows for the six-month then ended, and a summary
of significant accounting policies and other explanatory notes. Management is responsible tor
the preparation and fair presentation of this interim financial information in accordance with (
IFRS No . 34) . Our responsibility is to express a conclusion of these interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with international standard on review
_Engagements 2410, Review on Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review s
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently docs not enable us to obtain assurance that
we would become aware of all significant matters that might be identificd in an audit,
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial information does not give a true and fair view of
the financial position of the company as at June 30, 2019 and of its financial

performance.

Explanatory Note

The financial year ends in the 31% of December and the interim consolidated financial
statements were conducted to meet the demands of the Jordan Securities Commission

and the Management of the Company.

The Scicntific Office for Auditing, | ([ /
Accounting and Consulfing /o

(313)

Tel.: +982 6 4632657

Fax; +862 6 4648169

P.O.Box: 910269

Amman 11191 Jordan

E-mail: mgi_jordani@yahoo.com




Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Iashemite Kingdom of Jordan

The Interim Statement of Comprehensive [ncome for the Period Ended as at 30 June 2019

Description
Current Asscts
Cash on hand and at banks

Brokerage clients / Accounts receivable

Other Accounts receviable
{Other current assets
Toatal Current Assefs

Non-Current Asseis

Financial asscts at fair value through comprehensive income
Guarantees deposils

Contributions to Settlement Guarantee fund

Intangible assets

Property and cquipment, net

Total Non-Corrent Assels

Total Assets

[iahilitics and Sharcholders' Equity

Current Liabilitics

Brokerage client / Accounts payable
Related parties accounts

Othcr Accounts liabilities
Securities depository center

Other current liabilitics

Total Current Liabilitics
Shareholders' Equity

Authorized Capital

Paid capital

Complosry reserve

Voluntary reserve

Fair value reserve

Retained losses

Net Sharcholders' Equity

Total Liabilities and Shareholders' Equity

(4115)
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30-Tun-2019

31-Dec-2018

JD JD
208,244 92,339
1,842,022 1,847,187
31,433 60,846
25,741 8,759
2,107,440 2,009,131
1,929,020 1,845,768
122,000 122,000
25,000 26,419
1,539 1,675
13,668 15,386
2,091,227 2,011,248
4,198,667 4,020,379
135,450 44,825
3,264 6,937
31,560 15,079
13,665 14,176
6,701 6,051
190,640 87,068
4,500,000 4,500,000
4,000,000 4,000,000
147,415 147,415
332,462 332,462
(268,246) (324,160)
(203,604) (222,406)
4,008,027 3,933,311
4,198,667 4,020,379

'The accompanying notcs constitute an inlegral part of this statement




Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

Interim Statement of Comprehensive Income for the Period Ended as at 30 June 2019

Diescription
Revenues

Note

Brokerage commission revenues

Other revnues

Dividends received

Total Revnues

Expensecs

Employces benefits

Depreciation and amortization
Administrative and general expenses 11
Total Expenses

Profit ( Losses ) of the Period

Comprchensive Income Jtems

Relaized gain or loss of sales of financial
asscts af fair value through comprhensive
income

Change in fair value

Total Profit ( L.osses ) of the Period

Basic and Diluted Eamings Per Share

Weighted average number of shares

Six-months ended as at 30 June

Three-months ended as al 30 June

2019 2018 2019 10148

In Jn 4D Jn
81,277 79,884 33,850 31 395'?
8903 323 - -
77,712 = 77,712 _
159,892 80,207 111,562 34,957
(89,815) (73,268) (49,887) (39,087)
(2.073) (1,795) (1,036) (897)
(49,202) (47,683) (30,394) (23,913)
(141,090) (122,746) (81,317) (63,897)
18,802 (42,539) 30,245 (31,940)
s (8,089) " (8,089)
55,914 55297 29,661 90,522
74,716 4,669 59,906 50,493
Dinar /Fils  Dinar / Fils Dinar / Fils Dinar / Fils
0.019 0.001 0.015 0.013
4,000,000 4,000,000 4,000,000 4,000,000

The accompanying notes constitute an integral part of this statement

(5/15)
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Rum Financial Brokerage

" Public Sharcholding Company "

Amman- The ITashemite Kingdom of Jordan

The Interim Statement of Cash Flows for the Period Ended as at 30 June 2019

Deseription

Cash Flows from Qperational Activities

Profit( losses) of the penod
Depreciation exp.
Operational Profit (Losses)

Changes in the Working Capital Items

Reconciliationg of Securitics Depository Center
Brokerage clients / accounts receivable

Other credit assets

Accounts receivable

Accounts payable

Brokerage clicnts / accounts payable

Other credit liabilities

Net Cash from Operational Activitics

Cash Flows from Investment Activities

Financial assets at fair wvalue through
comprehensive income

Property and equipment

Net Cash Flows from Investment Activities
Change in the Cash

cash at 1st january 2019

Cash at 30 June 2019

| o (7015)

other

30-Jun-2019  30-Jun-2018
JD JD
18,802 (42,539)
2,073 1,795
20,875 (40,744)
1,419 1,118
5,165 110,085
(16,982) (22,019)
29,413 46,254
16,481 8,849
86,952 51,818
139 (12,418)
143,462 142,943
(27.338) (102,592)
(219) (300)
(27,557) (103,092)
115,905 39,851
92,339 143,083
208,244 152,934

. 'The accompanying notes constitute an integral part of this statement




Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan

Most Important Accounting Policies

General Note:

- Rum Financial Brokerage, previously known as: (Al-Safwah Financial Investment
Co.) was incorporated on 05/09/2005 as & company with limited liability, and was
registered in the Registry of Companies with Limited Liability under No, (10698)
with a capital in the amount of (2.469.232) Jordanian Dinars. On 24/07/2008, an
approval on the conversion of the company into a public shareholding company was
made and it was registered under No. (457) in the Registry ol Public Shareholding
Companies on 17/08/2008, with an authorized and paid up capital in the amount of
( 2.469.232 ) Dinars/Shares. On 27/05/2013, the capital had been increased to
become "3.000.000" Dinars.

- On 27/05/2015, the name of Al-Salwah Financial Investment Co. was changed into
Rum Financial Brokerage PLC.

- On 26/12/2016 the authorized capital of the Company was increased to JD 4,500,000
instead of J1J 3,000,000 through a special offer for sharcholders of JD 1,000,000 !
share and JD 500,000 through strategic partner.

- On 20/04/2017, the subscription value of "726,768" JD) / share was completed. On
01/06/2017, the subscribed shares of "273,232" JD / share were completed. The
authorized share capital is 4,500,000 JD / The money subscribed and paid
"4,000,000" dinars / share

- The accompanying [inancial statements were approved by the Board of Dircetors on

2200772018 .

{bjectives of the Company:

Financial brokerage, financial consultancy, acquisition of movable and immovable
properties, mediation for commission, borrowing, investment in properties that it deems to
realize the objectives -of the company, registration of trademarks, and striking deals to
achieve the objects of the company.
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan

Basics of Preparation and Significant Accounting Policies:

Basic of Preparing the Interim Financial Statements:

The accompanying interim financial statements for the six-months ended 30 June
2019 were prepared in accordance with the Intcrnational Accounting Standard 34
(Interim Financial Reports).

The interim financial statements were prepared according to the Historical Cost
Principle except for the financial assels available for sale which are reflected at the
[air value.

The financial statements are presented in Jordanian Dinar; the functional currency of
the Company, and the amounts are rounded to the nearest Dinar.

The accounting policies in the cumrenl year arc similar (o the accounting policies of
the previous year.

The resulls of this interim do not nceessarily represent the expected result for the
whole financial year.

Significant Accounting Policies

Use of Estimates:

Preparing financial statements and applying accounting policics require the
Management of the Company to make some estimates and suppositions that
may affect the financial statemients and the accompanying notes. Such estimates
arc based on assumptions of different accuracy and certainty. Therefore, actual
results in the future may differ from the Management’s estimates due to the
variations of conditions and circumstances of these assumptions.

Below are the miost important estimates applied in the preparation of the
financial statements:

- Management periodically reovaluates the useful life of tangible asscts for the
purpose of caleulating the annual depreciation based on the general condition
of those assets and estimated useful life in the future. The impainnent loss (if
any) is taken i the income statemenl.

- Management periodically reviews financial asscts that are presented at cost Lo
estimale any impairment in value and are stated in the consohidated statement
of income ,

~ The Management of the Company estimates the value of the provision for bad
debts taking into consideration the possibility of colleting such habilitics.

C:-u-:h on Hand and at Banks

Are represented by cash on hand and at banks and they do not involve risks
of change in their value.

(9/15)




Rum Financial Brokerage
"Public Sharcholding Company"
Amman- The Hashemite Kingdom of Jordan

Significant Accounting Policics

Accounts Receivable
Accounts reccivable is reflected at cost after deducting the provision for bad
debts. debts are written off when there is subjective evidence on the possibility
of not collecting liabilities. The collected amounts of written-off debts are
added to the revenues.

Financial Assets at Amortized Cost

Tinancial instrumenis such as bills rcceivable, accounts reccivable, due to
banks, loans, accounts payable and accrued expenscs are demonstrated at
amortized cost by using the actual revenue method after deducting any

impairment loss.

Financial Assets Defined by Fair Value from the Comprehensive Income
Statement

Change differences arc recorded in the fair value of the financial assets defined
at fair value from the other comprehensive income. The limited value of
financial assets in the other comprehensive income statement that have market
prices in active financial markets arc demonstrated at fuir value after deducting
the impairment accumulated losses in their fair valuc.

The limited value of financial assels in the other comprehensive income
statement that do not have market prices and which their fair value could not be
reliably defined, are demonstrated at cost and any impairment in their value is
recorded in the other comprehensive income statement.

The profits and losses resulting from the diffcrences of forcign currcneies
exchange to interesi-bcaring debenturcs are recorded at fair valuc through the
other comprchensive income statement. While, the differences of foreign
currercies exchange for equity instruments are recorded in the accumulated
change at fair value within the equity rights.

Property, Equipment, and Accnmulated Depreciation

Property and equipment are demonstrated at cost after deducting the
accumulated depreciation. They are depreciated when they are ready for use on
the basis of the straight-line method over their expected useful life by using the
following anmual rates:

Fumnishings, fumiture, and decorations 20%
Office supplies and computers 15%

When the recoverable amount of any properly or cquipment is less than their
book value, their value shall be diluted and the remaining book value over the
useful life is depreciated afler the reevaluation of the reassessed year.
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Rum Financial Brokerage
"Puhblic Shareholding Company”
Amman- The Hashemite Kingdom of Jordan

Significant Accounting Policies

- Accounts Payable and Aceruals
Accounts payable and accruals are recognized after taking an advantage of the
provided services for the Company, whether they were claimed by the supplier

Or ok,

- Sctoff
financial assets and financial liabilities are set-off and the mel amount is
reflected in the financial statements upon the availability of the legally binding
rights, and when they arc settled on the setoff basis or when asscts realization
and liabilities settlements take place at the same time.

- Provisions
Provisions are recorded when there are legal or expected obligations of the
company as a resull of previous cvents where cash amounts are likely to be paid
to fulfill such obligations. On the datc of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available

to the Management.

- Recognition of Revenues
Revenues are realized upon buying or sclling shares lo the clients of the
company and issuing inveice for them.
Tnterests revenues are realized on a time base to reflect the actual revenue on
assets.
The distribution of the investment profits i8 recognized upon being approved by
the General Assemblies of the investment companics.
Other revenucs are realized according to the accrual basis.

i Date of Financial Assets Recognition
The purchasc and sale of financial assets are recognized on the trade date (the

date on which the Company commits to sell or purchase the financial asset.)

- Impairment in the Financial Assets

The Company reviews the value of the [inancial assets stated in the records of
the company at the date of the financial statements to determine il there are
indications of impairment in their value. In case of such indications, the
recoverable (air value of the assets is estimated to define the impairment loss.
In casc the recoverable valuc is less than the net book value stated in the
records of the Company, the impairment value will be stated in the
comprehensive income statement.

- Income Tax
‘The Company is subjected to the Income Tax Law, as amended, and the
instructed by the Income Tax Department in the Hashemite Kingdom of Jordan.
The book takes place in accordance with the accrual basis where the provision
for income tax is calculated according to the adjusted profit basis.
(11/15) ; ; | / Goienfific Offce
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Rum Financial Brokerage
" Publie Shareholding Company "
Amman- The Hashemite Kingdom of Jordan
Notes to the Interim Financial Statements

Cash on Hand and at Banks :

Deserintion 30-Jun-2019  31-Dec-2018
JD JD
Cash on hand 435 1,861
Investment Bank! client notes 192,402 85,168
Tnvestment Bank accounts/ current 8,510 4 082
Housing Bank/ current 6,538 1,048
Jordan Commercial Bank - 84
Housing Bank/ clienls 14 18
Visa 345 -
Total 208,244 92,339
Brokerages Client / Accounts Reecivable : _
T 30-Jun-2019  31-Dec r;ﬂlﬂ
JD JD
Brokerages client / accounts receivable 2,487,720 2,492 885
T.ess provision for impairment of accounts recievables (645,698) (645,698)
1,842,022 1,847,187

Total

The movements over the provision for impairment ol aceounts recievables during the period is as

follows

Descrintion 30-Jun-2019  31-Dec-2018
Description m D
Balance at 1 January 2019 645 698 662 559
Debt execution n (16,861)
Total 645,698 645,698
Other Current Assets ¢
i 30-Jun-2019 31-Dec-2018
B JD D
Pre-paid expenses 22822 5,840
Income tax 719 718
Insurance with others 2,200 2,200
25,741, 8,759

Taotal

* This amount presents an employee's mistake which was recorded in his account, so he paid and signed

note recivable .
(12/15)
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Bum Financial Brokerage

_—_—-——L

"Public Shareholding Company”

Amman- The Hashemite Kingdom of Jordan

Notes to the Interim Financial Statements

5. Financial Assets at Fair Value Through other Comprehensive Income :

- Number 35 109010 SRR 51 nee-2018
Deseription of Shares ———— ——— afShares —
2019 Jn 2018 Jn
Arsh Union International Insurance Company 864,010 1,131,853 863,483 1,139,771
. Century investment group Co. 07 841 212,532 8G,231 206,082
Hum investment group Co. 847,297 5H4 635  B47297 499,905

Tuotal 1,929,020 1,845,768

G- Contribution to Seitlement Guarantee Fund :

This balance tepresents the value of cash confribution incurred upon the company in accordance with the
requirements of the Securilies Depository Center in favor of Scillement Guarantee Fund.

(13/13)
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Rum Financial Brokerage

"Public Shareholding Company"

Amman- The [Tashemite Kingdom of Jordan

Notes to the interim financial statements

Tntangible Assets

Description

Cost

Balance as at December 31, 2018
Additions

Balance as at June 30, 2019
Amortization

Balance as al December 31, 2018
Additions

Balance as at June 30, 2019

Book Value as at June 30, 2019
Book Value as at December 31, 2018
Net Value of Property and Equipment ¢
Description

Cost

Balance as at December 31, 2018
Additions

Balance as at June 30, 2019
Acomelated depriciation

Palance as at December 31, 2018
Additions

Balance as at June 30, 2019

Book value as at June 30, 2019
Book value as at December 31,2018
Related Parties / Accounts Payable :

Description

Portfolios managed by the CEQ, Board

mémhber
Financial brokerage board's members

Employee accounts

Total ; i
: L I IJ'I .'.I iy A

for A

.___.f

Software

Computer

T.icensc Soltwarc Total
JD Jn JD
2293 19.496 21,789
rg 2,293 19,4& 21,789
2,283 17,821 20,114
- 136 13§-
2,293 17,957 20,250
- 1,539 1,539
1,675 1,675
Furniture & _'Qm
e el Fquipment and Total
Decorations ——
- Computers
JD D m
65,046 77,840 142,886
- ZE 218
65,046 78,059 143,105
63,924 63,576 127 500
388 1,648 1,937
64,312 65,125 129,437
734 12,934 13,668
1,122 14,264 15,386
30/06/2019 31/12/2018
JD JD
33 3,789
3132 3.132
99 16
3,264 6,937

[14/15)




Rum Financial Brokerage

" Public Shareholding Company "

Amman- The IHashemite Kingdom of Jordan

Notes to the Inferim Financial Statements

10- Other Current Liabilities :

11-

Description

Accrual expenses

Provision of the Tees of Jordanian universitics

Provision for the support of scientific research

Provision of Vueational Education and Training Support Fund
Oiher deposits

Total

Administrative and General Expenses :

Description

Renl exp.

Fees and subscriptions
Health insurance

Board of dircctors rewards
Post, phone and internet
Professional fees
Advertiscment expenses
Rewards exp.

Stationery, publications, and computer supplies
Water and electricity
Securities Commission fines
Interest and commissions
Transportation

Hospitality and cleaning
Misccllancous

(General maintenance
Investment protection fund
Legal fecs

Expenses ol trading crrors
Total

(15/15)

30-Jun-2019  31-Dec-2018
4D 4D

1,745 1,745
1,672 1,572
1,672 1,572
847 847

865 315
6,701 6,051

30-Jun-2019  30-Jun-2018

JD JD

4,750 7,500
14,702 12,677
5,847 5,540
4,800 2,500
3,889 3247
3,730 3,430
2,156 1,230
1,600 y
1,354 1.713
1.318 1,908
1,000 -
987 802
965 986
933 2,240
590 585
577 1,095
4 2,062
- 100
- 88
49,202 47,683
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