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Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Independent Auditor's Report on the Review of the Consolidated Condensed Interim

Financial Information

To Chairman and the Members of Board of Directors
Jordan International Insurance Company

(Public Shareholding Limited Company)

Amman — Jordan

We have reviewed the accompanying consolidated condensed interim financial information of
Jordan International Insurance Company — Public Shareholding Limited Company- and
it’s subsidiaries (“the Group”) which comprise consolidated condensed interim statement of
financial position as at June 30, 2019, and the related consolidated condensed interim statements
of profit or loss, comprehensive income, changes in Shareholders' equity and cash flows for the
six-month period then ended and the notes about consolidated condensed interim financial
information. The Group’s management is responsible for the preparation and fair presentation
of this consolidated condensed interim financial information in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this consolidated condensed interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of consolidated condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information as at 30 June 2019 is not
prepared, in all material respects, in accordance with International Accounting Standard number
(34) “Interim Financial Reporting”.

Other Matter

This financial information is a translated copy to the English language of the original
consolidated condensed interim financial information issued in Arabic language.

Kawasmy and Partners
KPMG

Amman - Jordan
29 July, 2019

Hatem Kawasmy
License no. (656)

KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226),
is a member firm of KPMG International, a Swiss cooperative
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Jordan International Insurance Company
(A Public Shareholding Limited Company)

Amman - Jordan

Consolidated Condensed Interim Statement of Financial Position

In Jordanian Dinar

Assets
Deposits at banks

Financial assets at fair value through statement of profit or loss
Financial assets at fair value through statement of

comprehensive income
Investment in properties - net
Total Investments

Cash at vaults and at banks
Cheques under collection
Accounts receivable - net
Reinsurance receivables
Settlement guarantee fund deposits
Due from related parties
Deferred tax assets

Property and equipment - net
Intangible assets - net

Other assets

Total Assets

Liabilities and Shareholders' Equity
Liabilities

Unearned premiums reserve - net
Claims reserve - net

Mathematical reserve - net

Total Insurance Contract Liabilities
Accounts payable

Reinsurance Payables

Accrued expenses

Due to related parties

Miscellaneous provisions

Income tax provision

National contribution tax provision
Deffered tax liabilities

Other liabilities

Total Liabilities

Shareholders' Equity

Authorized and paid-up capital
Statuary reserve
Special reserve

Difference in purchasing non-controlling interest shares

Investment revaluation reserve
Retained earnings
Profit for the period

Total Shareholders' Equity - Company's Shareholders

Non-controlling interests
Total Shareholders Equity

Total Liabilities and Shareholders Equity

June 30, 2019
Reviewed not) December 31, 2018
Notes (Audited (Audited)
4 6,069,201 6,890,171
5 1,383,482 786,057
6 5,834,705 6,106,128
7 7,536,626 7,543,045
20,824,014 21,325,401
8 426,064 407,482
9 532,586 524,855
10 8,342,019 6,243,449
11 691,737 1,215,280
12 25,000 25,000
22-a - 39,996
15-d 736,463 780,335
2,241,947 2,294,942
13 472,002 494,121
16 894,527 764,058
35.186.359 34.114.919
2,411,794 2,711,428
1,853,503 1,917,576
14 52,610 42,935
4,317,907 4,671,939
17 3,319,672 3,348,108
18 1,923,272 897,967
14,322 10,890
22-b - 3,375
152,448 152,448
15-a 2,927 22,986
15-b 90 -
493,612 491,817
1,972,953 1,388,752
12,197,203 10,988,282
18,150,000 18,150,000
2,719,891 2,719,891
2,225 2,225
344,010 342,876
19 612,183 859,713
170,857 176,577
126,830 -
22,125,996 22,251,282
863,160 875,355
22,989,156 23,126,637
35.186.359 34.114.919

The accompanying notes are an integral part of these consolidated condensed interim financial information and should be

Chairman of the Board of Directors

read with it and with the review report.

General Manager



Jordan International Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Consolidated Condensed Interim Statement of Profit or Loss (Reviewed not audited )

For the Three-Month For the Six-Month
In Jordaninan Dinnar Period Ended June 30, Period Ended June 30,
Notes 2019 2018 2019 2018

Revenues
Gross writen premuims 3,729,499 3,367,084 8,625,818 7,475,081
Less: re-insurers' share (2,621,170) (2,055,008) (5,878,756) (4,007,769)
Net written premuims 1,108,329 1,312,076 2,747,062 3,467,312
Net change in unearned premuims reserve 402,339 297,918 299,634 (173,754)
Net change in mathmatical provision (9,532) - (9,675) (6,726)
Net change in premuim deficiency reserve - - - 60,000
Net earned premiums 1,501,136 1,609,994 3,037,021 3,346,832
Commisions revenue 378,881 201,728 651,565 420,348
Financial assets and investments net profit 20 38,165 198,286 216,038 850,186
Rent revenue 17,625 7,625 35,250 10,708
Income from issuing insurance policies 94,123 109,437 247,855 247,162
Interest income 92,186 71,832 177,839 158,925
Other revenue related to underwriting premuim 180,831 203,129 253,056 273,891
Other revenue- net 4,646 49,632 19,681 55,031
Total Revenues 2,307,593 2,451,663 4,638,305 5,363,083
Claims, losses and expenses
Paid claims 2,664,454 3,563,606 5,513,939 8,432,732
(Less): Recoveries (221,539) (146,943) (335,557) (327,280)
Re-insurers' share (1,103,173) (1,494,315) (2,243,592) (4,398,828)
Net paid claims 1,339,742 1,922,348 2,934,790 3,706,624
Net change in claims reserve 8,541 50,865 (64,073) 64,555
Allocated employees' expenses 223,587 388,561 492,285 792,671
Allocated general and administerative expenses 116,706 67,706 284,072 145,628
Excess of loss premuims 12,500 7,250 25,000 14,500
Cost of policies acquisition 67,352 53,836 169,812 110,336
Other expenses related to underwritings 64,712 27,483 113,801 62,181
Other expenses 9,619 (3,151) 13,471 13,884
Net Paid claims 1,842,759 2,514,898 3,969,158 4,910,379
Unallocated employees' expenses 117,451 27,489 204,102 101,222
Unallocated general and adminsterative expenses 120,788 200,505 181,908 365,374
(Recovered from) expected credit loss provision - 88 - (3,610)
Depreciation and amortization 55,386 47,474 109,310 93,778
Total Expenses 2,136,384 2,790,454 4,464,478 5,467,143
Profit (Loss) for the period before tax 171,209 (338,792) 173,827 (104,060)
Deferred tax assets and liabilities 15-b (22,056) (80,988) (45,641) (104,923)
Net Profit (Loss) for the Period 149,153 (419,780) 128,186 (208,983)
Attributable to:
Company's shareholders 126,830 (210,738)
Non-controlling interests 1,356 1,755

128,186 (208,983)
Earnings per share from profit / (Loss) for the period (basic &
diluted) 21 0.007 (0/012)

The accompanying notes are an integral part of these consolidated condensed interim financial information and should be read with it and with the review
report.

Chairman of the Board of Directors General Manager




Jordan International Insurance Company

(A Public Shareholding Limited Company)
Amman - Jordan

Consolidated Condensed Interim statement of Other Comprehensive Income (Reviewed not audited)

For the Three-Month Period Ended For the Six-Month Period Ended
In Jordanian Dinar June 30 June 30
2019 2018 2019 2018

Profit (Loss) for the period 149,153 (419,780) 128,186 (208,983)
Statement of Other Comprehensive income items that
will never be reclassified subsequently to the
consolidated condensed interim statement of profit or
loss:
Change in investment valuation reserve 139 (200,475) (253,265) (193,875)
Realized gain from selling financial asset through other
comprehensive income (2,815) - 55 -
Total Comprehensive Loss for the Period 146,477 (620,255) (125,024) (402,858)
Attributable to :
Company’s shareholders 144,840 (622,191) (125,862) (404,253)
Non-controlling interests 1,637 1,936 838 1,395

146,477 (620,255) (125,024) (402,858)

The accompanying notes are an integral part of these consolidated condensed interim financial information and should be read with it and with
the review report.
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Jordan International Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Consolidated Condensed Interim Statement of Cash Flows (Reviewed not Audited)

For the Six-Month
In Jordanian Dinar Period ended June 30,
Notes 2019 2018
Cash flows from operating Activities
Profit (Loss) for the period before income tax 173,827 (104,060)
Adjustments for:
Depreciation and amortization 109,310 93,778
Net change in unearned premiums reserve (299,634) 173,754
Net change in claims reserve (64,073) 64,555
Net change in mathematical reserve 9,675 6,726
Net change in premium deficiency reserve - (60,000)
(Recovered from) impairment of financial assets at amortized cost 20 - (155,000)
Net change in financial assets at fair value through statement of profit or loss 20 (55,648) (64,688)
Net gain loss on sale of financial assets at fair value through statement of profit or loss 20 (18,759) 180
Gain from sale of investment property 8 - (42,621)
Gain from sale of property and equipments (2,693) -
Interest revenue (177,839) (158,925)
Net change in miscellaneous provisions - 3,499
Recovered from impairment of accounts receivable - net 10 - (3,610)
Net (cash flows used in) operating activities before changes in working capital (325,834) (246,412)
Changes in:
Cheques under collection (7,731) (151,214)
Accounts receivable (2,098,570) 958,828
Reinsurance receivables 523,543 370,803
Financial assets at fair value through statement of profit or loss - 167,685
Trading settlement - (42,618)
Due from related parties 39,996 (214,423)
Other assets (130,468) (69,745)
Accounts payable (28,436) 1,127,669
Due to related parties (3,375) (12,230)
Accrued expenses 3,432 (3.,561)
Reinsurance payables 1,025,305 (1,536,823}
Other liabilities 584,201 (1,285,277)
Net (Cash Flows used in) Operating Activities before income tax (417,937) (937,318)
Income tax paid a-15 (20,059) -
Net (Cash Flows used in) Operating Activities (437,996) (937,318)
Cash flows from investing activities
Purchase of financial assets through statement of other comprehensive income (67,393) (13,975)
Purchase of financial assets through statement of profit or loss (1,126,365) -
Purchase of property and equipment (1,788) (58,125)
Purchase of intangible asset (23,200) -
Proceeds from selling financial assets through statement of other comprehensive income 14,669 -
Proceeds from selling financial assets through statement of profit or loss 876,058 -
Proceeds from selling property and equipment 29,177 -
Dividends received 149,131 -
(Increase) in deposits at banks (6,188) (6,115)
Proceeds from sale of investment properties - 107,161
Net (Cash Flows Used in) from Investing Activities (155,899) 28,946
Cash flows from financing activities
Changes in non-controlling interests (12,195) 1,395
Bank interest received 177,839 158,925
Net Cash Flow From Financing Activities 165,644 160,320
Net (decrease) in cash and cash equivalents (428,251) (748,052)
Cash and cash equivalents- beginning of the period 6,536,557 7,427,264
Cash and Cash Equivalents- End of the Period 23 6,108,306 6,679,212
Non cash transactions
Financial assets at amortized cost transferred to other assets - 440,021
The accompanying notes are an integral part of these consolidated cond d interim fi ial information and should be read with it and with the review report




190438 MIIATY DNIANVINOJDV dHL HLIM ANV WHHL HLIM AV 38 ANOHS ANV INTFWILVLS TVIONVNIA WIHELNI dZLVAITOSNOD AISNIANOD ASTHL 40 L¥Vd TVIDILNI NV ZLNLILSNOD STLON DNIANVANOIDV THL

—_—

SWNWALJ UIPUMIIPU() ) 0L} INTAAY IIN

uoisiaoid 1o1yop JuswelSUT Ul 93uRYD JON

pug poudq - uoisiaoid JIoyap Jusw[elsul N

3A1as31 sumiwaxd paureaun uy afuey)

pouad a1 3o pus - 3A13s521 sumiwaid paurestm JaN

pouad ay) Jo pua - areYs SIAMSU] - 3y

pouad oy} Jo pug - 9A19s91 wnnwaxd pswresup) s3]

pouad oy jo uruuiaq - aasasax Aousrogop umiwaid 1N

pouad ay jo q - 9AIA53] ST d paureaun) 19N

pouad 3y} Jo pua - SaIeys SI2nsul-0y 5]

pouad 3 yo Juiuidaq - aazasar sumiwaid pawesuy) Ppy

swmiuaid uapum PN

areys S1amsur-a1 udos04

3IBYS S12MSUI-a1 [BD0] [(559°])
sumiwaid sso1py

areys simsul - 21 [euondQ
ssauIsnq 03

sumnuaid uanum

08E°TLI'E  EINTLBT  PBEES6C TIS'S€9'T  TLE9 $68°9 TP8°T1 €L6°CI SEL'LY S9v°T6 (AN II6T  9I60E1  8SECLI -
(00009 - (000°09) - - - - - - - - - - -
PSLELL (rE9'667)  SE0°601 SIg'sEe- 689'v Po¥'L Lye'L) (908°8) LSY'LY LI8'€ET €EI'E sov¥'c L8991 1L -
¥P6°019T  POLIIV'T  BYTTEYT T68°0TTT  LOIL 08¥°01 6T€'8 TEE'6 989°68 0LY'66 60T°€ LSY'E  S9E'0L £91°89 -
TLIPEG'E 129712y TOI'E6LT LYSTOEST  618°LT €EEYY TSI 85176 9LE'€6S  S96L91°T TEI'6L  6L9S9 <C909EE  6E600F -
SII'SPS'9  SIYEE9  OpY'STTy 6EV ISLY  9T6%T €I8L 126°T21°1 06+ 101 T90°€89  SEV'LIT'T  OPE'T8  9EI'69  LTY'90F  TOI‘69€ -
000°09 - 000°09 - - - - - - - - - - -
061'LEY'T  SIVIILT ElTELET LOL9SST  8IVT 986'C 9Ll 8E1'81 6cC Th €S9°SL 60T 8L9ES  €689S -
1171867 vCIP60'E  LSOEIST 0rSTH6 TE6'LI 9p5°S 6L5967°1 LSTE80°T 168°L6L  vvI6L YPELT  10T°S1  8TH8ZE  9£C9SC -
ITE'SIY'L  TSS'SO8'S  0LT'9E8'y LYT'66V'E  0SE0T [A1%] SSO'TIEL S6C101°1 0TI'0P8  L60°L98 0Th'LT  €ST9l  901°T8€  8TI‘EIE -
VEI'S8T'E  6LYTLST  6IFTO0°E 969°662C 19011 68€V1 P6SY 191 TEISIT  28T9II STy  OIEY  €09°LPI  6C9°EEl -
FPE6ESE  90CSESS  OECOIIT €L87TISE  T8LLE T0S'L6 2058y 01€%T1 S0L70LL TE1°0ZTT  09L7L01 166'18 S9EP9Y  66E 86 -
068°S01 81°€6 - - - - - - €50°8€E 00"v1 - LES'LY 8LI6L -
89€0£6'9  L98°00T8  6V9TIIS 695TI8S  £v8'8Y 168111 960°€S LLY'8TI 0S6°€T6  LIP'OSE'T  STO'TI1 LOE'98  SO8°6L9  90T'IIL -
190°LL LIT'SEl - - - - - - 6968 £85°9S - 760°89 VES'8L -
LOE'ES8'9  0SL°S90'8  6¥9°TIIS 69S°TI8'S  €¥8'8Y 168111 960°€S LLY'8TI 186716  pE8'€6T'l  STOTIL LOE98  EIL119  TLYTEY -
810T 6107 8107 6107 6107 810C 6102 8107 610T 8107 6107 8107 6107 8107 610 8102  610T
'am unp »cm unp .om aungp .cm unp .cm aunp .om aunp .cm aunp .Qm aunp
[LALA R [ePIA SHUIPINDY [BU0SIdJ h—_:aa_‘.— Aqng Nal._umo._m Jo QMNEav uoyeIAy oyelI0dsUR) pue duLie] JA0JOJA

J2130 pue a1y

ADUNT UDIUD pAOL U

(QaLIANY LON AMATATY) 810Z ANV 610Z ‘0€ ANNL AAANT AOTHAd HINOW-XIS THL 404
SHILIALLDYV EDONVANSNI TVHINTD Y04 ANNTATT ONILLIMMAFANN 40 INAWALV.LS IWIHALNI ISNIANOD AALVAITOSNOD

NVQIOr - NVINANY
(ANVAINOD QILINIT ONITTOHAAVHS J1I'14NdV)

ANVAINOD ONVANSNI TYNOLLVNIILNI NVAJOf



"LIOdTY MHIATY DNIANYINODDV JHL HLIM ANV WHHL HLIM AVE 38 ANOHS ANV INTFWHLV.LS TVIONVNIA ARELNI 4.LVAITOSNOD AISNAANOD ASAHL 40 L¥Vd TVIDILNI NV ZLNLILSNOD STLON ONIANVANOIOV THL

08L'9L9E 0205187 SLI'P6T'E 778'V65'T 06£'S [ L8S'Y STL0E £68°€T L8S'9T - - 805°6¥E T9£'€S1 (€LL) (828'1) J50) swrer) pred PN
TIL'ce (15t'85) (897200  (S1¥'98) 61E'C 62Tl STS'y TLe'9 (980°'z1) Geetn - - 006'T6T 95T'601 (829'L¥)  (T10'88) 10 PUY - 2nu2A21 Swie[> pauodain ut afueyd BN
£96'90S S86'91S £96'96€ $86'¢8¢ - - 000'SY 000°'Sy 000°S1 000°8€ - - 000'sT 000°sT 000°ST 000°ST  12d 2y Jo pug - 341053y swie]) papodalun) 1N
8580811 800'p9¢€'1 SOL'SET 0SH'TLI 960°TE 8L0'8¢ YIg'LST SIS'181 291991 969°CLL - - 80¥°661 r9'T0T £0L'689 $79°96S Ppouad ay) Jo pug - dA1AsIY surre[D) panodsi 1IN
1T8286'1  €66'08%'1  899°TE9  SEV'9SS  950°cE  SLOBE b0 SIS9cZ  c9TISI  969°01C - - 80v'vTC  pOLTT €0LVIL  ST9'1Z9  powad ayijo Suuuifag - da12saY SwiR[) 19N
98L°8C 98L°8C B - B - - - - - - - - - 98L8T  98L8T SSMSR0Y
THY'SLE'L YOL'88I1°L LYE'S0L LYT' 19T Sov'801 866801  Ob9'6€8 TES'LSE'T S9I°L08'E  SSI'PTO'Y - - 120°699'1  0S§°S0T°1 YOO'LYT  TWL'IET pouad ay o Sutnuifaq - areys s1amnsut-3y
S68°'v66 691069 S68'v88 69'LSS - - 000°'SH 000'Sy 000°S1 000°8€ - - 000°ST 000'sT 000'ST 000°sT 913531 swie|d papodaiupy
PSELOE'S vL0'80K'8 0Z1'9SY £17'092 1zs'ovl 919'9F1  P9'L66 LPO'6ES L LTE'ELE'E  1S8'961'F - - 6TV'Y98'T  v61°80b'1 £6V'696  €S1°LS8 9A13501 SWIe[d papodal
pouad sy jo Futuuidaq - 9A19s31 swie]d papoday s
€1'soy TEL'TOY €11°66 TEL'6TE - - 000°SY 000'St 000°S1 000'8€ - - 000'sT 000'ST 000°ST 000'ST  0uad 5y JO Pu3 - 2AIASII SWLR]D panodauf) 19N
0z¥'s19'1 0€£8°65€°1 L8T'OEL 88T'0VI SLE'PE LOE'6b 6E'TI1 L8E'881 9L0'pS1 S9€'191 - - 80€'T6Y 006°'11€ STO'TY9  £85'80§  powad a Jo pud - 9AIAsDI swie]d papodal JaN
£€5°020'T 295°TT8'l 00v'sTYy 0T0°0LY SLE'YE LOE'6Y 6VE'L0T LBE'EET 9L0'691 S9E'661 - - 80€°L1S 006'9€€ ST0'L99  €8S'EES pouad ay) Jo pug - 241381 SuIR]D 19N
98L'0C 98L°€T - - - - - - - - - - - - 98L'0T  98L'€T SoUaR0ITY
9EY'PLYL £98'9LT'6 6S€°99T IP1°TEE 9Tv'901 L10°6E1  LEL'S6S 800'7€9°1 109'866°€  LY9'LLT'S - - 605°096'1  ObLLSL'1 P00'LVT  OIE'9ET POLSd'3q) JO PUI - 3IeYS SISIASUT - 3Y S59°]
€12'18¢ 650°189 €ITILY 650'8¢S - - 000'SY 000°SH 000°'ST 000'8€ - - 000°ST 000'ST 000'ST 000°sT swie[ed papodal Jou 10j IA1ISTY
TL'PE6'S sIrTyrol 9pS'0cT 201'vST 10801 vTEB81 980°8S0°1 S6£'TT8'1 LLY'TST'Y TI0'6EY'S - - LIB'TSH'T 019'690'T S18'606 6L9'899 swie[es panodal Joj 2A1SY
890'vH9°E ISH'ELS'T €pr'10S'E LET'189'C 1L0°E £l 9 £68'€T 6L6°SE 816'LE - - 809°9S 901t S06'9t 17’98 pred swiie[d 1N
€6V°161y  16V'C00T 00O ILPE  L9STILT  L0T6 9vE 3€6 SSED ¥S6°161 LY69EL - 0SL YLLLIS 9TS'LY1 - - QreyS S1210SUL-31 UFLOY
- €L - - - - - - - 1375 - - - - - - SIRYS ,SI3INSUI-21 [B307]

8ST'LTE TTYPEE 0L0'SYT e - - - - 8IL'E 9SL'S - - 1$5'09 $$9'T 6T6°L1 10€°L6 SIUAA03Y (SS9
618'791'8 LOS 11T'S EEI'BITL  SI16'TTYv  8LTTI 699 000°1 80T'8C 1691€C YoE'181 - 0SL €T6'VE9 98T'v61 vER'Y9 SIs'esl swield preq

8102 6107 8107 6107 8107 6102 8107 6107 8102 6107 8107 6107 8107 6107 8107 610T
‘o€ aungp ‘0¢ aunp ‘o€ aunp ‘0€ aunp ‘0 aunp ‘0¢ aungp ‘0g aunp ‘0¢ aunp ADUUIE UDUIUDPIOL 1]
1EI0L TEAPIA SIUIPIIY [BUOSIDG Anqery anqng fxadoidjo o5ewmep uonEIAy “uoneuodsuel) pue upEly J0JOIAI

13)0 pue aap

(@3.L1aNV LON GIMIIATY) 8107 ANV 6107 ‘0€ ANAL AAANT AONAL HLNOW-XIS AH.L HOd
SHLLIALLOY ADNVHNSNI TVYANID Y04 LSOD SWIVID AVd 40 INFWILY.LS WIMILNI GISNIANOD AALVAI'TOSNOD

NV@QIOf - NVIWINY
(ANVJIIWO0D AILIAT'T ONIGTOHIAVHS JITdNdV)
ANVANOI IINVHNSNI TYNOLLVNYA.LNI NVAHOr



" LAOdHd MHAIATY ONIANYJNODDV dHL HLIM ANV WAHL HLIM AvEY 38 A'TNOHS ANV INFWHLV.LS TVIONVNII NIJALNI
JHLVAI'TOSNOD ddSNHANOD dSHHL 40 LYVd TVYDALNI NV LNLILSNOD SALON ONIANVJNODIV dHL

(LLS'€LS)  vIV09T  (WOV'VLE)  PLS'LL Lzt (68T €901l (16¥FD  (08L°T6) (bES'8S)  SOSEI S99°1 (P96'PET)  €9T°SST  9LL 8781 (sso) 3youd Sunrimiapun) 1PN
1£€°686 L8ETEO'T  LTE90S  6ETLT9  8HY L80°01 LTSV 906°€l  860°96C  cCtLI8T OIl¥ 89L°L IT8LLT  SS9'I6 - - sasuadxd [e10,
91°TS TO¥°L01  601°0€ SOL%9 86 - 0zL - S9L°91 0I6€E 098 - 019°¢ L3L8 - - sasuadxa 10
669°L18  OII'8EL  Svv'Lvy  ¥SI'€LS  0SE 120°01 0s1°e £9S°11  +BE'TTC  EVSITI  0ST'E 89L°L 0zI‘Ivl 11099 - - 12dxXa SALRISIUTIIPE SUILLMISPU[)
00S¥1 000°sT - - - - - - 00S¥1 000°5T - - - - - - Sumufaid S5O JO $§35XH
0L601 SL8I91 €LL'8T 08€°6¢€ - 91 LS9 £VET 6v¥ Ty 6LT'101 - - 160°€€  LS8'SI - - suoisstunuod pred :sso]
$S1°126 80LSEI'T  VILTLY  vTIH99 €691 €59°11 9¢€'8 LOULY  9L¥'091T  0TE'LST €8%V91  TTS'L 6bv° 19T  TUE'LLT € - anuoAsy [ej0]
610°€LT  998°1ST  9I1'6T1  LOO+6 - - - - - - - - 006°€Pl  6S8°LST ¢ - SONUSASI PO
L8L'LTT  LLTTEC  09t'981  ¥hI‘S6l £26 PILT YLy 618  ST6'8 6TE'E S9ET 08°1 0SE¥T  1TH'sT - - 0 pue 539] doueIMSUl Ao1[0 FuInss]
8bE0Ty S9S°159  8E1°LSI €L6'VLE 0LL 6£6°6 TLS'E 8vETI  ISSIIST 166€ST  811°pI TL9's 661°€6 9'v6 - - ‘SUOTSSTUIIOS POATa3aI [ppY

(oot'sos)  €60°LS (16L'0vE)  689°0F 786 (Lsy's) ysT'L  (TSLLD)  TH8'th 8.8°69  TEI'l 1161 (T6S°817)  (10O°1E)  €LL 878°1
08L'9L9°€  0TO'SIST SLI'V6TE TI8P6ST 06ES SeEll L8SY STL'0E  £68°€T L8S°9T - - 80S‘6¥€  TogesT (€LL) (828°1) 1500 Ste[d pred jou 5597
08E°ILI'E  EI1TLR'T ¥BE'€S6'T  11S°SE9°T  TLED $68°9 14811 €L6'T1  SEL'LY S9b'T6  TEI'l 1161 916°0E1  8SETTI - - USNLIMISPUN 31} WO 9NUIAI ION

810T 6102 810T 610 810C 610T 810¢ 610 810C 6102 810C 610C 810C 610¢ 810C 610C
‘o€ aunp ‘0¢ dung ‘o€ dunp ‘o aunp ‘0¢ dunp ‘o€ aunp ‘o€ aunp ‘o€ aunp ADUUNT upUIUDPIOL UT
el [B3IP3A SJUSPIdIY [eUOSIa] b_:n_m_w— anqnd b.-uno.a Jjo OMN:.EU UOneIAY :o_«mﬁon_mng pue suLejp J0JOIN

I9UJO pue 211,

(@ALIANV LON AIMAIATY) 8107 ANV 6102 ‘0€ ANNL AIANT AOTHAd HINOW-XIS AHL O

SALLIALLDV IONVINSNI TVHANED HOJ (SASSOD ONILLIMMYAANN A0 INTAALV.LS WRIALNI GASNZANOD AALVAI'TOSNOD
NV@IOf - NVINIAY

(ANVAINOD QALIAI'T ONIATOHTAVHS J1'74Nd V)

ANVJINOD IDONVUNSNI TYNOILYNIYALNI NVA@IOf



JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF UNDERWRITTING REVENUE FOR LIFE INSURANCE ACTIVITIES
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2019 AND 2018 (REVIEWED NOT AUDITED)

In Jordanian Dinar

Written Premiums:

Direct Insurance

Facultative reinsurance accepted
Gross Earned Premiums

Less: Local reinsurance share
Foreign reinsurance share

Net Earned Premiums

Add: Mathmetical provision - beginning of the period
Less: Reinsurance share

Net Mathmetical Provision - Beginning of the Period

Deduct: Mathmetical provision - beginning of the period

Deduct: Reinsurance share

Net Mathmetical Provision - End of the Period
Change in Mathmetical reserve

Net Earned Premiums from Written Premiums

Life Investment Related Total
June 30, June 30, June 30,

2019 2018 2019 2018 2019 2018
424,951 544,713 - 424951 544,713
424 951 544,713 - 424951 544,713
250,368 362,535 - 250,368 362,535
174,583 182,178 - 174,583 182,178
75,773 96,677 - 75,773 96,677
32,838 46212 - 32,838 46,212
42,935 50,465 - 42,935 50,465
92,298 109,983 - 92,298 109,983
39,688 52,792 - 39,688 52,792
52,610 57,191 - 52,610 57,191
9,675 6,726 - 9,675 6,726
164,908 175,452 - 164,908 175,452

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENT AND SHOULD BE READ WITH THEM AND WITH THE

ACCOMPANYING REVIEW REPORT.



JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE ACTIVITIES
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2019 AND 2018 (REVIEWED NOT AUDITED)

Life westment Related Total
In Jordanian Dinar June 30, June 30, June 30,
2019 2018 2019 2018 2019 2018
Paid Claims 302,432 269,913 - - 302,432 269,913
Less: Recoveries 735 22 - - 735 22
Local reinsurance share - - - - - -

Forgin reinsurance share 240,358 207,335 - - 240,358 207,335
Net Paid Claims 61,339 62,556 - - 61,339 62,556
Add: Outstanding Claims Provision at the end of the period 44,759 193,494 - - 44,759 193,494
Incurred but not reported claims 32,500 32,500 - - 32,500 32,500
Less: Reinsurance share 46,318 165,065 - - 46,318 165,065
30,941 60,929 - - 30,941 60,929
Net Outstanding Claims Provision at the end of the period -reported 15,941 45,929 - - 15,941 45,929
Net Outstanding Claims Provision at the end of the period -not reported 15,000 15,000 - - 15,000 15,000
Less: Outstanding Claims Provision at the beginning of the period 72,970 35,483 - - 72,970 35,483
Incurred but not reported claims 32,500 32,500 - - 32,500 32,500
Less: Reinsurance share 68,887 38,897 - - 68,887 38,897
Net Outstanding Claims Provision at the beginning of the Period 36,583 29,086 - - 36,583 29,086
Net Outstanding Claims Provision at the beginning of the period -reported 21,583 14,086 - - 21,583 14,086
Net Outstanding Claims Provision at the beginning of the period -not reported 15,000 15,000 - - 15,000 15,000
Net Outstanding Claims Provision (5,642) 31,843 - - (5,642) 31,843
Net Cost of Claims Incurred 55,697 94,399 - - 55,697 94,399

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENT AND SHOULD BE READ WITH THEM AND WITH THE
ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION FOR LIFE
INSURANCE ACTIVITIES (REVIEWED NOT AUDITED)

In Jordanian Dinar June 30, 2019 December 31, 2018
(audited (Audited)

Assets and investments

Deposits at banks 100,000 100,000
Total Investments 100,000 100,000
Accounts Receivable 322,645 245,415
Reinsurance receivables 57,215 47,430
Other revenues 583 439
assets and investments

Total Assets and Investments 480,443 393,284

Liabilities and Owners'Equity

Liabilities
Accounts payable 5,961 6,600
Reinsurance payable 137,068 42,776
Other liabilities 12,303 12,864
155,332 62,240
Technical provisions:
Outstanding claims provisions - net 30,941 36,583
Mathmetical provisions - net 52,610 42,935
Total technical provisions - net 83,551 79,518
Total Liabilities 238,883 141,758
Owners'equity
Head office current account 168,164 355,388
Net Profit (loss) for the period 73,396 (103,862)
Total owners equity 241,560 251,526
Total Liabilities and Owners' Equity 480,443 393,284

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENT AND SHOULD BE READ WITH THEM AND
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

1) GENERAL

A- Jordan International Insurance Company “The Company” was established in 1996 and registered
as a Public Shareholding Limited Company at the Companies Control Department under Number
(301), Head office in 6% Circle, Amman P.O. 3253 Amman 11181 Jordan .The Company's
authorized and paid-up capital was JD 4 million, represented by 4 million shares at a par value of
one Jordanian Dinar per share. The capital of the Company has been increased in several stages and most
recently in 2010 to become JD 18.150 million distributed to 18.150 shares at nominal value of one share.

B- The Company's main objectives are:

- Acquiring movable and immovable properties required to operate.
- Carrying out all insurance business activities.

- Investing the surplus fund as deemed by the Company.

- Borrowing needed funds from banks.

C- The Board of Directors approved the consolidated condensed interim financial information on
July 25, 20109.

2) BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

a) Statement of compliance

- The consolidated condensed interim financial information have been prepared in accordance with IAS
(34) “Interim Financial Reporting” that include explanatory notes to explain events and transactions that
are significant to understand of the changes in financial position and the Group’s performance since the
last annual consolidated financial statements as at and for the year ended December 31, 2018.

- These consolidated condensed interim financial information does not include all the information required
for full annual consolidated financial statements prepared in accordance with International Financial
Reporting Standards (IFRS).These consolidated condensed interim financial information should be read
with the consolidated financial statements for the year ended December 31, 2018. As well as the financial
performance for the consolidated condensed interim financial information for the period ended June 30,
2019 does not necessarily give an indication for the expected financial performance for the year that will
be ending on December 31, 2019. In addition, no appropriation has been made on the profit for the period
to reserves, which will be accounted for in the annual consolidated financial statements at the end of the
year 2019.

b) Basis of consolidating the condensed interim financial information
The consolidated condensed interim financial information include the consolidated condensed interim
financial information for the Company and its following subsidiaries, after the elimination of transactions
and balances between them, the Company has the following subsidiaries as of June 30, 2019 :

Paid-Up  Ownership Nature of Country of Date of

Company Name Capital Percentage operation operation  acquisition

Ibda’ for Financial Investments Financial

Company 2,500,000 100% brokerage Jordan 2005

Jordan International Investment o Investment in

Company 10,000,000 90.90% properties Jordan 2006
Investment in

Tellal Salem Real Estate Company 150,000 100% properties Jordan 2012

Newton Underwriting Management

Company limitied 248,500 100% Insurance Dubai 2018

14



JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

The following are the most key information about the subsidiaries as of June 30, 2019:

June 30,2019
In Jordanian Dinar Assets Liabilities Revenues Expenses
Ibda’ Financial Investment Company 2,583,228 43,426 77,130 46,245
Jordan International Investment Company 9,535,097 86,399 82,567 64,654
Tellal Salem Real Estate Company 390,250 - 13,117 4,080
Newton Underwriting Management
Company limited 285,159 242,994 20,245 94,843
June 30, 2018
In Jordanian Dinar Assets Liabilities Revenues Expenses
Ibda’ Financial Investment Company 2,300,081 33,620 61,452 40,637
Jordan International Investment Company 9,407,737 88,630 77,360 58,479
Tellal Salem Real Estate Company 626,230 480,995 - 1,080
Newton Underwriting Management
Company limited 248,500 - - 84,381

The Group accounts for business combinations of a subsidiary in the consolidated condensed interim
statement of profit and loss and other comprehensive income starting from the date of the acquisition which
is the date when control is transferred to the Group.

The Group accounts for business combinations using the acquisition method when control is transferred to
the Group. The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in the condensed consolidated interim statement of profit or loss
and other comprehensive income immediately. Transactions costs are expensed as incurred in the consolidated
condensed interim statement of profit or loss and other comprehensive income except if related to the issue
of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing relationship.
Such amounts are generally recognized in the condensed consolidated interim statement of profit or loss.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent
consideration is classified as shareholders’ equity, then it is not re-measured and settlement is accounted for
within equity. Otherwise, subsequent changes in the fair value of the contingent consideration are recognized
in the condensed consolidated interim statement of profit or loss.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets at
the acquisition date.

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-controlling
interests and the other components of equity related to the subsidiary. Any surplus or deficit arising on the loss
of control is recognized in the condensed consolidated interim statement of profit or loss.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these condensed consolidated interim financial information.

¢) Use of judgments and estimates

These consolidated condensed interim financial information have been prepared in accordance with IAS (34),
“interim financial reporting” which requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

15



JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN —-JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

In preparing these consolidated condensed interim financial information, significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial statements as at end for the year ended
December 31, 2018 and they are reasonable and sufficient.

d) Financial risk management and capital management
- Generally, the Group’s objectives, policies and processes for managing risk are the same as those disclosed
in its financial statements as of and for the year ended December 31, 2018.

- There have been no changes in the group’s approach to capital management during the current financial
interim period neither the Group is subject to externally imposed capital requirements.

- Fair value hierarchy for the financial assets has been disclosed in Note (27).
3) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the consolidated condensed interim financial statement are consistent
with those adopted for the year ended December 31, 2018 except for the following new and adjusted
standards, which became applicable in January 1, 2019 as follow:

- IFRS 16 Leases.

- IFRIC 23 Uncertainty of Income Tax Processes.

- Amendments to IFRS 9 "Pre-payment Features with Negative Compensation".

- Amendments to JAS 19 Amendments to the Plan, Amortization or Settlement.

- Annual improvements to IFRS 2015-2017 (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23).

The adoption of the above standards has not affected the amounts or disclosures in the consolidated
condensed interim financial statements, except for the effect of applying International Financial Reporting
Standard (16) as follows:

International financial accounting standards (16) “Leases”

IFRS 16 was issued on January 2016 and is effective for financial periods beginning on or after January 1
2019. IFRS 16 provides that all leases and associated contractual rights and obligations Shall generally be
recognized in the financial position of the Group, unless the period is 12 months or less or a lease for low-
value assets. Accordingly, the classification required under IAS 17 "Leases" in operating or finance leases
has been canceled for lessors. For each lease, the lessee recognizes a liability for future lease commitments.
In contrast, the right to use the leased asset is capitalized, which is generally equivalent to the present value
of future lease payments plus directly attributable costs that are amortized over the useful life.

The Group has adopted IFRS 16, "Leases", which supersedes the existing guidelines on leases, including
IAS 17 "Leases" and International Interpretation (4) "Determining whether an arrangement (15) "Operating
leases - incentives" and the interpretation of the previous Interpretations Committee 27 "Assessing the
substance of transactions that take the legal form of a lease".

The Group has used the second option which is modified retrospective approach of accounting - which
allows comparative figures to be presented under IAS 17 "Leases" - permitted under IFRS 16 in the first-
time application of IFRS 16 Operating leases individually (for each lease separately), the right of use leased
assets is generally measured at the amount of the lease obligation using the interest rate at initial application.

The significant accounting policies adopted as a result of the adoption of IFRS 16 as of January 2019
are as follows:

The group determines whether the contract is a lease or includes rental terms. A contract is a lease or a lease
if it includes the transfer of control over a specified asset for a specified period against compensation, and
to determine whether the contract involves the transfer of control, the Group shall assess:
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

If the contract includes the use of a specific asset, where it may be disclosed in the contract clearly and
may be implied, and the asset must be separated or the benefits derived from it be clearly separated. If the
lessor retains the right of substitution, the asset may not be considered as specified.

The Group has the right to receive all economic benefits from the use of the asset and for the period
specified for the asset.

The Group has the right to operate and manage the asset. That is, the Group has the power to make
decisions as to how the asset is to be used and to determine the objectives of such use.

This policy applies to existing contracts as of January 1, 2019 and new contracts. Until the end of the
financial year 2018, the leases of properties were classified either as an operating lease or a finance lease.
The amounts paid in respect of operating leases are recognized in the consolidated condensed interim
statement of profit or loss on a straight-line basis over the lease term.

Effective from January 1, 2019, leases are recognized as right of use of assets and liabilities at the date
that the asset is ready for use by the Group. The amount of each lease payment is allocated between the
lease commitments and finance costs. Finance costs are recognized in the consolidated condensed interim
profit or loss statement during The period of the lease to reach a fixed periodic interest rate on the
remaining balance of the liability for each period and the assets of the right of use are amortized over the
useful life of the asset or lease period whichever is shorter according to the straight-line method.

On application, lease liability are measured at the present value of the remaining lease payments,
discounted at the Group's borrowing rate as of January 1, 2019. Rental commitments include net present
value of the following lease payments:

Fixed payments (including embedded fixed payments) less rent incentives receivable;

Variable rent payments based on index or rate;

Amounts expected to be paid by the lessee under residual value guarantees;

The price of the exercise of the purchase option if the lessee is reasonably certain to exercise this option
(if any), and

Payment of termination fines, if the terms of the lease include this option.

Lease payments are discounted using the implicit interest rate or the additional rate of borrowing for the
lessee, if not available, which the tenant must pay to borrow funds to obtain an asset in a similar economic
environment.

While the rights to use the assets are measured at the amount equal to the lease obligations, which are
adjusted to any advance or due rents - the Group has applied this approach to all of its leases.

While payments relating to short-term leases and low-value leases are recognized on a straight-line basis
as an expense in the consolidated interim statement of profit or loss, short-term leases are leases of 12
months or less.

The Group used the following practical applications in applying IFRS (16) to previously classified leases
as operating leases under IAS (17):

Use of one discount rate on the portfolio of leases with similar characteristics.

Application of the exemption in the Standard by not recognizing the rights to use the related assets and
liabilities for leases less than 12 months.

Excludes direct initial costs from measuring the right to use the asset at the date of initial application.
The use of estimates when determining the duration of the lease if the contract contains options for
extension or termination.

Application of the standard to contracts associated with tangible assets.
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

Effect on consolidated condensed interim financial statements:

The Group has implemented International Financial reporting standard number (16) starting from January
1, 2019 and there was no material impact on the consolidated condensed interim financial information
for the six-month period ended at June 30, 2019.

B) New Standards and Interpretation not yet adopted:
The following new and revised IFRSs have been issued but are not effective yet, the Company has not
early adopted any of the following new and revised IFRSs that are available for early application but are
not effective yet:

Standards Effective Date
- IFRS 17 Insurance Contracts January 1, 2021
- Sale or contribution of assets between an investor and its associate or joint venture

(Amendmends to IFRS 10 and IAS 28) Not assigned yet

4) DEPOSITS AT BANKS

June 30, 2019 December 31, 2018
(Reviewed not audited) (Audited)
Deposits due
from one month  Deposits due after

In Jordanian Dinar to three months three months Total Total
Inside Jordan 5,682,688 386,959 6,069,647 6,890,617
Expected credit loss* (378) (68) (446) (446)
5,682,310 386,891 6,069,201 6,890,171

- The Interest rates on banks' deposits in JOD had ranged from 0.05% to 6.5% and on deposits in US
Dollar was 2.25% during the period ended June 30, 2019.

- The Deposits pledged to the Director General of the Insurance Commission in addition to his job were
amounted to JOD 386,959 as at June 30, 2019 (JD 380,771 as at December 31, 2018).

5) FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF PROFIT OR LOSS

June 30, 2019
(Reviewed not December 31,2018
In Jordanian Dinner audited) (Audited)
Listed Shares — Inside Jordan 558,667 8,989
Listed Shares — Outside Jordan 770,190 716,170
1,328,857 725,159
Shares listed and not traded in Amman Stock Exchange* 54,625 60,898
1,383,482 786,057

* These financial assets are evaluated based on the latest available financial information or the latest
available to estimate future cash flows and / or compare them to the current market value of a financial
instrument that is substantially the same.
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

6) FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF OTHER
COMPREHENSIVE INCOME

June 30, 2019
Number of (Reviewed not December 31,
In Jordanian Dinar shares audited) 2018 (Audited)
Listed shares traded in Amman stock exchange
Cairo Amman Bank 52,777 59,110 66,500
Shares of Jordan Electricity Company 23,000 28,980 24,514
Shares of United Cable Industry Co - - 3,300
Phoenix Arab Holding ** - - 19,000
Al Hayat Pharmaceutical Industries 2,000 3,801 -
91,891 113,314
Listed shares not traded in Amman stock exchange
Shares of International Silica Industries Company* 425,440 52,170 302,170
52,170 302,170
Unlisted shares in Amman stock exchange
Shares of Royal Jordanian Air Academy* 622,913 5,690,644 5,690,644
5,690,644 5,690,644
5,834,705 6,106,128

* These shares have been re-evaluated according to the latest available valuation study for
International Silica industries and Royal Jordanian Aviation Academy.

** The Board of Directors of Jordan International Investment Company (a subsidiary) decided on
January 1, 2019 to transfer the investment in Phoenix Arab Holding Company from financial
assets at fair value through statement of other comprehensive income to financial assets at fair
value through statement of profit or loss.

7) INVESTMENT IN PROPERTIES - NET
This item consists of the following:

. . June 30, 2019
In Jordanian Dinar (Reviewed not December 31,
audited) 2018 (Audited)
Lands 7,018,000 7,018,000
Buildings 467,119 467,119
Apartments 120,697 120,697
Wadi Saqra Office 88,433 88,433
7,694,249 7,694,249
Less: Accumulated depreciation (151,497) (145,078)
Impairment in investments properties (6,126) (6,126)
7,536,626 7,543,045

- The fair value of the investment properties was reassessed by two accredited valuers with an average
market value of JOD 8,754,269 as of June 30, 2019 (June 30, 2018: JOD 10,510,548) under the latest
real estate valuation available to the Company on June 30, 2018. The fair value of investment properties
was determined by comparing them with the market value of similar investment properties.
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8) CASH AT VAULTS AND AT BANKS

9

10)

This item consists of the following:

In Jordanian Dinar

Cash at vaults
Current accounts at banks
Current accounts - facilities

CHEQUES UNDER COLLECTION

This item consists of the following:

In Jordanian Dinar

Cheques under collection at banks — short term*
Expected credit loss provision— cheques under collection

* The maturities of cheques under collection extends up to May 20, 2020.

ACCOUNTS RECEIVABLE — NET

This item consists of the following:

In Jordanian dinar

Policyholders
Brokerage customers
Agents

Employees
Commercials
Brokers

Other receivables

Less: Expected credit loss provision*

June 30, 2019
(Reviewed not December 31, 2018
audited) (Audited)
4,625 3,601
421,439 402,624
- 1,257
426,064 407,482
June 30,2019
(Reviewed not  December 31, 2018
audited) (Audited)
553,167 545,436
(20,581) (20,581)
532,586 524,855
June 30, 2019 December 31,
(Reviewed not 2018
audited) (Audited)
7,712,813 6,031,025
542,963 538,314
30,761 27,036
20,274 8,090
89,632 154,856
490,683 173,432
782,240 638,043
9,669,366 7,570,796
(1,327,347) (1,327,347)
8,342,019 6,243,449
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- The Aging of receivables is as follows:

June 30, 2019

(Reviewed not December 31, 2018
In Jordanian dinar audited) (Audited)
Not Matured yet 5,166,792 3,629,229
Less than 60 days 1,010,880 390,827
From 61 —- 90 days 362,871 154,438
From 91 — 180 days 681,987 410,619
From 181 — 360 days 505,185 1,381,383
More than 360 days 1,941,651 1,604,300

9,669,366 7,570,796

The Company follows a policy of dealing with creditworthy parties as well as obtaining adequate
collateral where appropriate to mitigate the risk of financial losses arising from non-performance of

obligations.

* The movement on expected credit loss provision is as follows:

In Jordanian dinar

Balance — beginning of the Period/Year
Impact of implementation of IFRS (9)

Adjusted balance — beginning of the period/year
Released from expected credit loss provision

Balance — End of the Period/Year

11) REINSURANCE RECEIVABLES

This item consists of the following:

In Jordanian dinar

Local insurance companies
Foreign reinsurance companies

Less: Provision for expected credit loss of insurance
companies

12) SETTLEMENT GUARANTEE FUND DEPOSITS
The item represents the balance of Ibda’ for Financial Investment Company (subsidiary company) in the
settlement guarantee fund in accordance with article provisions No. (90) of the securities law No. (76)
for the year 2002 and the internal regulations of the settlement guarantee fund for the year 2004.

13)

INTANGIBLE ASSETS — NET

June 30, 2019 December 31,
(Reviewed not 2018
audited) (Audited)
1,327,347 1,112,144
- 385,227
1,327,347 1,497,371
- (170,024)
1,327,347 1,327,347
June 30, 2019 December 31,
(Reviewed not 2018
audited) (Audited)
251,503 285,521
501,696 991,221
753,199 1,276,742
(61,462) (61,462)
691,737 1,215,280

The additions on intangible assets during the six months ended June 30, 2019 amounted to JOD 23,200
(JOD 161,607 for the year ended December 31, 2018), Moreover the amortization for the six months
period ended June 30, 2019 amounted to JOD 45,319 (JOD 72,923 for the year ended December 31,

2018).
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14) MATHEMATICAL RESERVE — NET

June 30,2019 December 31,
(Reviewed not 2018
In Jordanian Dinar audited) (Audited)
Net mathematical reserve 42935 50,465
Reserve- life 9,675 (7,530)
Mathematical reserve — Net 52,610 42,935

15) INCOME TAX:

- A final settlement has been reached with the Income and Sales Tax Department up to the end of the year
2016. Moreover, the Company has submitted the income tax returns for the years 2017 and 2018 for
Jordan International Insurance Company (the Parent Company) and has not been audited by the Income

and Sales Tax Department.

- A final settlement has been reached with the Income and Sales Tax Department up to the end of the year
2017 for Jordan International Investment Company (a Subsidiary). Moreover, the Company has
submitted the income tax return for the year 2018, which has not been audited from the income and sale

tax department.

- The Company has reached a final settlement with the Income and Sales Tax Department up to the year
2017 for Ibda’ Financial Investment Company (a Subsidiary). Moreover, the Company has submitted the
income tax returns for the year 2018 which has not been audited by the Income and Sales Tax Department.

- The Company has reached a final settlement with the Income and Sales Tax Department up to the year
2016 for Tellal Salem (a Subsidiary). Moreover, the Company has submitted the income tax return for

the years 2017 and 2018 which has not been audited by the Income and Sales Tax Department.

- In the opinion of the Company’s management and its tax consultant, the provisions in the financial

information are sufficient for the purpose of tax liabilities.
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A- Income tax provision
- The movement in income tax provision is as follows:

June 30, 2019 December 31,
Reviewed not ) 2018
In Jordanian di
n Jordanian dinar (audited (Audited)
Balance — beginning of the period / year 22,986 846
Income tax for the period / year - 22,140
Paid during the period (20,059) -
2,927 22,986
B- The income tax presented in the condensed consolidated interim statement of profit or loss is as
follows:
For the six months ended June 30,
In Jordanian dinar 2019 2018
Deferred tax assets (8,952) (840)
Amortization of deferred tax assets 52,824 105,763
Deferred tax liabilities 1,679 -
Income tax for the period - -
National contribution tax 90 -

45,641 104,923

C- Summary of the accounting income with taxable income reconciliation during the period/year:

June 30, 2019 December 31,
(Reviewed not 2018
audited) (Audited)
In Jordanian dinar
Accounting profit (loss) 126,830 85,030
Non — acceptable tax expense 477,732 801,297
Nontaxable income (580,864) (1,687,759)
Taxable profit (loss) 23,698 (801,432)
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D- Deferred Tax Assets/Liabilities
This item consists of the following:

Deferred Tax
L Balance at the Balance at June 30,2019 December
In Jordanian dinar beginning of Released Additions the end of (Reviewed not 31,2018
the period amounts amounts the period audited) (Audited)
Deferred tax assets
Expected credit loss provision 1,409,836 - - 1,409,836 374,184 374,184
Provisions for end of service 38,500
indemnity - - 38,500 10,012 10,012
Impairment in financial assets
provision 297,948 53,554 - 244,394 63,625 77,254
Impairment in investment in 6,126
properties provision - - 6,126 1,286 1,286
Losses on outside investments - - 74,598 74,598 8,952 -
Provisions for administration -
bonuses 40,000 - 40,000 10,368 10,368
Lawsuits provision 5,448 - - 5,448 1,176 1,176
Contingent liability provisions 68,500 - - 68,500 14,385 14,385
Unreported claims provisions 531,986 54,253 - 477,733 123,812 137,918
Accepted forwarded
losses 591,350 96,495 - 494,855 128,663 153,752
2,989,694 204,302 74,598 2,859,990 736,463 780,335
Deferred tax liabilities
Gain on valuation of financial
assets through other
comprehensive income 1,926,889 - 554 1,927,443 491,933 491,817
Gain on valuation of financial
assets through profit or loss - - 7,994 7,994 1,679 -
1,926,889 - 8,548 1,935,437 493,612 491,817
The movement on deferred tax assets/liabilities is as follows:
June 30, 2019 December 31, 2018
(Reviewed not audited) (Audited)
Assets Liabilities Assets Liabilities
In Jordanian dinar
Balance at the beginning of the period 780,335 491,817 696,402 453,807
Impact of application of IFRS (9) - - 97,778 -
Impact of of new tax law adjustment - - 8,147 -
Adjusted balance at the beginning of the
period / year 780,335 491,817 802,327 453,807
Additions during the period / year 8,952 1,795 36,340 -
Amortized during the period / year (52,824) - (119,339) -
Impact for adjusting tax brackets - - 61,007 38,010
Balance at the end of the period /year 736,463 493,612 780,335 491,817
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16) OTHER ASSETS
This item consists of the following:
June 30, 2019 December 31,

In Jordanian Dinner (Reviewed not 2018
audited) (Audited)
Refundable deposits 297,253 221,296
Prepaid expenses 90,843 36,907
Accrued revenues 27,518 13,250
Assets deposited at Housing Bank (SPIC)* 440,021 440,021
Income tax deposit’s — Prepaid interest 27,263 16,595
Trading settlement 4,554 30,494
Other 7,075 5,495
894,527 764,058

* As stated in Note (7), the debt instruments have been reclassified to assets deposited at Housing Bank
as the Issuance Manager (Housing Bank) acquired the real estate guarantees and pledged to pay the
Company’s share in the amount of JOD 490,000 in cash when the guarantees are sold, the difference
represents the net recoverable value of these assets.

17) ACCOUNTS PAYABLE
This item consists of the following:

In Jordanian Dinner June 30, 2019 December 31,
(Reviewed not 2018
audited) (Audited)

Medical providers 2,903,339 2,729,282
Policyholders 169,344 385,295
Brokerage customers 37,008 20,902
Services companies 159,356 140,916
Garages and car spare part shops 3,742 7,652
Agents 1,281 4,094
Brokerage 14,986 22,575
Employees 1,711 567
Other 28,905 36,825

3,319,672 3,348,108

18) REINSURANCE PAYABLE
This item consists of the following:

June 30, 2019 December 31,

In Jordanian Dinner (Reviewed not 2018
audited) (Audited)
Local insurance companies 121,112 97,357
Foreign reinsurance companies 1,802,160 800,610
1,923,272 897,967
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19) INVESTMENT REVALUATION RESERVE
This item represents the net change in the financial assets at fair value through the statement of
comprehensive income as follows:

June 30, 2019 December
(Reviewed not 31,2018
audited) (Audited)
In Jordanian Dinner
Balance at the beginning of the period/year 859,713 1,422,112
Change during the period/year (250,985) (524,389)
Transferred from investment valuation reserve to retained 5,577
earnings -
Investment valuation reserve related to sold shares during
the period (327) -
Change in deferred tax liabilities (1,795) (38,010)
Balance at the end of the period/year 612,183 859,713

20) FINANCIAL ASSETS AND INVESTMENTS NET PROFIT
This item consists of the following:

For Six-Month Period Ended

June 30,

In Jordanian Dinner 2019 2018
Cash dividends for financial assets through statement of profit
or loss 9,324 7,768
Cash dividends for financial assets through statement of other
comprehensive income 132,307 622,910
Net Profit (Loss) from selling financial assets at fair value
through statement of profit or loss 18,759 (180)
Recovered (Impairment) in value of financial assets at
amortized cost - 155,000
Net change in fair value of financial assets through statement
of profit or loss 55,648 64,688

216,038 850,186

21) EARNINGS PER SHARE FROM Profit/(LOSSES) FOR THE PERIOD

Earnings per share is calculated by dividing the earnings for the period by the weighted average
number of shares during the period and the details are as follows:

For the Six-Month Period
Ended June 30, (Reviewed not
audited)

Jordanian Dinar 2019 2018
Profit/(Loss) for the period attributable to the Shareholders of
the Company 126,830 (210,738)
Weighted average for number of shares 18,150,000 18,150,000
Share allocation from Profit (Loss) — (Basic and diluted)
for (JD/Share) 0.007 (0.012)
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22) RELATED PARTIES BALANCES AND TRANSACTIONS

- The condensed consolidated interim financial statements include the condensed interim financial
statements for the Company and its subsidiaries.

- As a part of the Company's operations, the Company and its subsidiaries carry out transactions
with their Board of Directors' members and their related parties (companies and individuals)
based on the terms governing such transactions and approved by the Board of Directors.

The following is the summary of the transactions with the related parties:

June 30,
2019 December

In Jordanian Dinar (Reviewed 31,2018

not audited) (Audited)
Consolidated Condensed Interim Statement of Financial
Position
A-Due from related parties
Board of Directors members and their related parties
(companies and individuals) - 39,996
B-Due to related parties
Board of Directors members and their related parties
(companies and individuals) - 3,375

Jordanian Dinar For the Six-Month Period Ended

June 30,
Consolidated Condensed Interim Statement of
Profit or Loss 2019 2018
Insurance premiums - 8,040
Paid claims - 12,329

Key Management Benefits
Salaries and remunerations benefits paid to the Company key management for the six months

ended June 30, 2019 amounted to: JOD 181,496 (June 30, 2018: JOD 252,070).

23) CASH AND CASH EQUIVALENTS

This item consists of the following:

June 30, 2019 June 30, 2018
In Jordanian Dinar (Reviewed not (Reviewed not
Audited) Audited)

Cash at vaults and at banks 426,064 630,340
Add: deposits at banks 6,069,201 6,690,882
(Less): restricted deposits (386,959) (374,451)
(Less): due to bank (overdrawn bank account) - (267,559)
6,108,306 6,679,212
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24) DISTRIBUTION OF ASSETS AND LIABILITIES PER SECTOR
The balances of assets and liabilities as of 30 June 2019 and 31 December 2018 are as follows:

June 30,2019 December 31, 2018
(Reviewed not audited) (Audited)
Liabilities and Liabilities and
Shareholders’ Shareholders’
Assets Equity Assets Equity
A-By Activity:
Insurance*® 23,068,036 35,056,536 22,239,149 33,987,141
Investments 9,535,095 86,397 9,540,691 101,616
Financial brokerage 2,583,228 43,426 2,335,079 26,162
Total 35,186,359 35,186,359 34,114,919 34,114,919
June 30, 2019 December 31, 2018
(Reviewed not audited) (Audited)
Liabilities and Liabilities and
Shareholders’ Shareholders’
Assets Equity Assets Equity
B-By Geographical Distribution:
Inside Kingdom 34,684,663 33,384,199 33,123,698 33,314,309
Outside Kingdom 501,696 1,802,160 991,221 800,610
Total 35,186,359 35,186,359 34,114,919 34,114,919

* After eliminating the subsidiaries.

The Group consolidated revenue for the six months ended June 30, 2019 and 2018 were distributed as follows:

Jordanian Dinar

By Activity
Insurance
Investments
Financial Brokerage
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2019 2018
4,478,608 4,345,120
82,567 1,009,111
77,130 8,852
4,638,305 5,363,083




JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

25)

LAWSUITS AGAINST THE COMPANY

- There are lawsuits against the Company claiming compensation for various accidents amounted

to JOD 4,602,802 at courts as of June 30, 2019 (JOD 3,354,205 as of December 31, 2018). In
the opinion of the Company's management and its lawyer, no obligations shall arise that exceeds
the allocated amounts within the claims reserve.

- There is labor cases against the company amounted to JOD 2,692 as of June 30, 2019 which were

provided with law suits provision and the case has been dropped temporarily due to the plaintiff's
absence.

- There is a lawsuit against Tellal Salem (a subsidiary). This lawsuit is to terminate the sale of lands'

contracts the Company owned the land in prior year which appears under investment properties (Note 7).
The case is currently in the court going through the presentation of the evidence. In the opinion of the
company's lawyer, no need to book any lawsuits provision against this case since the legal status of the
Company is good.

- There is a legal case held by the company against others amounted to JOD 766,074 as of June 30, 2019

26)

B-

(JOD 766,074 as of December 31, 2018) In order to demand the payment of outstanding receivables due
from some of the Company's customers, which is still under implementation as of June 30, 2019. On
November 26, 2016, the Court of First Instance of Amman issued a decision empowering the Amman
Stock Exchange to sell the shares of some brokerage clients against them in favor of the company, The
shares were sold on February 6, 2018, and the amount of JOD 58,875 resulting from the sale was collected
at the beginning of 2018.

In the opinion of the Company's management and its lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve.

CONTINGENT LIABILITIES

As of the consolidated condensed interim financial position date, the Company had contingent liabilities
representing bank letters of guarantees of JOD 1,821,876 as of June 30, 2019 (JOD 3,801,978 as of June
30, 2018)

There is a claim lodged against the Company by one of the corporation with an amount of JOD 68,500.
The claim represents service fees, operational costs, and penalties related to the Company-owned
buildings in Halabat Industrial Zone. Consequently, the Company has filed a lawsuit to preclude a claim
at the Amman Court of First Instance. Furthermore, a decision was issued prohibiting the Company to
claim the above-mentioned amount and dismiss the apprehendable money of the company and guarantee
the defendant to take the fees. Moreover, the defendant has presented an appeal and a response on that
appeal was made. The defendant filed a cassation therefore, the lawsuit is currently going through the
cassation phase. In the opinion of the Company's management and its legal consultant, the Company will
not incur any amounts in excess of the provisions taken as of June 30, 2019.

In the opinion of the management and the Company's lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve.
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27) FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes instrument
evaluated based on:

Prices quoted in active markets for similar instruments or through the use of valuation model that includes
inputs that can be traced to markets, these inputs good be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A. Financial Instruments measured at fair value on a frequent basis:
As of June 30, 2019 (Reviewed not audited)

Fair Value
Carrying Level Level Level
In Jordanian dinar Amount 1) 2) 3

Financial Assets
Financial assets at fair value through

statement of profit or loss 1,383,482 1,328,857 54,625 -
Financial assets at fair value through
statement of other comprehensive

income
Cash at vaults and at banks 5,834,705 91,891 5,742,814 -
As of December 31, 2018 (Audited)
Fair Value
Carrying Level Level Level
In Jordanian dinar Amount (1) ) 3)
Financial Assets
Financial assets at fair value through )
profit or loss 786,057 725,159 60,898
Financial assets at fair value through )
other comprehensive income 6,106,128 113,314 5,992,814

There were no transfers between level 1 and level 2 during the period ended June 30, 2019.
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B. Financial Instruments not measured at fair value:

In Jordanian dinar

June 30,2019 (Reviewed not audited)
Financial Assets and liabilities
Cash at vaults and at banks
Deposits at banks

Cheques under collection
Accounts receivable

Reinsurance receivables

Due from related parties

Deferred tax assets

Settlement guarantee fund deposits
Unearned premiums reserve
Claims reserve

Mathematical reserve

Accounts payable

Reinsurance payables

Accrued expenses

In Jordanian dinar
December 31, 2018 (Audited)
Cash on hand and at banks
Deposits at banks

Cheques under collection
Accounts receivable
Reinsurance receivables

Due from related parties
Deferred tax assets

Settlement guarantee fund deposits
Unearned premiums reserve
Claims reserve

Mathematical reserve
Accounts payable

Reinsurance payables

Due to related parties

Accrued expenses

The Group management believes that the fair values of these assets approximates its carrying amounts.

Fair Value
Carrying
Amount Level (1) Level (2) Level (3)
426,064 426,064 -
6,069,201 6,069,201 -
532,586 - 532,586
8,342,019 - 8,342,019
691,737 - 691,737
736,463 - 736,463
25,000 - 25,000
(2,411,794) - (2,411,794)
(1,853,503) - (1,853,503)
(52,610) - (52,610)
(3,319,672) - (3,319,672)
(1,923,272) - (1,923,272)
(14,322) - (14,322)
Fair Value
Carrying
Amount Level (1) Level (2) Level (3)
407,482 407,482 -
6,890,171 6,890,171 -
524,855 - 524,855
6,243,449 - 6,243,449
1,215,280 - 1,215,280
39,996 - 39,996
780,335 - 780,335
25,000 - 25,000
(2,711,428) - (2,711,428)
(1,917,576) - (1,917,576)
(42,935) - (42,935)
(3,348,108) - (3,348,108)
(897,967) - (897,967)
(3,375) - (3,375)
(10,890) - (10,890)

There were no transfers between level 1 and level 2 during the period ended in June 30, 2019.
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. Non-financial assets that are measured at fair value and which are disclosed at fair value in the
financial statements:
As of June 30, 2019 (Reviewed not audited)

Fair Value
Carrying
In Jordanian dinar Amount Level (1) Level (2) Level (3)
Non- Financial Assets
Investment in properties 7,536,626 - 8,754,269 -
As of December 31, 2018 (Audited)
Fair Value
Carrying
In Jordanian dinar Amount Level (1) Level (2) Level (3)
Non- Financial Assets
Investment in properties 7,543,045 - 10,160,140

The above items represent the fair value of the non- financial assets that are determined based on values
of similar financial investments in a non- active market.
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