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Intermediate Petrochemical Industries Co.

"Public Sharcholding Company"

Zarqa - The Hashemite Kingdom of Jordan

The Interim Condensed Financial Statements

& Independent Auditor's Report as at Juune 30, 2019
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No.: 60009/2019/403

To The Sharcholders

Intermediate Petrochemical Industries Company
Public Shareholding Company

Zarga - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Intermediate Petrochemical
Industries Company" Public sharcholding limited Co. ", comprising the interim condensed statement of
financial position as at 30, Junc 2019, and the interim condensed statement of comprehensive income, interm
condensed statement of the changes in sharcholders' equity and cash flows [or the six-months then ended.
Management is respansible of the preparation and presentation of this interim consolidated financial information
in accordance with international financial reporting standard (IAS 34) Interim Financial Reporling. Our
responsibility is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with the international standard on review engagements (24 10) Review
of Interim Financial Information Performed by the Independent Auditer of the Entity. a review of interim
financial information consists of making inquiries, primarily of persons responsible for [inancial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with international standards on auditing and consequently does not enable us 0
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to beligve that the accompanying interim
condensed financial statemenis are not prepared, in all material respects, in accordance with inlernational
financial reporting standard (IAS 34) Interim Financial Reporting.

Explanatory Note

I'he financial year ends on the 31% of December and the interim condensed financial statements were conducted
to meet the demands of the Jordan Securities Commission and the Management of the Company.

The Scientific Office for Auditing,
Accounting and Consulfing

Amman - Jordan
240772019

(3111)

Tel.: +962 6 4632657

Fax: +962 G 41648169

P.O.Box: 910269

Amman 11191 Jordan

E-mail; mai_jordani@yahao.com



Intermediate Petrochemical Industries Co.

Public Sharcholding Co.

Zarqa - The Mashemite Kingdom of Jordan

The Interim Condensed Statement of Financial Position at 30 June 2019

Assels

Non-Current Assets

Property and cquipment

Projects under construction

Financial assets at fair value through comprehensive income

Total Non-Current Assefs
Current Asscts
Cash on hand and at banks

Checks under collection

Net aceounts receivables
Related parties acc.
Inventory

Other curtent assels
Total Current Asscts

Total Assets

Liahilities and Sharcholders' Eguity

Sharcholders' Equity

Capital

Statulory reserve
Voluntary reserve

Fair value reserve
Retained losscs

Net Shareholders' Tguity
Liabhilities

Current Liabilities

Banks payable
Accounts payable
Other current liabilities

Total Current Liabilities

Total Liabilities and Sharcholders' Equity

The accompanying notes constitute an integral part of this statemcnt

(4/11)

30-Jun-19 31-Dec-18
JD Jn
5,440,798 5,629,364
225,706 226,210
21,302 21,810
5,687,806 5,877,384
786,801 273,411
108,485 150,937
542,115 472 925
95,915 95,915
1,153,593 1,725,720
457 414 534,292
2,644,323 3,253,200
8,332,129 9,130,584
7.000,000 7.000,000
649,486 69,486
1,009,940 1,009.940
(7,698) (7,190)
(4,666,436) (3,988,726)
3,405,292 4,083,510
4.325.512 4374274
130,092 146,029
468,233 526,771
4,926,837 5,047,074
8,332,129 9,130,584




The Interim Condensed Statement of Comprehensive lncome for the Period Ended a

Intermediate Petrochemical Tndustries Co.

Public Shareholding Co.

Zarya - The Hashemite Kingdom of Jordan

t 30 June 2019

Six-months coded at 30 June

Three-months ended al 30 Jupe

Description B 2018 2 2018

JD ib JD 4D
Sales 1,529,872 2,859,038 532,726 1,176,719
Cost of sales (1,839,997) (2,740,998) (632,480) (1,092,125)
Gross profit ( loss ) (310,125) 118,040 (99,754) 84,594
Sales and distribution expenses (4:4,257) (73,156} (13,185) (34.193)
Administrarive expenses {188,746) (230,953) (81.116) f149.502)
Financing eipenses (136.609) (136,881) (68,208) (72,042)
(Gain on sale of property and cquipment 1,150
Other Tevinues 937 - =
Provision of stagmant goods - (20,5007 - (20,500)
Period (Losses) Tiefore Tax {677,710) {343,450) {262,263) (191,645)
Income tax d = -
Perind (Losses) After Tax (671,710) {343,450) (262,263) (191,645)
Other Comprehensive Income
Fair value rescrve for finuncial asscls (508) - f -
Total Comprehensive lncome of the Period (G78,218) (343,450) (262,263) (191,645}
Basic and Diluted Earnings Per Share (0.097) (0.050) (0.037) (0.027)

The accompanying notes constitute an infegral parl of this statement

(3411}
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Intermediate Petrochemical Industries Co.

Public Sharcholding Co.

Zarga - The Hashemite Kingdom of Jordan

The Interim Condensed Statement of Cash Flows for the Period Ended at 30 Junc 2019

Description

Cash Flows from Operating Activitics

Period losses

Add-non Cash Ttems

Property and equipment deprecation
Financing exp.

(Gain on sale of property and equipment
Operational Losses

Changes in the Working Capital ltems

Checks under collection

Accounts receivables

Inventory

Other currents assels

Accounts payable

Other current liabilities

Net Cash from Operating Activities

Cash Flows from Investing Activities

Property and equipment

Cxclusion of property and equipment
Projects under construction

Net Cash from Investing Activities

Cash Flows from Financing Activities

Banks payable

Deferred Checks

Paid financing cxpenses

Net Cash from Financing Activities
Cash Flows from Activities

Cash at the beginning of the penod
Cash at the end of the Period

The accompanying notcs constitute an integral part of this statement

(711}

30-Jun-19 30-Jun-19
JD JD

(677,710) (343,450)
198,177 84,946
136,669 136,881
(1,150) -
(344,014) (121,623)
42,452 (32,714)
(69,190) (370,061)
572,127 505,394
76,878 (18,106)
(15,937) 135,602
(58,538) 71,178
203,778 169,670
(9.107) (3,295)
1,150 .

5 (32,837

(7,957T) (36,132)
(45,762) (22,507)
39,579
(136,669) (136,881)
(182,431) (119,809)
13,390 13,729
273,411 153,008
286,801 166,737




Intermediate Petrochemical Industries Co.
"Public Sharcholding Company"
Zarga - The Hashemite Kinsdom of Jordan
Accounting Policies

Basic of Preparing the Interim Financial Statements:

- The accompanying interim condensed financial statements for the six-months ended 30 June 2019
werc prepared in accordance with the Tnternational Accounting Standard 34 (Interim Financial
Reports).

- The interim condensed financial statements have been prepared in accordance with the Historical

Cost Principle.

- The interim condensed financial statements arc presented in Jordanian Dinar. the functional
currcncy of the Company.

- The accounting policies for the current period arc similar with the accounting policics of the

previous period.

- The Company did not deduct the statutory reserves in accordance with the provisions of the
Companics Law and ‘nstructions issued for the six-months ended June 30, 2019, as these lists are in
progress and the deductions are made at the end of the financial year.

- The results of this interim do not necessarily represent the expected results for the whole financial

year.
Significant Accounting Policies

- Applying Estimates:

Preparing financial staternents and applying accounting policies require the Management of the
Company to make some estimates and suppositions that may affect the financial statements and
the accompanying notes. Such estimates are based on assumptlions of different accuracy and
certainty. Therefore, actual results in the future may differ from the Management's estimates due
to the variations of conditions and eircumstances of these assumptions.

Below are the most important estimales applied in the preparation of the financial statcments:

. Mgnagement periodically reevaluates the uscful life of tangible assels for the purposc of
caleulating the annual depreciation based on the general condition of those assets and estimated
useful life in the future. The impairment loss (if any) is taken in the income statement.

- Management periodically reviews financial asscts that arc presented at cost o estimate any
impairment in value and arc stated in the consolidated statement of income.

- The Management of the Company estimates the value of the provision for bad debts taking nto

consideration the possibility of colleting such liabilities.
(8/11)



Intermediate Petrochemical Industries Cao.
"Public Sharcholding Company”
7arga - The Hashemite Kingdom of Jordan
Accounting Policies

Cash on Hand and at Banls: -
Are represented by eash on hand and at banks and they do not invelve risks of change in their value.

Date of Financial Assets Recognition: -
The purchase and szlc of financial asscts arc recognized on the trade date (the date on which the

Company commits to sell or purchasc the financial assct.)

Fair value: -

Closing prices in active markets represent fhe fair value of financial assets. [n the abscnce of quoted
prices or lack of active trading for certain financial assets, their fair value will be estimated by
comparing them to the fair value of a similar financial instrument or by caleulating the present value
ol future cash flows. 11 the fair value of the financial asset cannot be reliably measured, it will be
presented at cost afler deducting any impairment in value.

Receivable: -

Receivables are presented with the onginal savoice after deducting the provision for bad debts, debits
arc written off when there is subjective evidence on the possibility of not collecting liabilities. Bad
debits are written-off when there is no possibility of collection,

Inventory: -
Is stated at the lower of cost and net realizable value, and the cost is estimated using first-in, first-oul

method,

Properiy and Kgquipment: -
Properly and cquipment appear at cost after decrcasing the accumulated depreciation, and the depreciated

asscts (except lands) when they are ready for use on the basis ol the straight line method over the

expected life span.

Loans and Credifing Banks: -

Loans and crediting banks appear in the halance of utilized amounts and loans Intercsts and crediting
banks are allocated to the account of income in the period of allocating these intcrests.

(9/11)



Intermediate Petrochemical Industries Co,
"public Shareholding Company"
Zarqa - The Hashemite Kingdom of Jordan
Accounting I'olicies

Other Accounts Payable: -
Liabilitics are recognized for amounts to be paid in the future for received goods or services whether

or not they werc claimed by the supplier.

Provisions: -

Provisions are recorded when there are legal or expected obligations on the company as a resull of
previous events where cash amounts are likely to be paid to fulfill such ohligations. On the date of
the financial position, the allocated prowisions arc reviewed and adjusted based on the latest

information available to the Management.

Setoff
Financial assets and financial liabilities are sot-off and the net amount is reflected in the financial

statements upon the availability of legally binding rights, and when they are settled on the setoff
basis or when assets realization and liabilities settlements take place at the samc time

Revenues: -
Revenue from sales is recognized according to the acerual principle.

Foreien Currcnecics: -

Transactions made in foreign currencies arc registered at the current cxchange rates on the date of
conducting such transactions. Financial liabilities and assets balance are transferred to forcign
currency by using current cxchange ratcs on {he date of financial statements by the Central Bank of
Jordan. Profils and losses arising from balances exchange to foreign currency are registered in

foreign currencics in the income statement.

Income Tax: -

Income tax is calculated on the basis of taxable profits. Taxable profits differ from the reported
profits in the financial statements because the declared profits include non-taxable income or non-
deductible expenses in the fiscal year but somctimes in subscquent years. Also, accurnulalive losses
(hat are taxahle or non-taxable or acceptable for deduction for tax purposes.

(10411 )
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Intermediate Petrochemical Industries Co.
"Public Sharcholding Company"
Zarga - The 1lashemite Kingdom of Jordan
Notes to the Interim Condensed Financial Statements

General:

The Tntermediate Petrochemical Industries (IP1) was established under the number (421) after the
merge of International Taif Plastics and Colorants LLC, registered under the number (4124) dated
August 26, 1995 along with the Intermediate Petrochemical Industries PLC (IPI) that was registered
under the number 134 in April 28, 1980. The Ministry of Industry and Trade has approved to consider
the balance of January as an opening balance for the merged companies. That is according to the
decisions of the Extraordinary General Assembly of the two companies and the merger agreement.

During 2007, the capital of the Company was raised to reach seven [7] million JD / share.

- ‘The main objectives of the company are petrochemicals manufacturing and product markeling.
- The accompanying interim condensed financial statements werc approved by the Board of
Directors in its meeting on 20/07/2019

Equity Shares:

The Extraordinary General Assembly decided on its meeting that was held on 30/4/2019 to amortize
part of the retained losses from the year 2018 (3,988,726 D) by using the compulsory and voluntary
rescrve balances with the amount of (1,079,426 JI)). Noting that, the company is not yet done with the
legal procedures of the Companics Control Department until now.

(1111)





