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Review Report
AM/ 007319

To the Chairman and Members of the Board of Directors
General Investment Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of General Investment Company (A Public Shareholding Limited
Company), as of June 30, 2019 and the related condensed consolidated interim
statement of income and comprehensive income, changes in shareholders’ equity,
and statement of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory information. Management |s
responsible for the preparation and fair presentation of these condensed consolidated
interim financial statements in accordance with International Accounting Standard 34
"Interlm Financlal Reporting”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review In accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information conslists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financlal statements for General Investment Company
(A Public Shareholding Limited Company) are not prepared in accordance with
International Accounting Standard No. (34) related to Interim Financial Reporting.

Other Matter
The accompanying condensed consolidated Interim financial statements are a translation

of the statutory financial statements which are in the Arabic Language to which
references should be made.

Amman - Jordan eloitte & Touche (M.E.) - Joi'aé_n

July 30, 2019 Deloitte & Touche (M.E.)
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urrent Assets:
Cash on hand and balances at banks
Cheques under collection
Accounts recelvable - net
Due from related partles - net
Inventory - net
Rights of use assets - net short term
Other debit balances

Total Current Assets

on-Current Assets:

Financial assets at fair value through other comprehensive income
Financlal assets at amortized cost

Property and equipment - net

Rights of use assets - net long term
Intangible assets - net

Deferred tax assets
Investment property
Total Non-current Assets
TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
labllities:

urrent Liabllitles:
Accounts payable
Due to related partles
Income tax provision
Other current liabilities
Obligation against lease contract-short term
Obligation against finance lease contract-short term
Other credit balances
Total Current Liabllities

lon-Current Uabillitles:
Obligation against lease contract-long term
Obligation against finance lease contract-long term
Total Non-Current Liabllities
Total Liabilitles

Paid-up capital
Statutory reserve
Voluntary reserve
Financial assets fair value reserve
Retained eamings
Profit for the Percd
Total Shareholders’ Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

June 30, 2019 December 31,

{Reviewed not
Note Audited) 2018 (Audited)

D o
4 922,008 537,065
457,829 22,159
5 2,249,336 1,457,424
12 712,954 2,016,239
3,122,912 2,857,272
2/B 19,163 =
1,611,200 893,925
9,095,402 7,784,084
6 13,432,834 13,910,150
7 110,000 610,000
6,237,149 6,359,985
2/B 23,513 =
52,969 62,308
11 100,534 92,738
8 276,522 278,850
20,233,521 21,314,071

29,328,923 29,098,155

837,428 758,142

12 617,159 433,786
11 229,429 228,563
645,950 616,316

2/B 15,750 -
31,740 31,740

1,684,141 1,091,362

4,061,607 3,159,509

2/8 21,870 -
7,939 23811

29,809 23,811

4,091,416 3,183,720

9/A 10,000,000 10,000,000
9/B 5,914,384 5,914,384
9/C 2,155,018 2,155,018
9/D 3,024,001 3,501,357
3,143,676 4,343,676

1,000,428 -
25,237,507 25,914,435

29,328,923 29,098,155

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

-2 -



|
" (A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
| CONDENSED CONSOUDATED [NTERIM STATEMENT OF INCOME
|
| (REVIEWED NOT AUDITED)
For the Three Months For the Six Months
Ended June 30, Ended June 30,
Note 2019 __20i8 2019 2018
" Jo i D D
| Net sales 3,001,034 2,467,435 4,595,062 4,641,587
| Less: Cost of Sales;
Finlshed goods - beginning of the perod 606,135 496,553 455,877 358,253
Cost of preduction and purchases of finlshed goods 1,629,017 1,406,200 2,625,105 2,963,878
Total goods avallable for sale 2,235,152 1,902,753 3,080,982 3,322,131
Less: Finished goods - end of the period (518,498) (489,499) (518,498) (489,499)
Cost of Sales 1,716,654 1,413,254 2,562,484 2,832,632
Gross Profit for the Perlod 1,284,380 1,054,181 2,032,578 1,808,955
Less: Selling and distribution expenses (315,828) (508,059) (613,143) (892,565)
Genersl and administrative and financial expenses (406,117) {188,701) (858,400) (421,522)
Provislon for expected credit loss {50,000) - (50,000) =
Net Income from Operations for the Period 512,435 357,421 511,035 494,868
Investment revenue and net other revenue 569,437 538,243 732,803 703,153
Less: Other expenses (3,010) (18,827} {7,008) {29,388)
Profit for the Period before Income Tax 1,078,862 876,837 1,236,830 1,168,633
Income tax expense 11 {218,662) (84,223} (236,402) {116,369)
Profit for the Period 86!3,@)= 79356&:’ 1I000!428 1!052!264
Earnings per Share of the period {Basic and Diluted) 10 .09 D.08 0.10 0.11

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.



For the Three Months Ended For the SIx Months Ended

June 30, June 30,
2019 2018 2019 2018
i ha] o b
rofit for the period 860,200 792,614 1,000,428 1,052,264
ither Comprehensive Income Jtams;
&ms that will not be reclassified subseguently to the condensed
Dtepm statement of income:
let (loss} gain from the revaluation of financial assets at falr value
through other comprehensive income {195,788) {472,196) (477,356) 337,709
Total Other Comprehensive Income Items {195,788) {472,186} (477,356) 337,709
Total Comprehensive Income for the Period 664,412 320,418 523,072 1,389,973

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.



AMMAN - JORDAN
A ENT OF N ¥
ED D
Financial Total
Paid-up Statutory Voluntary Assets Fair Retained Profit for Shareholders’
Capital Resarve Reserve Value Reserve Eamings the Period Equity
For the Six Mon 1 10 D D ib 1D 1D JD
Balance - beginning of the period 10,000,000 5,914,384 2,155,018 3,501,357 4,343,676 = 25,914,435
Profit for the period - - - - - 1,000,428 1,000,428
Net change in financial assets' falr value reserve - - - (477,356) - - (477,356)
Total Comprehensive Income for the Period - - - (477,356) - 1,000,428 523,072
Distributed Dividends - Note 14 - - - - (1,200,000) - (1,200,000)
Balance - End of the Period 10,000,000 5,914,384 2,155,018 3,024,001 3,143,676 1,000,428 25,237,507
| nths En n
Balance - beginning of the period 10,000,000 5,792,126 2,155,018 3,179,602 4,637,702 A 25,764,448
Profit for the period - - - = - 1,052,264 1,052,264
Net change in financial assets' falr value reserve - - - 337,709 - - 337,709
Tatal Comprehensive Income for the Period = - = 337,709 5 1,052,264 1,389,973
Distributed Dividends - Note 14 - - - - (1,200,000) - (1,200,000)
Balance - End of the Period 10,000,000 5,792,126 2,155,018 3,517,311 3,437,702 1,052,264 25,954,421

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

ey
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CASH FLOWS FROM CPERATING ACTIVITIES:
Profit for the period before tax

Adjustments:

Depreciation of property and equipment and Investment property

Amortization of Intangible assets

Bank Interest income
Dividends revenue

{Galn) from the sale of property and equipment
Provision (Reversed from) expected credit loss

Net Cash Flows from Operating Actlvities before Changes

In Werking Capital
{Increase} In inventory

(Increase) In accounts recelvable - net
Decrease In due from related parties
(Increase) in cheques under collection
{Increase) In other debit balances
Increase (decrease) decrease In due to related parties
(Decrease) Increase In accounts payable
Increase (decrease) in other credit balances
Increase (decrease) In other current lizbillitles
Net Cash Flows from Operating Activities before

Income Tax Paid
Income tax paid

Net Cash Flows {used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
{Purchase) of property and equipment
{Purchase) of Intangible assets
(Purchase) sale of Investment property

(Purchase) of financial assets at falr value through other

comprehensive income

Maturlty {purchase) of financlal assets at amortized cost

Proceeds from the sale of property and equipment

Bank Interest received

Dividends revenue recelved
Net Cash Flows from {used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Distributed dividends

{Decrease) In obligations towards finance lease contract - long term

Net Cash Flows (used In) Financing Actlvities
Net increase {(Decrease)} In Cash

Cash on hand and balances at banks - beginning of the period
Cash on hand and balances at banks - End of the Perlod

Non-cash items:

{Increase) In right of use assets
Decrease in other debit balances
increase in obligations towards lease contract

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

For the Six Months Ended

June 30,
Note _ 2019 2018
) Jo
1,236,830 1,168,633
464,512 477,860
18,512 12,832
(23,501) {52,811)
(708,564) {(608,195)
(7,000) (1,500)
50,000 (20,168)
1,030,789 576,651
{315,640} (417,824)
{791,912} (555,101)
1,303,285 341,319
(435,670) (150,003}
(732,442) (408,559)
183,383 (117,340)
(860,751) 100,280
592,779 (33,970)
39,745 (99,426)
13,566 (363,973)
11 {243,332} (199,944)
(229,766) (563,917)
(333,520) (377,775)
(9,173) (5,321)
(5,828) 3,005
o (248,495)
500,000 (500,000)
7,000 1,500
23,501 52,811
708,564 608,195
890,544 (467,080)
(259,963) {564,249)
(15,872) (15,871)
(275,835} (580,120)
384,943 {1,611,117)
537,065 3,436,403
4 922,008 1,825,286
(42,676) -
5,056 -
37,620 -

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.



GENERAL INVESTMENT COMPANY
A PUBLIC SHAREHQLDING LIMITED COMPANY
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT!

1. General
a. General Investment Company was established and registered at the Ministry

of Industry and Trade as a limited liability company under No. (117) on
November 26, 1977, in accordance with the Companies Law No, (13) for the
year 1964. The Company has increased its capital, on several stages, to
reach 10 million shares at a par value of JD 1 per share.

The Company’s headquarters Is located in Amman, and its address is: Abu
Jabber's Building, Zahran Street, Jabal Amman, Amman, B.O. Box 8050,
Amman 11121 Jordan.

On July 16, 2007, the Company obtained the approval of the Ministry of
Industry and Trade to merge the Arablan Beer Factory Company with the
Company noting that, the General Assembly of Shareholders agreed to
merge the two companies on October 15, 2006, and the Company’s shares
were returned for trading on Amman Stock Exchange on May 28, 2008. In
addition, the registration of the Arablan Beer Factory Company as regards to
the general and private sales tax was cancelled as of February 28, 2008.
Based on the decision of the Board of Directors, in their meeting No. (135)
dated July 8, 2008, the actual merger of the accounts took place on January
1, 2008,

The Company’s objectives are to conduct all industrial activities, real estate
activities, and any other related investing activities that aim to make profit,
including the following:

1. To carry out the production, manufacturing and distribution of regular
refreshments, soft drinks, mineral water, beer, malt, ice, carbon dioxide;
and to import any complementary raw materials.

2. To own and use any trademarks, invention rights, or royalties, as the
Company deems appropriate, to accomplish its objectives.

3. To own and manage movable and immovable properties provided that the
acquisition of land Is not intended for trade or gain purposes.

4, To conduct commercial, manufacturing and agricultural businesses, as
the Company deems necessary, to achieve its objectives.

The Company sold its products in the local market through Saed Abu Jaber
and Sons Company (Shareholder) who is the exclusive distributor for the
Company in the local market. During the first quarter of 2019, the agreement
with Saed Abu Jaber and Sons Company was terminated. The Company
became the main distributor of all its products.

The Company manufactures some of its products under a franchise agreement
with Heineken - Holland (a shareholder), in addition to Henninger - Germany
for a specific franchise fee, granting the company the exclusive franchise to
use trademarks in geographical areas designated for the sale of some
products the company produces.

The Agreement obligates the Company to market some of its produced
products according to the franchise agreement and to an annual marketing
plan that aims to Increase sales and to meet demand appropriately.

The condensed consolidated interim financial statements were approved by
the Board of Directors on July 25, 2019.
- 7 -



2.  Significant Accounting Policies

Basis of Consolidation of the Financial Statements

The condensed consolidated interim financial statements include the financiai
statements of the Company and the subsidiary controlled by it. Control is
achieved when the Company has the power to govern the financial and
operating policies of the subsidiary company so as to obtain benefits from its

activities. All intra-group transactions, balances, income and expenses are
eliminated.

The financial statements of the subsidiary company were prepared using the
same accounting policies adopted by the Company. If the accounting policies
adopted by the subsidiary are different from those used by the Company, the
necessary adjustments to the financial statements of the subsidiary company
are made to comply with the accounting policies used by the Company.

The results of operations of the subsidiary company are consolidated into the
accompanying consolidated statement of income from the effective date of
acquisition which is the date on which actual control over the subsidiary
company is obtained. Moreover, the results of operations of the disposed of
subsidiaries are Iincorporated Into the condensed consolidated interim
statement of income up to the effective date of disposal which is the date on
which the Company loses control over the subsidiary companies.

During the year 2017, the Company has established Jordanian Mutamayizah
for Distribution and Agencies (Limited Liability Company) in Amman - Jordan,
with a pald up capital of JD 30,000 distributed over 30,000 share fully owned
by the Company, the registration procedures of the subsidiary have been
completed by the regulatory authorities on January 12, 2017, During the year
2018, the mother Company has increased the Paid-up Capital by JD 45,000
which became JD 75,000,

The main objectives of the subsidiary are export, import, distribution,
wholesale and retall trade in food, consumables and the trade of carbonated
drinks, and import, export and distribute cosmetics, and trade sterilizers and
detergents, as well as renting possess the warehouses necessary to store
goods in addition to general trade.

The following is the main financial information of the subsidiary:

Period
June 30, Ended June
2019 30, 2019
D D
Total Assets 676,996 Total Revenue 249,278
Total Liabilities 960,419 Total Expenses (499,783)
Net Assets (283,423) (Loss) for the Period (250,505)

Basis of Preparation of the Condensed Interim Financial Statements

- The accompanying condensed consoclidated interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34
"Interim Financial Reporting”

- The condensed consolidated interim financial statements of the Company are
presented in Jordanian Dinar, which is also its functional currency.

= The condensed consolidated interim financial statements have been prepared
according to the historical cost convention except for the financial assets and
liabilities that appear at fair value at the date of the condensed consolidated
interim financial statements.

-8-



- The condensed consolidated interim financial statements do not present all
necessary disclosures and information needed for the yearly financial
statements presented according to international financial reporting standards
and should be read along with the annual report of the company for the year
ended December 31, 2018. Also the financial resuits presented for the six-
month period ended June 30, 2019 do not necessarily present the anticipated
financial results for the year ending December 31, 2019.

The company has not booked statutory reserve amounts as required by the
Jordanian companies’ law for the six-month period ended June 30, 2019 as
these are interim financial results, and deductions are booked at the end of
the entity’s fiscal period.

- The accounting policies adopted in preparing the condensed consolidated
interim financial statements are consistent with those applied in the year
ended December 31, 2018 except for the effect of the adoption of the new
and revised standards which are applied on or after the first of January of
2019 as follow:

A. Amendments with no material effect on the condensed consolidated
interim financial statements of the company:
Annual Improvements to IFRS Standards for financial statement
issued in 2015 - 2017
The annual Improvements includes Amendments to IFRS 3 “"Business

Combinations”, IFRS 11 “Joint Arrangements”, IAS 12 “Income Taxes” and
IAS 23 “Borrowing Costs.”

IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation clarifies the determination of taxable profit (tax loss), tax

bases, unused tax losses, unused tax benefits and tax rates when there is

uncertainty about the treatment of income tax under IAS 12 and specifically

addresses:

*  Whether the tax treatment should be considered in aggregate;

* Assumptions regarding the procedures for the examination of tax
authorities;

» determine taxable profit (tax loss), tax basis, unused tax losses, unused
tax breaks, and tax rates;

* The impact of changes in facts and circumstances

Amendments in IFRS 9 “Financial Instruments”

These amendments are related to Prepayment Features with Negative
Compensation. The current requirements of IFRS 9 regarding termination
rights have been amended to allow for the measurement at amortized cost
(or, based on the business model, at fair value through other comprehensive
income) even in the case of negative compensation payments.

Amendments to IAS 28 "Investment in Associates and Joint Ventures"
These amendments relate to long-terrn shares in associates and joint
ventures. These amendments clarify that an entity applies IFRS 9 “Financial
Instruments” to long-term shares in an associate or joint venture that forms

part of the net investment in an associate or joint venture if the equity
method has not been applied to it.

Amendment to IAS 19 "Employee Benefits”

These amendments are related to amendment, curtailment or settlement of a
defined benefit plan.
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B, Amendments with material effect on the condensed consolidated

interim financial statements of the company:
IFRS 16 "Leases”

The Company adopted IFRS 16 ‘Leases’ the standard replaces the existing
guidance on leases, including IAS 17 “Leases”. IFRIC 4 "Determining whether
an Arrangement contains a Lease”. SIC 15 “Operating Leases - Incentives”
and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease”. IFRS 16 was issued in January 2016 and is effective for annual
periods commencing on or after 1 January 2019. IFRS 16 stipulates that all
leases and the associated contractual rights and obligations should generally
be recognize in the Company's financial Position, unless the term Is 12
months or less or the lease for low value asset. Thus, the classification
required under IAS 17 “Leases” into operating or finance leases Is eliminated
for Lessees. For each lease, the lessee recognizes a liability for the lease
obligations incurred in the future. Correspondingly, a right to use the leased
asset is capitalized, which is generally equivalent to the present value of the
future lease payments plus directly attributable costs and which is amortized
over the useful life.

The Company has opted for the simplified approach application permitted by
IFRS 16 upon adoption of the new standard. During the first time application
of IFRS 16 to operating leases, the right to use the leased assets was
generally measured at the amount of lease liability, using the interest rate at
the time of first time application.

Right-of use assets were measured at the amount equal to the lease liability,
adjusted by the amount of any prepaid or accrued lease payments relating to
that lease recognized in the balance sheet as of December 31, 2018. There
were no adjustments as of January 1%, 2019 on the returned earnings using
the simplified approach. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at the date of initial
application.

The recognized right-of-use assets relate to leased properties as of June 30,
2019 and Januvary 1st, 2019.

The movement on the right-of-use assets and Iease liabilities during the
period is as follow:

Right-of- Lease
Use Assets Liabilities
D JD
Balance at January, 2019 52,787 52,787
Amortization of prepaid rent expense
at January 1st, 2019 = (15,167)
Interest during the period - -
Paid amount during the period - -
Depreciation during the period (10,111) -
Balance at June 30, 2019 42,676 37,620
Balances that mature within 12 months 19,163 15,750
Balances that mature in more than
12 months 23,513 21,870
42,676 37,620
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The Company’s Leasing Activities and How These are Accounted for:

The Company leases properties to be used in its activities. Rental contracts are
typically made for fixed periods ranged between 1 to 30 years and may have
extension options, lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions, the lease agreements do not impose
any covenants, but leased assets may not be used as security for borrowing
purposes.

Until the 2018 financial year, leases of properties were classified as either finance
or operating leases. Payments made under operating leases (net of any incentives
received from the lessor) were charged to profit or loss on a straight-line basis over
the period of the lease.

From January 1, 2019, leases are recognized as a right-of-use asset and a
corresponding liability at the date at which the leased asset is available for use by
the Company. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over the shorter of the asset's
useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis. Lease liabilities include the net present value of the following lease
payments:

. Fixed payments (including in-substance fixed payments), less any lease
incentives receivable;

. Variable lease payment that are based on an index or a rate;

. Amounts expected to be payable by the lessee under residual value
guarantees;

. The exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and;

. Payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If
that rate cannot be determined, the lessee’s incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value in a similar economic environment with similar
terms and conditions.

Right-of-use assets are measured at cost comprising the following:

s The amount of the initial measurement of lease liability;

. Any lease payments made at or before the commencement date less any
lease incentives received;
Any initial direct costs, and;
Restoration costs.

Payments associated with short-term leases and leases of low-value assets are
recognized on a straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less. Low-value assets
comprise IT-equipment and small items of office furniture.
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In applying IFRS 16 for the first time, the Company has used the following practical
expedients permitted by the standard:

. The use of a single discount rate to a portfolio of leases with reasonably
similar characteristics

Reliance on previous assessments on whether leases are onerous

The accounting for operating leases with a remaining lease term of less than
12 months as at January 1, 2019 as short-term leases

. The exclusion of initial direct costs for the measurement of the right-of-use
asset at the date of initial application, and

The use of hindsight in determining the lease term where the contract
contains options to extend or terminate the lease.

The Company has also elected not to reassess whether a contract is, or
contains a lease at the date of initial application. Instead, for contracts
entered into before the transition date the Company relied on its assessment
made applying IAS 17 “Leasing Contracts” and IFRIC 4 “Determining whether
an Arrangement contains a Lease”.

3. Use of Estimates

Preparation of the consolidated interim condensed financial statements and
application of the accounting policies require management to make
judgments, estimates, and assumptions that affect the amounts of financial
assets and financial liabilities and to disclose potential liabilities. Moreover,
these estimates and judgments affect revenues, expenses, provisions, in
general, expected credit losses, as well as changes in fair value that appear
in the consolidated statement of comprehensive income and within
shareholders' equity. In particular, the Company's management requires
judgments to be made to estimate the amounts and timing of future cash
flows. These estimates are necessarily based on multiple hypotheses and
factors with varying degrees of estimation and uncertainty. Meanwhile, the
actual results may differ from estimates due to the changes arising from the
conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these
condensed interim financial information are consistent with those used in the
preparation of the Company’s annual financial statements for the year ended
December 31, 2018 except for the changes highlighted below:

Extension an rmination ions in_| 0 :

The extension or termination options are included in @ number of the leasing
contracts, these options are used to increase the operational flexibility in
terms of contracts management, most of the extension and termination
options are exercisable by both the Company and the lessor.

Determining the lease term:

In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated). The evaluation is
reviewed in case of occurrence of an important event or significant change in
the circumstances that affect this evaluation and that are under the control
of the lessee.

Discounting of | ment
The lease payments are discounted using the Company's incremental

borrowing rate ("IBR"). Management has applied judgments and estimates to
determine the IBR at the commencement of lease.
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4, Cash on Hand and at Banks

This item consists of the following:

June 30, December 31,
2019 2018
D JD
Cash on hand 11,572 2,549
Balances at banks - current accounts 910,436 534,516
922,008 537,065
3. Accounts Recelvable - Net
This item consists of the following:
June 30, December 31,
2019 2018
jD D
Trade receivables 2,495,897 1,653,985
Less: Provision for expected credit losses (246,561) (196,561)
2,249,336 1,457,424
The aging of these receivables is as follows:
June 30, December 31,
2019 2018
D D
Less than 30 days 1,419,407 561,433
From 31 days to 60 days 325,076 372,007
From 61 days to 90 days 335,961 187,404
From 91 days to 180 days 151,614 210,365
From 181 days to 270 days 30,341 54,399
From 271 days to 360 days 17,758 21,766
More than 360 days 215,740 246,611
2,495,897 1,653,985

The movement on the provision for expected credit losses s as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2019 2018
D D
Balance - beginning of the period / year 156,561 168,681
Provision booked during the period / year 50,000 27,880
Balance - End of the Period / Year 246,561 196,561

Accounts recelvable include balances outstanding for more than 360 days in the
amount of JD 215,740 as of June 30, 2019 (JD 246,611 as of December 31,
2018).

In the period following to the date of the financial statements, the Company has
collected a significant portion of the receivables less than 30 days old.
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6. Financial Assets at Fair Value through Other Comprehensive Income

kK

This item consists of the following:

June 30, December 31,
2019 2018
D D
Shares of listed companies * 10,441,528 10,918,884
Shares of unlisted companies ** 2,991,306 2,991,306
13,432,834 13,910,190

This item includes an Iinvestment with a fair value of JD 10,000 as of June 30,
2019, restricted against the Board of Directors’ membership in the investee
company (JD 1,400 as of December 31, 2018).

The shares of companies not listed In financial markets are valuated according
to the most recent financial information available to the investee companies,
and we believe that there is no impairment in the value of these investments.

Financial Assets at Amortized Cost

*¥

This item consists of the following:
June 30, December 31,
2019 2018

JD D
Jordan Commercial Facilities Company bonds* 500,000
Ithmaar Investment & Financial consultancy

Company bonds ** 110,000 110,000
110,000 10,000

[}

During the month of February 2018, the Company invested in bonds from
Jordan Trade Facilities Company with a nominal value of JD 500,000, issued
on February 9, 2018 for 359 days at a fixed interest rate of 6.75%, calculated
on the basis of the number of actual days divided by 360 days and it has
matured and was collected during in the first quarter of the year 2019,

During the month of October 2018, the Company invested in a 22 bonds from
Ithmaar Investment and Financial Consultancy Company with a nominal value
of JD 110,000. Issued on 10 October 2018 for 5 years and at a fixed interest
rate of 8.25% calculated on the basis of the number of actual days divided by
365 from the date of issue until maturity date.

Investment Property

The fair value of real estate investments is estimated at JD 610,222 according
to the latest real estate valuation available at the end of the year 2018,

9. Sharehol ! egui
a. Pald — up capital

b’

The Company’s paid-up capital consists of 10 miilion shares at a par value of
JD 1 for each.

Statutory reserve

Statutory reserve represents accumulated amounts transferred from the
annual net income before tax at a rate of 10%. In accordance with the
Jordanian Companies Law, this reserve may not be distributed to
shareholders.
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¢ Voluntary reserve
Voluntary reserve represents accumulated amounts transferred from the
annual net income before tax at a rate not exceeding 20% during the prior
years. This reserve is used for the purposes determined by the Board of
Directors, and the General Assembly of Shareholders has the right to
distribute it, in whole or part, as dividends to shareholders.

d._ Financial assets fair value reserve
This item represents a valuation reserve for financial assets at fair value
through other comprehensive income which resulted from revaluating these
assets at their fair value as of June 30, 2019 and December 31, 2018.

10. Earnings per Share
Earnings per share in profit of the period was as following:

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2019 2018 2019 2018
D D D JD
Income for the period 860,200 792,614 1,000,428 1,052,264
Share Share Share Share

Weighted average of outstanding shares 10,000,000 10,000,000 10,000,000 10,000,000

JD/Share ID/Share JD/Share JD/Share

Earnings per share for the period —basic
and diluted 0.09 0.08 0.10 0.11

11, Tax

A. Income tax expense:
This item consists of the following:

For the Six For the Six
Months Months
Ended June Ended June
30, 2019 30, 2018
JD D
Accrued income tax on the profit of the current
period 244,198 116,369
Deferred Tax Assets (7,796) -
236,402 116,369

Income tax expense for the period was recorded based on taxable income at
a rate of 15% in addition to 1% National Contribution fee which represents
the tax rates imposed on the Company.
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For the Six
Months For the Year
Ended Ended
June 30, December 31,
' 2019 2018
{ JD D
| Balance - beginning of the period / year 228,563 192,389
Accrued income tax on the current period/year profit 244,198 287,086
472,761 479,475
Less: Income tax paid during the period/year (243,332) {250,912}
Balance - end of the period/year 229,429 228,563
erred Tax Assets:
This item consists of the following:
For the Year
Ended
December 31,
For the Six Months Ended June 30, 2019 2018
Balance- Balance- Deferred
Beginning of Released End of the Tax Deferred Tax
the Period Additions Amounts Period assefs assets
Expected credit loss provision (receivables &
due from related parties) 227,513 110,000 (61,275) 276,238 44,198 36,402
Provision for slow-moving inventory 352,102 - - 352,102 56,336 56,336
579,615 110,000 _ (61.275) 628,340 100,534 92,738

B. Income tax provision;

The movement on the income tax provision is as follows:

The Company did not calculate deferred tax liabilities as the Management
believes that there will be no future tax liabilities,

D. Tax Status:

The Company appealed the Income and Sales Tax Department’s claim for the
sales tax from November 1, 2009 till December 31, 2011 In addition to double
tax and legal penalties for the periods from July 1, 2010 till October 31, 2010
and from July 1, 2011 till October 31, 2011 which amounted to JD 228,361.
The certified expert appointed by the court has submitted his report which the
court has accepted resulting in a total due amount of JD 111,201. The
Company have pald the amount due to the Income and Sales Tax Department
during December 2018.

The Company has reached a final settlement with Income and Sales Tax
Department up to the end of the year 2016. The Company submitted Its
income tax for the year 2017 and it has not been reviewed by the Income
and Sales Tax Department till the date of the accompanying condensed
consolidated interim financial statements. In the Management’s opinion, the
income tax provision booked in the condensed consolidated interim financial
statements is sufficient and there is no need for additional provision.
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12. Balances and Transactions with Related Parties
The details of balances and transactions with related parties (shareholders or
Companies owned by shareholders) are as follows:

Employees,
Shareholders
and Members of Expected
the Board of Related Credit Losses
Directors Companies Provision * Total
June 30, 2019 o h»} D D
Accounts receivable 616,889 125,742 {29,677) 712,954
Accounts payable 501,478 115,691 - 617,169
Investments = 5,971,855 - 5,971,855
Obligations against financial lease - 39,679 - 39,679
December 31, 2018
Accounts recelvable 1,921,916 125,275 (30,952) 2,016,239
Accounts payable 412,795 20,991 - 433,786
Investments - 6,253,417 - 6,253,417
Obligations against lease - 55,551 - 55,551
For the Six-Month Period En
Jun 201
Sales 1,964,873 - - 1,964,873
Expenses 326,365 25,395 - 351,760
For the Six-Month Period Ended
June 30, 2018
Sales 7,292,976 2,020 - 7,294,996
Expenses 355,090 17,415 - 372,505

- The Company sold its products in the local market through Saed Abu Jaber

and Sons Company (Shareholder) who is the exclusive distributor for the
Company in the local market. During the first quarter of 2019, the agreement
with Saed Abu Jaber and Sons Company was terminated. The Company
became the main distributor of all its products.

The Company manufactures some of its products under a franchise
agreement with Heineken - Holland (shareholder), in addition to Henninger -
Germany for a specific franchise fee, granting the Company the exclusive
franchise to use trademarks in geographical areas designated for the sale of
some products the Company's manufactured products.

The agreement obligates the Company to market some of its manufactured
products according to the franchise agreement based on an annual marketing
plan that aims to increase sales and tec meet demand appropriately.

The salaries and bonuses of executive management amounted to JD 185,624
for the six-month period ended June 30, 2019 (ID 155,025 for the six-month
period ended June 30, 2018).
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* The movement on expected credit loss related to balances with related parties

is as follows:

For the
For the Six Year Ended
Months Ended December

June 30, 2019 31, 2018

D b

Balance - beginning of the period / year 30,952 S
Provision for the period / year 60,000 30,952
Reversed during the period/year (61,275) -
Balance - end of the period/year 29,677 30,952

13. Contingent Liabilities
At the date of the financial position, the Company was contingently liable for
bank guarantees with an amount of JD 231,477 as of June 30, 2019 and
December 31, 2018, in addition Lawsuits against the Company have
amounted to JD 12,198 and lawsuits held by the Company have amounted to
JD 629,633, According to the Management and their legal consultant, the
Company will not bear any obligations against any lawsuits.

14. Distributed Dividends
The General Assembly of shareholders In their ordinary meeting held on April
23, 2019 approved the board of directors’ recommendation to distribute cash
dividends of JD 1,200,000 to the shareholders at a rate of 12% of the capital
for the year 2018 (ID 1,200,000 as cash dividends to the shareholders at a
rate of 12% of the capital for the year 2017).

15. Operating Segments
The operating segments of the Company are as follows:

a. Manufacturing Segment
This sector represents the Company's investment in assets in order to
manufacture and sell its main preducts of alcoholic and non-alcoholic drinks,
classified into mainly domestic sales and export sales.

b. Importi ment of Alcoholic and Non-Alcoholic Bev
This sector represents the Company’s investment in assets in order to import
and sell products that consist of alccholic and non-alcoholic drinks, mainly
classified into local sales and free zones and Agaba sales.

c. Importing food produ n nci
This sector represents the Company’s assets related to export and import
activities and retail for consumables and food products and warehouse lease
activities.

d. Investing Segment
This sector represents the Company's investment in a portfolio of financial
assets as well as investments in a real estate building. The revenue of this
sector is classified as recurring revenues ({consisting of rental income,
dividends distributions and bank interest income) and non-recurring revenues
(consisting of gains and losses on the disposal of investments as well as
impairment).
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e, Revenue and Net Profit from Operating Segments

Below is the analysis of the Company's revenues and operating results

distributed according to its operating segments:

Manufacturing:

Net local sales

Net export sales

Net sales of free zones / Aqaba

Net sales from manufactured products

Less: Cost of sales for manufactured products
Gross income from sales of manufactured
products

Import of alcoholic and non-alcoholic
beverages:

Net sales from imported products
Less: Cost of sales for Iimported products
Gross income from imported products

Import of food products an ncies:

Net sales from imported food products and
agencies

Less: Cost of sales for imported food products
and agencles

Gross income from sale of food products and
agencies

Total Gross income from sales

Less: Selling and distribution expenses

Total Gross income from segment

Investing:
Frequent Revenues

Total Segment Profit

Total Segments Profit

Expenses not distributed over segments

Profit for the Period before Tax

For the Six Months
Ended June 30,

Income Tax expense

Profit for the period

[

2019 2018
D 1D
2,649,662 2,474,426
322,325 886,360
1,052,074 644,203
4,024,061 4,004,989
2,034,683 2,353,006
1,989,378 1,651,983
546,113 636,598
509,272 479,626
36,841 156,972
24,888 -
18,529 s
6,359 :
2,032,578 1,808,955
(613,143) (892,565)
1,419,435 916,390
730,470 670,278
730,470 670,278
2,149,905 1,586,668
(913,075) (418,035)
1,236,830 1,168,633
(236,402) (116,369)
1,000,428 1,052,264




d. Operating Segments Assets and Liabilities

The analysis of the Company's assets and liabilities distributed according to

its operating segments Is as follows:

Assets Liabilities
June 30, December 31, June 30, December 31,
2019 2018 2019 2018
JD JD JD D
Manufacturing 7,143,815 9,635,335 484,277 2,283,290
Importing 676,996 339,651 960,419 372,405
Investing 13,904,882 14,799,040 - -
Total Assets / Liabilities 21,725,693 24,774,026 1,444,696 2,652,695
Undistributed assets / liabilities 7,603,230 4,324,129 2,576,720 528,025
Total Assets / Liabilities 29,328,923 29,098,155 4,021,416 3,183,720

e, Revenues from Main Sales

Revenues of the manufacturing segment (representing the major part of the
Company’s revenue) consists of sales of alcoholic and non-alcoholic drinks as

follows:

Sales of alcoholic drinks

Sales of food products
Sales of non-alcoholic drinks

Total Sales
Less: Sales tax

Net Sales

200y

For the Six Months
Ended June 30,

2019 2018
1D D

7,994,511 9,044,574
18,529 -
153,956 181,067
8,166,996 9,225,641
(3,571,934)  (4,584,054)
4,595,062 4,641,587




Some Anancial assets and llabifities of the Company are measured at fair value at the end of sach fiscal period. The following table shows Informaticn about how the falr
value of thesa finandal assats and llabilitles Is determined (valuation methods and Inputs used).

Relation between Falr Value
and Significant Intanglble Inputs

Fair Value
June 30, Decemnber 31, The Level of Valuation Method Important Intangible
Financial Assets/Financial Liabiltties 2019 2018 Falr Value and Inputs Used Inguts
JD pis)

Financlal assets at fair value in other comprehensive Income
Prices issued In

Shares with avallable market prices 10,441,528 10,918,884 Level 1 market values NfA
Compating the

Shares with no available market prices 2,991,306 2,991,306 Level IT market value with a NfA
similar finandal

Total 13,432,834 13,910,190 Instrument

‘There was no transfers between the first level and second level during the six months ended June 30, 2019 or during the year 2018.

Except as set out In Bm table cn_oi we belleve Emn the n.:.ﬁsn eﬁ_:m of assets uaa __uu__ER in En financial statements of the Company approximates
their fair value, as the Company's management believes that the camying value of the Items listed below approximated their fair value, due to either their short-term

maturity or repricing of Interest rates duriag the year.

June 30, 2019 December 31, 2018 Fair Value
Baok Value Falr Value Book Value Fair Value Level
Assets with an unspecified falr value i 10 Bl h ]
Property Investment 276,522 610,222 278,850 610,222 Level 11
Total Assets with an Unspacified Fair Valus N...m_uNN nuU_NNN Nuw_uma m:ru.k

For the above mentioned ltems, the 2nd level financial liabilities and financial assets have been determined at falr value according to the agreed upon pricing medel, which

reflects the credit risk of the parties dealt with.

IMMI

N/A





